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IRAQ’S ' Revolutionary Command Council 
yesterday ordered its armed forces to 
attack Iranian military targets after 


Iraq orders attack on Iran after claiming jet raid on border guards 


border' forces. 

IRAQI aircraft attacked Tehran Interna- 
tional. airport and nine dtfter air bases, 
Baghdad Radio said. The High 
Command admitted the loss of a bomber 
and. a fighter: . 


IRAN struck hack with 'successful %lr 
attacks on two air bases, and shot down ' 
several Iraqi aircraft. President Bani-Sadr 
said os Tehran radio. Other reports from 
Iran said 200 Iraqi soldiers had been 
killed. 

BOTH countries closed their airspace. 
Telecommunications with Iran were cut. 
The Tehran Government ordered a black- 
out. 


IRAN AIR cancelled all international flights 
until further notice. Internal flights to 
Tehran were diverted to Isfahan. 

TEHRAN declared war zones in all its 
offshore waters. No merchant ships would 
be allowed to deliver cargo to Iraqi ports, 
and the Government would not accept 
responsibility if military communiques 
were violated, it said. 


P. & 0. cargo ship Strathfife, 17,350 
tons, was bit by seven ballets while 
leaving the Iraqi port of Basrah for 
Japan— the first reported incident 
involving a British ship. No one was hnrt 

THE war-risk rating committee of the 
Institute of London Underwriters said 
eargo insurance premiums on ships 
travelling to either country would rise; 
by 300 per cent from today. 


SPOT MARKET priee for crude oil were 
steady on the Rotterdam market because 
of the worldwide supply glut. Oil 
industry executives said oil stocks are at 
record levels. 

IN MOSCOW. Pravda accused the U& of 
complicity in the crisis. Mr. Tarcq Aziz, 
an Iraqi special envoy, began talks with 
Soviet leaders. 


IN WASHINGTON, the Stale Department 
said the U-S. would not become involved 
and denied, instigating the Iraqi attack. 
Officials said the dispute was not con. 
nected with the hostage crisis. 

UN Secretary-General Dr. Kurt Waldheim 
appealed for an end to the fighting and 
a negotiated settlement. He said the 
situation was fraught with danger and 
unpredictable consequences. 


War in Gulf threatens oil supplies 


„S PEB FME OUNCE 


BY OUR FOREIGN STAFF 


IRAQ AND IRAN were last 
night locked “ in an undeclared 
war threatening the vital' oil 
supply rqutes. 

. Following a day of rapidly 
increasing conflict between the 
two main military powers in 
■fee Gulf,. Iran announced a 
blockade of Iraq. 


Both Moscow and Washington.' 
have so far stood aside from 
the conflict. The U.S. urged 
caution while the Soviet Union 
accused' the Americans of set- 
ting the. Iraqis and Iranians 
against each other. 

In military action during the 
day, Iraq claimed to have 
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communique from -the bombed 10 military bases deep 

n Toinf nKiofo ivf pt wff t m , . 




Iranian joint chiefs 


inside Iran including Tehran’s 


declared all waterways near Mehrabad international airport. 

,- T . ' ■ Iraq’s State radio said last 


IRAQ 


" Details;- Page 4 . 

Editorial Comment, Page 18 
Iraq and Iran: Fears revived. 
. Page 18 

Iran's shores.' to be war zones. 
This would centre on the 
narrow Straits of Hormuz 


night that three weeks of air, 
ground and sea hostility had 
grown into a full-scale war. ' 

Mr. Abol .Hassan Bani-Sadr, 
Iran's President, said Iranian 
warplanes . had succesfsully ’ 
attacked two Iraqi bases. He 
claimed in a broadcast state- 
ment that at least six: Iraqi 
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SAUDI ARABIA 


through which two-thirds of the MiG fighters had been shot 


-free world’s oil supplies pass. 
Both sides blacked out their 


down. 

Earlier, a statement by Iraq’s 


cities last night following air ruling Revolutionary Command 
raids in Which they claimed to Conncil said Iraq had been 
have inflicted heavy casualties forced to order its armed forces 
and damage on their opponents. 14 to undertake deterrent mili- 


economic installations and 
waterways.” 

Iraq said this followed two 


and by shelling Iraqi and foreign 
merchant ships. 

two Responding to the sudden 


All ait traffic to- and from tary -operations in response to days in which Iran had tried to Iraqi attack, Mr. Hojataleslam 


Baghdad and Terhah has been Iran’s grave aggressive actions block its only access to the sea Mohammad 


Kkameneli, 


halted. 


against our armed forces and —the Shatt-al-Arab waterway— Iran's deputy Defence Munster, 


said Iran would give Iraq a 
bitter lesson. 

Although the details of each 
sides's claims remained uncon- 
firmed last night, the State 
Department in Washington 
agreed the conflict bad intensi- 
fied seriously involving intense 
air. sea and ground fighting. 

Dr. Kurt Waldheim, the 
United Nations Secretary- 
General, appealed for restraint. 
Reports from Beirut said Mr. 
Yasir Arafat, leader of the 
Palestinian Liberation Organisa- 
tion, was attempting to mediate. 

The fighting represents the 
gravest threat to the future of 
Ayatollah Khomeini’s theocratic 
Islamic State, because of the' 
internal divisions the confronta- 
tion has provoked. 

It also shows the intention of 
Mr. Saddam Hussein, the Presi- 
dent of Iraq, to establish his 
country’s supremacy in the Gulf. 

As tension grew during the 
past 18 months, both sides have 
frequently called for the over- 
throw of the other's leaders. 
Until now, the conflict has 
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Top Polish 
officials to 
stand trial 

A number p£ - senior' Polish 
Communist Party .officials and 
• businessmen are to stand trial 
On corruption, charges. Some 
are thought to have been 
involved in trade with the West. 
Gdansk meeting. Page 2 

Tiger kills again 

Tiger which last month killed a 
keeper at Mr. John Aspinall’s 
private zoo in Kent mauled to 
death a second keeper, Mr. Bob 
Wilson. 

‘Mole* caught 

Mr. .Tom Bingham, appointed 
by Mrs. Thatcher to find the 
source of Whitehall leaks, has 
identified one “mole," accord- 
ing to officials. 

Petrol switch 

Petrol industry set a September 
1981 target date for the volun- 
tary conversion of most petrol 


BUSINESS 


Gilts close 
0.55 off 


North Sea delays cause 
depletion policy change 


BY RAY D AFTER, ENERGY EDITOR 


• GILTS: Tie 
Securities index 
70.24. Page 30 


Government 
fell 0-55 to 


DELAYS IN developing North 
Sea oil fields have led the 
Government to drop its plans to 
holdback the start of two com- 
mercial projects. 

The decision has come at the 
same time as further hold-ups 


it could he next year at the jects. more towards regulating 
earliest before plans are £Ub- the -timing and vice of their 
ruitted lo the Government. > produ&'on rates. 

BNOC had opposed the delay- In Whitehall it was pointed 
ing tactics because it was par- out last night that the Energy 
ticularly concerned about keep- Department had always til- 


ing together its field develop- 


in production from the Tartan ment team once its-Beatrice Field 


• EQUITIES-. The FT 30-shqre 
Index closed 7.1 lower at 487.3. 
The Gold Mines index advanced 
54J. to 5S8.9. Page 30 

• GOLD rose $34 to $711.5. 
Page 27 


Field, north-east of Peterhead, 
have emerged. 

Though no formal announce- 
ment has been made, the British 
National Oil Corporation is 
understood to have been told 
that it can go ahead with the 
development plan for its Clyde 
Field, east of Dundee. This pro- 


| Field, east of Dundee. This pro- 
STERUNG dosed 1.8 cent* tect, ejected to cost more than 
w at- sa.anss its trad*. I *H*n (£420m). was m danger of 

being delayed for at least a year 


in the Moray Firth was brought 
on stream in the second half of 
next year. BNOC wants to 
switch many of the specialist 
staff on the Beatrice project to 

Petrol by the litre. Page 8 
BP Chemicals changes; 

Back Page 


tended to be flexible in the “ en t has written to its /.uuu 
application of depletion Canadian employees asking 
measures. The delay of Clyde „ era . 10 contact their local 
and the T block projects had Members Parliament and 
not been firmly fixed. impress on them the workforce’s 

The reason for Mr. Ho well's concern over the future of the 

apparent change of heart lies C0 ?J pa P y ; . . 

in the uncertainty about tile Massey said both the Federal 
level of UK oil production over °, ntari o governments were 


centred on the Shatt-aJ-Arab 
waterway dividing Iran’s 
Khuzestan province from Iraq's 
oilfields at Rumailah. 

In 1975 Iraq conceded joint 
control over the waterway in 
exchange for a promise by the 
Shah of Iran to withdraw his 
support for Kurdish rebels 
fighting inside Iraq, who had 
become a threat to the Ba'ath 
regime jn Baghdad. 

Iraq's Soviet- and French- 
equipped army and air force 
are generally regarded as an 
efficient military machine. Only 
recently Iraq has set about 
building up its naval strength. 

The Iranian military com- 
mand, which was the strongest 
in the area under the Shah, has 
been weakened by purges, the 
execution of top generals and 
shortages of equipment and 
spares. However, Iran’s navy 
has been relatively unaffected 
by the post-revolutionary tur- 
moil. 

News of the conflict alarmed 
the shipping world using the 
Continued on Back Page 


Massey in 
aid plea 

By Robert Gibbens in Montreal 

MASSEY - FERGUSON, the 
struggling Canadian farm equip- 
ment manufacturer, may not be 
able to continue operations 
unless the Canadian Govern- 
ment participates in its 
U.S^600m equity 

financing plan, the company has 
told its workforce. 

Talking for the first time of 
possible shut-down, the manage- 
ment has written to its 7.000 
Canadian employees asking 
them to contact their local 
3 fe sobers of Parliament and 
impress on them the workforce’s 
concern over the future of the 
company. 

Massey said both the Federal 
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Gold and sterling up, 
equities weak 
on news of clashes 


higher at $2.4035. Its trade- 
weighted index was 76.5 (75.6). 
DOLLAR also rose sharply to 
DM 1.8065 (DM L7960). Its 
Index was 84.0 (83.5). Page 27 


being delayed for at least a year the Clyde 
under a scheme for regulating gramme'. 
North Sea oil production, an- The cort 


development 


The corporation is expected 


the next few years. The latest 
Energy Department “ Brown 
Book ” of offshore statistics 
shows that UK output this year 
is likely to be 13 per cent lower 
than expected as a result of bad 
weather, accidents and delays to 


nounced by Mr. David HoweD. to submit a development plan field development projects. 


• WALL STREET was up 4.60 
at 968.34 near the close. Page 28 


the Energy Secretary, in July. for Clyde in the middle of next 
Mir. Howell said he was con- year. The field, in block 30/17b, 
sidering holding back the ex- is thought to have between 100m 
ploitation of Clyde and Phillips and 125m barrels of recoverable 


HONG KONG $ turnover I Petroleum’s Toni-Thelma-Tiffany reserves and to be capable of 


reached a record HK$773.94m 
(£65.52m) as the Hang Seng 
index went over 1,300 for the 
first time since 1973. Page 28 


complex of fields in the T block. 
150 miles north-east of Aber- 
deen, as part of an overall, 
flexible depletion package. The 
Government is expected to allow 


yielding up to 50.000 barrels a 
days from a fixed production 
platform. 

But it is not known when the 
field will be brought on stream. 


Two examples of delayed pro- 
jects are British Petroleum’s 
Buchan Field, the Tartan north- 
east of Peterhead, which was 
due on stream in the third quar- 
ter of last year, and Texaco’s 
bigger Tartan Field, which was 
due to be producing oil this 
spring. 

Buchan is expected to be com- 


actively considering whether 
they should become involved in 
the financing package. But they 
were worried by a lack of 
interest on the part of employees 
and the Canadian public. 

Massey said it already had 
a commitment for about 
U.S.$300m towards the flnanc- 
ing package, but “ one condi- 
tion is that a total U.S.$600ra 
be committed before any equity I 
Continued on Back Page I 


• Gold reealed lo news of 
the Iran-Lraqi clashes by 
rising above the $700 per 
ounce level for the first time 
since February. It closed in 
London at $711.50 an ounce, 
np $34 from Friday. In 
early trading in New York K 
subsequently reached. $718. 

• Sterling rose on overall by 
more than 1 per cent against 
major currencies yesterday. 
Its trade-weighted index cal- 
culated by the Bank of 
England rose to 76.5 from 
75.6 on Friday, back to the 
51 year high recorded earlier 
this month. The foreign 
exchange market believes 
that Brio's North Sea oil 
resources^ Ml l protect it from 
possible disruption of oil 
supplies. 

• The dollar was generally 

higher against al major cur- 
rencies except the pound, 
which closed In London up 
1.8 cents at $2.4035. The 

Deutsche Mark, yen and 

Swiss franc declined on fears 
that the Japanese and major 
Continental economics will 
suffer more than the U.S. 
from Middle East unrest. 

The dollar closed at 
DM 1.8065 (DM 1.7960), its 
highest for a. month, and 
Y214.75 (Y210.90). The 

Deutsche Mark was par- 

ticularly weak against ' 
sterling, falling to its lowest 
for more than four years- 

• Equities were weak in 
London, the FT 30 share 
index dropped 7.1 points to 
487.3 Government securities 


also . fell as hopes of lower 
interest rates receded. Gold 
shares, however, were a spec- 
tacular exception to the trend 
with the FT gold shares 
index rising an unprecedented 
54 points to a record 558.9 
On Wall Street the Dow 
Jones industrial average was 
however barely changed at 
mid-session. 

• Other precious metals 
markets followed the rise in 
gold. Spot silver finished 
S2.50 per troy oz higher in 
London at $23.95, its highest 
since March. Platinum 
climbed S37 to S732, while 
copper led rises maomg base 
metal? on the London Metal 
Exchange. 

© On the London insurance 
market, underwriters are to 
increase insurance premiums 
o.n cargoes in ships hound to 
Iran by 300 per cent effective 
from today as a result of the 
increased war risk. 

© The spot market in Europe 
for both crude oil and oil 
products shoncd no i ramedi- 
r.te reaction yesterday to the 
Middle East conflict, largely 
because of the high level of 
oil stocks. 

Currency Markets, Page 27 

Commodity News. Page 29 
.Mining News, Page 22 


£ in New York. 


Sept. 19 


Spot S2.3838-5B48 SE.3B25 3855 
1 nisnth 0.96-0.93 dis, 0.96 0.91 dl 
3 months 1.96-1.91 ilia. 1.97-1.92 di 
12 months 2.70-2.E5 di=. 2.90-2.80 di» 
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PROCTER AND GAMBLE of I the Phillips group also to press This will be decided in negotia- missioned in November. 


Page ® ■ an after-tax loss of about $75m 

(£31 .2m) if suspension of its 
WGST rfam Dai> Rely tampon — because of its 

West Ham United were banned possible link with toxic shock 
from playing their next two syndronw— becomes permanent 
home matches in European foot- .. -- , tto 


ahead with development, 
although a recent disappointing 


tion with the Government 


understood 


Texaco 


seems likely that the Govern- hopes to start production from 


^ ground , - . ., 

crowd trouble in Madrid last industrial concern, is to sell 
wee t most of its forest products 

division in a deal worth about 


BENDIX the diversified U.S. 


well, coupled with the need for ment will switch from deferring Tartan before the end of the 
further appraisal drilling means the development of specific pro- year. 

BSC begins closure of Consett 


Take the champa 
route to Nice 


Briefly... "• 24 

Armed raiders escaped with • FODENS, the UK truck 
£20,000 in a robbery on the Ml. manufacturer, has received a 
Mrs. Thatcher arrived in Athens take-over offer from Pacific Car 
for a three-day official visit and Foundry Company of 
Page 3 Seattle. Back Page; News a naly- 

Torquay man was recovering s * s ’ ® 
after surgeons sewed back the CBEWttrALS is nlannine 

of his nose.- bitten off in . •"‘3KJ-K WUS5 

away from production of bulk 
Third suspected case of chemicals. Baek Page 
Legionnaire’s disease was 

reported by Cleveland health • FI SONS, the fertilisers, 
authorities. chemicals and pharmaceuticals 

Two dissidents went on trial in' group, reports first-half pre-tax 
Moscow charged, with, anti- profits down 29 per cent from 


Soviet activities. £7.5m to £5,3m. 

Ark Royal began its final trip page 21; Uss * Back Pase 
to a Scottish scrapyard- • TARMAC roadstone and 

Striking West Berlin railway*, civil engineering group, raised 
men urged the West to take first-half pre-tax profits from 


over the city's East German-run 
rail system. Page 3 


£7.49m to £1336 m. 
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BY ALAN PIKE 

THE British Steel Corporation 
last night began decommission- 
ing its Consett, County Durham, 
works after concluding that 
an independent consortium 
interested in buying the plant 
had failed to meet the 
corporation's requirements. 

The corporation will cease 
maintaining the Consett blast- 
furnaces. As a result, these will 
cool and crack their brick 
linings, 

BSC told the consortium to 
meet three conditions to keep 
its bid for the steelworks alive. 
First to name the consortium 
members; secondly, to provide 
evidence of their credit- 
worthiness; and, thirdly, to 
undertake to meet from yester- 
day the costs of keeping the 
blast-furnaces in an operational 
condition, estimated to be 
£226,000 a week. 


The corporation yesterday 
received a letter from the 
consortium responding to these 
conditions. But after consider- 
ing it scontents BSC said these 
did not satisfy any of the three 
points and " th ecorporation has 
therefore decided to implement 
the Consett decommissioning 
programme immediately.” 

In spite of this latest blow to 
their hopes of reprieving 
Consett, members of the anony- 
mous consortium, said to consist 
of about 11, predominantly 
Northern, companies, is not 
formally admitting defeat 


the blast-furnaces, the con- 
sortium would deduct repair 
costs from the amount it was 
prepared to bid. 

The repeated failure of the 
consortium to identify its lead- 
ing members, even at a meeting 
last week with Mr. Ian Mac- 
Gregor, BSC chairman, and 
other senior corporation repre- 
sentatives, has severely under- 
mined its credibility. 

Glynwed, the West Midlands : 
engineering group, yesterday 
issued a statement stressing that i 
it had no association with the ! 
bid to take over Consett. 


Mr. Keith Bill, a represents- Although the company’s name 
five of the Iron and Steel bad been linked with the con- 
Trades Confederation, the steel sortium it had " no current or 
industry's biggest union, who prospective interest in such 


CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise indicated) 

RISES Western Holdings...£49J + 0 

Aero. 1* General ... 630 + 46 Zandpan SD3 + 101 

Barlow Rand 4S6 + 39 

Biindoman + 7 FALLS 

Fashion & General 265 + 30 ' Treasury 12% 1984 £972 «-* l 

Johnson Matthey ... 277 + 12 Treasury 134% 

Kean & Scott'-..'.. 65 + 32 200048 £1032 w 1 

Lonrho 110 + 5 Beatson Clark ...... 116 — 8 

Nichols (Vimto) ... 2fi5 + 30 Beecham 154 — 5 

BP 380 + 18 Boots 345-6 

LASMO 735 + 45 Dowty 231 - 10 

Ultramar — .. 400 +. IS Bmess 160 - 8 

Anglo- Am er. Corp- 870 + 65 Fisons. 205 -7 

Angfo-Amer. Gold £60 + 9 Cetraset 226 - 6 

Bttffeis ..£282 +*3| Meyer (Mntgue. D 94 -* 6 

Cons, Gold Fields ... 657 + 32 Smiths Inds. 240 - 13 

ER.G.O. 680 + 89 Sykes (H.) 28 « 7 

G. M. of Kalgoorlie 5S7 + 77 Tarmac 282 -05 

Impala Platinum 570 + 40 Tate & Lyle 158 $ 

Poseidon 3B7 + 47 Tube Invs 222 •-« 8 

Randfoatein -..-.....£461 + 5?- , Tarper & Newall ... 100 4 

"Western Deep ...... £36xr + 5J . Westland 139 — 7 


has been acting as the con- 
sortium's spokesman, said its 
members would, meet tomorrow. 
If decommissioning damaged 
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Only Air France gives you 1 'Club' Class to Nice. 

This is the new, luxurious way of flying to the South of France and bock 

Dig, roomy Airbuses, flying daily, give you all thestyle.and service you 
expect from Ar France. 

With only 40 sea ts per fligh^Qub' Class is all rather exclusive. So, too, ore 
the special check-in facilities and the seatallocation. 

Flying in the front cabin on the wide-bodied Arbus, you'ii have plenty 
of room tostretch out and relax. 

A superb 3-course cold meal is provided en route, together v/ith free* 
drinks (champagne, if you wish) all the way. • 

Sounds extravagant? Perhaps it does, yet’Ciub'fligf its cosEonlyfil 3250 
angle Heathrow-Nice. 

Isn'tittimeyou took the champagne route?' 

AskyourTravel Agent forfuil details- or contact Ar France direct 
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Polish opposition criticised as Schmidt rebuke U.S. 


BY LESUE COUTT IN BERLIN 


Leaders of 
free unions 


THE Soviet Union and its allies 
have Intensified their attacks on 
the opposition movement in 


Poland, while Chancellor 
Helmut Schmidt of West 
Germany has indirectly 
criticised the U.S. Administra- 
tion for spreading “demagogic 
reports'* about alleged Soviet 
military movements aimed at 
Poland. 

Communist Party newspapers 
throughout Eastern Europe 
yesterday carried verbatim 
accounts of a leading article in 
the Soviet Communist Party 
newsaper Pravda attacking West 
German and American aid for 


“elements agitating among the 
'Polish' working people and 
trying to drive a wedge in the 
workers’ movement, to faring the 
country off the course of 
Socialism.” 

East Germany and Czecho- 
slovakia, which border on 
Poland, are leading the Warsaw 
Pact’s criticism of “ anti-Social- 
ist ” and "counter-revolutionary" 
forces in Poland. • They have 
recalled the “events” of 1968 
in Czechoslovakia, when Soviet- 
led forces invaded that country 
and put an end to the reform 
Communist leadership. of 
Alexander Dubcek. 


Chancellor Schmidt speaking 
in West Berlin, said he regretted 
“ demagogies reports " of Soviet 
forces menacing Poland by 
massing in East Germany and 
the western Soviet Union. Last 
week U.S. officials, including 
Mr. Edmund Muskie, the Secre- 
tary of State, drew attention to 
reports from the Pentagon's 
Defence Intelligence Agency 
and indicated that Moscow was 
putting military pressure on 
Poland. 

Chancellor Schmidt called 
this an attempt to “ pour oil on 
the fire,’’ and said there was no 
reason for any dramatisation 


whatsoever." He said his Govern- 
ment had “no knowledge" of 
any troop movements in East 
Germany. 

Western allied sources in Ber- 
lin confirm that their military 
missions in Potsdam, East Ger- 
many, have seen no signs of un- 
usual military activity after the 
Warsaw Pact’s military 
manoeuvres that ended in East 
Germany ten days ago. 

East Germany’s leading 
foreign affairs weekly. Horizont, 
has warned Poland that any 
search for a “ middle way ” be- 
tween capitalism and Com- 
munism encourages the 


11 counter-revolution to impu- 
dently raise its head.” The 
publication said the “ events " in 
Hungary in 1956 and in Czecho- 
slovakia in 1968 tanght the in- 
ternational Communist move- 
ment “important lessons." 

The Prague Communist 
weekly. Tribuna, recalled 
Czechoslovakia in 1968 and said 
“ anti-Socialist forces ” again 
want to “ mislead ” the workers, 
destroy the “unity" of the 
working class, bring discredit 
upon the “ leading role ” of the 
party, “ legalise ’’ the opposition 
and thus create conditions for 
“ political pluralism 


meet 

in Gdansk 


WARSAW — Leaders of 
Poland's new Independent . 
anions met in Gdansk yester- 
day to discuss organisation 
problems and how- to drride 
the national movement among 
the regions. 


Greek 1< 


BY OliR ATHENS CORRESPONDENT 


Leslie Colitt talks about the future with leaders of Poland’s dissident KOR 


‘We Poles like to do things openly* 


A representative of the 
movement at the Gdansk 
headquarters said delegates 
from 36 independent onion 
groups attended the meeting, 
the second since the Polish 
Government signed agree- 
ments on free trade unions 
three weeks ago. 


IN A tiny fiat packed with mem- 
bers and supporters of KOR, the 
leading Polish opposition group, 
I asked what kind of Socialist 
system they would accept — and 
was wholly- unprepared for the 
answer. "None,” came the 
instant reply. 

What does this mean for the 
prospect of a future compromise 
with a more reform-minded 
Polish Communist Party and, 
ultimately, with the Soviet 
Union? For the rest of the 
evening and days afterwards I 
received answers from the 
opposition which provide clues 
to the question of where Poland 
is heading. 

“We often had reform Com- 
munism in the past,” said one 
prominent writer, who is active 
in the KOR movement. “It was 
later called revisionism by the 
party and it didn't work.” 

KOR, the Social Self Defence 
Committee, was formed by 
intellectuals in 1976 to help 
workers sacked after taking 
part in the Radom and Ursus 
factory riots against food price 
rises. Its tireless educational 
activity, informing workers of 
the need to form independent 
trade unions and to curtail 
censorship — through under- 
ground publications such as 
Robotnik {The Worker; — 
created a bond with dissatisfied 
workers never before achieved 
by East European intellectuals. 

One of KOR’s founders, Jacek 
Huron, has been appointed an 
adviser to the Gdansk strike 
leader, Lech Walesa, who is 
organising the first independent 
trade union in a Communist 
country. 



and less influential. KOR mem- 
bers and supporters range from 
the Catholic-oriented Young 
Poland (YF) movement to 
Marxists who want to wring 
"bourgeois rights" from the 
Communist Party of Poland. 


Lech Walesa: organising free 
unions under Communism 


There are influential KOR 
members such as Bogdan 
Borusewicz, an historian, who 
was one of the founders of the 
free trade UDion movement in 
Gdansk. A few years ago it 
had only a handful of members 
including Mr. Walesa, the Lenin 
shipyard strike leader. Today, 
although Mr. Borusewicz is not 
in the presidium of the new 
union being orgapised and is 
not an adviser, he acts as a kind 
of "free electron” inside the 
Hotel Morski in Gdansk, which 
is the headquarters of the new 
union. 





Jacek Kuron: KOR founder, 
now advising Walesa 


"The problem is that the 
reformers in the Communist 
Party still want to preserve the 
one-party system,” said another 
KOR member. He and others 
in the opposition regard the 
independent trade union as only 
the first step towards a more 
pluralistic society. 

“ Besides, there is no Dubcek 
in sijjht here," offered another 
KOR supporter, who said the 
"system has no ideologists any 
more, only tanks." 

The Polish opposition, con- 
sisting mainly of a few hundred 
KOR members of whom perhaps 
30 are activists (aged chiefly 
between 19 and 35), is not a 
homogeneous group. The other 
human rights organisation, 
ROPCO, is highly factionalised 


Mr. Borusewicz was sentenced 
to three years’ imprisonment in 
Gdansk in 1968 for distribtting 
underground pamphlets and was 
granted amnesty after 18 
months. He attended the Catho- 
lic University in Lublin, the 
most liberal in Poland, where 
he took part in an opposition 
gronp concealed as an historical 
society. In 1976, during the food 
riots, the students joined forces 
with workers which he says was 
the “turning point” 


His activity in the under- 
ground was typical of the illegal 
work of many KOR members 
to this day. A fellow KOR 
member observed that “we 
Poles like to do things openly. 
But don’t forget that during the 
second world war Poles had the 


best conspiratorial network in 
Europe. Some of this spirit is 
still alive.” 

Although Mr. Borusewicz was 
associated with YP, which has 
pre-war roots, he rejected its 
hyper-nationalist aspects as a 
liberal. “We tolerate each 
other's differences,” he noted, 
and acknowledged that most 
KOR members have links with 
the “leftist traditions” of 
Poland. 

As for the kind of Socialism 
which might develop in Poland, 
he said he does not agree with 
“any system” which currently 
practises Socialism and is called 
Socialist. 

“There must be pluralism in 
every way," he offered, saying 
that he does not “see a chance 


for a Socialist system in Eastern 
Europe to survive." He favours 
steps towards reforming the 
socialist system in Poland, how- 
ever, by legally restricting 
censorship, for example. The 
Party, he explained, will con- 
tinue to have a monopoly over 
some fields of activity while the 
new trade union will refrain 
from playing the role of a 
political opposition. 

Jacek Kuron repeated his iron 
rule: “Don't - bum party com- 
mittees, create your own com- 
mittees” He said the rulers 
have lost their “monopoly on 
decision making’’ and their 
authority within the. Deputation. 

Mr. Kuron said he does not 
believe the Polish leadership 
will risk democratisation and 
admitted that forces could be 
unleashed which the authorities 
might no longer be able to har- 
ness. He was pessimistic that 
the Polish leaders could come 
up with a reform programme 
which would “ satisfy the 
people." 

Thus, he argued, the “ opposi- 
tion must initiate the movement 
toward democratisation.” He 
acknowledged the importance of 
the Soviet Army ini all KOR’s 
calculations but said the Soviet 
Union would not “ dare an 
armed intervention ” as long as 
Poles do not overthrow- the 
Polish Communist Party which 
is “obedient to Moscow.” 

The difficulty for Mr. Kuron 
is knowing how far KOR can 
press the badly weakened Com- 
munist Party without bringing 
about what all sides refer to as 
a “national disaster." 


The independent unionists 
set up a national movement at 
their first meeting in Gdansk 
last Wednesday, and their 
leaders plan to register it in 
a Warsaw court late- this 
week. 


Yesterda’y meeting was ex- 
pected to confirm the final 
details of the movement's 
statutes as well as Its division 
into regions. 


The movement, led by Mr. 
Lech Walesa, the 37-year-old 
electrician who spearheaded 
last month’s strikes in north- 
ern Poland, has agreed to 
adopt the statute of the 
independent Gdansk Trade 
union. 


More than 3m of Poland’s 
13m onion workers have so 
far opted to join the national 
independent movement, but 
its establishment has been 
marked 'by uncertainty, con- 
fusion and accusations ■ of 
harassment 


The national Press has gen- 
erally Ignored the new move- 
ment's activities and National 
radio news programmes made 
no mention of today's meet- 
ing in Gdansk. 


MRS. MARGARET THATCHER, 
the British Prime Minister, 
arrived in Athens yesterday — 
the first British Head of <3ovL 
eminent to visit Greece since 
1958— for three days of .discus^ 
Sion with Greek leaders. 

Mrs. Thatcher' opened -her . 
talks with Mr. George Rallis, ' 
the Greek Prime Minister, 
shortly after her arrival. . The : 
talks will be continued today 
in - the presence of Mr. Ioannis 
Booths, the Minister “-of Co- 
ordination, Mr... Constantine 
Mitsotakis, the - Foreign 
Minister, and- Mr. EvangeJos 
. Averoff-Tpssitsas, the Mi nister 
of Defence. 

Mrs. Thatcher will later meet . 
Mr Andreas Papandreou, the 
leader of the main. Oppsftion" 
party, the -Pan-Hellenic Socialist 
Movement (Pasokj, which- 
opposes both Greece’s EEC 
entry and the return to' NATO’s 
military wing. 

Mis. Thatcher -will also call; ■ 
on President Constantine Kara- 
manlis. 

Speaking en her arrival Mrs. : 
Thatcher said: “I hope that Mr. ' 
Rallis will bring me up to date 
over the question of renewed 
Greek participation, in the;-, 
military structure of NATO/ to 
which we attach fte ' greatest - 
importance." 

Greece’s return tio the military 
wing of NATO has been blocked' 
by Turkfey because of the dis- 
putes over territorial rights in 
the Aegeam 

Mrs. Thatcher's talks with Mr/ 




George Ballis: 
tains - cover wide' area ■ 


Rallis will-ala? cover questions 
Of'- 'East-West' 'relations and 
detente:.: .. - • r . ' .V 
;-.Also to be reviewed will be 
the resumption _o£ the inter- 
communal talks in Cyprus on 
which the two countries gre 
known- to . hold similar views. 

The ' economic talks- waff be 
baaed bn a memorandum of 
understanding.".: for industrial 
and..:, economic. — co-operation 
signed between •" j ^tbe . j - two 
countries last; November! It , is 
understood. Mrs. Thatcher,, will 
discuss in general terms- a pack- 
age deal under which Britain 


would supplyf tods of 

North - Sea - .oil and' -2m; tons of 
cdaL a year -to Greece*-' " - : 


Two sides continue 


The newspaper- of the offi- 
cial trade union movement, 
GIos Pracy, acknowledged 
yesterday that the emergence 
of two parallel organisations 
had given rise to some mis- 
understanding and conflict 
The old unions, which strik- 
ers said did not property re- 
represent the interests of 
workers, meanwhile con- 
tinued to revamp their own 
organisations. 

Renter 


BY METfft MUNIR IN ANKARA' 


RICOH MAKES MORE 


AND MORE FRIENDS 


i m au m u a mi a m ijswi 


THE GREEK and Turkish 
Cypriots- will tomorrow begin, 
discussing the lifting of the 
Greek Cypriots’ economic 
blockade on northern Cyprus. 

Last week, when the two:; 
communities began .- their first 
talks in 16 months, they agreed 
that priority should be given to 
the teturn of up "15o r 35,000 
Greek Cypriot refugees to the' 
Varosba area. of Famagusta. - 

The Turkish -side ; ifi- now 
studying the proposals on the 
refugees ' given by- -the ..Greek 
Cypriots when the inter- 
communal talks resumed last 
week at the Ledra Palace hotel 
in the nwnmi’s land between: 
the two communities. : 

Officials involved in .the talks 
said that both sides are now 
settling in for a long winter of 
negotiations, although .' the 
general belief is that after The. 
military .take-over ' in Turkey', 
the hew regime might press for 1 . 
ah early settiemwrt.- . 


'=• The ' talks : are being; held 
under the auspices' 1 ; ’of : the 
: United. Nations. The Libyans 
galvanised the UN into action 
this siunmer by>proposing that 
a CypTus summjt should be'bdd 
-under CoL Gadaffy- kk-TripolL 
the labyacshavet'beefl given 
" land fox *a radio station; in 1 he 
ThrkjdJtield part “ o£ v Cyprus, 
and- at Libyan delegation ' is 
'How visiting southern Cyprus to 
negotiate- a simfiar deal. 


.. weefc . apart frum the 

economic -blockade J the - nego- 
tiators are also to discuss free- 
ing- communications ^and-the 
movement .of tourists. ' Next 
week they will move oh. to the 
thorny issue of a new constitu- 
tion fOr the feiand. . 


Only then, will they .discuss 
the- crucial question of. adjusting 
the frontier. of • fee' Attila line, 
established when, '.the- .Turkish 
Army:, seized . more . than, a third 
of tihe island- 'in 1974.' • 


Portugal battles with 


popularity is growing. You will find Ricoh at the 

More and more Europeans LondonBusiness Show(23-26 

are discovering the fine qualities of September), Stand 20-22, 
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EEC over aid issue 


BY JIMMY BURNS (N LISBON; 


watches, and our advanced office 
equipment 

We say “friends” where 
others talk of customers or clients. 
We also say: “Ify us and don’t be 
afraid if Ricoh, the friendly giant 
from Japan, still seems s mall in 
your country? 

Ricohhas won its spurs 
worldwide with hundreds of 
millions of discerning users in the 
Middle East, in the countries of 
Africa and both American 
continents. They choose Ricoh for 
its reliability; the best possible at 
themostreasonableprice. That is 
ourpMosophy. Anditis what we 
offer yoa Try us, we were also 
made for Europe. 




PORTUGAL and. EEC member 
states have been pitched into a 
period of intense .diplomatic 
haggling over the still-unre- 
solved, issue . ofaid ahead of 
Lisbon's accession to ; the -Com- 
munity.' . 

"The EEC Commission - in 
Brussels early, this ..s umme r 
agreed in principle that Portu- 
gal should receive financial help 
from the EEC over -the 'next 
three years to boost the. Portu- 


guese economy in the ■ period, 
leading up to enlargement of 
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leading up to enlargement of 
the Community. ... 

The Nine, however, have so 
far struggled without success- to 
reach agreement on-how much 
aid to offer Portugal Several 
mouths ago Lisbon' asked for 
£260m (425m.muty of account)., 1 :: 
while the Commission subse- 
quently proposed £2l3m (350m 
ua). • . >• • : 

As it- was clear at a Council of 
Ministers meeting in : Brussels*, 
last Tuesday that there was no- 
prospect .of an. agreement,. For- : 
eign Ministers shelved di^ensr 
sion of .the issue. But it is dear 
that a majority favours, a -sum; 
lower than- the Commission , pro- 
posed and much lower than 7 
Portugal requested. • . 

As a result, it is thought that 
an eventual .compromise may be ■ 
in the region- .of £I22m 
(200mua). This may be seen in 
Lisbon as ungenerous, butit re~. 
fleets -among other tilings the 
pressure tra the EEC budget and 
'the reluctance of some' states, 
notably Britain and France? to 
mafcaihajorriew commitments 
pf this kind .on the .aid front 
Bo.th" countries ; bavet argued \ 

instead that the greatest share', 
of -the aid possible should- be-in;, 
thn iorirr. of. loans .from the: 
European Investment Bank-: 

This ..riew has., been strongly 
challenged. ■ by;; Portuguese; 
officials,, both on; financial and 
political., grounds . . j ' 
- They- -want , the. largest ^sbare; 
of the rid.tO-h'e :in.;.the -farm';' 
of a ; direct- gtant; in-’ 'order ^to 
avoid • aggravating. ^Portugal’s ; 
.deb.t burden. • Portugal has in. ' 
the past had to pledge #s gold , 
reserves ip coliateraT -fori loaps 
contracted from the En-L JEhe 
. large proportion of ' its goKt- 
-reserves are now. fre&. A vAl: 
.PofiticaHy, the . Portuguese, 


Government-feels ■ that- to -clinch 
the pre-accession, aid before the 
October ;5 general ; ; election 
would be a majori .asset during 
a campaign has: stressed 
the success. i>of ^ Portugal’s 
' negot±ations ;v^ :tim: EEC. 

In contrast;;. : .Spain; 

; Portugal has ; aow.iidlcated that , 
her accession ti).- the Gdmniimity 
is possible according to' the 
' scheduled date pfTanuary i983; 

• Portuguese Ministers -claim- that 

■' . have received assurances 

hi this respect- froin all- member 
states. :. ;.v; . • \r-: '- 

iHe- . ;.aid package -sunder 

- - negotiation -•.$& -aimed at -" hack- - 
ward areas of. the ’Portuguese - 

- economy, . including^ ; ; irifra- 
structures,; ;. - agriculture; .and. - 
medium- 

- frie®:. '.The Efec . has 'iintihriiow . 

^ agreement .that : 
Portugal’s economic' .funder* 

■ deyeiopmentr irrigbt accentuate 1 ■ 
. , the. Community’s 'heterogeneity 
and coihpjicate ^decision-malting 
;. after. eiriaigememL, -i';; ' . : - . : 

Since 1976 •- .Portugal- has- 
received ^ total qf 35(JmTuffib5 
; -qf-- account in.. two . major JLnstal- ; 
ments* Troin tite ’ European 
Divestment Bint was-" 

• ini the..' form: of ; -emetgemty 

. credit; -the -sariond-: part qf the- 
. financi al -protocol :agre£ment ~ 
signed with the.EECL i 
Major dijrioihatic effbrte .^ ft 

secure. ';addItionai> "aitf/ : 'have 1 
■beep,- spearheaded^ • in '"pecent 
weeks by S t -Dro^o* .Freitas ;: do 
Amaral/the T^rtuguese-Foreie 11 
Minister,. - Sr. Amaral has hecn . 

' using', the strbri^ liwfe; : hWwg-ari 
' his ' Christian ; Democrat .‘'party 
,'aj^^ritaih'sjCous ervaljy^ party.T 
ft. Impress ' on ; iffe- UlC^faveni- 
ment the; poIItiGat ^adtfahtageS - 
"of ..a. speedy sdl ntioh- ft itho 1 
"problem. >:&■: v 'll 

• - ' , BRUSSELS ~ 

. ia the nine, nations ctr-ti»“EEC . 

hit 63 percent of Jtiae vi mrjs&ttte. 
:in August:' a hew .- highland : a :• 
continuation- , - ^.HKestern V 

Europe’s * hleaifcV'^ei^loymcnt 
Pictore*- accor d^ £ -■ tg ;yfe?«tisftics / 

; rgeased yesterday.' 't --v. 
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Kurdish youths arrested in 

BY DAVID TONGfi 

OVER 500 I^rdish^oafts were tanks and an estimated 1,000 This group is one of 15 left-wing 
.arrested in the eastern Turkish troops to comb the low houses Kurdish, groups which have been 
town of Diyarbaldr yesterday, and -shops of the Baglar area, agitating a gains t' the firm grip 
Allowing a protest ^against the .which lies behind DiyarbaJdr’s which Ankara exercises over 
Turkish -aianed forces. Residents , donkey, market and train- the Kurds, 
ofrthe ^working- class. areR Of rmarsbaUiDg yards. Baglar was The Kurds form about one- 
Baglar who whre' questioned oh dosed Tor two hours. seventh of Turkey’s 45ra popula- 

te - spot claimed' that people There have been no other tion and are concentrated in the 
had- taken .to the streets- with reports of public demonstrations country’s mountainous south* 
banners callin g for " an end to since the Generals seized power east 

jhwrtKd -law^ aM cursft on on September 12. On Sunday Many live under feudal condl- 
,«pToitatioE.*' ..v\ . the local martial law authorities tions, being dominated by clan 
• The local martial. - law were given the right to shoot to.’ chi ef s and landlords who rely 
.authorities deny that. ' any kill those disobeying them. on armed groups and, at times, 

.... demonstration took .places Baglar residents said that the on the central Government to 
-though they say that, banners protest had been organised by impose their authority on the 
. were hung in the streets. 'But a Kurdish group called Rizgari, villagers. 

i- .they reacted by sending a.dozen the Kurdish word for liberation. Ankara bas long been worried 



about trouble from Iraqi or 
Iranian Kurds spilling across its 
largely unpoliced borders. In 
1925 there was a Kurdish up- 
rising against the Government of 
the two-year-old Turkish 
republic. 

Kurdish Is not taught is 
schools and Kurdish books only 
circulate clandestinely. The 
Diyarbakir area bas always 
been tightly controlled by the 
army. 

Most recently it bas been 
under martial law since Decem- 
ber 197S. though the army has 
tightened its hold since the 
Generals seized power. 


Ireland acts 


' : By Stewart Dalby in Dublin 

- THE. ' HUSH Government 
yesterday- . announced emer- 
gency - measures to ensure 
petrol supplies in the Dublin 

- ami surrounding areas for 
such special groups as 
doctors,'. nurses, undertakers, 
veterinary surgeons, taxi 
drivers; clergymen and handi- 
capped drivers. 

The . action became neces- 
sary as the result of a two- 
week strike by 400 tanker 
drivers in five of the six main 
distribution companies. They 
refused to take out their 
vehicles because of a dispute 
about productivity and work- 
ing conditions. 

This has left only one main 
company, Esso, pins a much 
small er company ealled Ola, 
distributing supplies. 

'Only Dublin' and ' the 
surrounding boroughs have 
been affected, , hut petrol In 
the capital, has been reduced 
to- a trickle. Although bases 
are still running, the reduc- 
tion in traffic is very notice- 

- able. . Mfledong queues have 
formed, outside Esso stations. 

The Government yesterday 
designated certain retail fill- 
ing stations — roughly 12— as 
, places - where special 
categories of people could 
obtain petrol on showing 
identification. 

‘ It had- been suggested that 
Mr. Charles Hanghey, . the 
: Prime -Minister, would call in 
-<tiie, army to distribute sup- 
plies— there is plenty of- 
. petrol in -the depots. 1 The- 
Government has refrained 
from such a decision j 

- in case it provoked a conn try- j 
wide strike. 


EEC budget under scrutiny 

BY JOHN WYLES- IN! BRUSSELS 


tub COLD wind of fiscal strin- 
gency will blow through 
Brussels today when EEC 
budget ministers will risk 
another clash with the Euro- 
pean Parliament by making 
substantial cuts tn European 
Commission budget proposals 
for 1981. 

■ France and West Germany 
are expected to lead the attack 
on the Commission's sug- 
gestions, which would boost 
EEC expenditure next year by 
27.8 per cent to £12.632bn. With 
Government spending an elec- 
toral issue in both countries, 
each is # anxious to be seen 
battening down the- financia l 
hatches in Brussels. 

Of additional importance, 
particularly to France, is that 
all savings made on the Com- 
mission’s proposals amount to 
potential farm price increases 
which France wants available 
for its politically volatile 


farmers in advance of next 
April’s presidential elections. 

The draft budget being con- 
sidered today makes no provi- 
sion for any such increases and 
consumes all but £346. 5m of the 
Community’s “ own resources.” 

Even without a farm price 
increase next April the dynamic 
growth of agricultural spending 
means that some time next year 
the EEC will almost certainly 
hit the revenue celling Imposed 
by 1 per cent of member states’ 
VAT collections. 

As a result, Ministers are 
bracing themselves for possibly 
the toughest budget drafting 
exercise hi EEC history, with 
spending proposals in the 
regional and social policy areas 
under greatest threat. 

The result of their efforts will 
be sent to tbe Parliament, 
which will make its own amend- 
ments in November. The 
Parliament and the Council will 
then either have to reach a 


compromise in December, or 
risk a repeat of last year’s 
confrontation when MEPs 
delayed adoption of the 1980 
budget until just .two months 
ago. 

Parliament's demands for a 
better balance in Community 
spending will almost certainly 
not be met Some £S.19bn bas 
been allocated for farm price 
support and is therefore sacro- 
sanct — as is virtually all of 
the £972m allocated for the 
UK's budget rebate. 

France and Germany are 
believed to be looking for- a 
20 per cent cut in the Commis- 
sion’s proposed £945m spending 
on regional and social policy 
next year. Heavy reductions 
appear inevitable. 

Today's session will be 
Greece’s first direct experience 
of an EEC Council of Ministers 
meeting in advance of its 
accession to tbe Community 
next January. 


Berlin strike takes new turn 


•; BY- LE SUP C04JTT IN BERLIN 

THE STRIKE by West Berlin 
railwaymen, employed by East 
Germany’s Reich 3b aim railway 
system, took a wholy new turn 
'yesterday with the . strikers 
demanding that .the Reichs- 
batn’s West Berlin operations 
be placed under Western con- 
-troL 

A strike committee, repre- 
senting some 600 West Berlin 
railway workers involved in the 
stoppage; said they were no 
. longer, prepared, to work for 
the . Reichsbahn, which: has 
operated - railway services in 
.West-Berlin under Allied juris- 


diction since 1945. 

Passenger rail services to and 
from West Berlin resumed yes- 
terday after strikers evacuated 
a signal station, but freight 
tr ains , carrying about 20 per 
cent of West Berlin’s imports 
and exports, were still not 
running. 

The latest demand by the 
strikers — who are also calling 
for higher wages, better social 
conditions and a free 'trade 
union, “as in Poland ” — could 
hasten a settlement of the six- 
day-old strike. 

The Reichsbahn in East Ber- 


lin has indicated it is no longer 
interested in subsidising the 
S-Bahn — the elevated commuter 
railway system in West Berlin 
— which it says lost DM140m 
last year. Only last week it 
announced the end of night time 
service on the S-Bahn which 
triggered the current strike of 
railwaymen. 

The strikers have called on 
the West Berlin City Govern- 
ment to negotiate with the three 
Western Allies in West Berlin 
and East Germany on- placing 
the S-Bahn under a new 
Western ownership. 


Steady fall 
in Swedish 
deliveries 
and orders 


Death toll rises as Indian 
floods force 3m to flee 

BY 1C K. SHARMA IN NEW DELHI 


By William Dullforee In Stockholm 

SWEDISH INDUSTRY’S 
deliveries and order books 
have been defining steadily 
this year, according to the 
July figures released by the 
Statistical Central Bureau. 
Sweden’s industrial recovery, 
which started after the 
devaluation of the krona in 
1977, reaehcd a peak at the 
end of 1979. 

Tbe July order intake was 
some 15 per cent lower in 
volume than in July last year. 
The decline for the three 
months to the end of July 
was also 15 per cent. 

Deliveries were 9 per cent 
higher in July than in July 
last year, but in the three 
months to the end of July 
they show an 8 per cent falL 
The monthly figures have been 
distorted by the strikes and 
lockouts in May, when, exports 
were blocked for almost three 
weeks. 

The statistics bureau 
estimates that industrial out- 
put in tbe second quarter was 
4 per cent fower than in the 
corresponding period last 
year. Production for the first 
half was 1 per cent higher 
than for the first half of 1979 
but after seasonal adjust- 
ment was about 2 per cent 
below the level in the second 
half of last year. 

The bureau’s preliminary 
estimates of Swedish indus- 
trial companies* financial 
performance during the first 
half show an improvement of 
about 0.5 per cent in their 
profit margins (earnings after 
depreciation and financial 
charges in percentage of turn- 
over), and a 13 per cent rise 
in sales. More than half the 
230 companies supplying 
figures improved their 
marg ins. 

Tbe inquiry into companies' 
export and import expecta- 
tions conducted by the bureau 
in August points to a Swedish 
trade deficit of SKr 8.9bn 
(£895m) this year. This, in 
turn, implies that trade 
during tbe last four months 
of the year should be almost 
in balance, as preliminary 
estimates for the first eight 
months showed a SKr S.Gbn 
deficit. 

The Bureau’s explanation is 
that companies anticipate a 
decline in domestic demand 
and therefore in imports, 
while deliveries held back by 
the strikes can swell the. 
second half export figures. 


AN ESTIMATED 3m people 
have fled their homes in the 
coastal districts of Cuttack and 
Puri tn Orissa State, Eastern 
India, where the Mahaxudi 
River is in spate and has 
deluged the entire delta area. 

Thousands are reported to be 
in waist-deep water trying to 
reach safer points. The death 
toll which reached 250, after 
flash floods over the weekend, is 
still rising. 

The State Government has 
called out the army, and troops 
are taking motor boats to rescue 
thousands marooned in 
hundreds of villages, from 
where SOS messages were 
received at Bhubaneshwar, 
capital of Orissa, yesterday. The 


air force In helping by air 
dropping supplies. 

The turbulent Mahanldl River 
has breached embankments in 
at least six points In the delta 
> area, and many of its tributaries 
are also in spate. Damage to 
crops and the state’s economy 
has not yet been assessed, but 
is bound to run into several 
billion rupees. 

The iron ore mines In the 
hilly areas are still safe, but it 
is thought that exploratory work 
for oil in the Mahanidi Basin 
could be affected if the situation 
deteriorates further. 

As the situation worsened in 
Orissa yesterday, reports also 
came of heavy rain in the states 
of Uttar Pradesh in the north 


and Andhra in the south. Th 
Ganges is rising fast and i 
threatening the holy city o 
Varanasi (Banars), followin 
continuous torrential ram fo 
the past 48 hours in many part 
of Uttar Pradesh. 

In Andhra, nearly 50 peopl 
have drowned in floods whic'i 
have affected many village* 
where evacuation operations ar 
in progress. 

India has had an unusuall: 
good monsoon this year afte 
last year's disastrous drought 
and this is bound to improve th 
economy, particularly agricu- 
tural production. Unfortunate!} 
tbe floods in the wake of th' 
monsoon have caused havoc ii 
some parts of the country. 


People’s Dally criticises Hua 


BY TONY WALKER IN PEKING 


THE People's Daily, China’s 
Communist Party newspaper, 
has published an extraordinary 
article criticising the way in 
which Hua Guofeng became 
Chairman of the party. 

While the article does not 
mention Hua by name; it 
implies he succeeded to the 
chairmanship by unorthodox 
means. The article can also be 
interpreted as further criticism 
of the late Chairman, Mao Tse- 
tung, who nominated Qua as his 
successor with the words: “'With 
you in charge. I am at ease.” 

The criticism was carried in 
a long article published attack- 
ing one-man rule. 

“Since the power of a leader 
is bestowed by the people, he 
has na right to appoint the 
successor to the post which does 
not belong to him,” the signed 
article said. 

Diplomatic observers see the 
pointed criticism of the way in 
which Hua became Chairman as 
part of a continuing powers 
struggle in the Chinese leader- 
ship to select a legitimate 
successor to Mao. 

In 1976, on the death of Mao 
and Chou En-Lai, Hua was 
appointed Premier and Chair- 
man. At the recent National 
People’s Congress, he lost the 
Premiership, and may well have 
had his grip on the Chairman- 
ship loosened. 

The article compared the 
practice of a ruler appointing 
his successor to. the feudal 
behaviour of emperors. 

‘This system of power trans- 



Hna Guofeng 


fer puts the fate of the n'ation 
in the hands of one person 

“The old emperor could make 
the wrong judgment in his 
choice, or the new emperor 
could change bis outlook. When 
.this happened, the whole nation 
was imperilled.” 

This is the second time in 
about a month that historical 
analogies have been drawn in 
People’s Daily articles between 
the operation of the feudal 
courts and tbe circumstances 
that prevailed in tbe last years 
of Mao’s life. 

The article may be part of 
manoeuvring in the lead-up to 


a National Party Congres: 
either later this year or earl; 
next. The party congress wil 
consider a recommendatioi 
that the tenure of the part; 
Chairman be strictly limited si 
that an individual does no 
become ruler for life, as wai 
the case with Mao. 

The People’s Daily corre- 
spondent laid stress on th< 
need for collective leadership 
“Leaders of a party centra 
committee should be those whi 
have tbe highest prestige in thi 
whole party. The reality of tin 
Chinese Communist Party i. 
that the highest prestige i. 
accorded to a group of peopl< 
rather than a single individual.’ 

Pointedly, the article com 
pared recent events in Chin; 
unfavourably with the practice 
in the West, by implicatior 
strongly criticising Mao’s actior 
in nominating his successor. 

Criticising elements of Mao’s 
rule, the article said: “Th< 
most important lesson wc 
should learn from the 10-yeai 
catastrophe (the Cultural Revo 
lution) is that we should nevet 
again have one-man rule.” 

One interpretation of the 
criticism of Mao and, by impli- 
cation, Hua, is that party 
moderates want to make sure 
the Chairman is not in a strong 
position to spearhead an attack 
on the Rightest economic 
policies they arc now pursuing. 
A lunger-term strategy may be 
to wrest the Chairmanship 
from Hua altogether. 


KNOWING HOW 
TO LISTEN TAKES MORE THAN 

two com 


Mostqfus haveperfeedy goo&ears. 

So wfatthen, arewesuchperfecdy au^llisteners listening ondieaverage 
ata 2596 level of efficiency? 



The fact is, ikere’s a htmoreto listeningdian hearing. 

Aj^wehmrsomediing,wemiistinterpretitEualmtoitAndfinaUy, 
respond to it That’s listening. 

Andies duringthis complexprocess thatweruninto aUltinds of trouble. 

Forexample: 

Weprejudge-sometimes even disregard-aspeaker based on his delivery or 
appearance. 

We let personal ideas, emotions or prejudices distort what aperson has to say. 

We ignore subjects we consider too difficukotminteresting. 

Anabecause die brain works four times faster than most people speak, we 
too often wander into distraction. 

Yet as difficultas listeningreaUy is, ids die one communicadonshU wire 
neverreaUy taught 

Well, as a corporation withmore than 88,000 employees, weatSpeny are 
mahingsure we use ourears tojuU advantage. 

We’ve setup expanded listening programmes diatSperry personnelfrom our 
fwe divisions worldwide can attend. Sales representatives. Sperry Univac 
computer engineers. Even die Chairman of theBoard. 

Wire convinced that effective listening adds aspedal dimension to what we 
am dtofmom customers. AndwIimyou^eedctosormonefrcmSperrywedimJc 
youTl be equally convinced. 

Ids amazing whatmore than two good ears can do. 



Weimdexstmdhowi h^orfetn£i£is to ifo&n. 






ft 


THE IRAQ/IRAN CONFLICT 


Financial Times Tuesday September. : ^319S0 
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FT correspondents assess the impact of the escalating conflict between two of the Gulf’s oil giants 


Attacks push Khomeini’s Islamic Republic to the brink 


. ? 


HE ALL-OUT attacks on 
anian military installations 
ported to have begun on the 
•ders of Iraqi President 
iddam Hussein represent the 
■avest threat so far to 
ie survival of. Ayatollah 
homeini’s 19-month-oId Islamic' 
“public. 

Awareness of the danger has 
ready led to a postponement, 
jssibly indefinitely, of the 
arliamentaiy debate on the 
ite of the 52 American 
d stages. It has also led 
resident Abol Hassan Bani- 
adr to again publicly confirm 
imself Cominander-in-Chief of 
ie country’s armed forces, 
oosting his own authority at 
ie expense of the hardline 
ierics who have called the tune 
ir the last few months. 

In turn there will be strong 
ressures within Iran to reverse 
ie recent trend and strengthen 
ie hand of the much- 
e moralized armed forces, 
offering from repeated purges 
f political ly-suspect officers and 


the command 


changes in 
structure. 

These pressures will come 
from the President, and his 
small circle of followers and 
from the minority within the 
clergy aware of the wider 
implications of Iran’s continuing 
internal revolution. 

Faced with what looks like 


The fact that Iraq itself has 
a majority Shia population is 
only relevant as far as the 
strains this conflict may cause 
to the loyalties of the ordinary 
Iraqi soldier and .the. potent 
appeals that Baghdad . knows 
Tehran can make to civil dis- 
order behind the front lines. 


Old fears revived in the 
Gulf, and Baghdad’s 
strongman plays a. risky 
game— Page 18 


the onset of full-scale war. this 
faction is certain to benefit from 
the wave of popular, nationalist 
sentiment which will sweep the 
country. Strengthening the tra- 
ditional patriotism— -which has 
been given little play since the 
revolution — Is the ruling estab- 
lishment’s concept of Iran as 
the bastion of Shi'ite Islam in a 
Muslim world dominated by the 
rival Sunni sect. 


Ayatollah Khomeini is likely 
to react to the Iraqi air attacks 
and the abrogation of the 1975 
border agreement with charac- 
teristic fire and brimstone. Sad- 
dam Hussein was his unwilling 
host during the religious 1 ear’s 
14 years’ exile in the -Iraqi city 
of Najaf and there is no love 
lost between the two men, with 
their opposing political visions. 



Ayatollah Khomeini (left) and President Abol Waamn Rani. 
Sadr, who now has a chance to assert himself over the Mullahs. 


The rivalry between the two 
countries for Gulf leadership is 
long standing. Apart from the 
fact that Iraq has profited from 
Iran's disorders to establish a 
clear lead, it is widely believed 
in Tehran that Baghdad is act- 
ing as an “agent of imperialism" 
in trying to bring down the 


clergy-led regime. 

The paranoias of an insecure 
and jittery regime .'aside, 
Tehran has good grounds for 
suspecting Baghdad, of these 
ambitions. Several .hundred 
former army officers of the 
Shah led by . a one-time com- 
mander of the Imperial ground 


forces are known to be based 
in Iraq, preparing for military 
operations. 

Weapons, fin and ai help and 
secure, rear bases- have been 
given ‘ to ' dissident Kurdish 
groups. in Iran, frequent sabo- 
tage operations on oil pipelines 
in the south-western Khuzestan 


province have been launched 
with Iraqi help; two clandestine 
radio stations pour out hostile 
propaganda in Persian, each 
evening' against the Ayatollahs. 

■ In response so far Tehran has 
done little beyond defending its 
border posts against military 
depredations and incursions. 
The help it has provided to dis- 
sident Iraqi Shias has, in 
practical' terms, probably been 
minimal, largely because of the 
inability of the leadership to- 
organise and -implement t such 
operations. 

. Nevertheless, when it Hornes 
fo ghtfng a conventional mili- 
tary war of limited' duration 
President Bani-Sadr and the 
key Ayatollas are in a better 
position than they could have 
dared to hope for — and for that 
they have their predecessor, the 
late Shah, to thank. 

Iran is virtually self-sufficient 
in most types of ammunition 
for the ground forces and has 
a large stockpile for its air' 
defence systems, supplied : by 


the British. .The Jack- of spare 
parts for its Chieftain tasks 
.will. have incapacitated a large 
proportion of their fouribei^but 
there ; shaihld ; ;still -be^Vat ' least 
.TOO". mainline-battle Viariks Lin 
fighting orders, Vr ;- T . 

. The : ability: fof the ti Iranian 
joint- chiefs 7 of. - staff v - to . 
strengthen their capability is a 
different matter. Restoring the - 
air force, on paper, superior, to 
that of Iraq, to full .strerigth, . 
would requife an airlift of many 
weeks -duration -from the Tf.S. - 
and the retum-^of :UJ3. techni- 
cians; Khomeini can expect no 
help in that direction. : 



The call up of reservists oyer - 
the weekend will have -given a 
big psychological J>6ost to. the 
war footing Iran is putting itself', 
on but it hardly necessary In' 
military terms.: Even, in its run- 
down state, -Iran still has an . 
ariny _df ovcr;;300,000 daeat ■ 

. Sad&m Hussein’s-privAte hope 
must be -that- by striking a blow 
of this order deep into the heart 


| ESTIMATED 7 FK3HTWG POWER] 
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of Xraii'hd wtiTtostaritly expose .. 
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men,: fobeactualTy running the . 
country; xx&j that, their system . 
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and itotematitoaTprficies. ' " 





War could bring world-wide oil shortage 


BY RICHARD JOHNS 


PERHAPS THE only factor for 
consolation at a time when the 
world's oil supplies are threat- 
ened by the escalating Iranian- 
Iraqi conflict is that stocks are 
at a record level, estimated last 
month at 5bn barrels or enough 
to satisfy demand for 100 days 
or more. Thus, there was no 
panic buying yesterday on the 
stock market 


Yet if only part of the out- 
put of the two combatant states 
is cut off for any considerable 
time it could have a grave effect 
on both availability and price. 
For both countries, oil is the 
economic life-blood, providing 
more than two-thirds of revenue 


and nearly all foreign exchange. 

In the first half of this year 
Iraq is reckoned .to have pro- 
duced at tbe rate of 3.5m bar- 
rels a day (b/d) and Iran at 
1.5m b/d, compared with out- 
put from the Guitf of some 
18.5m b/d and a total by mem- 
bers of the Organisation of 
Petroleum Exporting Countries 
of 27m b/d or so. 

The current worldwide sur- 
plus is generally estimated at 
up to 2.5m b/d. But with a num- 
ber of OPEC members pl anning 
cuts in output anyway, the mar- 
ket could rapidly tighten if as 
little as 1.5m b/d in output was 
lost for any reason. 


Of the two countries, Iran is 
much more vulnerable. The 
bulk of its exports of both crude 
oil and refined products is from 
the terminals of Bandar 
Mahshahr and Rharg Island at 
tbe head of the Gulf, both of 
which could be hit by Iraqi 
long-term artillery, quite apart 
from aircraft. 


Iran's production capacity 
was rated recently at over 6m 
barrels a day. However, because 
of lack of maintenance and the 
failure to keep up the pressure 
of tbe fields since the revolu- 
tion, it may now be no more 
than 3-3.5m b/d. Internal con- 
sumption is 700-800,000 b/d. 


and production of crude and - 
products from the export- 
orientated Abadan refinery, 
(which has a capacity of 630,000- 
b/d) has been of a similar 
volume. 

Revenue has hardly been suf- 
ficient to provide the foreign 
exchange for Iran's basic im- 
port requirements. With $5bn 
in assets frozen in U.S. banks, 
its useable reserves may only 
be enough to keep the country 
afloat for five or six months. 


connected to the Mediterranean. 
Sea byrpipeline, with terminals - 
in Sidon ar Syria and Tripoli _ 
in the Lebanon:.. Their capariiy ' 
was increased a few years: .ago 
to L2m-L4m b/d. - • ’ . 
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Iraq is a fay more favour- 
able position. About one-third 
of its capacity lies in the north 


. The Iraqis also have itjhe 
more recently constructed pipe-' A5a#fcici&eri*by 

Iraq, began 

!5fL_ rlirtri sorfnnn - talks- ^ritb-LSoVjet :4eadera-in 

carry as much as 800,000 b/d. . itoescow-afojji Tigris that the 

Output from the southC can., 

also be pumped northwards tate odKjn_1he intensifying 
under a “switch" sys tem faujit .conflict bfetwefeirlEan and Iraq-, 
up deliberately for strategic ' 

reasons; among them the possi- • v'.raport^ ^Brat.: jar. Anz neia, 


of the country in the region of .-bllity-'of a closure of the Gulf V talks Tritlr Mr.^Bqris Tonp- 

i rm.__ > .a.rnnnrnirdRl 1 W ii ' l.tf 




Kirkuk and Mosul. They are route. 


THE NAME OF 


TOUR PENSION FUND 


MANAGER COULD 


BE BARCLAYS BANK 


TRUST GOMPANY 


So, what’s in a name? Well, let’s just 
say that when it comes to entrusting the 
care of your company’s pension fond to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name, 
Barclays BankTrust Comoanvis awhollv- 


Bardays Bank Trust Company has 
the experience, the skill and the resources 


your employees expect you to look for in 



ion 


own 



It is also one of Britain’s largest and 



Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management 


That’s one of the reasons why the 
ension fund portfolios managed by 
arclays Bank Trust Company include 
ouseht 


household names. 

But there are other reasons, 
too. After all, pension fund man- 
age ment is all about perform- 
ance-maximum growth with 
minimum risk. 


md management, whether it be 
>r the complete fund or a subs tantial part 
oftheportfolio. 

And, by the way, we are equally good 
atpension fund administration. 

If you would like acopy of our 
brochure or would like us to tell you more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company, please write to: 

David Moss, Executive Director; 
Barclays Bank Trust Company Limited, 
Juxon House, 94 St Paul’s Churchyard, 
London EC4M 8EH. 


Lloyds plan 300% 
rise in premiums 


BY JOHN MOORE . 

LONDON underwriters In in- 
surance companies and ' at 
I -loyd’s are planning to increase 
insurance premiums on cargoes 
in ships travelling to Iran by 
300 per cent - following the 
escalation of the border conflict 
between Iran and Iraq. 

In London yesterday, the war 
risk rating committee of the 
Institute of London Under- 
writers, representing all sections 
of the UK marine insurance 
market, recommended to over 
100 insurance concerns and 
Lloyd's, that the rates should 
be increased with effect from 
today. 

The Institute had said that 
rates should be increased from 
0.125 per cent of cargo values 
to 0.5 per cent on those cargoes 


going to Iran.- Tbe same rate 
■ is to apply to those cargoes on 
ships.travellfog to Iraq. • ' . 

At Lloyd's yesterday, under- 
writers- were r'already adjusting 
their rates to take into- account 
the additional risk to -hulls of 

Earlier this year. Lloyd’s and 
London insurance .companies 
quadrupled the war rate to XOp 
for each £100 of the ship’s value 
for ships travelling to Iran, and .- 
charged an extra premium on 
ships travelling fo Iraq, of -0.075 
per cent 


maryov; a -Communist party: 
secretary, -and Mrr^Ktot-or . 
. ^MaHser,;: JSarat 

r ForeigriJSQriisttT, " . L. 

jlr. -Azir. anftLtfce’Soyiet^ ^ leaders ~ 

' :were said In frave ' diSOTffled. =■ 

to the , Middle jEast- « : . 

Iraq hag beeit a> :Soytet^^y . 
since 

'.Union and Iraq ^^ed 
-. year Friendship 
the .Soviet; Unfrul hfe -^if ^ 

: major. ' effort- fo-;iinpr ovfr^peua"': ' 

* tioris witb leari^n^-f^ 

- V of 4he Shairjahd' the. woc^n- -_ , 

• .tiig of U^-lranjan reJatitms, 

'. -.last year. 

.Reflecting: ■ an - ; ap®arent' So^at — 

: reluctance /fo aHenate. either 
Iran br Iraq, th^-Soviet Com- ' _ 
•" Tnunisfr : Farty; . newspaper , 
-- Pravdai- yesterday^ : ^vb|ded v v 
criticism . 



the two- Jfid^fe'&st nbafiji*. 
boqrs agaimitr.esch other.;: ' v 


-UJB. ships were r^ ' 
individual' application when 


seeking insurance on yoyages to 
Iran because of th& UB. row- 
with Iran over the hostages^ 
Now underwriters are chain- 
ing a' considerable. ..premium 
over those revised rates. 


Shipping in Gulf largely 
unaffected by hostilities 


BY OUR SHIPPING CORRESPONDENT 


A P. and O. cargo ship, tbe 
17350-ton Stra th fif e, was the 
first reported British casualty 
in the hostilities. It received 
seven bullet boles in its crew 
accommodation while sailing out 
of the Iraqi port of Basrah, but 
no one was hurt and the ship 
proceeded on its regular service 
between the Gulf and Japan. 

Another P. and O. ship, the 
Gambhira, was to have entered 
the Iranian port of Bandar 
Khomeini but ' has been 
instructed to wait outside. 
Generally, however, shipping in 
the Gulf has not been affected 
to any great extent by the out- 
break of hostilities. 

Shatt al-Arab is situated at 
the top of the Gulf and the 


only ports that are immediately 
affected are Basrah in Iraq, and 
the oil ports of Abadan and 
Khorramshahr in Iran. General 
cargo traffic to • these ports is 
limited and the bulk of the 
shipping movements is made up 
of oil tankers. 

BP reported yesterday that 
its nearest tanker is' 240 miles 
south and none of its .ships 
-are due in Iraq for some time. 
As yet, the main- -Iranian oil 
port of Kharg island does not 
seem to have been affected. 

The General . Council of 
British Shipping said, yesterday 
that pending more information, 
UK ships are being advised not 
to pass through 'the Shatt 
al-Arab. 


Thafs why the man- 



loose needs to have 
not just a big name 
but a lot of wis- 
dom and the information and ability to 
make the right decisions at the right time. 


BARCLAYTRUST 


ANYTHING TO DO WITH MONEX ASK BARCLAY'S FIRST. 


Crude spot prices hold steady 

BY MARTIN DICKSON, ENERGY CORRESPONDENT - 


THE SPOT market for both 
crude oil and products 
showed np immediate 

reaction to the Iran- 

Iraq conflict yesterday. 
Prices remained steady in 
continued quiet trading. 

Dealers attributed this 
largely to the world's high 
level of oil stocks, at present 
put at about 5bn barrels or 
100 days' supply, wfaieh would 
provide a considerable 

cushion against any disrup- 
tion Of supplies. 

The static nature of the 


market was reinforced by the 
on willingness of some oil 
holders fo sefl mrfii foe 
situation in the Middle East 
became clearer. • • 

Middle East light crude was 


quoted at $3L50-S32 a barrel. 


Products destined for North 
West Europe were Utile 
changed from Friday, with 
naphtha is the - $2774281 a 
tonne range; regular gasoline 
at $315-5318 a tonne, gas oil 
at- $274-5283' a tonne, and 
heavy fuel oil at about $163- 
$166 a tonne. 


. of f divide- foid'riile:" as part 
of • a. V/Wor4d*wf3er. ^rive ; ,t<r- 
establish' its -.7. supremacy. ' 

' ywaafongtoii- is seaWng ' td - 
/ draw out th£ Middle; East con- : . • 
‘ T flict, .to "Split ; Iran from ; the 1 
Arabs, to set Iran against 1 -. 
-Iraq and ^Afghanistan/': the : 

. . newspaper 6aid". ” 7 * ' " ' ' 

The visit of Mr. Arir. ' which^ ; 

appeared.: to : . have been . 

• arranged qiuckly and was not 
reported in tbe Soviet Press,^ 
was believed to be intended . to • 
- .- give the Iraqis a -chance to ; 
explain their . position .apd. 
argue against any Soviet aid.: . 
to Iran. .’ 

Although: the ' -Soviets are 
believed to prefer a nego- . . 
Hated - settlement', : . the ■ 
dispute and may be ' prepared .: - 
to -work for one,TSaviet:PreSs.. 

" commpnt months ago/wfaen the 
crisis first gat underway, -sng- - . 

. gested that, if the" situatibri ' 
became . a great .deal worse, 
the Soviet Union might be; 
prepara ed to tilt toward Iran. ' 
Soviet reports on the: recent 3 
border clashes have refrained 1 - 
from comment but in. April 
Tass - accused Iraq of Wa^ng.T 
an •' anti-Iranian campaign!" : 
and - Soviet new; . reports :• 

emphasised .Iran’s position to 
the crisis, arid stressed'-- 

. Tehran’s rejection of an : 

Iraqi demand for the removal. " ' 
of jCraniari troops from three ' ' • 

. strategically located islands to 
:the Perslan-Giilf. ... y : - 

The '.Soviet .'Union has eiK ' 

countered problems In' rela-~ - 
tions :witb both Iran and lraq- ' 
recently, but there, is afople T -. 
caufo for restraint because, in Z 
the long run, each country is'--'- 
-susceptible to Soviet influenced ' ' 
Relations with Iraq have been V-: ; 

faflTtnpri Tw ,Tmn r r frisn .4. i.1. . 


U.S. urges restraint 


harmed .hy -Iraq’s. turn fo thfr~ 
West to recent years for tedi- 
nolflgy and the crackdown by 
toe Iraqi regime on the Iraqi ./ . 
.•Com m u nis t party as well as by ? . 
tos agreements' between Iraq ’ - 
and the Soviet Union over the- - 
“raeli . Arab 'dispute ! f and - 
vehement Iraqi objections to " 
iriyasion of ' . - V 

Afghanistan. ■ 


BY DAVID BUCHAN IN WASHINGTON 


THE U.S. yesterday urged Iran 
and Iraq to settle their dif- 
ferences peacefully. The State 
Department insisted tbe , U.S. 
had no intention of getting 
involved, and rebutted Iranian 
charges that the U.S. had Insti- 
gated Iraqi attack 


retaiy of State, yesterday used 
his address- to the UN General 
Assembly is re-assert that the 
US. was ready, with the helj> 
of the UN forum,, to try to 
redress some' of- Iran’s griev- 
ances. But toe -State Department 
in Washington pointedly refused 


The State Department . to comment oh the latest etate- 


stressed its belief that the Iran- 
Iraq dispute and toe crisis over 
the captive American hostages 
were quite separate issues, but 
U.S. officials are privately con- 
cerned that the fighting may 
well distract the Tehran leader- 
ship's attention from the hos- 
tage issue. 

Mr. Edmund MusMe, toe Sec- 


ment from the Speaker of Iran’r 
parliament that the - hostages 
would not be -returned until the 


Jate Shah's alleged aSBe&Jhad 


leen returned from toe U^. . 
The U.S. said it. had riot yet 
Issued ^ainy- warnings fo tT& ship;, 
ping to- the ripper Giiflf, -or puti 
Its naval .forces to toe area on 
any higher alert . L 
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Albuquerque 

Amarillo 

Baltimore 

Boston 

Buffalo 

Chicago 

Cincinnati 

Cleveland 

Colorado Springs 

Columbus 


Denver 

Detroit 

Fort Lauderdale 

Fort Myers 

Harrisburg 

Hartford 

Houston 

Indianapolis 

Kansas City 

Las\fegas 

Los Angeles 

Louisville 

Miami 

Nashville 

Newark 


New\brk 

Oklahoma City 

Omaha 

Ontario 

Orlando 

Palm Springs 

Philadelphia 

Pittsburgh 

Phoenix 

Providence 


Rockford 
San Diego 
San Francisco 
San Jose 
Salt Lake City 
Seattlq/Tacoma 
St Louis 
Syracuse 
Tampa 
Tucson 
Tulsa 

Washington 
Vlfest Palm Beach 
Wichita 
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From London you fly direct to TWA s 
exclusive terminal at JFK with flights to many * 
major US cities from the same terminal. Also f 
direct to Bostoa Chicago, Los Angeles and 
Philadelphia. These connect you to the TWA 
network of over-50 US cities, and with TWAs 
America Pass you can visit any number of these 
for only $299. Nearly 200 TWA offices across 
America to help you throughout your stay. 
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If you’re doing 
business in the US, the way 
to do it more smoothly and 
efficiently is with TWA. 

No other airline 
offers all that TWA does to 
help you. 

Only with TWA can 
you get Airport Express, 

which Clives VOU boarding Ambassador Class with more comfort for 
“ , i r y i ** the business traveller: 

cards before you leave. 

All your boarding cards-to the US, all TWA flights in the 
US and your return flight home. You select your seats 
too, so you go out checked-in for your wholetrip. 

You’ll fly by widebody 747 or TriStar -they’re the only 
widebodies TWA fly because they’re the ones travellers 
like. 

Travel by Economy Class, Ambassador Class or 


First Class -you get superb service in each. 

In Ambassador Class you have a special section of 
the plane, free drinks and headsets, choice of meals with 
first class service, and unoccupied adjacent seats where 
• possible. 

In First Class you can travel in comfortable reclining 
Sleeper-Seats on all 747’s. You can relax beautifully, sleep 
peacefully if you want to, all the way. 

For the transatlantic business traveller there is only 

one airline that offers all 
this. 

Weve developed all 
thus to. save you time, make 
flying easier and make 
your business more 
efficient Because we know 
what business 
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Sleeper-Seats in First Qass on all 747s. IS ml SDOUt. 


You’re going to like us j 




TWA 











6 


M 

D 

U 

I « 


“• * ; £.. J ~.' L -:y ^ ,,J ■ j 


Financial Times Tuesd^ ’ 


Sepfcanfer^;5s^| ! ; 


AMERICAN NEWS 




Jurek Martin in Washington reports on the campaign debate which Mr. Carter decided to miss 

TV combatants avoid the pitfalls 




OPINIONS were divided yester- 
day over who profited most 
from the initial television 
debate featuring presidential 
candidates in Baltimore on 
Sunday night — Ronald Reagan, 
the Republican, and John 
Anderson, the Independent, 
who look part, and President 
Jimmy Carter, the Democrat, 
who sat it out 

Critically for the two partici- 
pants. neither put a major foot 
wrong, as President Gerald 
Ford had four years ago when 
he tried to deny the existence 
of Soviet domination of Eastern 
Europe in his confrontation 
with Mr. Carter. Both gener- 
ally stuck safely to their well- 
practised campaign scripts. 

Both showed reasonable 
command of factual material, 
an important matter for Mr. 
Reagan, prone, as he is. to slips 
of the tongue when dealing with 
complex subjects. Both, while 


taking occasional digs at the 
absent Mr. Carter, appeared 
relaxed and in good humour. 
Mr. Anderson was sharper in 
his attack on Reagan than vice 
versa but never to the point of 
heat. Mr. Reagan’s well-known 
amiability and skill in deliver- 
ing one-line homilies was well 
to the fore. 

Somewhat predictably, Wash- 
ington commentators tended to 
view Mr. Carter as the loser 
for shunning the event The 
President had insisted that no 
triangular debate should take 
place before he had had the 
opportunity to take on Mr. 
Reagan face-to-face. Since he 
considers the Anderson candi- 
dacy a threat to his own re- 
election, he is intent on doing 
nothing that would legitimise 
Mr. Anderson's pretensions to 
the White House. 


The President's advisers have 


always believed that Mr. Carter 
would suffer damage from not 
taking part but that it would 
be short-lived. In the event, 
the first debate land possibly 
the last) may have justified 
their expectations for Mr. 
Carter was not greatly pum- 
melled in absentia. In addition 
the League of Women Voters, 
which staged the debate, 
dropped its original plan to 
have a s symbolic empty chair 
on tite platform to demonstrate 
the President’s non-appearance. 
Reagan television commercials 
earlier in the day did use this 
device. 

If there was a flaw in Mr. 
Reagan's performance it was 
probably that he spent much 
of his time preaching to 
his committed conservative 
audience rather than reaching 
out for middle ground support. 

Certainly, on such thorny 


questions as abortion, he was' 
uncompromising. “I’ve noticed 
that everyone who is for 
abortion has already been, 
born." he remarked, a telling 
line though one which may not 
stand up to textual analysis. 

On the economy, he again 
showed his knack for reducing 
the complex to everyday terms. 
Cutting Government spending 
was like cutting a child's 
pocket money. On the plight of 
the cities, he asked: 

“ Wouldn’t it make a lot more 
sense if the Government let 
them keep their money in the 
first place? ” On the church's 
role in politics: “ No one in the 
country should be denied the 
right to express themselves.” 

The strong anti-Washington 
strain is, of course, a staple of 
Reagan conservatism. He 
repeated that the energy prob- 
lem could essentially be solved 
if Government shackles were 
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John Anderson, the independent candidate, and Ronald 
Reagan < Republican), in confident mood at the start of their 

debate. 


Baltimore’s verdict: Carter was the loser 


taken off industry, so could the 
plight of the cities, inflation and 
just about everything else that 
ails the country. 


BY DAVID BUCHAN 


IN BAWLAMER (Baltimore) 
they like a prize fight as much 
as anyone else in Merlin 
(Maryland), and the first tele- 
vision prezdenshal (presiden- 
tial — getting the hang of it?) 
debate on Sunday night 
briefly focused the nation’s 
attention on the city and its 
curious dialed. 


It did not perhaps bring 
quite as much satisfaction to 
Baltimoreans as did the 
Oryuls’ (Orioles — the city's 
well-known baseball team) 
beating off the Toronto Bine 


Jays over the weekend. Bnt 
the sparring match between 
Mr. . “Sugar Ronnie” Reagan 
and Mr. John Anderson “the 
Illinois express,” set duns 
wagging. 

Pugilism and psephology 
were mixed in equal propor- 
tions in the city’s bars after 
the contest as people tried to 
work ont who outpointed 
whom — there was no clear 
knock-out. The only agree- 
ment was that Jimmy Carter 
probably lost a tittle by not 
turning up to defend his title. 
General bar-room consensus 


was that the early rounds 
probahly went to Mr. Reagan, 
who, more accustomed to the 
arena of television, swung 
looser at the start than Mr. 
Anderson, who stiffly quoted 
too many Princeton and Har- 
vard studies. 

Several times Mr. Reagan 
also used the disarming 
tactic of a clinch by sweetly 
referring to his debating 
opponent as “John.” Each 
time, however, the indepen- 
dent candidate fought loose, 
tartly setting his distance with 


“Governor Reagan.” 

But Mr. Anderson, limber- 
ing np, eventually came ont 
swinging on the issue of abor- 
tion and wound up saying he 
would like to have gone three 
further rounds with the 
Republican candidate. Mr. 
Reagan, perhaps tiring by the 
end of the hour, went on to 
automatic and gave his oft- 
repeated spiel about “this 
land being placed between 
two oceans for some divine 
purpose” and wanting to lead 
Americans .to build “a shining 
city on a hill'’. 


Mr. Anderson’s task was to 
' give people reason to vote for 
him. He demonstrated once 
again that he is good in argu 
ment and not afraid to take 
controversial - positions, 
repeated, for example, his 
belief in a 50 cents a gallon 
tax on petrol and his opposition 
to a politically popular tax cut 
while inflation still raged. 


Nor would be buy the Reagan 
hypothesis that Government was 
the root of all evil. He sought 
at times to widen the otherwise' 
narrow political horizons of the 
debate by stressing the 
problems of the future — 
nationalism, proper use of 
natural resources and so "on — 


whereas- Mr. Reagan once- again 
evoked America's past greatness 
and divine right to supremacy. 

The ultimate jury, of course, 
is the public not the pundits. 
Two of the three major com- 
mercial television networks 
carried the debate live, the 
third, ABC. showed a movie 
“ Midnight Express.” The over 
night television ratings in New 
York, Chicago and LOs Angeles 
revealed that between 42-45 per 
cent ' of those watching on 
Sunday night chose the debates, 
a similar percentage watched 
the film, and the rest something 
else; The number of television 
sets turned on was about 
average for a Sunday night in 
September. It was estimated 
that perhaps - 50m-55m 
Americans watched -Mr. Reagan 
and Mr. Anderson go at it, a 
respectable, though not stagger- 
ing audience. 


SMOOTH NEGOTIATION Of- a 

new three-year pay contract -for - a combmatton pf^nttioh p^tks' 
50,000 East Coast.dockers inThe'-.ahd''en^ 

U.S. has come a step, closer with '* settle ^without labour disruption 
the approval at local level of a smoothed “the ^pafit. .The onion 
rise of 34.fi per-cent over three : was piartieularijlcoflcecned-that 
years. However, - dockers at two- a strike would, lead IcttbBjdlver- ; 
big - ports. - Philadelphia - and stoh- of wOrk.'to Cafadtaa^pqrts 
Mobile, still Oppose some details-, at a time wh etL Atlantic. freight- 
of the deal, such as pension rate wars are cnttirg vQtO prpfits.. 
rights and -demarcation, . The . 34.6 p^ . Cfttlt -JnBrease 

These will have fo . be ironed ' is above: the; -9= per-, .cenfe^ year 
out before ‘the present contracts' ■ w agegui deBne set by tiie/Carter ; ■ 
expire on October.?- .But a Administration. . _But-Trt' & : m ~ 
union spokesman said yesterday 1 ■ line with oth^recectiBdastriaT 
that he did riot expect- these . settlements where Ufliiwtjleaaem:. 
problems to endanger the settle-:- 'bave -nrgued that -part-of ^thg - 
merit as: a whole. •- . . increase ;!?; outside .therr^uide. 


Earlier, there had also. 

some lricil opposition in. Hous- m e 

ton, the : large Gulf of Mexico 


ton, the : large Gulf of . Mexico ' ***>« 

port. . This was resolved over the . ^l^^;: 
weekend., • Under the : 

■ Approval wax foreshadowed tfie' Atiairtic-a^ GulfCoastS''wiU ■ 
whrni leaders .of the .Inter-, their hourly rktez &m 
national. Lonphoremens Asso- fnm $ 10.40 to $14 an bour over 
(nation agreed on the brrad out- ^xe^yeaxs. ~But-there -will also' . 
tine of. a new-contrart; with cm- . 6e :g- increase iirtMrpen-'; 
ployws last May. Sine* eoptribntioiis. 
the details have been worked,-. One item in the co n tr act is a ' 
out at local leveL- • •' “holiday On the birthday 'jrf Mr - 

On most previous occasions; Teddy Gleason; ; the HA?s 79- 
the lLA has strtickto refnforee year-old presided L; ■ ■ y; . 


Mexico’s food : 1 Swiss reject! ^ 


imports likely 
to cost $2bn 

By’WiHiam Chtslctt in 


U;S. protest at 


New York faces commuter revolt over rail services 


Mexico City 

TELEDEPTH of Mexico’s agri- 
cultural crisis was underlined at 
the weekend With an . announce- 
ment by tile Trade Ministry that: 
this year's food imports ; mLT ; 
amount to 12.1m tonnes , com?.' 
-pared with 3.7m tonnes last 
year. The figure is 73per cent 
higher than originally forecast 
- Sr. Hector Hernandez,- Under- 
secretary for Trade, said the. 
cost of the imports wonld Tie 
about $2bn (£834m) — lfi.fi per 
cent of- the- estimated . $12bn 
revenue from oil and natural gas: 
exports. -■* ‘-7 •• 

The. crisis has coincided with 
Mexico’s., oil boom.'. .“The; rural 
sector has long been, the prob- 
lem child * of'*- the . -Mexicarir 
economy, hut this " yeajr-tbe 
position is worse than ever. ‘ V, 
. . Agricultural - production, ’hit 
hy drought ,’^nd " decades ', -of 
neglect cannot keep up.with the 
2m-a-year rise > in population. 


BY PAUL BETTS IN NEW YORK 


THE DISMAL conditions which 
hundreds of thousands of New 
York rail commuters face each 
day now risk developing into a 
full scale revolt led by a nor- 
mally well-mannered and 
quietly spoken middie-class 
population 

Overcrowded and overheated 
carriages — as air conditioners 
inevitably break down and car 
windows are sealed — combined 
with regular equipment failures, 
causing long delays, are already 
provoking mass protests. Com- 
muters are refusing to show 
their tickets, tearing them up 
in front of baffled conductors or 


quite simply refusing to pay 

On one train last week, my 
local " steam bath special " from 
Mamaroneck to Manhattan’s im- 
pressive Grand Central termi- 
nal, tite conductor preferred to 
stay in his cubicle rather than 
face the angry crowds packed in 
the aisles. 

The exasperation of most 
commuters has been described 
by some railway, officials as 
“transcending credibility” — 
American officialese for "beyond 
belief.” Passengers on the Con- 
rail network — which' serves the 
New Haven. Harlem and Hudson 
areas, including Mamaroneck— 


have been accused of “acting 
like gutter urchins when they 
get upset” 

Mr. Joseph Sprang, the new 
general manager of Conrail's 
metropolitan region, was re- 
ported to have described com- 
muters in the following 
unflattering terms: “ These 
people are really senior manage- 
ment guys, very well educated 
and successful. But when their 
frustrations reach the limit, they 
are ’the same as those rock- 
throwing, Molotov-cocktail 
throwing guys down in the 
South Bronx.” 

Mr. Sp-eng. protested that he 


had been misquoted, but com- 
muters knew what he was talk- 
ing about. When the Conrail 
trains express their way through 
the urban wasteland of the 
South Bronx, they are occasion- 
ally pelted with bottles and 
bricks, or hit by the odd bullet. 

Mr. Spreng took over at Con- 
rail earlier this summer after 
the former metropolitan 
region general manager— a cer- 
tain Mr. Kenneth Smith — was 
apparently forced to step down 
in the wake of a crescendo of 
commuter protests and fierce 
local newspaper attacks labelling 
the network as “ Conrail's 


railcon 

Conrail's problems date back 
to 1976 when the Government 
created the Consolidated Rail 
Corporation (or Conrail) out 
of the ashes of the bankrupt 
Penn Central company and five 
other north-eastern railways, 
pumping in $3.3bn of Federal, 
funds. 

But because about 90 per cent 
of Conrail's business is in 
freight commuter services have 
inevitably been dragged down to 
second class status. While 
passenger volumes on the New 
Haven, Harlem and Hudson 
commuter lines have increased 


by nearly 20 per cent since 
1976, the size of Conrail's fleet 
has remained virtually 
unchanged. 

Conrail claims the restricted 
level of funding available to 
the railway from New York’s 
Metropolitan Transport 

Authority has led to unsatis- 
factory mantenance. obsole- 
scence of some equipment and 
insufficient cars. It has thus 
called for substantial additional 
funds from the Government 
totalling about S900m on top of 
the S3.3bn already authorised to 
enable it to meet its targets in 
the nest five years. 


nuclear exports 

- B ERN— Switzerl apdisaid\y es- ! 
terday it':is prepared?fo>diseuss 
an international accpndjimfjnore 
severe:, curbs ... Sjbtf • ». .ffifaftfre 
nuclear exports, but is ridt wil- 
ling to start curbs runilaterally, 
at lhe Jrequest of ' th^'.-ttS/ 

“ The Swiss ^Foreigri.'Miiristiy, 
commenting: rin reports- that the 
U-S^ba'd renewed protests over 
sales of Swiss equipment for - 
a Pakistani uraniuzn-eprictorient 
.plant *aid: “ H The -U^v^auts • 
to expand the ' internationally- 
agreed-.listri- off serisi^e equip- 
ment . it; must 
International; “ agrtfeiaeat- :We 
anr teady arid - wilting to take 
part :iri such talk*”;: V ; : 

~ The* MiHistryadded, that-any - 
newf, lists;* must; appIr-to^YerF ; 
S9* ; v ; * ’ ■' 
1 ; Tbe^ SWjss * insist . ;that- : the 
deliveries *;tb ^ ;tvhicb ’ 

havej rprovoked, 'WaSfungton's 
protests; contained no item of 
sensitive ri&cl^ar ' goods” ; . 


Howdid Minolta 
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To discover new opportunities 
for one of the world’s leading 
silver producers, a man must 
be realistic and resourceful. 


in America^ 
camera market? 
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Federico Oeig^cio. Treasurer Vice-President, 
Industnas Pencries. 


. Lawra^ MiterA^-PfeidentCh^cal Banlu: 
PhbtograpHedatindi^tnas pefioles' Met max divoioft' 
- : /’ ' .V inlarT&irijliite^qEti,' 




Back in 1959, Minolta lacked a distribution system in 
America. 

But then, the newly formed Minolta USA came into 
Marine Midland Bank. 

They needed f inancing from a banking network that 
had an edge on the international scene. Marine's work in 
the world's major money centers had convinced them we 
could do it. 

We could. And did. Marine delivered a multi- 


million dollar line of credit. Acceptance financing. 

A revolving letter of credit And other banking services 
that worked just about as hard as Minolta itself. 

Today, Minolta USA's nearly a $300 million com- 
pany offering everything from camera equipment to 
office copiers. As their needs have grown, the Marine's 
financial services have grown right along with them. 

Minolta told it to the Marine, and everything came 
out picture perfect. 


Today, Mexico’s Industrias Petioles is a 
mining, metallurgical and chemical 
leader. And in a country that produces 
more silver than any other, Petioles 
produces-more silver than any other 
company in Mexico. 

A privately owned Mexican enter- 
prise engagM in the production of 
high purity materials derived from 
mineral resources. Petioles has seen 
its sales Increase ten-fold in the past 
decade.Thanks to the foresight of • 
company management, the financial 
guidance of Treasurer Vice-President 
Federico Delgado,and the flexibility 
of Mr. Delgado's Chemical banker, 
Lawrence Milter. 

In 1969, to maximize its growth 


potential in the industry and to; 


minimize its.dependenceon price-; 
sensitive lead and zinc, Petioles 
embarked op a major program of 
exploration and expansion -r for - 
which substantia la mounts of money 
were required. 

. That’s when Petiotes got together 
with Chemical. Of course. Petioles was 
' doing business wifh.other major U’.S. : 
banks. But at a time when the compa- 
ny’s expansion ran upagainst failing , : 
mineral prices, Chemical Sank was- : 
both receptive and responsive. With ^ 
Larry Milter's knowledge of the -- - 

company, and hiy confidence irr.: 
management* sabilityto handletheir . 
ambitious program,hearranged fo ; :• 


■tend Petioles over 50 mfliiori ddUarsi •? ^ 
Wrthfoefondsprovided;Pehdes 
: su bsta ntially increased capabifity; ’ 
And with M r. Mille^s demo n st rate d * v v 
: understanding andTesponsivehessfo 
.the company s changing heads; . -; .- i : 
. Mr. Delgado hassince comefo 
for help with ihvesfm.®it&arid cash ; , 
management soyfeJ ,: " - 
- - Bmedon theprdfessionalismr T: 
exhibttedonbpfh srdesitfier^tid^^ 


shipbetweenMf.De^do arid^i r ,.C 

Mr. Miner hasTipened iritoona of 


. , . . ipeneti intoone 

mutual respect. Thatis What usus^s&r?-. 

togetberwith Chem^Jb^teSfi^; 
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The difference in money is people. 


NewYbrkGty, Buffalo, Miami, Bogota, Buenos Aires, Caracas. Frankfurt, Hong Kong, Jakarta, London, Madrid, Manila, Mexico Gty, Nassau, 
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By Richard C Hanson in Tokyo 

IN' SPITE of a .general agree- 
ment that Japanese car. 
exports to the U.S. will level 
off, or fall slightly, toward the 
- end of this- year, the Ministry 
of International Trade and 
Industry (MTFI) and the two 
.. . -. largest motor companies 
vigorously deny it represents 
>t anything tike i'. UK-style 
gentlemen's agreement -on 
r voluntary export restraints. 
.’The issue arose last week- after 
?. . Mr. . Rokusnfce Tanaka, the 
i - MITT Minister, said in the 
. .tr.S. that exports by the 
- Japanese ' oar makers in the 
last ■quarter this year win fail 
below those in the correspond- 
ing quarter of 1979 . 

.-.This predict! on, MTn says, -was 
made after a poll of forecasts 
made by Toyota, Nissan . and 
Honda, Reports, however, 

' soon emerged, that the U.S. 
Fair Trade Commission would 
look into the situation to 
determine whether the 
Japanese makers were "con- 
i ’spiring” to hold down ship- 
i ments. ■ This ' would violate 
. U.S . anti-trust regulations. 

... Mm and the makers say the 
forecasts are based solely on 
; conditions in the U.S. market 
The reason exports may drop 
c is related to price increases 
and stiffer U.S. competition. 

Mr. Tanaka met the major 
Japanese exporters to the US. 
(Toyota, Nissan and Honda, 
which account for more than 
80 per cent of cars shipped 
from Japan) to emphasise 
that such exports should be 
“ prudent” This is also the 
catchphiase used when the 
UK and Japanese motor indus- 
tries meet twice yearly to 
ensure that Japan does not- 
take too large a market share 
in Britain. 

The UK understanding repre- 
sents, in effect just the type 
of arrangement Japanese 
companies are careful to 
avoid, even the appearance of 
in the US. 

The Japanese . companies 
manage to ' jockey among 
themselves for bigger indivi- 
’ dual slices of the UK market 
while regularly assuring the 
British motor Industry associ- 
ation. SMMT, that they will 
export prudently.” 

‘Tm not even sure there is a 
. gentlemen’s agreement with 
the . UK,” comments one 
Jap anese .industry official. 

Mm is urging that ''each motor 
company decide on its own 
policies of ' exporting to the 
U.S. The hope is that some 
Signs of goodwill on the -part 
of the companies will help 
avoid, any further build-up of 
protectionist sentiment in the 
U.S. Congress. 


Paul Cheeseright examines U.S. Congress moves on foreign sales to urban transport authorities 

‘Buy American’ obstacles mount for overseas bidders 


FOREIGN COMPANIES 
to sell equipment to the urban 
mass transport authorities in 
the U-5. have been handicapped 
since' 1978. If Senator John 


not met then the foreign price 
had to be at least 10 per cent 
less than the nearest competing 
ILS. bid to be accepted. 

Senator Heinz wants the Buy 


ing for the 10 per cent contract • car contracts for the Washington 


Heinz of Pennsylvania has hjs America- provision raised to 
way then the foreign companies' 70 per cent- An amendment 
would find the barriers to their to thic effect, attached to 


sales' almost insurmountable. 

The Surface Transportation 
Act of 1978 provided that 
fede ral funds used to buy equip- 
ment could only be used if 
51 per cent of it was U^.-made. 
The equipment would, in any 
-case, have to be assembled in 
the US. If the conditions were 


an 

enabling Bill providing $24.8bn 
federal funds to the Urban Mass 
Transport Administration, is 
now before the House of Hepre* 
senatives, having passed the 
Senate; 

Meanwhile General - Electric 


price differential to be stiffened 
to 20 per cent 

The role of Budd in the whole 
matter is crucial. Budd is in 
Senator Heinz’s state, and it is 
widely assumed that the group’s 
urging prompted him to sponsor 
the amendment It is the only 
remaining railway car manu- 
facturer left in the U.S., now 
that Rohr, Pullman Standard 
and a Boeing unit have fallen 
by the wayside. 

But Budd, although gearing 


and Budd, the railway car mans- • up its production, has been miss- 
facturer, are thought to be press- ing local contracts. Railway 


mass transit system were won 
by Breda of Italy. Kawasaki of 
Japan won them for systems ip 
Cleveland and in Philadelphia, 
£udd’s home town. 

The only UK railway car manu- 
facturer for mass transit sys- 
tems is Metro-Cammell, the 
Laird group subsidiary. The 
company has ambitions to enter 
the U.S. market, but would be 
unable to do so without very 
heavy use of U.S. sub-contrac- 
tors. 

Other UK- companies tike GEO’S 


electric power subsidiaries and, 
to a lesser extent, Westing- 
house Brake and Signal would 
face severe -problems by the 
enactment of the Heinz amend- 
ment The GEC companies have 
been examining the possibility 
of setting up assembly plants in 
the U.S. but are unlikely to do 
so if the local content provision 
is raised to 70 per cent 

Such reluctance defeats the 
object of the Heinz amendment 
which urns to encourage the 
establishment of more manu- 
facturing units in the U.S. 


Indeed, some European manu- 
facturers doubt whether the 
planned expansion of mass 
transit systems in the U.S. can 
be achieved without consider- 
able foreign participation. 
Transit authorities in the U.S. 
have already expressed their 
opposition, to the Heinz amend- 
ment in conversations with 
European manufacturers. 

These authorities are anxious 
to preserve the bidding compe- 
tition which arises from active 
foreign participation. They 
want the flexibility of choice 


which comes from having a 
number of suppliers. 

And the Carter Administra- 
tion is thought to be against 
the Heinz amendment, consider- 
ing the building of barriers 
around the local industry to be 
inflationary. 

The UK Government and the 
EEC are believed to have sought 
to impress the inflationary 
argument on the Carter 
Administration in protest notes. 
Both, in any case, consider 
the matter to be grossly 
protectionist 


Complacency and competition cited as culprits in poor export performance 


BY ANDREW TAYLOR 

INFERIOR MARKETING tech- 
niques, too little attention to 
local design needs, failure to 
meet delivery requirements and 
unfair overseas competition are 
factors often cited as reasons 
for the unsatisfactory export 
performance of some of 
Britain’s more prominent indus- 
tries. 

Last week’s report from the 
National Economic Develop- 
ment Office (NEDO) on the 
UK building materials industry 
sought to unravel some of the 
problems and weaknesses of 
British management in export 
markets.. 

Compiled by the Building and 
Civil Engineering economic 
development -committees, the 
report painted a familiar picture 
of an industry that has perhaps 


Japanese 
for traders 


INCREASING trade with Japan 
has prompted a Scottish Univer- 
sity to introduce evening classes 
in spoken Japanese. 

The course, being run at Ster- 
ling University, is designed for 
those with no knowledge of the 
language and there is no reading 
or writing involved- 


Washington 
in Tokyo 
air agreement 

TOKYO— The UjS. and 
Japan reached a new air 
traffic agreement that resolves 
one dispute but leaves several 
major points of contention for 
future talks. 

The big winner in the pact 
was Continental Air Micro- 
nesia, a venture controlled by 
Continental Airlines that 
serves Guam, and the 
Marininis and other islands in 
the western Pacific Ocean. 

Continental has been man- 
oeuvring for two years to 
increase its flights between 
Saipan and Japan. The new 
pact provides for a sharp 
increase in Contflnental’s 
SmpashJapan flights. More- 
over, an eventual result of the 
pact- could be Continental 
service between Nagoya, 
Japan and Saipan— currently 
the airline is allowed in 
Japui to serve only Tokyo's 
Narita airport. 

The agreement is also 
expected to extinguish a UJS. 
threat to retaliate against 
Japan Air Lines, which is 
partly owned by the Japanese 
Government, if Japan con- 
tinued to deny Continental’s 
requests to increase its flights. 

On- the broader aviation 
questions dividing the TJJ. 
and Japan, however, the nego- 
tiators agreed only to schedule 
further discussions within the 
next few months. 

AP-DJ 


ThomsonCSF wins £75m 
Iraq broadcasting deal 

BY TCRRY DODSWORTH JN PARIS 


THOMSON-GSF, THE French 
electrical and electronics group, 
has overcome strong inter- 
national competition to win a 
FFr 750m (£75zn) order to set 
up a radio broadcasting system 
in Iraq. 

The . deal underlines the strong 
and. . growing Zinks between 
French companies and Iraq, now 
one of France’s largest oil suit- 
pliers. Thomson itself lias bene- 
fited. greatly from these contacts, 
notably with a similar order 
for ; television - network equip- 
ment, and, it is believed, with . 
a contract to .establish an elec- 
tronics and . c ommu nications 1 
manufacturing industry in Iraq. 

Although this last ■ deal, has 
newer been confirmed by 'the 
French ' Company, it has been 


widely rumoured that Thomson 
was able to take the lead over 
its British rival Plessey in 
negotiations because it could 
accept better liability terms. 

Some two months ago, tire 
Iraqis also handed a FFr 600m 
order to Fives-Cail Babcock, 
French plant construction com- 
pany to build a large- cement 
plant This deal also came after 
other similar agreements with 
the Babcock Fives group which 
owns Fives-CaiL •• 

The radio contract to Thom- 
son is designed to give Iraq 
powerful system based on both 
short- and medium-wave broad- 
casting. This is to 'consist of 
one- short-wave centre with 
16,500 kW transmitters and 
three 200' kW. medium-wave 
centres. 


French and Japanese tool 
makers in joint venture 


BY .OUR PARIS STAFF 

TWO OF the . largest machine 
tool' companies in France and 
Japan, 3. JEmault-Sonwa (HE S) 
and Toyoda Machine Works 
are linking op to form a joint 
company for the development 
and Tnannta/* tnrjftg romm/m 
products. 

The deal marks a dear 
attempt -by both companies to 
increase their impact on inter- ‘ 
national markets while reduc- 
ing costs and . strengthening 
their product ranges. M an 
initial aim; the -joint company,- 
HES-Tqyoda, is aiming to un- 
veil an advanced electronic 
milling machine 1 at the 
Hanover Flair next year. 

For the Japanese groug», the 
agreement has also been con- 
ceived as a way of giving it a 
foothold in Europe,- where the. 
company dearly fears protec- 
tionist action because of the 
depression in the industry. " 

Mr. Shigemitsu Asai, chair- 
man of Toyoda, said in- Paris 
that his company prefers this 
arrangement to trying te make 
a solitary attack on-tife’ Euro- 
pean market 

The agreement 'for the 
French company forms a signifi- 
cant part of its plans to puli’ 


back into profits following 
heavy losses in recent years 
which culminated in a FFr 99m 
(£9.9m) deficit in 1979. HES 
has recently been put back on 
a sound financial footing by its 
parent, Empai n-Schneider, but 
it is s earchin g for new products 
and export markets. 

Apart from the research 
aspects of the combined com- 
pany, the agreement will mainly 
give HES access to Toyoda’s 
m achining centre products. At 
present .about 80 per cent of 
HES’s FFr 411m turnover ties 
in forming equipment but it is 
seeking to expand its milling 
products side to at least 30 per 
cent of the business by 1982. 

: At the same time, the com- 
pany hopes to export more than 
half- of the new machining 
centre equipment which it will 
be making under the accord. 
France is a big importer in 
this sector at present, lagging 
well behind US., Japanese and 
West German producers. 
-Toyoda, 30 per cent owned by 
' the Toyota Motor group, aims 
next year to expand' its machin- 
ing centre output from 350 units 
to 400, while stepping up 
exports from the current 20 per 
cent level. 


been too complacent but which 
has also suffered from cut-price 
competition and restrictive 
trade barriers operated by both 
developed and developing 
nations. 

Last year UK imports of 
building materials rose by just 
over 23 per cent to £1.76bn 
while exports rose by only S.2 
per cent to £1.18bn— a trading 
deficit of £5Slm. 

The widening of the trade 
gap last year — after several 
years during which building 
materials exports rose faster 
than imports — reflects more 
than just the impact of a strong 
pound. 

The report estimates that just 
under half of last year’s import 
bill — f 875m worth — was 
accounted for by raw materials 


sot generally available in this 
country. A further £20 0m was 
products that are periodically in 
short supply. 

Of the remainder, about 
£ 200 m was -tbougbt to have been 
in goods generally considered 
to be of superior quality to 
those produced domestically. A 
further £50m was accounted for 
by products that were competi- 
tive on price but inferior in 
quality to British goods. 

What the report cannot show, 
however, is the full extent of 
“hidden subsidies ” believed to 
have been made available to 
overseas rivals which enable 
them to undercut prices in 
export markets. 

Last week’s NEDO report 
said: “There is great concern 
over the. use of standards in 


statutory regulations by many 
countries as trade barriers, 
particularly as neither British 
Standards nor Agreement Certi- 
ficates are generally used 
in this manner in the UK. The 
situation is especially serious 
for potential UK exporters to 
West Germany and France.” 

The use of product standards 
regulations as effective trade 
harriers is of particular con- 
cern to manufacturers seeking 
to sell to EEC countries, which 
account for about a third of 
British exports of building 
materials. 

Particularly annoying to UK 
manufacturers is that, not only 
do they have to comply with 
ever-varying product legisla- 
tion, they must also prove they 
are doing so by having their 


products tested in the import- 
ing country— a costly and time- 
consuming exercise. 

The NEDO report has recom- 
mended that Britain should 
consider “ introducing statutory 
British standards to strengthen 
the UK’s bargaining power in 
opposing foreign barriers to 
traded* 

It would be tempting to lay 
all the industry’s ills at the 
feet of unfair overseas com- 
petition, with the dumping of 
cut-price goods from low-wage 
economies another frequent 
complaint of British building 
material manufacturers. The 
NEDO report, however, makes 
it clear that home producers 
most also bear some of the 
blame for a less than satisfac- 
tory export performance. 


It cites the failure to market 
goods adequately or to take 
proper account of local needs 
as two areas where producers 
could make improvements. 

It says: “Material producers’ 
designers rarely travel abroad 
and so it is hardly surprising 
if a product designed for toe 
UK market is. found to be 
unable to withstand the rigours 
of the climate, the unskilled 
construction worker or even the 
journey.” 

'Delivery times are another 
source of concern. The report 
says that, while small and 
medium sized companies have 
“performed incredible feats” 
to meet delivery requirements 
“foreign competitors often do 
even better as they appear to 
be more willing to hold stocks, 


both in their home countries 
sen d in overseas markets.” 

But it was on the question 
of design that the NEDO report 
was perhaps most critical. 
“ There is growing evidence 
that the UK is being outstripped 
by competitors. in many indus- 
tries who have recognised the 
advantage of good product 
design. 

The principal advantage to 
manufacturers of technically 
advanced designs is that these 
can place products above price 
considerations. 

Clearly the domestic indus- 
try has grounds for grievances 
over its treatment in some over- 
seas countries but equally some 
of its weaknesses are of its own 
making. 


We know the world’s 
high streets as well as 
we knowyours 


Doing business abroad can be a lot 
easier- and more rewarding- if you deal 
with people you already know. And the 
place to start is Lloyds Bank. In addition 
to our strength in the UK, we’ve built a 
worldwide banking group with assets of 
£19,600 million and widi nearly 500 offices 
in 44 countries. 

So you’ll never need more than one 
bank to succeed internationally. For you, 
our international strength can mean a 
smoother, more co-ordinated and more 


consistent service. Customer credit- 
worthiness, finance, advice on markets and 
opportunities - we can supply you with the 
facts and introductions you need to be 
successful overseas. 

To get the Lloyds Bank Group working 
for you worldwide, contact any one of our 
2,854branches and offices here atbome 
and abroad. 
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Sirs attacks steel imports 


BY ALAN PIKE 


THE PUBLIC and private 
sectors of the British steel 
industry are doomed unless 
action is taken to reduce the 
level of imports from Europe, 
the largest British steel union 
has told Viscount Etienne 
Davignon, the EEC Industry 
Commissioner. 

Feelings that Britain was 
becoming the “European dust- 
bin ” for excess production else- 
where in the EEC were creating 
a groundswell for British with- 
drawal from the Community 
even among pro-marketeers, 3/r. 
Bill Sirs, general secretary of 
the Iron and Steel Trades Con- 
federation. says in a letter to 
Viscount Davignon. 

The ISTC’s intervention 
comes as Viscount Davignon is 
making urgent efforts to main- 
tain measures to restrain Euro- 
pean steel output at a time of 
severely declining demand. He 
has failed to persuade Eurofer 
— the organisation encompas- 
sing the majority of EEC steel- 
makers — to accept further out- 
put cuts for the final quarter of 
the year. The EEC Commission 
now plan a direct approach to 


major companies. 

Mr. Sirs says in his letter to 
Viscount Davignon that he is 
not surprised the .Commission 
is having difficulty securing 
German and Italian agreement 
to further voluntary production 
cats. 

In the past two years the 


Germans and Italians had 
repeatedly been among coun- 
tries which overproduced, 
“leaving the United Kingdom 
to face up to the excesses of 
imports from Europe, quite 
often at « much lower price 
than that operating in this 
country." 


Equality investigation 


THE EQUAL Opportunities 
Commission is to conduct a 
formal Investigation into the 
effects which the different 
retirement ages of men and 
women bad on recent redun- 
dancy payments at the British 
Steel Corporation’s Shotton 
works. 

Some Shotton employees 
alleged that they had received 
disriminatory redundancy pay- 
ments and the Commission 
said yesterday that it had 
"given them general advice." 

The inq airy's terms of 
reference will be to investi- 
gate the effect of different 
retirement ages for men and 


women on the redundancy 
provisions — statutory or . 
otherwise — at Shotton and 
“the promotion of equality of 
opportunity between men and 
women generally in relation 
to such matters.” 

The Commission is not 
alleging that BSC has been 
guilty of unlawful discrimina- 
tion — retirement ages are not 
included in the Sex Dis- 
crimination or Equal Pay Act. 

“ We are engaged in an ambi- 
tious programme to reduce 
costs and thus increase our 
relative defence effort" he said 
at a meeting of the Conserva- 
tive Bow Group in London. 


This had resulted in both 
public and private sectors of 
the British industry having to 
face competition which was 
“quite unfair due to the sub-, 
sidies on normal commercial' 
activities being received by the 
rest of Europe.” 

As a result, excellent British : 
plant was being closed down, , 
while in Italy, Germany and 
elsewhere capacity was being 
increased purely and simply for 
the export of steel. 

Mr. Sirs' concern about 
European over-production, with j 
Britain at the receiving end 
because of the strength of the 
pound, is widely supported on 
both sides of the steel industry. 

Today, Mr. Ian MacGregor, 
chairman of the British Steel 
Corporation, will meet Sir Keith 
Joseph, Industry Secretary, and 
review the current state of the 
corporations’ financial crisis. 

BSC is heading for another 
year of certain and severe loss 
— in June Sir Keith accepted 
that additional financial support 
for BSC would be needed in the 
current financial year, and early 
action on this is likely. 


Litre sales 
of petrol 
to start 


Lonrho fails 
to subpoena 
Bingham 


BP plans £5m test 


plant for new fuel 


By Raymond Hughes, Law Courts 
Corresoondent 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


Duty-paid 
spirits show 
sharp fall 


AN ATTEMPT by Lonrho to 
compel a High Court judge to 
give evidence in its dispute 
with Shelf and BP over 
alleged Rhodesian sanctions- 
hu5ting was stopped by 
another judge yesterday. 

Lonrho had served a 
subpoena on Mr. Justice 
Bingham who. as Mr. Tom 
Bingham, QC, conducted the 
Government inquiry into 
sanctions busting allegations. 


The company wanted the 
judge to be a witness at the 
private arbitration of the dis- 
pute. which has been going on 
intermittently since June 23 
at the Piccadilly Hotel in 
London. 


BRITISH Petroleum is to set up 
a £ 5m test plant in Essex to 
produce large quantities of a 
new coal-oil . mixture which 
could eventually be a substitute 
for heavy fuel oil in conven- 
tional oil-fired boilers. 

BP intends to produce up to 
100.000 tonnes a year of the 
fuel at a converted cement 
works in West Thurrock. The 
mixture will then be supplied 
to industry and power stations 
in several countries for large- 
scale trials spread over four 
years. 

The move is a significant new 
development in coal-oil mix- 
tures — a combination of heavy 
fuel oil and coal ground to a 


fine consistency. These are 
designed for use when oil-fired 
boilers cannot be converted to 
coal on grounds of cost, design 
or site logistics. 

With a cost advantage over 
conventional fuel oil. the mix- 
tures are expected to prove par- 
ticularly attractive to indus- 
trialists planning a long-term 
switch to coal firing but having 
oil-burning plant with a substan- 
tial life remaining. 

Shell is also heavily involved 
In the development of the 
mixtures — it has registered the i 
name Colloil for its fuels — and 
parallel developments- have 
-been- taking place in Japan and I 
the U.S. • • 1 


By Gareth Griffiths 


But at a private hearing in 
the High Court yesterday. Mr. 
Justice Griffiths granted an 
application by the Treasury 
Solicitor for an order quash- 
ing the subpoena. 

Lonrho could appeal 
against the ruling but yester- 
day its lawyers refused to 
comment on the matter. 

At the arbitration, Lonrho 
— which is claiming about 
niMhn damages against Shell. 
BP. 28 other companies and 
three individuals — is attempt- 
ing to nrove that Shell and BP 
rnnsnired with the rebel 
Rhodesian regime to keep «JI 
flowing Into the country 
throughout the period of 
UDI. 

Shell and BP strongly deny 
the allegation. 

In earlier court proceed- 
ings, Lonrho failed in its 
attempt to have Shell and 
BFs evidence and submis- 
sions to the Bingham inquiry 
put in as evidence in the 
arbitration. 


Council axes 420 jobs 


FINANCIAL TIMES REPORTER 


CAMBRIDGESHIRE County 
Council plans to axe 420 jobs 
by the end of the year. This 
includes 200 tcachers.-84 police- 
men. 23 firemen and more than 
T10 administrative staff. 

The council says many jobs 
will be lost through natural 
wastage, hut that some re- 
dundance*. including day school 
teachers, will be unavoidable. 

It has already reduced its 
staff by 500 since the start of 
the year. In July, the council 
derided that pay awards above 
11 per cent would have to be 
paid for by further job losses. 

Pay awards in excess of 11 
per cent have since cost £1.4m, 
and higher oil prices have taken 
nv*»rsnending to £2m. 
•Ransomes. Sims and Jeffries, 
the Ipswich agricultural machin- 
ery company, is to close a sub- 


sidiary factory at Ely, Cam- 
bridgeshire. with the loss of 90 
jobs- 

• WaltOD and Co., welding 
engineers of Tette’nhall, near 
Wolverhampton, is axing 40 
jobs because of falling orders. 
Its 200 employees have- been- 
on short time for the past three 
months. 

• The Tesco supermarket 
chain, which has had to lay off 
some staff because of the slump 
in retail spending, said yester- 
day that about 1.200 new jobs 
would be created by the end of 
the year. 

Five stores are to be opened 
before Christmas in addition to 
the 11 already opened this year. 
But a number of Tesco's small 
stores may have to be closed as 
part of the rationalisation pro- 
gramme. 


compared with 24.93m litres for 
the KSbe period last year. 


the KShe period last year. 

Surprisingly, vodka showed 
the largest drop in the amount 
cleared, at more 'than 70 per 
cent. Vodka has been the boom 
drink and all . indications had 
suggested it was holding up 
well. 


Spirit sales in the shops 
between April and June this 
year are reported to have fallen 
by between 20 per cent and 25 
per cent. The Government’s 
Business Monitor for the second 
quarter showed a 20 per cent 
fall in volume sales. Off licence 
spending rose by 5 per cent on 
a July 1979 base, but prices 
increased by 25 per cent for 
drink. 


Scottish competitor plea U.S. concerns ‘like Wales’ 


FINANCIAL TIMES REPORTER 


BY ROBIN REEVES, WELSH CORRESPONDENT 


THE PRIME MINISTER has 
been asked hy a London com- 
pany producing computer- 
control servo-motors to help 
stop the Scottish Development 
Agency investing in a Scottish 
competitor. 

Mr. Alan Wood, managing 
director of Small Electric 
Motors of Sydenham, has writ- 
ten to Mrs. Margaret Thatcher 
protesting that investment in 
the Scottish project did not 


make strategic sense from the 
national point of view and 
should not be publicly funded. 

Permanent magnet servo- 
motors are used in robotics and 
other automated processes. Mr. 
Wood says in his letter that the 
possibility of the Scottish 
Development Agency invest- 
ment comes soon after the 
failure of a similar venture 
involving the National Enter- 
prise Board and SR Servofron. 


WALES IS given high marks as 
a European operating base for 
U.S. manufacturing companies 
in a survey published yesterday 
by management consultants, 
Maynard and Barry, covering 
around 100 U.S. companies 
operating in Wales. The sur- 
vey .says there has been a 
marked improvement in labour 
relations over the past two 
years. 


Some 80 per cent of com- 
panies said they had suffered 
no significant disruption of pro- 
duction due to internal disputes 
in the last five years, compared 
with a figure of 83 per cent in 
a similar survey two years ago. 


Around 84 per cent of U.S.- 
owned Welsh companies regard 
labour relations as easier or the 
same as in the U.S., compared 
with 68 per cent 


Continued support for musicals 


BY ANTONY THORNCROFT 


THE ARTS COUNCIL will 
continue to support financially 
musicals like My Fair Lady and 
Oklahoma! Sir Roy Shaw, 
secretary general of the Arts 
Council, said yesterday, intro- 
ducing the Council's 1979-80 
annual report. 


opened in London, is receiving 
£80,000. 


production costs of expensive 
productio ncosts of expensive 
musicals because it wants to 
keep alive the major theatres 
in the provinces. 


It had invested £40,000 in 
My Fair Lady and the money 
had already been paid back. 
Oklahoma!, which has just 


A visit of a favourite like 
My Fair Lady is a financial 
boost- as well as attracting to 
the theatre people who would 
not normally- go. 


Sir Roy said yesterday that 
48 per cent of the income of 
Arts Council “ performing 
clients" came from the box 
office, with the Council 
contributing 39 per cent, local 
authorities 9 per cent, donations 
and sponsorship 3 per cent and 
other grants 1 per cent. This 
puts in proportion the carrent 
contribution of industrial 
sponsorship of the arts in the 
UK. 


Sir Roy reviewed a year in 
which the Arts Council has 
largely escaped criticism of 
the 1.200 organisations and 
individual artists it supports. 
The major change in the last 
decade was the shift in support 
from London to the provinces. 
Around three-quarters of the 
Council's expenditure, which in 
1979-80 was £61 m, went to the 
provinces compared with less 
than half in 1970. 


next year 


THE AMOUNT of spirits on 
which duty was paid in the UK 
home market fell by nearly two 
thirds between April and June 
and was accompanied by a 
severe drop in drinks sales. 

Figures released yesterday by 
the Wine and Spirit Association 
show a fall qf 66.2 per cent in- 
clearances ftjom bond of spirits 
on which duty has been paid, 
compared with the same period 1 
last year. The fall is more i 
severe for the home produced 
spirits — whisky, gin and vodka. 

Considerable destocking by 
retailers and a comparison with 
especially high clearance figures 
for last year distort the position 
and exaggerate the decline. 

But retailers and manufac- 
turers are gloomy at the more 
reliable mgving annual total of 
clearances, down 26.2 per cent 
on 1979, with no sign of 
improvement later this year. 

The total spirits clearance 
figures between April and June 
was S.42m litres of alcohol ! 


National Savings 
net inflow £22m 

SALES OF index-linked 
retirement certificates were 
the biggest contributor to 
National Savings receipts in 
August. Net sales after repay- 
ments were £30.3 m, compared 
with a net inflow for all 
National Savings of £ 22.4m. 

The NS Bank investment 
account showed a net inflow 
for the second consecutive 
month. £5.7 m, reflecting the 
current advantage which the 
IS per cent rate of return has 
over some comparable facili- 
ties. Premium savings ..bond 
sales showed a net Inflow of 

£4.8m in the month. 

There was a net inflow of 
£I4ra in NS Bank ordinary 
accounts. Total August 
receipts were £302-2m and 
repayments • £202.5m. both 
• figures including accrued 
interest. The total funds are 
£13.89bn. . 


Sir Brian to retire 

SIR BRIAN MORTON, chair- 
man of Harland and WoUf. 
the Government-owned Bebast 
shipbuilders. Is to retire at 
the end of next month. He 
is 68 and has held the position 
for five years. The company 
had work until 1983 and was 
stronger than many other 
British shipyards, he said. 


Kraft modernising 

KRAFT FOODS of the UK is 
.spending £2. 5m on Improving 
its edible- oils refinery at 
Trafford Park in Manchester. 
Work has started on replac- 
ing its refining and bleaching 
machinery and will be com- 
pleted in January, 1982. The 
plant employs 550 people. 


Wildlife purchases 

THE World Wildlife Fund in 
Britain raised almost as much 
for local conservation projects 
ifi the first half of 1980 as it 
did during the whole of 
Figures released yesterday 
show that more than £510.000 
has been spent this year, 
mainly to buy stretches of 
wetland, woodland, marsh, 
and water meadow. 


Ceramics show 

A TRADE show involving 
more than 250 companies 
began yesterday at the Bing- 
ley Hall in Stafford. It is 
organised by the British 
Ceramics Plant and Machin- 
ery Manufacturers’ Associa- 
tion, and has 100 exhibitors 
from 14 countries. 


War games boom 

A DERBYSHIRE pyrotechnics 
company, a manufacturer of 
dummy ammunition used in 
military exercises, plans to 
expand its 200-strong work- 
force because of a boom in 
international sales. Haley and 
Weller, of Draycott near Long 
Eaton, wants to take on 50 
more workers and extend Its 
Wilne Mill factory. 
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Laboiir 


over tax WRrnill§ leadership 


BY RICHARD EVANS, LOBBY EDITOR 


By Our Consumer Affairs 
Correspondent 

THE TARGET date for the 
voluntary conversion of most 
petrol pumps from gallons to 
litres Is to be the autumn' of 
next year, -the petrol industry 
announced yesterday. 

Most of tiie country’s 28,000 
petrol stations are expected 
to begin switching to metric 
measures from September, 
with the conversion pro- 
gramme completed by the 
end of 1981. 

Although the decision to 
convert voluntarily was taken 
last year, the Industry has 
only Just finalised the details. 
The Government recently 
published the necessary 
legislation to enable petrol 
pumps to display dual prices. 

The Institute of Petroleum, 
which has been co-ordinating 
the changeover, said yester- 
day that ft was being carried 
out in two stages. 

The first stage, which has 
just started, was for fitters 
throughout the country to 
modify pumps. Stage two 
would start next September 
when the modified pumps 
would be changed to metric 
operation. - 

Some petrol stations, with 
old equipment, may be forced 
to switch to metric measures 
earlier. 


I THE PRIME MINISTER has 
! mixed feelings about the wara- 
i ing by Mr. John Nott, the Secre- 
I tary for Trade, that the Govera- 
I ment might have to raise taxes 
1 nest year. Mrs. Thatcher fears 
I this would create . divisions in 
the Cabinet and the Conservative 
Party. 

Mr. Notfs warning, given in 
a television interview on Sun- 
day, is regarded by Mrs. 
Thatcher as. a powerful illustra- 
tion of Government determina- 
tion to curb public .sector costs 
rather than' an. indication of 
ministerial intentions. . 

The Premier, who started a 
visit to Greece yesterday, is 
more determined than ever .to 
see public, expenditure con- 
trolled and the public borrow- 
ing targets met 

Sir Geoffrey Howe. Chancel- 
lor of the Exchequer, told the 
Cabinet last w.eek that there was 
no prospect of further cuts in 
public spending programmes for 
tiie current financial year, but 
there are signs that he will pror 
pose further economies when 
the targets ‘for ' next year are 
examined by the Cabinet in the 


autumn.. 

As Mr.. Nott confirmed, the. 
Government jsf "determined to. 
hold down public sector pay this 
winter, to single- figures if pos- 
sible. Economic ministers have 
the full support , of Mrs. 
Thatcher 

While Increases In taxes .will 
remain a technical alternative to 
controlling public sector costs,, 
the Prune Minister 'appreciates 
the rows that would break out 
in the Government if either ; 
direct or indirect faxes were In- 
creased. . 

" Higher, direct taxes, would "be. 
widely regarded as a i complete; 
reversal of the incentive formula 
os which the Government came/ 
to power. 

In addition, a powerful group.' 
of senior Ministers would oppose : 
higher Indirect taxes at a time 
of economic depression. 

There, was no consultation, 
between Mr. Nott and Mrs. 
Thatcher before the Minister 
made his remarks, and the 
assumption is he * intended 
simply to highlight the dilemma 
the Government would face if it 
failed to meet its PSBR targets. 


contest 


By Blntr Goodman 



Mr. Peter Shore 


Assembly must work 
out Ulster solution 9 


MR.- •: PETER SHORE, :-thV. 
shadow Foreign Secretary, yes* 


BY OUR BELFAST CORRESPONDENT 


THE REV. IAN PAISLEY, 


leader of • the Democratic 
! Unionist Party, said last night 
I that if the Government brought 
; in legislation to, establish an 
j Assembly in Ulster and then 
put the options for devolution 
to the Assembly, he would be 
happy to see that body make 
a derision on behalf of the 
people of the province. 


Mr. Paisley spent most of yes- 
terday in talks with Mr. Hum- 
phrey Atkins, the Northern Ire- 
land Secretary, to press home 
his party's case that some form 
of majority rule is the only 
way to proceed towards devolu- 
tion. 


He told Mr. Atkins that within 
the second option proposed in 
the Government’s July White 
Paper— a majority rule theme 
with minority safeguards— there 


were some aspects, which could 
provide fertile ground. 

The Democratic : Unionist 
Party still feels that the current, 
talks between Mr. Atkins' and 
the parties could lead to ‘Sec- 
tions to some form, of Assembly- 
early next year. - However, he 
said before yesterday’s meeting 
that any Assembly would have 
to go beyond a purely advisory- 
role. ’ .... ., t 

An Assembly with an advisory 
role; elected by ■* proportional 
representation, is seen by the 
Government as the only; jf all- 
back in the very likely event of 
the deeply divided Northern 
Ireland parties- -failing to- reach 
any significant agreement. 

Hie Government argues that, 
this would at least . end. , the 
present sterility and offer the; 
chance of a gradual devolution 
of powers.- • VjrV; 


terday put down his markk as, 
'a-.. contender., tq .-succeed 
James -.Callaghan— asr^-pasty 
leader:.'' • 

He* did so with at. ■ tehgthy- 
exposition of his viewn. which/: 
showed -.that: in' certain-,-; key ■ - 
.areas- of economic thinking* he ,- 
would -favour poticieis- distinctly, 
to- Hie Left- of ; those -adopted, 
by ther last' Labour tHwmnieat'. 

: _ • For the \most part hls vfews 
.would seem more_ 
appeai-toQie^Cenrtfr-Left;Of'tiie 
party thani the-far left, jmd-hiS' 
lecture -would.- appear toVCoh- 
solidater' his- ;reputation,';as ’ 
likely candidate -for- "the f:£i5©ft\ . 
Left”,' when Mr./ Callahan': 
goes. 1 ’ •- '• • '5 ■ .--jV*- -7. i/S IV 

/ Delivering the' 

Memorial . Lecture, Mh' - Shore"-, 
unequivocally V rejected - mofe'e- 
tarism and- : called: for;, the . 
abandonment /of y ^monetary ■ 
targets, ' together - wtth*. ij in 
expansion ^ the econbnyr.- : _^ ; 


Pym still firm on deterrent 


BY OUR PARLIAMENT ARY CORRESPONDENT 


THE CONTINUED build-up. of 
the Soviet bloc’s arms strength 
left Britain with no alternative 
but to maintain the strength of 
its military deterrent Mr; 
Francis Pym. Defence Secre- 
tary. said last night. 

He said, however, that better 
value for money had to - be 
obtained from the defence 
budget by finding new and more 


efficient methods, in .particular : 
by reducing administrative: 
overheads. . 

He recalled that: last month: 
his Ministry announced that its 
cash limits were To be; increased 
by £20Sm.' This provided; for 
contiunation of full ; compare-;, 
bilily Jn armed forces pay and; 
for -a further real increase in 
the defence programme 'tMs 
year. 


' He also- argued Tot' .a -much 
lower rtte ; of sterilagaiMf'-the 
imposition of ; import contrite. 

He rejected-* formal incomes; 
policy to dealr -jyiib -inflation: 
proposing ; instead ; a policy ;oF . 

^^Pewtion ":fj.i^wee5^^a ; ' 
Labour.; Government' and the 
unions ' which wbuld ■ agjp* the. - 
parameters . . : within' '. v ’vtirfch 
collective; bargaining would, 
operate. V: ; ' 

'Mr. Shore also argued tit at * - 
complete reappraisal? /.pi .. the . . 
priorities;.' of a v SpcIatist society 
was necessary. /V ' 

" Mr. Shore, a leading member'- 
of .' Xabcrur apti-MarKet cam- 
paign iri the -referendum, ruled . 
out the kind ;o'f seige economy . 
advocated by the ‘ far "Left ; and -. 
reaffirmed his basic,- belief 'fa - 
the. mixed economy. - •.'• -r •' r':”’' - 
But his lecture suggested that - 
he puts more faith tn the Gov-.'; 
ernmenfs ability . to manage the 
details of the. economy than Mr _ 
Denis Healey^-the former Chan-... 
cellor and favourite 'to 'succeed ■ 


‘should be stronger’ 


Mr. Callaghan if . he retires- this, 
autumn. - . .- ' - i'v;.'-; 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


Judging .by .his lecture jester? j 
day, however,’- Mr . Shore's-, dif- - . 
ferences wlh Mr.- Healey ’wOitiA- 
be of degre rather than-iof sub- . ' 
. stance. ■ • - ; '• /S ■/'/ 


THE European Parliament will 
need to play a more powerful 
role in EEC affairs when Greece. 
Portugal and Spain join the 
Community, according to the 
British Conservative group of 
European MPs. 

In a pamphlet published yes- 
terday, the group says that if the 
Community is to survive the 
strains of accession, it will need 
democratic institutions with 
adequate powers commanding 
full public confidence. 

It believes the Parliament has 
a key role in this, and advances 
proposals to improve the Com- 
munity’s operation. 

The Commission, it says, 
should when appointed submit 
itself to a vote of endorsement 
by the European Parliament. It 
should also discuss its work 
programme with the Parlia- 
ment’s Political Affairs Com- 
mittee. 

The Parliament should also 
have the power to approve the 
Commission’s negotiating man- 
date with third -countries and 
the right to be kept informed of 
progress of negotiations. 

The document speaks of struc- 
tural weaknesses in the Council 


of Ministers and suggests re- 
forms. There should be a dis- 
tinction between the legislative, 
and deliberative functions of the 
council. 

Records of legislative proceed- 
ings should, be published with 
details of votes taken. 

There should 'also be a politi- 
cal secretariat of- ' Community 
officials which would be open to - 
scrutiny by MEPs. *• * 

The pamphlet,' Froui Nine to . 
Twelve, is published by the 'Con- 
servative Political "Centre for the 
European Democratic Group,, 
the name given tb the British, 
Conservative MEPs. 

It was drawn up by 14 -Con- . 
servative Members. . It admits . 
there was a divergence of view 
among them on the consequences 
of enlargement. This - probably 
explains the cautious nature of-' 
the conclusions. 

It stresses that accession of 
the three, with Greece; co min g 
next January, will mean a strong ; 
tilt' towards- agricultural ; . in- • 
terests. This reinforces , the 
.need to reform .the. .Common • 
Agricultural Policy to take into -. ' 
account the effect of enlarge-, 
rnent - - 


Expectation 


• Mr.- Cailaghan .has .T^Qlr noj;> 
given any indication ot whether 
be intends to gO;.iti^erahtMna, 
and he may . weU ; disappoint; 
Labour. MPs“by: failihg' to give 
any real clue" of :his intentions 
at next week’s party conference - 
in Blackpool. . / ■, - - r: ’ V 

But the expectation among. 
Labour -'MPs still , is : tfiai Mr- 
Caiiagfaair wtitf jrrobaMy go : in 1 . 
November.- - l ; v '/'-/* ~ : 

If Jie ttid, Mr. Healey - wbtild \ 
go into the .contest as th e - ftni- ■; 
ourlte under the -existing, rules - 
for electing the: leader.- . > >• 
Assuming' Mr. Michael jpoot,- 
the deputy-leader, “could nobbe 
persuaded to sanck Mr. Shore 
would, probably be vying.- WilT 
Mr. John- Silkin', - the shadow- Tn^’ 
dustry Secretaiy. for second ■- 
place— and the-yates oftheLtift; 
in the'fihal round. ■ ' .v . ■ ■■!'■/ 

. Although . Mr. -Shore has ^re- 
gularly given a ..lecture oif the 1 - - 
futile, of; socialism at abonititifrr 
time : of year}; i yesterdayte-'" 
address-.' was .'-being, -interpreted" ' 
In Westminster as a personal” 
election manifesto.^. , 


ONV DBH FUES NONSTOP DAHY TO AHANTU 


AND ON TO OVER 80 11SJL CITIES 




Take Delta's Wide-Ride TriStar to Atlanta and, without 
changing airlines or terminals, you can be on your way to cities 
coast to coast. 

Delta's nonstops from London and Frankfurt to Atlanta 
are Wide-Ride Lockheed L-10X1 TriStars powered by Rolls- 
Royce engines. You enjoy superb international dining, in-flight 
entertainment and duty-free shopping. 

Starting September 21 , Delta passengers will arrive at 
Atlanta's spectacular new terminal. It's the world's largest, 
with superb facilities for international travellers. 


A’DELTA^rU 

SsSTBVl ROUTE MflP j 


Forinforaatian&ndj^s^ 

Or call Delta in London at ifOl) S68-0935, ^lfelex874M)l Or^caH • ‘ V 
Delta in Ftankfur tat 061123' 30 24,Tyec04i623S. Delta- ? - .O; ~Vv • 


Friedensstrasse 7, 6000 Frzmkfurt/Main, . 

Schedules are subject fcoebange without notice. - 
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Council pay deal 
change suggested 


BY ROBIN WWJUEY; 

COUNCILS SHOULD. be allowed 
to reach locally-negotiated. wage 
agreements with, their em- 
ployees where ; market 'condi- 
tion s^ow^-fo .keep pay costs- 
down.- . . T:' 1 /■ / ' • - 

This suggestion is to be made 
todays by Mr.; "Noel Hepwotth, . 
direetCff Chartered Insti- 
tute of Ftiblip Pi nance, and 
Accountancy.' . if.' ' adopted, ? . the 
suggestion. : would mean’ an end 
to. rpay v deals -negotiated 
nationally by trade onions. 

.**Tha .--Hresaiire on. : local 
authorities lo "reduce their ex- 
penditure WiU grow. A crucial 
factei:-ih-4he,cuming wiDtcr will 
he Vthe'J-’ attitude . of : trade 
uUiqnsjo WiagO'sett]eincrirs. , 'KTr. 
Kepworth says in an analysis for 
The^ Three. Banks Review. - 

•HU' says- success in achieving 
ldw?T. settlements. w ill depend 
in large pleasures on the climate 
.of public opinion which central 
Government is able to generate. 

The Government did not. 
appear to have got over. to many 
affected by public expenditure 
those points of its message about 
the economy — that capacity to 
finance public. . expenditure 
depends on its wealth-creating 
capacity;, resources have to be 
diverted to wealth-producing at 
the expense of - public expendi- 
ture: control of inflation is vital 
to maintenance, of wealth-- 
producing capacity; and higher 
pay without added productivity 
means higher inflation. 

Local authorities were ham- 
pered because of the system of 
nationally-negotiated wage set- 
tlements. Trade unions usually 
insisted on minimum wage and 
salary levels being paid. 

This prevented councils frvn 
responding, or exploiting local 
market forces in employment 
policies: Although change of 
pulicv would be difficult to. 
negotiate, it would result in 
some savings on overall local 
authority wage and salary bills 
ivhich now accounted for 70 per 
cent of all -council revenue 


expenditure. 

Mr. Ttepworth also says that 
although there is much pressure 
from some sectors on local 
authorities to reduce expendi- 
ture. there is also a counter- 
vailing pressure at least to 
maintain minimum standards. 

“Managers of local authority 
services . are beiDg squeezed 
between the pressure for reduc- 
tion of expenditure and the 
pressure to respond to the prob- 
lems of ” social deprivation 
and maintaining educational 
standards. 

“ There may be a general 
acceptance that public expendi- 
ture should- be reduced but 
there is no overwhelming public 
acceptance that specific ser- 
■ vices should be reduced.” 

Society would have to proride 
alternative arrangements and f 
stop off-loading its problems on 1 
to the “State." That would 
require 'an important change of 
attitude but there was no 
evidence that anyone was 
attempting to condition society 
generally to recognise and 
accept that change. 

In addition to these prob- 
lems, local authorities them- 
selves face, major difficulties in 
deriding where cuts should fall, 
even in those councils which 
were trying qs hard as possible ' 
to reduce expenditure 

The difficulties were high- 
lighted in the declining econo- 
mic areas of the country, those 
affected, for example, by the 
rundown of heavy industry. 

“ Is it best to relieve hard- 
ship by maintaining spending 
or> social services, education 
and keeping housing rents as 
low as possible ? 

“ Or should the local autho- 
rity recognise that to do that 
will, in practice, confirm the 
area in depression and produce 
no new investment which could, 
in turn, encourage the revitali- 
sation of the area and reduce 
unemployment? The choice is. 
difficult" Mr. Hepworth says. 


Earliest hope for recovery a year away 


UK forecasts offer a unanimity of gloom, writes Peter Riddell 


THE BRITISH recession is 
likely to last at least another 
12 months, with industrial out- 
put falling and unemployment 
steadily rising. But consumer 
spending should bold up and 
the annual inflation rate should 
drop sharply. 

This is the general view of 
the main bodies which produce 
regular forecasts about the UK 
economy. The extent of agree- 
ment does not mean that the 
projections will be proved 
correct and all the forecasts 
necessarily involve a wide 
margin of error. 

The degree of unanimity on 
at least the main features is, 
however, significant in its pos- 
sible influence on policymakers 
in Whitehall, on businessmen 
and on City markets. 

The accompanying table 
includes 12 projections which 
are representative rather than 
comprehensive. 

The following comments and 
estimates also take account of 


the projections of the ITEM 
Club, Economic Models, Chase 
Econome fries, Merrill Lynch, 
and stockbrokers Carr Sebag, 
Laing and Cruickshank, Grieve- 
son Grant, Wood Mackenzie, 
Capel-Cure Myers, de Zoete and 
Bevan, and T. C. Coombs. 

The striking feature com- 
pared with an earlier analysis 
of economic projections (pub- 
lished on December 28. 1979) is 
how much gloomier the fore- 
casters have become about both 
the depth and length of the 
recession. 

Last December, the average 
drop in real Gross Domestic 
Product this year compared with 
1979 .was expected to be 1.4 per 
cent. Now the average pro- 
jected decline is 2.5 per cent. 

Similarly, at the end of last 
year most forecasters expected 
that the economy would start 
recovering during 1981 and GDP 


was forecast to rise by' 1.3 per 
cent 

The latest estimate is a fall of 
0.4 per cent with output con- 
tinuing to fall until at least next 
summer. 

The corollary is that un- 
employment is expected to rise 
more sharply than was thought 
likely last December — up to an 
adult total of nearly 1.8m by the 
fourth quarter compared with 
aa earlier figure of 1.6ira. 

This revision may not have 
been sufficient since the adult 
UK total in mid-August was 
already nearly 1.7m, and rising 
fast 

It is generally true that the 
more up-to-date forecasts in the 
latest batch are gloomier than 
ones produced earlier in the 
summer, reflecting the 
deterioration in “ real 
economy' 1 shown in the official 
statistics. One result is also a 


greater optimism in more recent 
forecasts about the current 
accounts prospect 
There is agreement about the 
main influences and the marked 
difference which is likely 
between the experience of pro- 
ducers and consumers. 

The main squeeze, is on manu- 
facturing industry, where output 
is expected, on average, to fall 
by 5.7 per cent this year and by 
2 per cent in 1981. 

This is in turn a reflection of 
very sharp cuts in the level of 
stocks from earlier high levels, 
and of a sharp drop in fixed 
capital investment 
These are expected to be the 
main contractionary factors, the 
current spending of the public 
sector is expected to continue 
to grow this year, before fail- 
ing slightly next year. 

The tighi competition and the 
strong pound — which are limit- 


ing price rises and squeezing 
profits— are likely to benefit the 
consumer. 

Average living standards, as 
measured by real personal dis- 
posable income, are expected to 
fall by 1.8 per cent at most next 
year and some forecasters 
anticipate a rise of up to 0.S per 
cent. This follows a 15 per cent 
jump between 1977 and 1979 
and a small increase likely this 
year. 

Consequently, consumer 
spending may not change much 
in either direction over the next 
IS months. 

The forecasters are generally 
confident that there will be a 
substantial fall in the 12 month 
rate of retail price inflation 
over the next year though there 
is a wide range of expected out- 
comes for the last quarter of 
1981 — between 9$ and 14i per 
cent. 


There is a mixed outlook on 
fiscal policy. Most forecasters 
reckon that public sector 
borrowing will exceed the 
officially forecast level of £8.5bn 
for 1SS0-SI. 

While the range predicted Is 
up to £llbn, the average margin 
of overshoot is only jusr over 
flbn. The few' groups which 
have looked ahead to 1981-82 
are sharply divided 

The main uncertainty is the 
length of the recession. The 
Bank of England quarterly 
bulletin pointed out last week 
that while a fall in stock levels 
might be a temporary 
phenoraenon, other recessionary' 
factors would start to operate, 
in particular the substantial 
weakening in world demand. 

The problem in forecasting 
beyond m id-1981 is to know Jfcrw 
the large erosion in the com- 
petitive position of British 
goods will work through and 
what will happen to consumer 
spending and savings 


COMPARISON OF FORECASTS 


Percentage change year-on-year 
in constant 1975 prices 
unless stated 


Treasury 

(Mirch) 

OECD*. 

(July) 

London 

Business 

School 

(June) 

National 

Institute 

(Aug.) 

Confederation Economist 
of British Intelligence 
Industry Unit 

(Sept.) (Aug.) 

Cambridge 

Econometrics 

(June) 

Henley 

Centre 

(Sept.) 

Stanifcmd 

Hall 

(Aug.) 

Phillips 
and Drew 
(Sept) 

Hoare 

Govett 

(Sept) 

James 

Cape] 

(Sept.) 

Gross Domestic Product 

1980 

-25 

— 2~25 

-23 

-75 

-23 

-25 

’-J.l 

-23 

-25 

—25 

-75 

-45 


1981 

— 

-1 

-0.4 

+0.6 

-0.6 

-1.8 

—0.7 

+05 

-0.6 

-0.9 

+ 1.8 

+0.4 

Consumer Spending 

1980 

+ l" . 

+05 

+0.2 

+05 

+05 

• +05 

-1.9 

+05 

-0.6 

+0.1 

+0.7 

-0.9 


1981 

— 

+1.25 

-05 

+0.1 

+0.6 

-0.9 

-1-6 

— 

+0.6 

-05 

+ 1.4 

+05 

Exports 

1980 

+0 S 

+3 

+3.4 

+Vf 

+Z4 

-0.1 

-23 

+2.6 

+ 1.9 

+15 

+35 

+2 


1981 

— 

-2 

+0.9 

+ 1.4 

-0.1 

-3.1 

-05 

+0.6 

+15 

-15 

+3.7 

+05 

Imports 

1980 

+25 

+ 1.25 

-05 

+0.9 

-05 

-0.4 

-55 

-1.7 

— 

+ 1.6 

-0.1 

-1.6 


1981 

— 

+ 15 

-1.6 

+6.1 

-0.1 

-0.2 

S3 

+0.5 

— 

+1.1 

+16 ‘ 

+23 

Manufacturing Output 

1980 

-45 

. “3.7S 

— 

-6 

-6.8 

— 

— 

-6.7 

-6.7 

-55 

— 

— 


1981 

— 

“3.5 

— 

-15 

-3.4 

— 

— 

-15 

-0.9 

-1 

— 

— 

Retail Price Inflation 

1980 

16 S 

— 

19.1 

- 16.6 

15.4 

17.6 

— 

• 17.0 

175 

17.0 

15.5 

16.7 

(year to fourth quarter)! 

1981 

— 

— - 

12.9 

135 

11-2 

14.2 

— 

13.6 

115 

12.7 

9.8 

9.9 

Unemployment 

1980 



. i : 

1.67. 

1.75 

15 

158 

15 

— 

. 1.83 

159 

155 

2.0 

(adults, fourth .quarter, million )£ 

1981 

— 

— 

1.94 

2.19 

— 

2.16 

2.1 

— 

2.07 

2.09 

219 

— 

Current Account (£ billion) 

1980 

-2.75 

-1.1 

-1.9 

-05 

-051 

-1J 

-2 

+ 1.04 

— 

— Q-4 

+0.71 

-057 


1981 

— 

“1.1 

. +0.25 

+2 

+0.09 

-1.9 

+ 1.9 

+2.45 

— 

. +0.7 

+246 

-1.2 

Public Sector Borrowing (£ billion) 

1980-81 


— 

8.77 

9 

9.1 

— 

— 

— 

— 

10 

9.25 

17 


1981-82 

— 

— 

7.20 

6.2 

— 

— 

— 

— 

— 

11.7 

— 



t Recoil price inflation for year co fourth quarter for all except London business School, National Institute and CBI where consumer price inflation over same period, 
t Unemployment — UK figures in fourth quarter for all except London' Business School and National Institute where Great Britain ( excluding Northern Ireland) figures for same period. 
* Organisation for Economic Co-operation and Deve/opment projections for 19B1 are for first half only and show change compered with previous six months ot on annual rate. 


House prices static for quarter 

BY ANDREW TAYLOR . 

HOUSE PRICES throughout the for older, cheaper, properties dence of continued activity and 
UK continue to stagnate. Almost with more than 28 per cent of many, agents report a surpris- 
70 -per cent of estate agents agents reporting price rises for iagly active August — a month 
replying 1 to : a national . survey: pre-1919 terrace houses. For usually depressed because of 
reported that prices had not new houses, 21 . per : cent of the holiday season.” 
moved during the three months agents * said prices had risen However, many agents across 
to the end of August . during the quarter. the country are not expecting 

The findings of the monthly Elsewhere demand from any pick-up in house prices until 
survey conducted by the Royal housebuyers is patchy, despite Spring at the earliest 
Institution of Chartered Snr- the fact that mortgages are Building society managers 
veyors are almost identical to more easily obtainable than for have also expressed fears that 
the results of a similar study some time. Record interest rates the present availability of mort- 
carried out at the begiaaing_of appear to have deterred a gage funds may begin to dry up 
August. ■ number of potential buyers—, later this year with the launch 

This time 67 per cent of particularly second time buyers, of a new indexed-linked retire- 
agents nationally reported that By comparison, mortgage raent bond to raise around 
house prices had remained demand from first time buyers £l*bn. 

static in the previous three appears to have held up reason- This is expected to draw away 
months while almost 19 per cent ably well and Mr. John Thomas, large amounts of cash that 
said prices had fallen. a senior housing spokesman for would normally remain in 

Demand remains strongest R1CS. said: "There is good evi- society coffers. 


U.S. offer for Fodens welcomed 


WHEN Sir Keith Cork, Foden’s 
joint receiver, flew back to Lon- 
do na few days ago with an 
aceptable offer for the Cheshire 
truck maker, it was from a 
mostly expected quarter: Seattle, 
7.00 miles away on the U.S. 
north-west coast, is far better 
known as the home of Boeing 
aircraft than for truck-making. 

But it- also houses PACCAR, 
the Pacific Car and Foundry 
Company, whose - operations 
include the manufacture of 
Kenworth and Peter bilt trucks 
and which has offered to buy 
Fodens as a going concern. 

News of the offer has been 
received - enthusiastically at 
Fodens* Sandhauh works. For 
PACCAR’s truck operation is 
effectively a North American 
alter ego of Fodens: occupying 
the same type of niche at the 
top of the premium heavy duty 
truck market. 

"It is an outstanding solu- 
tion," Mr. Richard Phillips. 
Fodens 1 general manager of 
marketing, said last night: “it 
would create the nucleus of a 
new force in West European 
trucking." 

The basis of such optimism is 
that PACCAR is a strong com- 
pany financially, and its existing 
truck operations would appear 
to Wend in well with those at 
Sandbach. 

Long before . -the - receivers 
moved into Fodens in July. 
PACCAR has been putting out 
tentative feelers for a move into 
Europe. It already has' a strong 
export bosiness in Kenworth 
trucks to countries . outside 
Europe, but felt there was a 
niche in Europe for heavy duty, 
very long-haul products with a 
potential life of 2m-miles plus 


where purchase price was 
secondary. 

Wjjh the opportunity to 
acquire Fodens has come the 
ability to kill several birds with 
one stone. 

Fodens has just finished de- 
veloping a new range of trucks 
designed specifically to meet all 
EEC legislative requirements, 
but has lacked the finance to 

John Griffiths looks at 
the offer from the 
Seattle-based Pacific Car 
and Foundry Company 
for the Cheshire truek 
maker Fodens 

launch a European marketing 
push, and develop networks. 

These could provide the basis 
of PACCAR’S own drive to set 
up European networks which 
would also provide outlets for 
the heavy duty long-haul Ken- 
worth trucks with which Fodens 
does not compete. 

The Sandbach plant has ample 
production facilities for Ken- 
worth trucks to be built along- 
side Fodens vehicles. The Ken- 
■worlhs would be supplied to 
both Europe and many of the 
7ft other markets, mostly in the 
Third World, in which Ken- 
worths are already ?old, Fodens 
complementary products should 
also be able to tap extra mar- 
kets via Kenworth's existing 
distribution and marketing 
structures.' 

There is also the prospect of 
developing joint vehicles to 
plug gaps in both makers' 
ranges. 

So there should, in theory. 


be major advantages for both 
sides, with Fodens facing the 
possibility of expanding output 
considerably and. in the longer- 
term. the possibility of more 
jobs at Sandbach, where 2.000 
are employed. 

Output is about 2.000 units 
a year, against existing capacity 
on a single shift of about 6.000. 
The six-year-old assembly plant 
is one of the most automated 
in Europe, and on a doable 
shift could be producing about 
10.000 units a year. 

In the event of the deal 
actually being signed — likely 
at the start of October — 
PACCAR will not have to cope 
with all the restraints of under- 
capitalisation which have 
doged Fodens since 1974, when 
it underwent its first rescue. 
This was caused by the 
coincidence of major expansion 
— which has made is a valuable 
asset now — and the first oil 
crisis. 

PACCAR last year recorded 
net profits of S120.15m on 
revenue of Sl-88bn, about 40 
per cent up on the previous 
year despite a steep downturn 
in the U.S. truck market Its 
per-share earnings of S 14.57 put 
it at the top of the U.S. truck 
industry’ performance league 
table. 

Sales of 15,000 Kenworths and 
about 9,000 Peterbilts made 
PACCAR the fourth largest 
heavy truck maker behind Mack. 

Its. other activities include 
the manufacture of Dart dump 
trucks, specialised monsters 
which start at about 100 tons: 
railway cars — which provided 
PACCAR'S first business 
years ago — and mining 
equipment. 


Volvo extends dealer contracts 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 

VOLVO Concessionaires, the has to make these days." tomer service to which we and 

Lex Group subsidiary, has Some Importers are still . our dealers aspire, it is neces- 
become the first car importer to &ivjn L =! dealers contracts with sary to have long-term stability 
offer its dealers five-year agree- only 30 days' notice and the assn- at retail level, 
ments. ciation has particularly ‘‘It is also a testimony to the 

The Motor Agents- Association criticised some importers of strength of our franchise and 
said yesterday it was “absolutely Japanese cars a hour their terms, our fundamental belief in help- 
delighted" with the arrange- In the ' past Volvo Conces- ing our dealers in the long-term 
ment and claimed that tile Volvo - sionaires has given dealers con- planning of an efficient and 
contract would be “95 per cent tracts of two years. Most of profitable business,” 
in line with our terms for a -them expire in January 1982. While the contracts will give 
model agreement between im- when the new terms will apply, dealers five years’ security, they 
porter and dealer-’!... ■ ' by. Jim Maxmin, chief execu- can terminate them after one 

The association . has -been tire, said yesterday : "We see a year because Volvo Conces- 
fighting for longer agreeinents^ change to longer agreements as sionaires does not believe in 
for its members “in the light of **' logical development, because to hanging on to a dealer who 
the kind of investment a 'i«h '• h*' 



■CONVENTIONAL OFFICE 
HOUSING 20 PEOPLE 


To prove that you can do just that, we 
commissioned an architect to house twenty 
people comfortably in a conventional office 
space of sixteen hundred square feet. 

When he’d done, we set aside his plan 
and asked him to do the same thing using 
only items of ‘Action Office’ equipment 

A quick glance at the two. drawings re- 
veals the results of his impartial endeavours, 
bullet’s examine more closely the system 
which allows this extraordinary saving of 
space and therefore rent. .... 

The normal way to fit yet more people 
into the same space is to deny them privacy 
and optforopen plan. 

Everyone knows about that and if you 
canworkinit,fine. ■' 

But ‘Action Office’ provides a unique 
alternative. It takes up less space than 
conventional office accommodation but 
furnishes as much room as open plan. 

Notoverlooked, overheard, and over- 
crowded room but intimate working areas.aH 
. with justthe right balance between privacy 
and accessibility.This is due entirely to the 
design and arrangement of the fundamental 
elements, involved. 

THAT MUST 

Not to put too fine a point on it; these 
elements are many and varied . 

Essentially though, they’re a series of 
beautifully constructed free standing panels 
that elegantly and acoustically dissect your 
extremejy.vaiuabJe floor space. 

They come big, small, open or glazed, 
with ingenious connectors which hold the 
assembly totally rigid and enable you to add 
and subtract atwiiL 


They're also fitted with panel glides 
so you can move the whole thing about. 

But most important, they come in a 
range of finishes to satisfy everyone. Harold 
in the stores. Robert In Exports. Even you. 

FRAME WOR K DOES NOT 
~ AN OFFICE MAKE. 

By now you should have mentally 
cleared and dissected your existing office, 
so spend a minute imagining the rest of the 
'Action Office' furniture. 

Traditional roll top covers for ultimate 
security. Countercaps situated just above 
your regular work height, which allowior 
secondary transactions without disturbing 
primary ones. Open shelves, closed shelves, 
lockable shelves. L 

A file in every conceivable shape Tor 
every conceivable use. Special stands for 
computer readouts. 

Blackboards, display componenisand 
a ■sign system. There’s even a crafty way of 
keeping electric and GPO wires hidden. . 

AH this without forgetting one crucial 
factor. Individuality. 

Y OU CANTBEATTHE SYSTEM. 

Although tosome extent'Action Office’ 
is equatable with standardisation, it is in no 
way equatable with the mundane- ■ 

Quite the reverse, because-the lavish 
number of items available inspire people 
to establish their own area justthe way they 
•wantit, whilst your overall coiporate feel 
remains totally intact. 

Herman Miller; theinventorsand manu- 
facturers of this system have been planning 
(cost included) and installing ttin Europe and 
the States for more than ten yeans. 

As afurther introduction to this country 
a series of seminars are planned. And a 
computer programme will be launched 
there, for those people wishing to evaluate 
the return on investmentof installing Action 
Office' in their own company. 


; • 20' PEOPFE 


if you’d like to attend one of these 
events, or simply receive more information 
on Action Office] please tick the relevant box. 

Avoid this simple act 
and you’ll never m 

avoid paying X: fk 



jaPlesse send me moremtoimafion on'Adkm Office! 1 
j nPfease send me details of trie forthcoming series i 
1 of seminars demonstrating Action Office’ plusafree 1 
! ticket to attend. 


Name 


Addre ss 


1 

— 1 

FTCT-a j 

Herron Miner Lld..14g Tofenhaa Ceuit Hoad, London W1PQJA, • 
Teleprene: 01-3£5 7331. 1 


.• • utierm^rniiler,:-p 

action off ice 
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UK NEWS - LABOUR 


Joseph 
‘dialogue 
of death’ 


Printing of Daily Star in 
London extended a month 


By Nick Garnett, Labour Staff 


BY JOHN LLOYD. LABOUR CORRESPONDENT 


UNION LEADERS met Sir 
Keith Joseph, Industry Secre- 
tary, yesterday to discuss the 
state of the engineering industry 
in general. They left with 
almost nothing meeting their 
catalogue of requests for indus- 
trial and financial assistance. 

The meeting was the first 
between Sir Keith and the Con- 
federation of Shipbuilding and 
Engineering Unions on prob- 
lems facing ihe whole engineer- 
ing industry. 

The unions will present 
further information in writing, 
to which Sir Keith will reply. 
A further meeting between him 
and the confederation on 
problems of the industry was 
agreed but no date fixed. 

Some union officials took this 
to be one of the most significant 
results of the meeting, that 
some form of dialogue had 
begun im the difficulties facing 
the country's principal industrial 
sector. 

Sir Keith said however that 
he did not believe the Govern- 
ment could or would make any 
immediate moves to satisfy the 
union's expectations. 

His department described the 
meeting as “friendly and con- 
structive.” However, Mr. Ken 
Gill, general secretary of TASS, 
the white-collar section of the 
Amalgamated Union or 
Engineering Workers, referred 
to it as a “dialogue of death." 

Mr. Terry Duffy, A PEW 
president, said there had been 
no “solace” whatever on 
interest rales, the s'rong pound 
and import penertaiion. Sir 
Keith <aid- there were no 
Government panaceas. He 
agreed to study, and to reply 
to, the unions’ arguments for 
Government assistance on 
energy and fuel costs /or manu- 
facturing. 


A THREAT by the Express 
Group to close the London 
printing operation of the Daily 
Star on September 27 has been 
lifted far a month from that 
date to allow talks between 
unions and management on 
economies. 

Lord Matthews, chairman of 
the group, told leaders of the 
five print unions at a meeting 
yesterday that he wanted 
£2.5m savings made on 
the Manchester-based tabloid, 
though he did not specify over 
what time period. 

It is believed that the Daily 
Star is heading for a loss of 
around £Bm in the current year. 

Lord Matthews said the two- 
and-ahalf hour meeting had 
gone very well, and that he was 
hopeful further talks would 
safeguard the Star's London 
operation. 

He had reportedly been 
impressed by an offer, made 


last week by engineering 
workers with the group to take 
a cut of 5 per cent in their 
wages as a contribution to 
savings. 

The print union leaders made 
ft clear that a similar offer 
would not be made on behalf 
of their members. They agreed, 
however, to identify areas where 
savings could be made: 

Id the course of the discus- 
sions, Lord Matthews is said 
tb have criticised Government 
policies as contributing to the 
current recession. Both the 
Daily and Sunday Express 
strongly support the .Govern- 
ment. though the Star has 
developed an editorial line more 
sympathetic to Labour. 

The unions raised the issue of 
a possible merger between the 
Evening Standard, owned by the 
Express Group, and the Even- 
ing News, owned by Associated 
Newspapers. They were told 


that the exploratory talks had 
been going on between the two 
companies for some years, but 
■ that they had not intensified 
recently. 

Lord Matthews gave a com- 
mitment that any serious plans 
to merge the two London 
evening papers would be dis- 
cussed at an early stage with 
the unions. - . 

No details, were given of the 
economies which the Express 
Group hopes to make, though 
the management believer that 
these need not involve redun- 
dancies. 

The print union leaders told 
Lord Matthews that the Star 
had not been sufficiently pro- 
moted in the south. - 

• Gareth Griffiths writes : The 
Liverpool Daily Post and Echo 
yesterday agreed to “full con- 
sultation " with its aine unions 
over a major economies 
programme. 


PM to see paper industry group 


BY PAULINE CLARK. LABOUR STAFF 


THE* Prime Minister has agreed 
to meet a joint delegation of 
employers and unions from the 
paper industry. Mrs. Thatcher 
will hear their renewed appeal 
for Government help to prevent 
the collapse of newsprint pro- 
' duction in Britain. 


The meeting will take place 
at the end of next week. It is 
■ expected to include Mr. John 
1 Adams, director genera! of the 
British Paper and Board Indus- 
1 tries Federation'. Mr. Bill Keys, 
general secretary of the 
Society of Graphical and Allied 


Trades, and representatives of 
the Newspaper Publishers' 
Association, . the Fleet Street 

newspaper body. 

The meeting will also be 
attended by executives of the 
Bowater paper company. The 
company’s newsprint plant in 
Ellesmere Port is threatened 
with closure this autumn. 


All sides of the industry arc- 
worried about this year’s sud- 
den rundown in British paper 
production because of competi- 
tion from foreign paper imports. 


With last month's announce- 
ment of 1,600 redundancies 2 t 
the Bowater Merseyside mill 
and another 700 at Reed's plant 
in Kent. 5.900 jobs have been 
lost so far this year as a result 
of paper-mill closures. 

The Bowater action commit- 
tee. set up last month by mill- 
workers to try to fight the 
closure plan, warned yesterday 
that if the meeting with the 
Prime Minister did not yield 
results, trade unionists would 
consider industrial action to 
save the UK newsprint industry. 


Dockers’ 

maximum 

severance 


Veto on Chappie 
TUC committee 



pay raised 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


By Pauline Clark, Labour Staff 



THE MAXIMUM severance 
pay for Britain's 24,000 
dockers was raised by £2,000 
to £10,500 under new plans 
aimed at reducing surplus 
dock labour announced to 
trade union leaders yester- 
day. 

Dockers will also be aJile 
to retire at. 60, Instead of 65, 
ff they choose, with no reduc- 
tion In benefit. With addi- 
tional improvements in 
pensions, dockers - with 20 
years or more experience win 
also be able to daim a maxi- 
mum £12,500 if they have 
voluntarily left the industry 
since August 1, this year. 

But the continuing problems 
caused by. surplus labour fn 
Britain’s docks, and especially 
In Liverpool, was stressed at 
a special meeting yesterday 
when Liverpool dock leaders 
told employers that they were 
prepared to shut the port 
from next week unless they 
received a guarantee that new 
jobs will be fonnd tor 53 re- 
dundant shore gang and cleri- 
cal workers in the porL 

The severance plans were 
unveiled at a meeting of the 
national joint council for ihe 
ports' Industry, only a day 
after dockers called off a 
national strike, following an 
employers’ undertaking not to 
make ISO Liverpool dockers 
redundant from next week. 

The Liverpool dockers’ 
dispute had drawn attention 
to the financial plight of the 
port which has about S00 
dockers on its payroll for 
whom there is no work. 

It is hoped that the new 
severance and early retire- 
ment concessions will help 
relieve Liverpool and other 
ports of the surplus labour 
problem. 

Liverpool employers hope 
the cost of re-employing 186 
men to be made redundant by 
T. and J. Harrison and Bulk 
Cargo Handling Services next 
week will be offset by a 
greater acceptance of volun- 
tary severance, and by early 

retirement. 

Mr. James Fitzpatrick, 
chairman of the Liverpool 
Port Employers' Association. 
*aid last night that the dock 
labour pool contained about 
250 dockers aged over 60. He 
believed the increase in 
severance terms under the 
National Dock Labour Scheme 
would have “ a marked 
impact.” 

Dockers over 60 will be able 
to commute part of tbeir 
entitlement into a tax-free 
lump sum In excess of £2.000. 
giving them a maximum pay- 
off of £12.500. Meanwhile, 
dockers with five years’ 
experience will receive £3.750 
in severance pay: those with 
tea years. £6.000; and those' 
with 15 years, £8.250. 

Liverpool dockers’ leaders 
In the Transport and General 
Workers' Union and employ- 
ers will resume talks in the 
port today to discuss the prob- 
lem of the ancillary workers 
employed by T. and J. Harri- 
son, who are not covered by 
the Jobs protection agreement 
applying -to dockers under the ; 
National Dock Labour j 
Scheme. 


THE CHANCES “were regarded 
as remote, yesterday that the 
TUC general council would re- 
verse the decision of the selec- 
tion committee to remove Mr. 
Frank Chappie, the general 
secretary of the Electrical and 
Plumbing Trades Union from 
the TUC’s nance and general 
purposes - committee. 


- TUC leaders who support the 
I decision rejected the view that 
; Mr. Chappie was being ejected 
' because of his outspoken oppo- 
; srtion to several general council 
derisions. They said the issue 
was one of loyalty. 


attacks were insupportable, 
coming as they did on tops of 
attacks 'from the Government 
and sections; of tttfe mejdia.- 

A' Left* wing, member of tire 
by Mri Terry Duffy, president 
general cduntil;-said the attempt 
of the Amalgamated Union of 
Enginering Workers”, engineer- 
ing . section . to-. Jhndbitise the 
moderates” \.in supjwrt of; Mr. 
Chappie would attract .ha more’ 
than a handful 'pf votes>. 


The major reason given for 
the move last week to unseat 
Mr. Chappie was his public 
opposition to the TUCs Day of 
Action last May. One general 
secretary said Mr. Chappie’s 


Mr. Tom Jackson, general sec- 
retary. of the Union of Com-; 
muni cations JWorkers/ ; said he 
would vote" ' against 'Mr. 
Chappie’s expulsion. The TUC 
had to reflecl the range of views 
in the labour movement, and 
could not afford : to. discriminate 
against any of them... „ • 

He said, however^ that those 


opposing ;tfie 'expulsion . . would .'■? 
be likely: -to be- a nmiacity. The • 
Transport ihdiGeueraTWotkera 
■ Municipal , Workers Union, both. ’ 
L "jn ‘- favours of;' 1 'unseating. Mr. -- 
Chappie, : coinmand eight votes . 
on - the .council, while AUEW 
bas three and Mr. Chappie's own - 
union only one. :V " 

.It’ was also pdinfed . out- that ... 
a number of smaller-, unions ; 
vote -with -the "two large unions'. - 
• ozf.nib'st-issues^.and: wuiild^not :? 

; be -expected .to. 'deviate oh fhix f 
' issue'.' \ 

. . Mr.-.. Chappie attended .-the ;«, 
finance and geheral^pprpoSes £ 
committee at the "TUC' 'jester- :' 
day. The meeting' was ■ brief.;*' 
and.-", was concerned only; with £ 
allocating to ; the - appropr iat e'^ 
i committees. the decisions-: taken t- 
at the TUC : conference ■ .earlier'-..; 
this month. ; ' : 


Index-linked pensions defended 


BY ERIC SHORT 


! THE TUC yesterday defended 
I the present index-linking of 
! public service pensions. 

1 In evidence to the inquiry 
i into the value of pensions, 
■ chaired by Sir Bernard Scott, 
! the TUC said pension arrahge- 
j ments for workers in the public 
. sector were not a special 
privilege compared with private- 
. sector employees. Public-sector 
i workers paid a share of addi- 
; tiooal cost themselves. 

The TUC said private-sector 
: employees should enjoy similar 
• pension arrangements to public- 
! sector workers. It had always 
held that all'pensions should be 


protected against -. inflation; ; 
.whether 7 in the -national insur- 
ance scheme, in ; pubtipjsectqF- 
occupational .Schemes, or in-pri-- 
vate-sector company- -pension 
schemes.- • - 

The steps -taken- tit- maintain', 
the value of . pensions paid by 
company : schemes 'was- inade- 
quate and the objective should 
be tb ■ raise standards in -' the"' 
private sector. • 

The evidence defended 
methods used by the Govern- 
ment Actuary in valuing the 
differential between -public- 
service pensions and those paid 
to employees doing comparable 


jobs in industry. The assump- 
tions mjade by Jhim were 'in fine 
with -- recognised . actuarial; 
practice. . ' ’ 

•- Mr. Len. Murray, TUC general 
secretary, said much : of - the 
evidence, given to -the inquiry 
had taken the .form of unjusti- 
fied and inaccurate attacks : on 
public-sector workers. • 

The 'TUCs evidence .--had 
shown that public-sector pension 
'scheme members paid fair con- 
tributions ’ -for . benefits they 
expected to- receive. He hoped 
the. report would make? this clear 
and rebut comments based only 
on ignorance or prejudice. 


■v 


Joint campaign for unemployed 




BY OUR LABOUR AND LOBBY StAFFS 


3! 


THE LABOUR Party and the 
TUC are to campaign jointly' 
for an emergency programme 
to find jobs for young people 
and the long-term unemployed. 

At a meeting of the TUC- 
Labour Party Liaison Commit- . 
tee yesterday. Mr. Denis Healey, 
the Shadow Chancellor, warned 
that the qo employment situ a- ' 
lion was going to get very much 
worse. 

In a statement afterwards, the 
committee said the true level 
of unemployment was already 
well above two .million. as the' 
official figures dicfnot sbow np 
the number of part-timers and 
unregistered out of work.. 


The committee effectively, jie-: 
jected the Government’s argu- 
ment that workers are' pricing 
themselves out of jobs and . in- 
sisted the responsi.biH ty for. un- 
employment . .lay; Udth - the 
Government ■ . - - - ” : 


. The meeting', was.Vfhe first 
Since! last monOTs TUC: con- 
ference when, the. ftwo sides' 
agreed ta- hold;. joint talks r oo 
the economy ^ with the:- aim -at 
reaching ’ . an " understanding 
which would' form the, baas of 
the next -Labour, Government's : 
economic strategy; i. .''.; / • >. 

' . Little refei^nce was made 
yesterday’s . 'meeting ,;td : those ■ 


.longer-term . talks. -But Mr.V< - 
-David- Besnett, gener^' secretary p 
of the: General and Municipal j 
Workers Union, said: the liaison ^ 
committee must'- take poflticir;-* 
; d ecteiotis. oh the. economic. con: 
sensus which could-: be agreed 7? 
between the TUC ,• and the ^ 
"labour:: Party, 1 , to' afiow the :■? 
party to fight the next electioa 
!on an agreed 7 programme. - ? . 


Mr. Basnett. •emphasised 
;.the-cdHsensus ; i Shbald spab..$ie jV 
full range:-of- ecbnbnBc;issu^^ 


cbnditiofis which' nbuid prisvail fe 
once Labour Petarppd. .to' office. ^ 


Labour Party reforms coitfiise umons 


BY JOHN LLOYD. LABOUR CORRESPONDENT 


• " 




UNIONS WHICH have still to 
deride their position on the 
three constitutional amend- 
ments which will be debated at 
the Labour Party conference in 
Blackpool next week : have 
expressed considerable confu- 
sion over what Ithey will be 
called on to support. 

* The country's third largest 
union, the General and Muni- 
cipal Workers Union, has yet to 
come to a final decision on how 
it will cast its 650.000 votes. 

Senior officials yesterday 
expressed doubt over the pro- 
posal for an electoral college to 


elect the leader, saying that, the 
Labour Party's 7 NEC "has. not 
made clear its -function...;noE 


its composition.. They skid that' 
itiab 


on the available .- evjdenqe,,,;it 
■appeared, likely, that the-.uxiiaH 
would oppose the changes. " 

It is expected that the “NEC 
wiB . move that the principle of 
an electoral college he accepted,^ 
though there has ras> y et been 
no decision - on its -.composition . 
or powers. " * 

the GMWU, had previously: 
supported an electoral college 
in evidence to the party's Com- 
mission of Inquiry. ' . • * ; 


■ : Last week, the Transpiut .and ^ 
■ General- - .Workers*. . Union; . the % 
codntry’s largest, said it wbuld 
support & . electoral college ^ 
which - both. -chi»e the . -party C 
•leader and had the final sayoh * 
draf ting tftfr manifestoi. - - ; " jj 

The Amalgamated Union, of 
-Engineering Werlcers (engineer- 
ing section)' has mandated-- its 


delegation-, to oppose the three r 
constitutional changes. ‘ t .' j ■■ 


The: Union of 'Communications^: 


■Workers will .take a decision on > 
Thursday. It is likejy.tn’oppose : : 


the three changes/ 


in financing international trade too. 


Hard work is second nature to Badische Kommunate Landes* 
bank, one of Southwest Germany’s leading banks. 

BAKOLA l ias succeeded in establishing its international repu- 
tation not on size and location, but on a combination of inno- 
vative banking skills, exceptional flexibility, and a determi- 
nation to earn and relain client confidence through reliable, 
individual service. 


Our wholly-owned subsidiary in Luxembourg - Badische 
Kommunale Landesbank International S.A. - specializes in 
managing and participating in syndicated Euroloans, as well 
as money market and foreign exchange dealing, and Euro- 
bond trading. 


With total assets of DM 19.3 billion and the authority to issue 
its own bearer bonds, BAKOLA is big enough to satisfy mast 
international financial needs, yet compact enough to act 
quickly and flexibly to keep pace with rapidly changing client 
requirements. 

For example, in financing international trade. From our head- 
quarters in Mannheim, we offer short lo long-term lixed-rate 
DM loans and buyers’and sellers 1 credits as well as payments 
and collections, letters of credit, discounting of foreign bills, 
foreign exchange hedging, and other facilities. 


Forfaitierung und Finanz AG (FFZ) in Zurich concentrates on 
non -recourse export financing (a fortail), short and medium- 
term trade financing, and other specialized sen/ices. 


BAKOLA has been working hard forGerman and international 
companies for more than 60 years. Fora banking partner that 
understands Ihe nuances or interna lionaJ financing and 
stakes its reputation on dependable service, just contact: 


Badische Kommunale Landesbank -- Girozentrale - 
Augusta Anlage 33 ■ 6800 Mannheim 1 (West Germany) 
Telephone: (06 21) -45 81 


. BADISCHE 

KOMMUNALE LANDESBANK 


GIROZENTRALE 


Badische Kommunale Landesbank • D-6800 Mannheim 1 

( West Germany) 


APEX puts jobless 


figure at 2.1m 


TODAY’S unemployment figures 
will show there were 2.1m 
people without a job in Septem- 
ber. according to a prediction 
made yesterday by the Associa- 
tion of Professional. Executive. 
Clerical and Cooiputer Staff 
lAPEX). 

Mr. Roy Grantham, general 
secretary of Ihe white-collar 
union, said yesterday the 
Government was losing control 
of the economic situation and. 
unless policies were changed, 
j unemployment would gallop to 
: 3m in under two years. 

] On the eve of release of the 
I figures. APEX launched an 
! attack on the Government’s 
( economic policies. 

Meeting at the weekend, the 
j ISu.omi-strong union's executive 
council passed a three-part 
! resolution. 

■ It rejected “ as totally un- 
acceptable and deplorable the 
present level of unemployment 
which will be 2.100.000 in 
September and will, continue to 
rise ar a rapid rate thereafter.’’ 

The executive was ** deeply 


concerned at the continuing re- 
cession and closures affecting 
manufacturing industry, parti- 
cularly engineering, .. steel, 
chemicals, textiles and loot- 
wear.” 


Britain faced “the prospect 
of losing between a fifth ^nd a 
quarter of all jobs in the engin- 
eering industry within two or 
three years and of grave reduc- 
tions in other industries which 
will never be recovered.” 


It called on the Government 
to act " to reduce substantially 
interest rates, bring the level of 
the pound down to a competitive 
level, assist industry by reduc- 
ing employment surcharges on 
national insurance contribu- 
tions. and cut taxes on oils used 
in industry.” 

Commenting yesterday on un- 
employment Mr. Grantham 
said: “We anticipate that to- 
morrow’s .unemployment figures 
will he 2.1m and that, apart 
from school-leavers, the rate of 
unemployment is increasing 
rapidly. 


stipinair autogas 


LPGtGMMEQONOMY -that reduces your running costs! 



Alpinair Autogas - the fUck-of-a-swttch alternative fuel that's cheaper than 
petrol, virtually doubles the range of your vehicles, increases engine life, « 

is piifer-proof and now Is readily available. Alpinair provides full vehicle y * 
conversion and, In conjunction with major oil companies, a rranges ^ 

installation, maintenance and servicing facilities lor fleet ^ 
operators of on-site, 2 tonne LPG tanks that will fuel up to 100 ^ ao+'- 


vehicles. Send now for full details. 


the total attomative 


fuel that keeps your 


£ f bet running sweet 



alpinair 


Cleaner alleges fraud on 


Defence Ministry contract 


BY OUR LABOUR STAFF 




L 


THE DEPARTMENT of Health 
and Social Security is investi- 
gating an alleged fraud by a 
contract cleaning company 
working for, the Ministry of 
Defence. 

The allegation was made by a 
woman cleaner working at a 
naval establishment. The 
woman, who worked . for the 
company for three years,, said 
she was paid weekly with two 
cheques, one made out to a 
False name. 

The purpose was to allow the 
company to avoid national 
insurance contributions by 
appearing to make payments 
below the minimum at which 
employers' national insurance 
if 


becomes payable, the Civil Ser- 
vice Union said yesterday. 


The allegation was raised in 
the House of Commons by Mr. 
Chris Patton, Tory MP for 
Bath. Mr. Keith Speed, the 
Navy Minister, referred it to 
the DHSS which investigates 
alleged national insurance 
frauds. 


The union which says it has 
detailed information about the 
case, including Giro cheque 
photocopies, yesterday accused 
the Ministry of Defence of faU- 
ing to act convincingly. 


At a meeting last week, the 
'Mini! 


union told the Ministry it should 

sack the contractor. 
j 



US TELL 
AMERICA 


ABOUT 



Today's Financial Times survey is going to appear a second 
ume in World Business Weekly on November' 10th. 

World Business Weekly is a. close relative of the FT -—' 
it is published each Monday in- New York as a 64-page 
magazine containing news items , and background , on .world 
business treads. Material from the.- Financial Times la 
specially selected and re-edited . for the - internationally:.' 
minded business, community of North and South Amenta. *'- - 


Since iis launch in October 1878 “WSW” has attained 
a weekly circulation of 20,000, predominantly iff the USAr 
with a wide distribution among the' different -business 
-centres, ft is rated as a first-class guide fo .what: 
happening in the business world outside the Americas; - * : 


On November 10th a- specially condensed' and ‘^da^ted- 
version- of today's Survey 1 will tell America all- about 
Australia. 


If you would like to help us tell the .’story by taking 
advertising space in WBW, get tn touch at once with: * 
NEW YORK: Bud Ward. Advertising Director, ” 

World Business Weekly, 136 West SOth.Strcet, 1 ., . : i ' 
New York, NY10020. Tel: .(2121.246 7784: Telex: 428554.:' .' ' 
LONDON: Richard Oliver, International Advertisement '•' V 
Manager, World Business Weekly, Bracken House, • • 

10 Cannon Street, London' EC4P.4BY;- * . ■ v-'-vy:- 

Tel: 01-248 8000. Telex:: 889027 . . t ? j - _ ? s • 
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certain of the non-reserve currencies* 

Streamlined communication probably 
accounts for this. The exporter, importer, buyer or 
seller gets straight through to the man handling his 
business, and talks regularly to our top management 
AP Bank is the merchant bank in the 
Norwich Union Insurance Group. 

AP Bank. Our Dealers' number is 
01-638 4711. You calk We deal. 


AP Bank Ltd 

AMemberofthe Norwich Union Insurance Group 
21 Great WinchesferSfreet London EC2N 2HH 
Telephone 01 ~5$8 7575 (30 lines) fetex 888218 

SERVICE YOU CAN BANK ON 















- r ■*■■ - II. ' » ~ - **-• •' 


Financial Times Tuesday 'Septemte^ 


JOBS COLUMN 


APPOINTMENTS 




Advice service at risk as 


APPOINTMENTS- 


BY MICHAEL DiXON 


*' RETAIN' COMPOSURE for a 
moment,*’ the senior official said. 
He was reacting to the Jobs 
Column’s sharp intake of breath 
av he disclosed to it the latest 
available figures for registered 
unemployment among mana- 
gerial and specialist staff in the 
United Kingdom. 

The surprise which had pro- 
voked my gasp was not naive. 
1. 'know, that unemployment 
figures for the end fil August 
which have not been adjusted to 
compensate for seasonal 
fluctuation, are Sedated by ifcc 
surge of new job-seeters 
leaving education. In the case of 
“ higher-level joblessness, 
these seekers include gradual es 
and school-leavers with GCE 
Advanced-level examination 
passes, who aspire to work in 
one of the managerial and 
specialist categories even 
though they may have no 
previous experience of the job 
concerned. ' 

Even so, the current figures 
felt eminently gasp-worthy. 
From the end of June to the 
end of August last year* the 
registered higher-level un- 
employment rose by nearly a 
quarter from 56,947 to 70,960. 
This year the corresponding 
increase has been 46 per cent 
from 63,152 to what • . must 
surely be a record figure of 
92.197. Why therefore the 
official warning against getting 
hot under the collar? 

It transpired that.- although 
the statistics for the latest count 
do not show 'it, there has been 
evidence that people leaving -- 
education this year have been 
unprecedentedly quick to set 
themselves on the register. So 
official quarters feel that of the 


near-30,000 increase in the total 
since June, something towards 
20,000 represents youngsters 
who are not so much un- 
employed. as not yet. employed 
in the sort of work they think 
they would like. 

Whether this feeling is right 
will not be sure until the next 
quarterly count, which separates 
out the new seekers, is made 
next month. In the meantime, 
therefore, I have analysed the 
end-Acgnst figures (which 
means sorting out and adding 
up 925 sub-sub-categories of staff 
scattered over six sheets of 
computer print-out with three 
columns of figures apiece and 
nary a sub-total in sight), and 
compared them with the break- 
down produced for this column's 
previous discussion of the 
statistics at end-March. 

As the table shows, despite 
increases in absolute numbers, 
there have been falls in the 
percentages of the total jobless- 
ness represented by the two 
biggest categories. Even at 
16,322, by the way, the number 
of teachers registered repre- 
sents only about 2.5 per cent 
of the total of full-time teach- 
ing staff employed in British 
State education. 

Of the categories showing 
percentage increases, most seem 
to be kinds of occupation likely 
to be aspired to by people 
leaving education, and so prob- 
ably include large number of in-: 
experienced seekers:- Examples 
of these among the 17 major 
categories given in the table, 
are: data processing, libraries, 
art galleries and museums, and 
the social and health services: 
So there is support- for the 
official belief that joblessness 


JOBLESS HIGHER-LEVEL STAFF IN BRITAIN (not seasonally adjusted) 



Numbers registered as unemployed 
at end-August 

%of 

grand 

Number registered 
at end-March 

_%cf 
' grand 

Categories- of staff (17 largest only) 

Men 

Women 

Total 

.total 

Total 

coral 

Teaching 

5,911 

10,421 

16322 

173 

12393 

18.9. ; 

Sales and marketing - 

8,809 

1^30 

10339 

11 2 

7,527 

113 - 

Libraries, art galleries etc. 

4/175 

3385 

7360 

8JS 

4308 

7-4. 

Social and health 

2.332 

2384 

4,916 

53 

3302 

• 5.1... 

Engineers 

4,249 

< 58 

4307 

4J 

2,663 

4.1- 

Data processing 

2,744 

722 

3,466 

33 

1,738 

. 2.7- : 

Office managers 

2*10 

591 

3,401 

3.7 

2340 

4.2-' 

Administration managers 

2.410 

952 

3362 

* . 36 

2,015 

3.1 

Personnel 

1*25 

1343 

2,968 

33 

2,104 - 

33 

Production managers 

2JMO 

59 

2,919 

33 

2368 

X6 

Accounting 

2,480 

359 

2339 

. 3.1 

1,771 • 

2J 

Estate agencies 

1,338 

1/M7 

2,785 

3.0 

1,898 

'. 2-9 

Miscellaneous specialist managers 

1,505 

493 

1,998 

23 

1,456 

23 

Transport & warehouse managers 

1,794 

28 

1.822 

- 2.0 

1396 

25 

Biologists 

1,100 

622 

1322 

1.9 

7,065 

13 

Construction managers 

1.660 

7 ' 

1,667 

13 

1,440 

23 

General management 

1,505 

69 

1374 

1.7 

IASI 

23 

Grand total of higher unemployed 

H610 

27387 

92,197 

load 

64,902 

100.0 


among experienced staff is not 
as bad as the figures suggest. 

But I doubt that the same, 
calming message can . be in- 
ferred from percentage in- 
creases in two of the table's 
categories. One is engineers of 
whom, as I reported last week, 
employers are said to be unable 
to find a sufficient supply from 
universities and- polytechnics. 
The other category is adminis- 
tration managers whose job is 
surely a hit above the itnme-. 
diate aspiration- of people who 
have not worked before. 

So while the figures may not 
be reason for going hairless, 


they are certainly no excuse for 
complacency. And they scarcely 
indicate a time when the British 
Institute of Management should 
be deciding to curtail a service 
which, among other, things, 
offers managers and specialists 
who lose their job a comprehen- 
sive, independent and regularly 
updated means of checking, on 
the growing number of 
.“eixecutive-redundancv counsel- 
lors.” 

. The counselling offered by 
such firms varies from basic 
Self-assessment and self-market- 
ing' sessions costing roughly 
£100 or even less — which are 


probably all that most jobless 
higher staff need — to elaborate 1 
“packages” .costing several 
thousands. As a result, in the 
shock . of dismissal, executives 
are liable to sign up for treat- 
ment beyond both .their re- 
quirements and their pocket: 
unless they have some check 
such as that provided, solely to 
my knowledge, by the BDL * 
This- is not to- say -that the 
institute is ditching the service- 
entirely,. 1 

At ' present the check on 
redundancy -consellors is main- 
tained as part of a larger opera- 
tion which , keeps independent . 


and- annually revised account of 
management consultancies of 
. ail lands. In - effect, .. .anyone 
thinking - of retaining: a consul- 
tant on .znarketingi. recruitment 
or - whatever,- -can obtain from 
the BIM recent, relatively dis- 
interested. information on the 
range of . relevant consultants 
"available. *"■ - 

• What the BQTsradently plans 
is to- wind' up the -larger -opera- 
tion.-- which occupies, ionr staff, 
and continue- the bit that .deals. 

with redundancy counselling <ts 
a separate .sendee -run by: only 
one person.. The trouble is that, 
with executive unemployment 
increasing and counselling firms 
aparently proliferating, .one per-, 
son ■ could hadly . hope -to- keep ; 
abreast of .developments. 
Besides, why abolish what seems 
to be the: only means which' 
exists- of checking on. manage- 
ment consultants as a whole? 

The answer is presumably ex* 

- pease. Like the counterpart 
operation chednng on' manage- 
ment courses -which- isalsb to go, 
the consul tancy-vetting costs the 
BIM roughly £30,000 a- year. 

- Why it heed do .so, however, 
is less clear. Nobody can know 
whether those' wanting the. con- 
sultancy check, -and' perhaps the 
consultants : it keeps, track of, 

.Would be willing to pay £ charge 

- to continue to have it .available. 
But- it .would seem senseless 'to' 
fritter away a uniq u e accumula- 
tion of 'data -Built op; over years, - 
jrithout first -testing whether or 
hot it could finance its own 
farther development.- - 

- But- that is- what the BIM has 
apparently decided to do.- Could 
this bet I "wonder, yet' another 
example of- unenterprising 
British management? . 


Sir -Michael Fdwardes, chair- -^SAFETY-- T2XE613TIVBF&'. new 
man of BLJ-has' been- appointed - 'area directerJor the-SoatfcrWcsst 
to the "Baaxdof "SAMUEL: from -©ctobeac-L,-ivJte,*r«jlaoes 
GROUP- • - - -■ Mr. /ack Rndd, wbo^ 

', IpRTME : : ", COMPUTER . , . Bps ."TWr./tiediiias yteSjohat^M bam 
created; tWoJ hew. senior manage- r aj)p oin ted fanoo tiytT dj rec- 
. men tv . appointments'. . -hr its; . tor' of ;£PB ;INBT^SQ^ : ftom 
Northern - European" r.-' Region, : SeptentBer;^!.- :'-;. i";' ;-.-; - 

based ati'the^PRIME Europe ‘ - 

headquarters in Hounslow, West -Bfr. GT A: It : Watte,'; Hritireffec ! 
Londoa- from ' 'October'-. I, has-^been 

• - -t*.- ' appointed a region^fflrectoc of 

JNCn Rex Blagg has been pror . ihe South Wales regional board 


mo red to "Manager,. Office qf XJjOYDS^KSJfK, which sit&ht 
Systems; Northern Europe, while ' 

Mr-. Claud Vaz, has beep 
appointed -Field Engineering. 

Manager, Northern Region. - 
.... ■ *- • • - •: 

Mr.lt XL BE. Craker, at present 
assistant ' general . - manager - at' : 

MIDLAND BANK’S corporate 
finance division, - has - been , 
appointed a regional director for - 
Midland Bank’s City and. London 
-East region from: October!. .. . -• 

- : Mr N. XL a. Ferguson has been 
appointed axr assistant director of ‘ 

J. -HENRY SCHRODER WAGG 
AND- COMPANY*;. . -1 

-FORK- TRUCK RENTALS, an ' 

I associate company; of 'Lansing, - 
has :: appointed /. “Mr- '. Robert 
Treseder-Griffin - ‘ as' - -managing " . 
director. Previously -he field the - - 
posts of finance manager and . 
general manager. Hr. Bob Foster 
has become general manager and 
Mr. Chris Dear is field operations 
manager. ' 

Mr. E. Peter Coupe has been .... _ Mr ‘ . 

appointed pro per fy. secretary* of - Cardiff under the 'chamnanship 
the MtOVDJENT -qf Mr. George BL WffihunB. Mr. 

INSTITUTION. He leaves the Watts is- -chairman _qf United 
-Royal Liver^Frientfiy ^Society tp. : .Traaspart. Ccmpariy^-jhod a 
take-up his new' position -pq-.. director. bf: the; British Electric 
September 29- _ .. .- Tractiont Company* 

, *. . - 1.--\ • z' - ••A’-.' < • 

S. CLErpotahaak has bemV >: \ ;WQUaip J FL Farley, has 
appointed a director; .of the'- been annrd^t^ff--™ ahapirHT - ^fir ca. 

. BERRY TRUST . COMPANY. - : '. FAMfBANS^aSsMiaiy 
* -*r - .- 'bf -'CitiKirp^ ' ^Mr. ^-Raifty- ■ has 

■Mr. Bicnard B. Stephens has -been a member of tbe _ FifinIbank 
be en .. elected.' president :of Roarii' .Tbr- Som^'time^said he 
-FREEPORT" OIL; ' COMPANY; -"a * coinos to tfid. bank j£rom"Ktoden- 
sybsidiary of Fre.eport . Minerals- kredi thank: .; tir.r "Dfeseldorf. 
.Company. .'/Mr. 'Stephens has- Germany. where; hejs a-partner. 

■ been -vice HresWent v.of the — ^Previous - to- : 'fils- - -position in-. 
Louisiana; Land- and Exploration Germany, -Mr. Farlegr was/presi- 

. ' Qft ' -niAMAJ*. MW * j A* 


European Regional Auditor 
TO £11,000 


STOCKBROKIlfG PERSONNEL 


Drake International has earned a world-wide reputation a.« 
front-runner in the provision of- personnel management 
services. Current expansion throughout UK and Europe 
necessitates tighter operational control; the adequacy and 
effectiveness of management systems needs to be evaluated 
to determine whether organisational units, in the region are 
performing the planning, accounting and custodial or control 
activities in accordance with corporate standards. Candidates, 
who should possess a high degree of self-motivation and 
independence should, moreover, be of sufficient calibre to 
assume a senior management role in the foreseeable future. 
Preference will be given to C.A.s who have recently qualified 
via a major professional practice, but candidates with 
particularly relevant experience may also obtain application 
forms from Philip Griffiths on 4M 0380/1, DRAKE INTER- 
NATIONAL, 121, Kingsway, WC2. 


YOUNG, AMBIUOUS STOCKBROKING PERSON 
WITH LONDON EXPERIENCE REQUIRED* BY . 
EXPANDING NMW COMPUTERS LTD. 


Attractive terms of employmenc. are offered and a company car 
is- included. 


Cash Forecasting 

LONDON WCI --up1ri^t576 


Applications with C.V. /treated in confidence ) to: ■ 

Nigel Banister 

NMW COMPUTERS LTD. . 

Stapeley House, London Road, tfamtwidi, Cheshire . 


This key post in British Gas HQ Treasurers Department 
offers high potential for an energetic pnd cprnmerriaKy 
aware young man or woman. 


“NEWLY QUALIFIED 
ACCOUNTANCY 


COMPTROLLER 


APPOINTMENTS” 


A large international telecommunications company, 
has an immediate need for a financial executive. As 
a first step responsibilities will include complete 
financial management of our English and Irish 
operation. As our expansion continues into Europe 
and the Middle East, this capable individual will be 
expected to assume the increased responsibility in 
the financial area. The successful candidate must 
have FGA or FCMA or equivalent qualification with 
a minimum of three to five years’ industrial 
experience. Our salary package is excellent and our 
benefits are extremely attractive with a real oppor- 
tunity for professional growth. 


THURSDAY 25th SEPTEMBER 1980 


The Fmancial -Times has arranged with the .Institute of 
Chartered Accountants to publish a list of those candidates 
who were successful in the recent Part II examinations. 


We propose to publish the list in our issue of Thursday, 
25tb September. 1980, which will also contain several pages 
of advertisements under ibe heading of “Newly Qualified 
Accountancy Appointments.'-’ •' 


If interested send curriculum vitae mith salary requirements 
to Box A7299, Financial Times, 10 Cannon .Street, EC4P 4BY 


FINANCIALaiMlS 

EUROPE’S BUSINESS NEWSPAPER 


Mr. G. A. H. Watts 


•the provision'of data to aid cfay-tondoy fcwntJwfng.dnd.;. 



retiring,. «- €TOcdrp.~ :r - 

• .. m U. . -ifcc ” — : . i‘Zji . . 

: Mr. David ^Soans, \vwner ef the: .Mrl Jbhh ^ -&i toce'haS-- retired : 
inotwear: firm : Aing^W oodsmitir frbrtf - jMTMesj 'yatPO^ATORIES ' 
l t ..!^r ta ^°- PY - ei '^ CGM -He 'bemria jnmnber' of the- 
has Board of tts>«OTpany^iice hs ' 
joined the Board ef GCM as .-^oraiation,- and ; .-on- retirement 
sale*, director. • . • held - - the position.^. «f _ vice : 


Applicants mu5tdemonsbutesdf^tarting ahilityand a 
capacity fopefFecffve communication atall levds. - > - - 

The appointment salaiy will be in a range rising to 
£ 14,576 per annum and ihe benefits of the post are 
those normally associated with a large progressive. ■ - 

organisation. • 

Please write, giving full details of age, 
qualifications and experience, quoting ref _ " 
F/033001, to: Senior Personnel Officer [London^ . iBc 
Irtish Gas,'59 Bryanstan Street, LoriclonWlA2AZ.''^p 

BRITISHG^Sr 


sale*, director. . ; ^ - beld- -the position--.. «f- vice 

.* - l»esident-^EuitipeaQ.r'4ereIop- 
medf.fbr tSe BomeXabdretories 
appointed., .the HJEALTH- . AND . DlrisSon:. --- 


CONTRACTS 


j 

9 - •• 

4 




^2m nuclear engineering 


COMPANY NOTICES 


FAIRH1 ENG tNEE&JN GT has equipment in Studio B at Bboad- 
oeen awarded two _ contract? by, casting-Honse, Glasgow. Marconi 
British Nuclear Fueis-for nuaTear is to-. -provide- three- Mark • IX 
engineerin g wor ks at Wind- icolour cameras, together with a 
scale. The lulal- vahie-»- about ^ vision-m4w T -preyiew-monitoring 
£2m. One c oniTa rt-i^Jgr- the — swit cher, m onitors and " other 
m ana facture, design, .fabrication, .ancfllary equipment 
and -installation of a series- • • 

Alter bank units. The other doWct and wBtw- divWon 
^ of Rabcock-bristol-J^S 


OND DRAWINGS 


PLAYING CARDS 


PERUVIAN NATIONAL LOAN 
8% External Sinking Fund Bonds ‘1928 
(Second Series) 


S. G. WARBURG A CO. LTD., announce that the semi-annual redemption inste/rnflrjtdue 7st October, 
1930, has been met by purchases in the market to the nominal value of £5,000 and by a drawing of Bond; 
to the nominal value of £21 RQ0. 

The distinctive numbers of the Bonds, drawn in the presence of a Notary Public, ere as follows:— 

£1,000 Bond 
8932 

£500 Bonds 


. During ono evening's play your 
Advertisement on just one peck at 
cards would bo seen at least 1.000 
times: No other madilm can spread 
.so much good will lor so little cost. 
Minimum quantity 1.000 single or 
' 580 twjh. pacfcs. .Sand 'far prices, end 
samples to: 

PLAYING CARD PUBLICITY 

COMPANY LTD- 

ID Avon Estate, Avonmore Road 
London W14 STS. OT-402 3501 



7279 


7503 

7747- 

El 00 Bonds 

7992 


8270 


7 

43 

112 

133 

' 175 

198 

323 

370 

440 

501 

54.7 

605 

668 

714 

737 

772 

785 

835 

861 

899 

S64 

1022 

1067 

1108 

1175 

1199 

1241 

1279 

1301 

1317 

1334 

1351 

1460 

1492 

1523 

1553 

1582 

1612 

• 1632 

1716 . 

1733 

1769 

1779 

1813 

1863 

1909 

1942 

1991 

2011 

2081 

2141 

2172 

2201 

2231 

2257 

2277 

2312 

2368 

2395 

2422 

2463 

2493 

2544 

2638 

2689 

2705 

2741 

2804 

2858 

2902 

2922 

2968 

2983 

3021 

3055 

3068 

3105 

3144 

3172 

3264 

3316 

3362 

3404 

3417 

3437 

3484 

3542 

3561 

35B9 . 

3624 

3652 

3700 

3758 

3811 

3841 

3884 

3909 

3947 

3987 

4048 

4089 

4150 

4181 

4203 

4284 

4314 

' 4349 

4388 

4417 

4488 

4562 

4591 

4604 

4630 

.4664 

4686 

4703 

4742 

. 4767 

4835 

4883 

4812 

493S 

4966 

5001 

5103 

5132 

5189 

5203 

5229 

5349 

5272 

5310 

6366 . 

- 5408 

5491 

5533 

5536 

5636' - 

5680 

5707 

5740 

5790 

5809 

5855 ' 

5942 

5975 

6005 

6035 

6067 

6084 

6111 

6123 

6160' 

6196 

6217 

6239 

6267 

6361 

6406 

6449 

6489 

6531 

6559 

. 65.75 

6667 

6687' 

6709 

6739 

6767 

6852 

7131 

6871 

7163 

6917 

7186 

6934 

6955 

6981 

6996 ' 

7025 

7039 ' • 

7069 


COMPANY . 
ANNOUNCEMENT 



Sanrtiatlstrut ISA, 

-J ■ AMSTERDAM. 

MERRETT tHXEY SYNDICATES LlMYTEO ] ZSnl ScoWmber 1980. 
has chanood Vti name to Merrett 
SynrflcatM Limited. 




EVE has outli*e4 the others became at a 
policy of lair play ?nd taluc lor money. 
Supper Irum 10-3.30 am. Dfsco and <ot> 
musicians, glamorous noftcise*- exciting 
noorshsws. 189. Regent St. 734 0557. 


On -ihe 1st October, 7980, assented Bonds will become payable at the new per value of £7 74 for each 
£100 nominal, together with accrued interest to said date at the off ice of:— . 


S. G. WARBURG & CO. LTD., 
Coupon Department, St. Albans House, 
Goldsmith Street, London, EC2P 2DL 


Interest will cease to accrue on the Bonds called for redemption on and after 1st October, 1S30, arid 
Bonds p resented for payment must have attached all coupons maturing after that date. 

£337,100 nominal Bonds will remain outstanding after 1st October, 1980. 

The following Bonds drawn for redemption on the dates stated below have not as yet been presented 
for payment. 

1st October, 1975 

£100 Bond Nos: 2734- 5254 


9 top jobs out of 10 
need an extra language 


£100 Bond Nos: 


1st April, 1977 
3056. 4316 


LEARNIT^KM^^- 


1st October, 1977 
£100 Bond Nos: S016 


. 1st April, 1978 
£100 Bond Nos: S70 


£100 Bond Nos: 


1st October, 1979 


£100 Bond Nos: 


138 

604 

1163 

1551 

2311 

2436 

2640 

3010. 

3061 

3117 

3489 

3563 

4503 

. .4583 

4624 

4887 

4954 

5197 

5544 

6456 

6983 


£500 Bond No: 

7396 






1st April, 1S80 


-' 1820 



775 

869 

1161 

1518: 

2140 

. 2232" 

2432 

2600 

2733 

3494 

4253 

4563 

4964 

5231 

5325 

5655 

6019 

6106 

6699 

7204 


The most effective way of learning an extra language is simply by^peaking 
;ft: this is the Berfrtz principle. The method: by. using intensive programmed.dialogues 
with. trained tutors we can adapt course.s to suit any need at every level, frptn.tfie 
.beginnerto the more advanced -with proven results. . ; r 

You choose the time and the place; With Berlitz, you could soon be speak- 
ing an extra language. And you'll get'the top jobs.; ■■. 

Give us a-c'aft today. - V a ^f RII P%l iniMg) 


30, Gresham Street, London, EC2P 2EB 


23rd September, 1980 


• ■" • ' since t8?8 

London O»ford Street 486 1931/Wells House 486 1931/Portman Square 486 1 931 
Croydon 686 266Z Birmingham 643 4334 Leeds 35536 Manchester 228.3607 Edinburgh 726 2677 


poinanmieations Gorpo ratten “has 
been won by BAFT' (UK). This- 1 
is the fire t rinie ' that the ETC 
baa called 1 for. ; tenders from " 
leading, battery . manufacturers 
wofldyride: .previously the tele-- 
communications needs have beep . 
met . . from - within- 'the battery, 
industry; . to Egypt : SMfcJwffl 
provide r .200,000 : aiwJepblarised - 
batteries which. wiH f be ubefi by 
the 'Egyptians tirpoWer. <* : 

extensioa ph arresf tesl equijm>ent^ 
and bn liueanaitphones . • ■ V s 

■: \ K * ■ . * J. : - 

BICC TELECOMMUNICATION 

CABLES has. been - awarded' a • 
contract 1 by *. .British '-Railways ■' 
Board for the supply and instal- : 
lattorr - of .an optical cable tele- 1 ' 
conunurri cation system betweerr* 
BinmrtghaiU ' - International and 
Coventry. .. 

•' •" : ■■■•,' - 

-. SIGMUND .. PULSOMETER 
PROJECTS;, Therie,'..neat Read - 
ing, a meinbet. of : the SPP Group;:" 
is -tb .supply 'andinstal' pumps : 
and : ancHlavy.--bqBlpbieht for . jl:- ' 
comprehensive' ■ ■ sexverage . : Snff , 
sewage' treatment, scheme being ' 
undertaken 1 by the. Severn^TreritS 
Water Authorit>'. in the Mans-, 
field area. Valued' at. .about 
£120,000,. the order coyers four, 
JVeeway. high-lift sewage pumps, 
any three of whtch are ^capable. , 
of delivering 400~ litres per 
second against a total head of 47 
metres, .ref which 33 .metres is 
static head.. ~... ... - . r : .„- 
. -* "- •' ... 

T Tbe, vBrttisS Broadcasting 
Corporation has . 'awarded 
MARCONI COMMUNCATJON 
SYSTEMS a GEQ-Mam)ni Elec- 
tronics company, a contract 
worth- over' £500,000 .for Ibe- 
supply and installation of ;Vlsion 

'C 


_area- ■ vrh a 'fb cmed ^* ; ,S{opnwall 
•• independent. .'rHospitaliS-'?': Trust 
This, charita ble. trust hafeOthe 
. pd nribtiity/fbf ! finartpuig; the 
structiop -and CKptipSo 
hospital. 

“Products •. and- services 
excess 0^*175,000. % . 

• \ .. s > '■ ; •' f-’ 1 f<j': * • ’ - 

. M. E^r. MECHANICAL 

• HANDLING, Fetorbocoush. has 
been aWarded ^av«dn£r^^for a 
further, Wto^coacS travei^erB for 

Raa; ^i^anewrti'^ These 
traversers are ,for the Norwich 
Works an$;ar^62 a 

i.lOO-ipfl .cj^ad^r? -Tb^lxaverseri?' 

-'the /supply of 
"^cictncsl ‘pow&r yja- cabte^reeiing 
; -ftEMEE:- maiw- 


• and. facture:. yrr-r ■ ^.q v. . 

■ *■■■■ W>- v "SF ^ 


Ipswich, r hafrv-jecei^r^i wine. 
:hotatog.pIant;6rdei K .£rt^ Allied 
. Brfewerie»'-;El^heerihg.-Serrice5 : 


for a disste^r ^ and- 

shriti^/tumB^^^bjia^c «*»■ 
■SuleC-; aS-^jrell- -rr 
capsuler for lead and- smooth 
. foil capsules: ;• . - L 

*. • ^ -,v - .■ - 

O^ .^jRWELCO 'has been 
. awarded-P ettotraetto-design and* 
suppry praptringrfnrna c^ fnr the 
ESso Chemical ethylene plant io 

Scotland. . . -. . . ... _ 

■ H. ERBEN has received a'-f0 r ‘ 
tber order for. JCetther. pla’f 
from the Express. -Dairies. Gronp 
for the“Wjrthenshawe ^ 

a 1 , 000 ' bottle, per. - minufe • Itaa 
tend! log . . pintle bottli 


. including : ancillary., .'. 
- woric.^: •; 














I am sending my personal contribution to ths workof the RNIB, to help educate, 
rehabilitate and train Britain's blind people. Please tickif a receipt is required □ 












• t a- manual Times Tuesday L^piember 23 1980 
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COMMUNICATIONS 


moves 
data faster 


PLESSEY HAS taken a short 
lead in the race to provide -the 
■fastest equipment to -transmit 
\ voice, and. data over telephone 
lines. - 

' It announced last week a 
device enabling the digital 
transmission of voice and data 
over telephone lines at rates of 
np to lfiiOOO binary digits (bits) 
a - second,, some 66 per cent 
faster than ' equipment nqw 
available. . 

Now ‘ the company is estab- 
lishing a- network of distribu- 
tors world-wide to mar ket the 
new product' It is talking 
chiefly to established suppliers 
. :of data eommunicatlons equip- 
ment 

The device is; a modulator- 
demodulator (modem), the 
16002, "which converts digital 
signals •' generated . by, say, a 
computer 'or digital telephone 
exchange, 1 into. a form in which 
they can be transmitted on- 
analogue fashion along ordinary 
telephone lines. 

Fastest commercially available 
modems handling both voice and 
data work at rates up . to 9,600 
. bits, a second. 

The new Plessey modem will 
-.find applications in large 


• ELECTRONICS 


hierarchical communications 
networks, where designers are 
already -finding themselves 
limited by the speed of the 
9,600 bits per second modems. 

There are faster modems in 
existence, for example, the IAL 
I*DM which runs at 19,200 bits 
per second over short distances, 
or the Racal-Milgo 56K which 
runs at 56,000 bits per second 
over group hand lines. 

The Plessey modem, however,' 
runs in the three kilohertz band 
width afforded by Post Office 
lines. 

It uses a modulation tech- 
nique called Quadrature 
Amplitude Modulation which 
involves two 1,700 hertz carrier 
frequencies 90 degrees out of 
phase. This technique is particu- 
larly immune to noise on -the 
line. 

The modem is in any case 
fitted with a microprocessor 
based forward error correction 
module which can reduce errors 
from noise on the line by a 
factor of up to 10.000 to one, 
for a speed reduction of only 
one sixth. 

Plessey expects Post Office 
type approval for the modem in 
mid-October. Deliveries will 
begin in January, 1981. 


Simpler wiring technique 


A SYSTEM for wiring electronic 
circuit boards claimed, to offer 
positive advantages over wire 
trap methods in prototype appli- 
cations has been introduced to 
the UK market by Astralux 
Dynamics, Bright! ingsea, Essex 
(0206 30 2571), 

'The system, named Quick 
Connect, was developed by Bell 
Laboratories in the U.S. and 
applied commercially by Robin- 
son Nugent New Albany. 
Indiana.. It provides conven- 
tional sockets or terminals 
which are compatible with 
standard prototype circuit board ' 
holes. Each socket or terminal 
has a gold-plated beryllium- 
copper insulation displacement 
.connection tine on the reverse 
side of the board. 

Solid wire- of 30 gauge is 
pushed in to the tine with a 
simple hard plastic wiring stylo. 
The insulation covering the 
wire is pierced by the tine, 
making a tight electrical con- 
nection which is claimed to be 
safe in gas-laden atmospheres. 
Each tine can' take two wires, 
malting it the equivalent of two 


• MATERIALS 

Barrier to 


wraps. As a result, it is claimed. 

Quid: Connect can reduce the 
wiring time for prototype 
boards’ by up to 50 per cent 
compared with wire wrap 
methods, 

A further advantage claimed 
Is that wire stripping is not 
necessary. A useful practical 
feature is the slimmer board 
profile provided by the Quick 
Connect system. The standard 
board has a total thickness of 
0.25 inch compared with 0.655 nniScJ 
inch for the thinnest three-level 
wire-wrapped board. The den- 
sity .of a Quick Connect board 
therefore approaches that of a 
standard prototype circuit board 
and the boards can be used in 
production racks. 

Quick Connect is available in 
three forms. Contacts and ter- 
minals can be supplied in ban- 
dolier strips for mass installa- 
tion by the customer using 
simple semi-automatic tools sup- 
plied by Astralux. The company 
will also install Quick Connect 
sockets and terminals. in proto- 
type circuit boards supplied by 
the customer. 


• IN THE OFFICE 

Electronic 
typewriters 

THE SWISS company Hermes 
Precisa International is intro- 
ducing through its U.K. sub- 
sidiary in Colchester a range of 
three electronic, typewriters and 
& word processor that cover a 
wide spectrum of office typing 
needs. 

Top-tronic 20 for example will 
introduce the typist quickly and 
easily to this kind of work. It 
has no text storage but a full 
range of page setting functions 
will save the user time and 
effort 

Models 40 and 41 on the other 
hand allow repetitive sentences, 
dates, greeting formats and 
some standard’ text to be called 
from a memory. In addition, the 
presentation functions include - 
centring, underlining, bo4d type- ' 
face, paper insertion, tabulation, 
and justification. TSiere is a 
choice of five type pitches: 10, 

12, 15 plus mini or full propor- 
tional spacing. 

Model 40 has a 1.000 character 
memory in ten blocks while 
the 41 can keep 4,000 charac- 
ters and has visual display of 
20 of them to allow correction 
of what is keyed before it is 
printed. 

Both of these machines have 
a correction memory capacity of 
222 characters and a buffer that 
allows automatic correction on 
the current or previous lines. 

Memory is protected for 72 
hours after the machine has 
been switched off. 

At the top of the range is the 
Hermes WP 3200, a word pro- 
cessor proper with a single ele- 
ment printer. In addition to all 
the facilities of the model 41, 
the machine also provides 
operating “help” messages in 
the display panel to assist the 
user. The memory capacity in 
this case is 7,000 characters and 
there is a short text memory of 
2.000 characters for immediate .page in February, the Bell and 

Howell document recording 
system using a dry. silverless 
light-sensitive film called Microx 
has now been formerly launched 
by the company and a descrip- 
tion of the technique released. 
' The development is Important 
in a number of ways. Not only 
does it do away with in- 
creasingly expensive silver 
halides but, of more signifi- 
cance, it allows the erasure and 
replacement of selected areas 
of image so that, on a micro- 
fiche for example, an ont-of-date 
frame can be taken out and 
replaced by another. By the 
same token, further images can 
be added into the previously 
empty locations on a fiche. Or 
the whole fiche can be wiped 
out and re-recorded. 

Images are formed (or re- 
formed) by a combination of 
electrostatics and plastic de- 
formation. The Microx master 
film is completely insensitive to 
normal room light levels. It 
consists of an upper layer of 
deformable plastic which is 
also photo-conductive; under 
this are a conductive layer, 
polyester base, and scratch 
resistant coating. 

In darkness a high resistance 
path is present between the 
plastic layer and the conductive 
underlying layer so that, if the 


perkjn^lmer 

Computer- Systems division ■ 


Manabembsit) 
Inrdrmaton 
Systems For 
IF-e’Bos 

Slough 34511 


PERKIN ELMER 

Computer- Systems Division 


This indoor microwave test range has been commissioned at 
Stevenage, Herts, by the Reinforced and Microwave Plastics 
Group of British Aerospace Dynamics. It was built specifically 
for use in advanced military aircraft radome tests which 
can be performed at frequencies from 2 GHz to 40 GHz. The 
range incorporates a precision positioning mechanism on 
which the item under test is mounted and presented to 


the incident microwave energy. The positioner can be controlled 
either manually or automatically. The Group which has 
built indoor compact microwave test ranges for British 
Aerospace’s own use is now offering a service 
to industry covering specification, design, manufacture, 
and commissioning of such ranges. 


How to have your fiche and change it 


BRIEFLY mentioned on this 


access to frequently used 
material With the addition of 
mini-diskettes each holding 
70,000 characters the total 
storage of text can be consider- 
able. 

Hermes Precisa (UK) is at 
Centurion House. St * John 
Street Colchester, Essex (0206 
65115). 


HELPING TO overcome the 
exhausting effects of protracted 
high frequency noise (which 
industry now recognises as a 
major health hazard) is a new 
sound deadening material from 
Visurgis (Great Britain). Tower- 
field Close, Shoeburyness, Essex 
(037 08 5955). 

A rubber compound, unaffec- 
ted by humidity and the effects 
of ozone ageing, the material is 
called Optimit and can be faced 
both sides with fabric in dif- 
ferent colours where visuaJ, as 
well as noise control, aspects 
are important 


upper layer is electrostatically 
charged, -it will retain that 
charge. If now an image is 
projected on to the npper sur- 
face the clear portions will give 
rise to low resistance paths to 
the conductive layer, so dissi- 
pating that charge in that area. 
The dark areas on the other 
hand retain the charge. 

To make the image visible 
the film is heated to about 
100 deg C causing the upper 
plastic layer to soften; because 
an electrostatic force of attrac- 
tion now exists between the sur- 
face and the conductive layer, 
the plastic is pulled down 
towards the conductive layer 
where alpha-numeric characters 
exist. The image is then made 
permanent on cooling. 

At a slightly higher tempera- 
ture (140 deg C) these “em- 
bossed” images can be made 
to Sow again: selective heating 
of the fiche can remove specific 
frames, which can then be 


exposed again. 

The embossing effect is used 
to make prints from the master 
by a kind of contact printing 
process; the formed characters 
in the plastic in fact are 
rounded 44 troughs " producing a 
lens effect For printing, 
vesicular (heat developed) film 
is placed at a small but accurate 
distance from the master and 
the characters are in effect 
focused on the duplicate film 
to give a good image. 

The complete Microx record- 
ing system offered by Bell and 
Howell fits easily on an office 
desk and measures only 660 x 
690 x 1220 mm; it is used in 
conjunction with separate 
printer and processor for 
duplicate fiche. 

Master-film loading is simple 
using location pins and depres- 
sion of a pair of buttons posi- 
tions the master exactly at the 
image position required. Two 
lenses (26x arid 32x) are avail- 


able to deal with most document 
sizes and book filming is catered 
for. 

Each document filmed is dis- 
played on a built-in monitor 
screen wi thin seconds for 
instant verification of what has 
been recorded. 

More from the Business 
Equipment Division, 33 Wood- 
thorpe Road, Ashford, 
Middlesex (Ashford 51234). 

GEOFFREY C HA RUSH 


• COMPRESSORS 

Suilair in 
UK market 
drive 


BOTH mobile and stationary 
types of air compressor are to 
he marketed in the UK by Sull- 
air. They are to be sold and 
serviced through a distributor 
network being set up by the 
company at 274, High Street, 
Uxbridge, Middlesex UBS 1LQ. 

Initially, four machines in the 
portable range are being 
launched. These will have out- 
puts of 99, 140, 177, 247 cu ft 
per minute respectively at a 
delivery pressure of 7.5 bar. 
Each is of the twin 6crew, 
single stage type, direct driven 
from a Deutz air-cooled diesel 
engine. 

For special applications, such 
as shot blasting, an integral air 
cooled after cooler can be fitted 
to produce a lower discharge 
temperature, while an optional 
lubrication system can be fitted 
to prevent frost damage to tools 
during winter working. 

The machines are housed 
within acoustically engineered 
canopies which, it is claimed, re- 
duce noise output to about 70d£ 
(A) at 7 metres. Each is 
equipped with two-wheel road 
running gear. 

The stationary compressors 
available are in 20 sizes from 69 
■to 3,531 cubic feet per minute. 
Most are available with a 
choice of pressures of 7.5, 10 
and 13 bar. All are supplied as 
package units, ready for in- 
stallation. 


Fouryears later he went blind 

Most blind people are people who become blindQneyear 

they've gottheir sight, the nexttheir world has become a dark 
one.Then they need us. Of it happened to you, you'd need usj 
All the RNIB'strainingforthe blind is built out of gener- 
ations of knowledge and experiencaThafs what makes itthe 
surest^the earliest way for someone blind to gettheir 
independence back. 

Help blind people as theyrebuild theirlives 


Name. 


Address. 


Bruce McLaren I 
inSeptember1975... ” 
on his wedding day L 


Or’rfyou would like 
Informatronabout: 
giving by a Covenants 
a Legacy □ 

(please tick box) 


ROYAL NATIONAL INSTITUTE |US 
FOR THE BLIND f; 


I WK22A G REAT PORTLAND STREET, LONDON WIN 6AA 


• DATA PROCESSING 

More new machines 

AS FORESHADOWED on this them will be sold into the U.S. 
page in mid-August, General The new computers will Super- 
Automation has now formally sede GA’s Mini-Tom range of 
announced * The Boss.” models minis. 

1, 2 and 3, which are respec- . Boss 1 is a single screen 
tively a micro, mini and a floppy disc based micro with 


larger • scale minicomputer 
aimed at a wide spectrum of 
commercial applications. 

Design and manufacture is 
taking place in the UK to the 
extent of about 80 per cent 
added value, although the pro- 
cessor boards are being made 
by the U.S. parent. 

The UJC company expects to 
sell about 200 machines in the 
first year into both OEM and 
end user markets and some of 


128 kilobytes of memory and 
inexpensive low speed printer, 
Intended for the small business 
first-time user at a price of 
£ 6 , 000 . 

From this, users can progress 
to a 32 screen configuration 
with 2 x 600 line/min printers 
and 8 x 300 megabyte disc 
drives, using the same software. 

More from the company at 
43, Windsor Road, Slough. 
Berks. (Slough 72331). 


Investment accounting 


AN INVESTMENT accounting 
service has been launched by 
dataStream, the time-sharing 
computer bureau for the finan- 
cial securities industry. 

It is described as a full 
security accounting package for 
institutional fund managers, and 
it has been designed by data- 
Stream with the collaboration 
of three of its clients, a unit 
trust, a pension fund and an 
insurance company. 

The package comprises three 
parts, dataStream said this 


week, investment ledger, income 
systems and broker settlements. 

The package links in with the 
existing dataStream on-line ser- 
vice — updating and account- 
ing are accomplished using a 
video display terminal in the 
client’s office. 

The cost depends on the 
facilities included but a typical 
customer might spend £10,000 
to £15,000 a year on the service. 

It is now undergoing user 
trials at a number of sites. data- 
Stream is on 01-600 6411. 


; . ; ■ ' I 

Iniliai impressions 
r count the most, j 

lrrl96o Initial wereteady to throw In the toweLThey needed to 
•find a site with a good communications network and pleasant 
working environment . 

r After exploring various alternatives, Cwmbran cams like a . 

breath of fresh ait 

A wide range of factory units. High avaifabilrty of skilled and 
unskilled workers. Excellent motorway, high-speed rail, sea and air 
•connections. Plus a wide range of modem rented accommodation for ■ 
key workers. . . 

Fffst impressions 2 re lasting ones. That’s why Initial Services 
are happily.' stiU with us. 

• • Now Cwmbran itself is expanding 

A major industrial development programme is underway and we 
are able to offer an even wider range of valuable incentives arid grants; 

Write today for full information on ali Cwmbran has to offerto 
■R w .Hewlett General Manager; Cwmbran Development Corporatioa • 
Gv/enf House, Town Centre. C wmbra n. Gwent NP44 fXZ. 

Orphone Cwmbran (063 33) 67777 


.NEWTOVVAl 


Alternative 




Gasoline can be made from coal too. In the 1930s and 1940s, 
the annual production of motor fuel from coal in Germany 
exceeded 5,000,000 tore. That early, Linde processes were 
employed in the necessary hydrolysis and synthesis plants. 
With its overall technology for production, treatment, purification 
and separation of gases in the processing.of coat Linde .now 
occupies a foremost place in international plant engineering 
and construction. Among projects currently in hand. 

Unde Is building plants for the world's largest coal gasification 
" complex in Africa, the first private-enterprise coal gasification 


venture in U.S A and pilot facilities in West Germany. 

Alternatives to oil as a source of energy are vitally needed. 

Unde know-how is helping to develop them. 

Unde solved this problem. Expertise in our fields will alsosolve 
your problems, however large or small. Linde Group leads 
the way in applied technology. Work! wide sales of 
DM 2,600 million are backed by a workforce of 19,000. 

Unde AG, Abraham-LincoIn-5tr. 21, D-6200 Wiesbaden 1 (Germany) 
Tel. (061 21) 77 01 




t 









:-:^r HHormatiop— ■ 

on rates, sizes and space 
availability - - 

iw.fqct: 

John Wisbey 

Financial Times 
10 Cannon Street EC4P 4BY 
01-24S5161 ' 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADYICE BEFORE ENTERING INTO COMMITMENTS 



SB! 


With THdetpr . 
Anytime is an Opportune Time 
For an Investment. 

But, Especially Now. 

Tridei Corporation represents 50 years of 
expertise, experience, stability, safety and diversity 
in the real estate, development and investment field. 
Tridei and its associates are active throughout conti- 
nental America in-the development, design, construc- 
tion and management of numerous properties, and 
have behind, them over half a billion dollars. worth of 
sales in the past five years alone. 

An investment in Tridei real estate products his- 
. tonca'ly has provided a solid hedge against inf (ation. 
And with the currency value the way it is. this is 
definitely the opportune time to get me most for your 
money. 

. tridei: - 

International Sales_Division 

. 4800 Dufferin St..X)owhsview'" ' 

Ontario Canada M3H 5S9 - 

Telex #06-23498 Tet. #1416* 661-9290“ 


Choose your investment from among our many 
luxury apartment buildings located throughout major 
cities in North America. Our buildings are all conven- 
. -ient-to public Jranspprlation, schools, shopping and 
your daily needs. ' . . . 

• Our Suites offer you every feature imaginable 
including full kitchens and spacious living areas. 
The buildings offer suites which have every amenity 
possible such as squash, tennis, indoor and outdoor 
swimming pools, saunas, whirlpools, exercise rooms, 
billiards and even hobby and party rooms. 

And if you choose. Tridei will manage, rent, lease 
and mainlain your investment for you. 

. Write. to us 7or our complete investment infor- 
mation portfolio today. Please include your full name, 
address and also your telephone number. 

Remember, an investment with Tndel is a wise 
investment. * 


Residential Building Land For Sale 


BRISTOL 


— Approximately 6 acres of Prime" Residential 
Building Land for sale. 


— Full Planning Permission available with a 
density of 8 to the acre, and all services 
available. 


Represented by WORLD REALTY INC. f 


A 


278 Old Brampton Road. Kensington . 
SW59HR 
Tel; (01) 373-1 151 


No Agents, Principals Only. 


TRIDEL 


Apply: BoxNo.T5336, Financial Times, 
10 Cannon Street, London EC4P4BY. 




THE PARKWEST MANAGEMENT COMPANY 


£10,OOOplus 


$ THE COMPANY comprises some of • THE PERSON must be a qualified 
the. most successful organisations in the ' accountancwith some post qualification 


hi^hly-comperitive property 
■ development andtrading field -and is 
related to a diversified multinational 


group. cnaracterxo progress m a aeuu 

• THE POSITION reports direct to fast-moving environment, 

the Financial Controller and covers all • THE PROSPECTS full scop 
aspects r.f management and financial ‘ ; reach the highest levels of man 
accounting, pi us the provision of ” ; Write, givmg full career and pe 

accurate information to strict deadlines, details to: . . 

The Managing Director, Park West Management Co, 
Kendal St^, Marble Arch, London, WJL 


experience. Aged 26+, the successful 
candidate will have the personal drive ' 
and leadership, technical ability plus 
characterto progress in a demanding 
and fast-moving environment. 

• THE PROSPECTS full scope to 
reach the highest levels of management. 

• Write, givmg full career and personal 


anies 


Providing equity finance for unquoted companies . 

and cash for their shareholders has been our business 
for nearly 50 years. 

If you are exploring ways of raising finance for your company 
or its shareholders, telephone Colin Horan on 061-8322234, 
Peter Garter on 021-236 4936 or David 'Wills on 01-248 3999. 




t CHARTERHOUSE 


Charterhouse Development Limited, 1 Paternoster Row? St Pauls, London EC4M 7DH 
A member of The Charterhouse Group. • 


CONSIDERING SELLING 
YOUR COMPANY 

Interested in obtalng the 
- - best prices ? 


On behalf of the Joint Receivers and Managers, 
J.M.HIU.& SONS (AMPTHILL) LIMITED • 


Write Box F.1233. Fi non do I Times. 
10 Cannon Street. EC4P 4BY 


Buildmg Contractors 
For Sale 


DEBTS PURCHASED 

RETAIL/CONSUMER ACCOUNTS 


in Che. Financial Times 1 Ith September edition., David Churchill 
.staced from a recent . survey ..that, “Jrds ' of a sample of major 
retailers cite cash flow as their most pressing problem.” 
We purchase volume retail/finance/ consumer credit accounts 
and debts including taking over completely existing county 
court/legal - departments. % ' - ‘ ' •• - • "* .* 


This "service enables ' the creditor company -to reduce costs 
and have an immediate cash injection on current book debts. 
Races paid dependent on quantity and quality of file— immediate 
substantial funds available — please contact: 


■Wm. Bell, Director • 

LEGAL & TRADE COLLECTIONS LTD. 

15 Moor Park Avenue 

Preston PR1 INX‘ ' ' J .'.' 

Tel: 0772 22771 ■ 


Offices: G.lasgow — Edinburgh. ^ Preston — London' — Dublin 


DIVERSIFY INTO LEISURE 
WITHOUT RISK OF LOSS 


A small number of successful, public and private companies 
with taxable profits in excess of * £250.000 are offered 
'participation in a multi-million pound venture which must 
benefit from the- worldwide growth of leisure industries. 
Very attractive tax- advantages provide a guarantee that 
investing companies CANNOT LOSE MONEY. 

Investment of £100,000-£1 million, must be a va 5 la We for 
injection within the. next two months. 

For full details, without obligation, just write your name 
on-a company letterbeading and post to me today. 

Managing Director, Dept. FFC 
Ackrili, Carr and Partners Limited 
Tricorn House. Hagley Road, Birmingham B16 8TP 
( We regret no telephone enquiries can be accepted) 


•Areas include Bedfordshire, Hertfordshire, 

. Cambridgeshire and Buckinghamshire. 

• Management team and staff to service an annual 
turnover of £6 million. 

• Contracts in hand in excess of £3 million 
(subject Id negotiations with contract employers). 

• Offices, joiners shop, warehouse and storage on - 
3V4 acre site. 

• Adjoining 10 acre site. _ _ . _ 

•General Builders* plant and stock. ~ 


ABOVE AVERAGE PRICE 


To be paid for an expanding business currently earning between 
■ £200,000 and £1,000.000 p.a. by a successful public company 


” Pleose'contoct The Choirmon, Box G6510; Findndol Times, 
10 Cannon Street, EC4P 4BY 

or telephone 01-278 9635 to orronge a confidential meeting 


FINANCE FOR THE J 

DEVELOPING COMPANY A 


Obtain details of our 

Factoring and Invoice 

Discounting Services axioa: s. l Bnch Td^ vai 430^24 

1 1 or Telephone: i 444T7R. 


London 01-638 1301. - 
Birmingham 021-454 7962. 
Newcastle 0632 614545. 


Leeds 0532 444578. 
Manchester 061-236 9777. 
Nottingham 0602 598821. 


For further information please contact- 
Mr. I. Mclsaac, Touche Ross &Co., . 
PO Box 137, Hil! House, .. 

1 Little New Street, London EC4A 3TR 
Tel: 01-353 8011 Telex: 261064 


TROUBLED? 


For ’Sale as A gbioq concern " 

ESTABLISHED FOOTWEAR. ■ 
COMPONENTS MANUFACTURING BUSINESS 

2 nd merchanting synthetic sole and heel units- and sheeting. 
Northamptonshire.. Freehold .factory V>d warehouse., Comp'rehensive' 
plant. 43- employees. Principals only apply in Writing to Ernst & 
'WMbney,. Provtneill House. 37- New Walk, Leicester, L&l 6TU: 
Ref. K. ■ ' '. 


HAVE YOU A PROBLEM 


Are you in pttro-chemicof, gas, oil or marine civil engineering 
in the UK or oversees? 


— PERHAPS WE CAN HELP — 


We are a specialist Mechanical Engineering Company with experienced 
teams of Coded and Plater Welders: Mechanical and Pipe Fillers: Test 
Operators: Instrumentation Electrical and Pre-Commissioning personnel, 
etc., with our own equipment. 

NUNGRUN LIMITED 


Telephone Jack Proberts 
Burgh Heath 60812 


12 Canons Lane 
Tadworth, Surrey 


Companies are Invited to apply to a multi- 
disciplinary group of management consultants 
who specialise in devising unique solutions , to 
problems. . 

Write Box F.12S1, Financial Times 
10, Cannon Street ; EC4P 4BY 


For Sato as o going concern 

OLD ESTABLISHED MENS 
FOOTWEAR MANUFACTURING BUSINESS 

Quality Welted Footwear, Northamptonshire. Freehold Factory, 
comprehensive plant, 79 employees. _ 

Principals only apply in writing to Ernst & Whinney 
Provincial House, 37 New Walk, Leicester LEI 6TU - Ref. R 


CAPITAL PROFITS 

" An investment company wishes to buy for cash 
■' investment companies with unrealised capital profits 
on quoted investments. £250,000 available. • 

Write Box F.1359, Financial Times • 

10, Cannon Street, EC 4P 4BY 


FLATS, FACTORIES, 
HOTELS 


“You'll like the way we do 
. business" 


ROSEWOOD 

EXECUTIVE 

FURNITURE 


Desks, bookcases, sideboards, 
r -conference tables and chairs 
• Small stocks of -ocher- 
finishes available 

J •. Up to 40% off : 

STANDARD LIST PRICE 

Brochures available on 
request or viewing can .be 
arranged in London - 
TEL- 0f^Q5 2566 


iFrancKTse 


The magazine for people looking 
for a franchise. Also conference , 
on franchise - opportunities, 
Parisian Hotel, London, 22nd 
November. Brochures from 
James House, 37 Nottingham 
Road, London SW17 7.EA.TeL 
1 {24~ftr| 01-767 1371. 


Any Staff Bureaux ? 

GET IN TOUCH WITH US IF 
YOU WANT TO SELL YOUR 
AGENCY ■ 


Wo arc interested 
Profitability immaterial 
Tax loss companies welcome 
Plt*M write Bo* F 1285. Financial 
Times, 10 Cannon Street , J EC4P‘ 4BY 


VENTURE MANAGEMENT 
UK&WORLDWIDE 


• Current performance appraisals 

• Diversification evaltttliorm 

• Corporate re- tet) Station 
• DmtepbgVorfd 

• Indigenous ponufacturing- concert 
- to autonomy management 

- * UK 8 EEC representation . . 

• Procurement and inspection service 
Seiitf for our no-obligation brochure 





Send your proposal to 

SELECTALOAN 


• HICHCLERE. MARKSON ROAD. 
S. WOIWTON. HANTS SOZI 3EZ OR 


Tel (0962) 883167 or 884081 

lANr o*y UNTIL to P.MJ 


LIMITED COMPANIES 

farmed in the 

ISLE OF KAN. GUfflNSET, JHtSEY, 
LIBERIA AND MANY OTHSt 
COUNTRIES 

far further details contact: , 

i ASTON COMPANY 
FORMATION UNITED 

8 Prospect Hill. Douglas 
Isle ol Man. via UK 
Tel: Dodglas (0624) 26591 
Telex: 628241 


LIMITED COMPANIES 


FORMED BY EXPERTS 
FOR 685 INCLUSIVE 
READY MADE FOR £95 ’ 
COMPANY SEARCHB 
EXPRESS CO. REGISTRATIONS LTD. 


Epworch House. 

25-35 City Road, EC1 
□1-62S 5434/5, 7361. 3936 


A COMPLETE CENTRAL 
LONDON OFFICE 
from £3.50 pw 

• Telex • Telephone Answering 
-• Photocopying * Secretarial Service 
• Maifing Address • Boardroom Hire 

Phone Mhanda Miter lm 01-388 2051 


ELECTRBCA1- 

ELEGTR0NIG 


Companies sought. • Their 
potential not being realised 
through shortage of cash or 
management skills. Partial or 
complete equity purchase con- 
sidered. Assistance with manage- 
ment improvement. 

Please send outline for con- 
sideration and discussion (in 
complete confidence) to: 

Box F.1363, Financial Times 

16 Cannon Street. EC4P 4BY 


PRIVACY — SAFETY 
MOBILITY — $3,500,000 


An International Trading Corporation 
Is selling Its 1 IS tt. Staysail Schooner 
“ ORE JON A." now at Palma, Majorca. 
Spain. This famous steel ship: a 
Mark III Roval Clipper of 290 tens 
buftt in HeHancf 1972. {s at present 
considered the most iriagmcem motor 
sailing vacht of its type, since 
commissioned she has been used as a 
comfortable private homo, and mobile 
base lor a highly sirccesfu! business 
executive. ■■ OREjOttA " Is In 
Immaculate condition, and provides 
not only extreme privacy and distinction, 
but also the ultimate m safety and 
mobility. She otters a freedom which 
no shore investmont could eeual. 


For full details writ* to: 

Mr. N. Laocaitar, Ulfde Tropic 5-3 

Palma, or Phono Palma 282419 
IS p.ra.-7 p.B.). 


LONDON OFFICE 


international Business Services 
7D CraiMn Wav. London W1P5LN 


If you Own or are Purchasing 
any type of Modern 
■ OCEAN-GOING VESSEL 


then ship management subsidiary ol 
currently Britain's moat successful 
shipowning group will manage your 
vesaefs with ihe seme care and 
consideration os their own under 
either British or foreign flag. 

Write Box G3050, Financial Times. 
10 Cannon Street, EC4P 4BY 


CHINA 

City Traders with long established 
connections in China and sola 
import represeniBtJve lor many 
products, has a Director with over 
14 years peraonal contacts visiting 
KwBngchow Trade Fair again in 
October. Would be willing to under- 
take commissions an behalf of U.K. 
tirrrts wishing to enter the Chinese 
flwrkat. Principals only- 
Please contact: 

Mr. J. V. Hales, 

Wynmouth Lehr and Fatoils Ltd., 
Kemp House, 158 City Road. 

London EC1. 

Telex: 2B233 Phone: 253 5871 


Does your Company need the 
benefit ol a prestigious London 
office without the high costs 
normally involved! 

Specialist Marketing Company with 
offices in Piccadilly can represent 
one additional product or service. 
Supervision and sales at Director 
level; office and boardroom avail- 
able: reception, secretarial and 
enquiry service facilities can be 
provided. 

Write Box F13S1. Financial Timas, 
10 Cannon Street. EC4P 4SY 


WORKS CLOSURE SALE 


MIDLAND PRESSWORK COMPANY has 
[m mediate capacity arguable. Press- 
work up u ZOO tonnes. AH tvnes 
welding, stove enamelling, "A grade" 
cupohers : 9 -ard. Br Irish Leviand. and 
Talbot, a*- - - welcome. Waiver-ham man 
r-vtti • ■ 


IBM ELECTRIC 
TYPEWRITERS 


Factory reconditioned and 
qua ra meed by IBM 
Lease 3 years from under £5 weekly 
Rent IBM typewriters from £28 
por month ine. full service 


Tels 01-397 9499 


Large quantity of light and heavy 
duty rubber and -plastics machinery. 
Must be cleared. FuH list obtainable 
From: 


Johnny Walker (Developments) Ltd.,' 
Vortex Works. Tetbury. Gloa. 

Tel: Tetbury (0806) 52141 
Talax: 43324 


SWISS 

COMPANY 


We offer a complete confidential 
business service, specialising in 
taxation, company 
admimsrrariort ' 


Promote! SA Dept Cofi 
3 Quai du Mont Blanc .. 
Geneve 

Tel: 31-16-03 THew.23605 


AGENTS 


Ideally Chartered Engineer! or similar. 
Merh.. Eicc. or Chcm. ip expand 
operations ol we M known organlsaxion 
with t e spac tr d 'name m Engtneertnp 
and Manpower Services In CM and Gas 
Industries, ftespoodoes shouto hare 
Inride knowledge of the Petro-Chom. 
on /ollihore prime client and contractor 
world and be able to succeed on an 
etttreweneurtal payment by results 
basis and must reside In .Loedae, 
South Wales. Southern Scotland or 
Aberdeen. PwtiKnMo/ Directorships, a 
future possibXifcr. All replies to Boa 
V.13B2, FTnuhOal Times, 10, Cannon 
Street. BC4P 4 BY. answered In Coo- 
dsoce. 


COLD SOVEREIGNS 
ARB KRUGERRANDS 


Bought and Sold In ’ _ ' 
stricrast confidence 
FREE ADVICE AVAILABLE . 
Phone Ur. Cavendish or Mr. Woods 
0244 24315/47541 - 

SHAW CAVENDISH ft CO.. 

(Bullion Dealers) 
Cavendish House,- Chester 


MATE LTD.. 01-431' 0266. 

NEED RISK 1 DBVSbOPMENT CAPITAL? 
venture Capital Report lets vou reach 
4O0 + potential investors. Mo Charge. 
VCR. 2 The Mall. Bristol rfl 273} 37222. 



SHEET METAL PRODUCTS 


IF YOUR PRODUCT (OR PARt QF.IT) IS MADE TftGM SHEET 
-METAL WECAM HELPrYOU MARE IT ^ QUjq0ER'4fe OSAPBl 

* Large modern factories with fnHy : compVtan««<f -^4ht/ r ; 

maehlnsfv ine-iuroaiammlnCL. ' . _ ' " 


machinery ine.Ipro&uJ»mln3_ 

* Eliminata exp&oafva toolina- ■ ' . . 

4: Shuh (sad. times. _ r.\ . . ' '■ 

* Prototypes, smalt, rhodium or Tame batchej; ;’; ; .• .- -. - i-o ; : 

Vf tn-iina intra-rett dectrostktic Mint greying,- • : • j£SJT_J : 

Examples of .products currently beihg; prt^i cflg jncrmfiftB ymmm - 
Machines. Qvan farts. Office Equipment, airdlm- ^mOure.T-yW^a^- 
Dnrt, -TVhiuiwM .ilfiH, AluumHitTonrlia “ UllitS;- 


Macnuies, yvon rarts. cimce ehuiuiihi.., -r — r 

Parts, Dis parts Br Units, ' Air-conditfomnfl ‘ UijilS; . vatHJus-.’.CBbmatfc- ^- 
8urgi« Atorm Boxes,; eaC eta., ^ 

H you -Wish. -io Improve your 'product an d^ybiir profits/- 
drawinga^nd/or samptea-toaother with quantities- r -._K: \ 

. V ' Visitars Bldst jnfeoma by appoiniMent. • 

MARTIN RObBlTS UD. . v . v ruBLi?-$ : 

5f^T METAL PRODUCTS DIVISION ..; . €&&. r . ' 


Sfttingtxjume, Kant, MEI0 3JH. . • 
Tel: f07») .76163. . Tslaoc 9ffi639. 


INTERESTING OPPORTUHITY .V 
FOR FINANCIAV INSTTrUTlGNS; 
INVESTING IN USA REAL ESTATE 


A smalt and ^ffiderit organisation' t^irini. services iri^TI the 
estate 1 operations' (acquisitions, properfr ^ 

conversions, small r devefopments)'_-wrth strong -finanaal-.experUse 
in working whh European investor? fw and audits. ^is loofflUg 
For. heyr 'shareholders- (or ioint venture -partners).' . afftce 

m . Chicago; branches on - the .Coasts and in tne South, ---.- .j-., 

Wtitd Box. F.I351. financial Times,. . - 
10; Cannon Street. EC4P 4BY. < - ' * T ' 




USA 

REAL ESTATE 


RESIDENTIAL . 

Co-operatives/Condominrems 
• -Town houses 
INVBTMEMT. ' 

- r Office rBuddingi r --i 
Shopping Centres/ Hotels 
All inquiries -concerning reti- - 
dentil! - arid investment Will bfr.; 
weicometi--. --by. - : Mrs. ‘.)bhn; 
McGuilliciiddy : of /Whitbread- . 
Nolan Vno: ;.i, 

September 22-23 ill London - 
Please contact: 

. : Mrs.. John McSUiicuddy,,- - 
. Real Estate Specialist, ... . 
Mnr-CdfitlnanMf HohR “ .: 
_.Tj«r 01^409 3l3t. 
WHITBREAD- NOLAN . . 

GOO Madison Avenue. 

New York, &Y. U.SJt. - / 
Tel: 212-750-0480 -M«x: 4Z92BB • 




ggj 
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TO LET: SUNBURY 


' MOCSRN : UGHT 
. ; INDUSTRIAL PRB4CES r' 
‘-Suite bfe’ea g InAerin* ..mliifiif ictu rie^ 



mum 


■ FRANCE 

Regular drive r-eeoompeoied vebiclu 
to end from destioationa.in the OK 
end France. SmdF and lorgh con- 
■■artments. .. .! ' 

Pleesi nitrite or telephone: .. 


Raxter Hoare Shipping Ltd. ’- ~ 
P.O. Box ^ :: ' t; 

18 Path Street London SE1 3BM ' 
Tel: 01*407 4455 Ext 104. or. 106. . 


Spare Transport ! 

* Capacity . 


.Major public company seeks genatel - 
fight cargo capacity ., from '--fleet ' 
operators • haring -.pmpty.'.-whidee 
reluming from any part of the. UK 
to either London or tf»» Midlands. 
Write Bex F. 1365, Financial Timas ; - 
. 10. Cannon Street. EC4P 48Y. - . 




Si M 


s 


DEVELOP BU5INESS IN USA 


We are two young ambitious Execu- 
tives shortly moving to U.SA.. and. 
_jre_ eager _to. contact any . (manufac- 
turer wfth e view to representing 
their company, or product, in the 
unlimited U.£ market- No capital, 
required. ‘ Serious 'applteetlorw only, 
pi boss: 

Write Box F.13S7r-Financial Times. . 
10, Cannon Street/ FC4P 4BY. 


Lliiil 
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WESTERN BOUNTIES 
CHEMICALS LTD. 


FOR A COMPLETE SERVICE 


Formulation :: Manufacture. 
Packaging :: Dfetributiort 
Winter stoke Boa d. - . . 
Weston-super-Mare. JlYort. 
BS233YS. Teh 25421, Telex: 443464- 


EXPORT TO 
. S. AFRICA ... 

Founder' of substantial ‘ Import / 


Distribution company in' S. Africa 
has sold out and is looking for 
good lines. He would be' pleased to 
hear from • any -British, company 
seeking representation. Send details: 
- Box F. 1358, Financial Times; : . . 

. JO, Cannpn Street., EC4P 4BY. 


ST OCK = CASH 


Immediate, cash paid' for your 
stocks, cancelled export orders,- 

remnants. Consumer goods only. 




UMwfl TMC.’ Mtmfntorer.'of ■ 

. . UQLHD/50UD 
SEPARATION EQUIPMENT 


seeka Company as sales renreMntadre 
or prefarsbfy mwuifawuring lieeMea to 
cever.aH preeass Industrie* p Weerni 
andfoT EasterOSurooe. , -• - . .. ..' 

Some Cgmpaw reeks OJC cgntreffed 
madufactoring Company to .act » 
■oaiKfactarlng Ifcan»e in -A. Far East. 
B. South America. _ - 

Writ* Box F.1368. FbiHMSaT Time*. - 
70. Canoon Street. ECSF 4BY.--*' . 


COMPUTER ‘-.STAFF; 

Established staff. agency wtoWng to 


expand seek purchase or inteeat-ln 
computer agency.' excolion t occom- 
modauon City and West End. - 


Seoirities Limited j 
PJoass wrtio to- Matregjnp.Oirectov 
4 Primroaa: G»rd«w. 


Are yoinboutto^buy"? iitisin 
Have’ you considered advertising 
under - the : Businesse? _Wa«ed 
-heading?, - it -i: wor Secitise 
busines smen reed.rim page.'; For 
intora?xeio$ _ regarifetg,. Jspare 
avail kbllity^adveri&ng rnes ’aptf 
: T «nd(tior» of a«epnu«e^ 


D]ati0:^Sitfifrar^ 
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EDITED BY CHRISTOPHER LORENZ 


European markets prove 

to the UK 



A GOOD zoaDy British com- 
, pariies, including some which 
were strong .supporters of EEC 
membership, are disappointed 
by the results. Although exports 
to Continental Europe have cer- 
tainly increased, expectations of 
an “enlarged home market," 
giving I a fillip to. efficiency, 
economies of scale and speciali- 
sation; have been only partially 
fulfilled. 

Doing business in France or 
.Germany, whether, through 
exports or local manufacturing 
subsidiaries, has- proved more 
difficult than expected; acquisi- 
tions have been a particularly 
uncertain route into the market 
Of course there are exceptions. 

For some manufacturers, sales 
on the Continent have become 
the most dynamic element in 
their business. But the general 
impression, reflected in the 
trade figures, is that Continental 
companies have been quicker 
and more successful in attacking 
the UK market than vice versa. 

Is this the fault of British 
companies or of the way in 
which the EEC is organised, and 
what can be done about it? 
Some light is shed on these ques- 
tions in a study* carried out by 
Arthur D. little, the consultants, 
for the Anglo-German Founda- 
tion. Based on interviews with 
a sample of German and British 
manufacturing companies (35 in 
each country), the study des- 
cribes how far their attitudes, 
strategy and performance con- 
form to - the “enlarged home 
market" concept. 

A curious contrast between 
the two countries is that, while 
several of the British companies 
had gone to some lengths to 
devise a “European" strategy 
and to promote' a “European” 
image to- take advantage of EEC 
membership, the .Germans took 
the whole idea much less 
seriously. 

This is partly because they 
have been used to exporting to 
their Continental neighbours. 
The creation and subsequent 
enlargement of the EEC did not 
require any great changes in 
their products or their sales 
organisation. They were con- 
tent to continue their tradi- . 
.tional policy of exporting from 
their domestic base. 

When they did embark on 
manufacturing outside Ger- 
many, their approach was 
equally cantious. The re- 
searchers asked the German 
companies- whether a firm 
would choose for its marketing 
manager a German who was 
familiar with the corporate 
philosophy hut did not have a 
versatile international outlook, 
or a very international Dutch- 
man who was less in tune with 
the corporate philosophy. Most 
respondents thought their com- 
panies would pick the German. 

Whereas German companies 
regarded being German in 
style, approach and image as 
essentially European, there was 
a perception among UK com- 
panies that being European was 
very different from being 
British. They saw a reorienta- 
tion towards the EEC as both 
necessary and extremely 
difficult. 

The study suggests that for 
several British companies the 
problem lies not in the quality 
nf their planning for Europe but 


BY GEOFFREY OWEN 

in half-hearted implementation. 
M These companies had well- 
conceived, some tim es elaborate 
plans but they were not backed 
by the level of investment, 
managerial resources and drive 
to make them a reality-" 

This may reflect the tendency 
of British companies to spread 
their marketing effort too thinly 
across the world. “ To the extent 
that their resources / are too 
widely spread or their 
managerial attention is dis- 
tracted, they are vulnerable in 
their home national markets to 
inroads from- their EEC com- 
petitors and are likely to find 
it increasingly difficult to 
establish strong positions in 
EEC markets.*' 

The study notes that about 
half the sample British com- 
panies (and a significant but 
smaller proportion of German 
companies) placed mere 
emphasis on penetrating the 
U.S. market than the EEC. But 
there are sound reasons for this 
view, as the study itself makes 
clear. The U.S. is a large, 
harrier-free single market, 
easier to penetrate than the EEC 
as a whole, and much bigger 
than any one part of the EEC. 
The fact is that because of 
cultural differences and non- 
tariff barriers the EEC is still 
to a large extent a collection of 
separate markets which have to 
be tackled individually. 


Pseudo 


To illustrate the point, five 
German companies had built 
factories outside Germany, for 
the following reasons: 

• a plaut in France to' get sub- 
contracts on export orders for 
French engineering companies; 

• a plant in Italy to avoid the 
impact of environmental regu- 
lations affecting the chemical 
composition of products, which 
in practice applied only to 
imports; 

• plants in several countries in 
order to get government con- 
tracts there and special subsi- 
dies; 

• plants to get regional deve- 
lopment benefits; 

• plants to circumvent the un- 
certainties of exchange fluctua- 
tions. 

For several companies, differ- 
ences between EEC countries 
were as significant as those 
between an EEC and a non-EEC 
country. While economies of 
scale might call for one large 
plant to supply the whole 
market. . political realities 
required the creation of local 
plants or at least " pseudo- 
plants” to overcome national 
prejudices EEC integration 
had also been held hack (espe- 
cially in France) by restrictions 
on foreign investment and on 
acquisitions by foreign com- 
panies. Preferential - public 
purchasing policy, especially in 
France and Italy, was another 
important hurdle. 

Differing national product 
standards posed a fax more 
serious problem for the British 
than the German companies. 
This is partly because German 
standards tend to be more 
stringent than those of other 
countries, possibly reflecting a 
difference in expectations about 
quality. If a company can 
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satisfy the German market, it 
is well set to compete else- 
where in the EEC, but the 
initial problems, which may 
involve re-designing the pro- 
duct, are considerable. 

The EEC Commission has 
made some progress in har- 
monising national standards but 
the procedure is lengthy and 
may from time to time be inter- 
rupted by semi-political moves, 
like the new national standards 
for forklift trucks introduced 
by France in 1978. 

Cultural and non-tariff 
barriers may be used by some 
British companies as an excuse 
for their poor performance in 
the EEC, but they serve to 
reinforce the “ foreignness ” 
with which Continental Europe 
is still regarded. Why the same 
should not be true of Conti- 
nental companies selling into 
the UK is not entirely clear. 

A British truck manufacturer 
suggested that the relative 
problems of penetration were 
not balanced; “ The self-con- 
tained geographical nature of 
the UK permitted European 
competitors to enter it with a 
smaller proportionate commit- 
ment of resources than was 
needed for a UK producer to 
enter the European market.” 

.Invasion of the domestic 
market by Continental com- 
petitors is itself a powerful 
reason for launching a counter- 
attack and the Arthur D. Little 
study contains a number of 
suggestions on strategies likely 
to be successful. The authors 
are right to emphasise that, for 
all its imperfections, the EEC 
offers enormous opportunities 
for companies that are imagina- 
tive and determined enough to 
exploit them. But the full 
potential of the Community will 
not be realised until national 
governments ■ acquire the poli- 
tical will to make the “en- 
larged home market ” a reality. 
*The EEC os an expanded home 
market for the JJK and the 
Federal Republic of Germany; 
a report, prepared for the 
AnglohGerman foundation for 
the study of industrial society 
by Arthur D. Little Ltd. Price 
£15. Conferences will be held to 
discuss the findings of the 
report in London on October 
29 and Dusseldorf on X or ember 
13; details from Anglo-German 
Foundation. St. Stephen 's 
Bouse, Victoria Embankment. 
London S\V1A 2LA (01-930 
S 226/. 


Good housekeeping in store 


WHILE THE objectives of 
energy conservation are the 
same for everyone — to optimise 
on fuel consumption — the tech- 
niques for implementing an 
effective management pro- 
gramme differ according to the 
type of business. 

An energy manager would 
find his task at a manufacturing 
company very different from 
that at the headquarters of a 
large insurance company, for 
example. The main energy 
source at a factory would prob- 
ably be a massive generator to 
drive, say, a cigarette making 
machine while the insurance 
company's energy consumption 
would be confined mainly to 
office heating/ventilation and 
lighting. 

For the High Street retailer, 
the problem ts different again. 
In its case, there is direct con- 
tact with the public at all times 
and factors such as sales floor 
lighting — a major element in 
the energy budget — are import- 
ant considerations. 

One of the most impressive 
energy management pro- 
grammes by a High Street re- 
tailer is being run by Marks 
and Spencer, the foods to cloth- 
ing group with 252 stores 
throughout the country. The 
company's energy usage is par- 
ticularly high because of recent 
rapid expansion into chilled and 
frozen foods; in addition an 
increasing number of stores 
have recently had full air con- 
ditioning installed. 

The company's commitment 
to energy conservation has, 
since 1974, been obsessive — 
with startling results. 

Marks and Spencer estimates 
that had it not begun to intro- 
duce savings measures then 
the total energy bill for the 
current year would be £11 .2m— 
almost £3m more than the 
anticipated actual cost. 

Since measures were intro- 
duced in 1974 the company has 
saved a total of £ 12.6m for a 
capital investment of around 
£i.7m. 

The success of the pro- 
gramme is better illustrated by 
the fact that in volume terms 
(units of electricity) consump- 
tion is now little more than 
1972 levels in spite of a 50 per 
cent increase in total building 
area and the hefty commitment 
to chilled and frozen foods. 

And all of this has been 
achieved through only one full- 
time appointment backed up by 
the part-time involvement of 
store managers and many of the 
staff. 

The entire energy manage- 
ment programme is co-ordinated 
through energy manager George 
Colman. Energy conservation 
officers report to him through 
each store manager. 

An important part of the pro- 
gramme has been to encourage 
staff 3t all levels to become 


Arnold Kransdorff reports on Marks and Spencer’s energy saving measures 


more energy conscious. To do 
this, the company gives lectures 
to all new staff members, 
locates “Switch It Off” labels 
above all light switches, "Turn 
it Off” labels over radiator con- 
trol valves and nins com- 
petitions for energy saving 
measures and slogans. In 
addition there are poster cam- 
paigns and articles in the com- 
pany’s house journal. 

Tills is backed up with some 
enterprising technical innova- 
tion. , 

So far the best results have 
been achieved with sales floor 
lighting, one of the most 
important elements in ensuring 
that merchandise is shown to 
best effect. 

In Marks and Spencer’s case 
an energy audit in 1973 showed 
that sales floor lighting was the 
single largest item of energy 
expenditure, equal to 40 per 
cent of total electricity consump- 
tion. This has, quite spectacu- 
larly, now been reduced to abowt 
26 per cent. 

One of the first measures 
taken was to reduce sales floor 
illumination by about 40 per 
cent. Perimeter lighting was 
then reduced from twin to single 
fluorescent, eliminating about 

60.000 ft of tubing for an annual 
saving of about £0.15m. ' 

During the appraisal of light- 
ing levels it became apparent 
that more efficient light sources 
could be employed, says Marks 
and Spencer. So, in collabora- 
tion with Philips, a new 
fluorescent tube was developed 
giving a light output 40 per cent 
higher than the one previously 
used. 

This meant that 30 per cent 
fewer tubes needed to be 
installed for a saving, in spite 
of higher unit costs, of more 
than £1,500 a year for every 

1.000 original tubes used. All 
existing light fittings have now 
been converted to the new tube. 

Further developments, giving 
additional efficiency', have been 
a small er-diameter tube and a 
Mercury Halide light source. 
They will be increasingly 
employed throughout the group. 

Tbere is also a continuing 
programme to replace tungsten 
lighting used in stockrooms by 
more efficient fluorescent 
lighting. • 

After lighting costs, the next 
biggest consumer of energy was 
food refrigeration which, accord- 
ing to the energy audit of 1973. 
accounted for 29 per cent of the 
electricity bill. 

Now, food refrigeration 
accounts for about 42 per 
cent of the electricity bill, but 
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as this figure accommodates a 
sharp expansion in this part of 
the business the savings are less 
evident. Since 1973 there has 
been a linear footage increase 
of nearly 500 per cent in chilled 
and frozen food displays and 
storage throughout the group. 

One of the first moves was 
to condense displays by switch- 
ing off equipment when trading 
was slack in the early part of 
a week. Engineers then ex- 
amined the chiller and freezer 
units for efficiency. 

It was discovered that the 
two most popular units, one of 
which had been specially 
designed for Marks and 
Spencer, were operated from 
remote compressor units and 
were expensive to run. 

A modification to the open 
topped chiller units to increase 
the height of the well by about 
three inches reduced the spillage 
of cold air. On the freezer side, 
the multi-tiered units were 
replaced by a new Slimline tub 
incorporating its own compres- 
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sur/condenser, which is less 
costly to instal and run. It also 
retains cold air and can easily 
be fitted with night covers. 

In addition the company has 
installed heat recovery systems 
from the piped refrigeration 
plants. This is used to pre-heat 
domestic hot water for stock- 
room areas. An installation at 
Winchester has shown an 80 per 
cent annual saving. 

Elsewhere all thermostats con- 
trolling air-conditioning were 
reset from 20’C.to 22“C and 
speeds of fans used to circulate 
air were reduced. All thermo- 
stats controlling heating have 
been set down from 20°C to 
18°C and thermostatic valves 
have been fitted to all radiators. 

Other technical measures 
include; 

• Installation of cavity and 
roof insulation, double glaz- 
ing on all new constructions. 

• Installation of alarms which 
advise staff when demand is 


reaching a pre-set level. 

• Installation of power factor 
correction equipment which 
adjusts fluctuating current 
to be in phase with the volt- 
age supply. 

• Installation of solar panels 
at seven stores to pre-heat 
domestic hot water. 

• Installation of modular 
boilers to improve efficiency, 
especially when pan loaded. 

• Installation of lighter, more 
efficient light fittings. 

• .Improvement of switching 

arrangements, particularly in 
stockrooms, to enable local 
switching in working areas. 
Marks and Spencer also 
exposes itself to ideas from 
external sources through study 
groups with major companies 
such as Pilkingtons, Thorn. 
Philips and Id. Liaison meet- 
ings are also held with bodies 
such as the Department of 
Energy and tbe Multiple Shoos 
Federation. 

Additionally, the company 
passes on all conservation ideas 
to its manufacturers and 
suppliers and follows this up 
with personal visits to give 
specific advice. 

Maries and Spencer describes 
all measures as “good house- 
keeping.” For the future the 
company intends to continue 
devoting time, money and effort 
to the problem although it 
admits that proportional savings 
will be harder to achieve as 
time passes. 

The key to continued savings 
will be “vigilance.'* a sustained 
interest and commitment from 
all staff and more research and 
development, it adds. 

The next stage will probably 
be the application of micro- 
processors to automate many of 
tiie energy saving measures that 
are now being handled 
manually. 

However, Marks and Spencer 
is in no hurry to choose a 
system. For the moment it is 
evaluating various applications. 
“By using the wrong system 
we could end up using more 
energy than before,” says 
Bernard Lubert, chief engineer. 
“This isn't to say we are dis- 
counting the use of micro- 
processors. 

“They can be used to achieve 
the fine tuning to give further 
substantial reductions in con- 
sumption but we want to be 
sure that any system we even- 
tually use will be worthwhile." 

He points out that the most 
effective piece of micro- 
equipment is still the proper 
use of the human brain. 
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solution to our problems,” says Ralph Woodhead. 'Manu- 
facturing systems need a fair amount of batch processing and 
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THERE IS nothing more The next hurdle is the flower- 
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world than predicting the out- begin as early as possible in 
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it is not, I must hasten flowering dragged on well into 
state, those who write July, and the setting was poor. 
— larly about wine that pro- results may ensue from 
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theory made in America on ment to fund its borrowing did a Sundav news- fall off without forming grapes; W 
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Keynesian 


Tlie idea that technicalities 
are at the root of the Govern- 
ment's economic failures does 


issues. 

The deepest objection, as 
Anthony Harris has pointed out, 
is that indexation would make 
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The Government’s policy has constraints of the present finan- in tbe South, Lingfield seems took advantage of a 10 lb There were no defectors at 
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Margie Hill Houses Twickenham 



Pope’s Villa 


Theatre des Champs ilysees, Paris 


Balanchine/Stravinsky 


- by ROY STRONG 


: When anyone comes to: me 
-with .a proposal .-for as exhibi- 
tion I always ask the same ques- 
tion: “ Is it -anvexhibition or. is 
it a book?'’ In a way an exhi- 
bition is parallel to compiling a 
televison script;- 'what cannot- .be 
said, visually literally -cannot be 
said. Alexander Pope’s Villa at 
Marble Hill House, Twickenham, 
until September 2$ stems from 
a book, Morris R. Brownell's 
Alexander Pope and the Arts 
of ■ Georgian England (OOP 
1978): and indeed the exhibition 
was. done 'by its' author. The 
book, let me say at once, hap- 
pens to be a very good one. The 
. exhibition,' however, is not. It 
is instead a Collection of visual 
footnotes virtually ■ devoid joi 
aesthetic impact, of any' form. 
This is -something that can all 
- too easily .' happen when an 
academic puts together an. art 
form which is not only intended 
to be scholarly, and informative 
but also to delight and entertain 
the general public. It is frankly 
worth no one’s while to travel 
all the- way to Marble Hill to 
see a series of indifferent en- 
gravings of Pope’s villa and 
garden. ' Except for a handful 
of items, absolutely nothing is 
gained 6y seeing, the originals, 
which arenas. Well studied in the 
form' of half-tone blocks iri Pro 1 
fessor Brownell’s. book..- . 

This is not to say that the 
subject itself is not interesting, 
because it is. The Alexander 
Pope industry is a well-known 
American campus phenomenon. 
Pope, like Garrick, was a 
pioneer of public relations.' If 
he had lived in our: own cen- 
tury he would have been some 1 
thing like a cross between John 
Betjeman and. Cecil Beaton. He 
was a master of selt advertise- 
ment and he would never have 
been nut of Vogue or House 
and Garden. However-, within 
the terms of his own age he 
did stupendously well, deli- 
berately projecting himself 
through more portraits than any 
other figure in English' literary 
history'. This aspect, we find 
admirably caught in the picture 
by Jonathan Richardson hung 
at the bottom of the staircase 
at Marble HiH. Painted prob- 
ably lor .his- closest, friend, 
Henry St. John, Lord Boiing- 







* A View In Pope's Garden * by William Kent 


broke, it depicts him, in the 
words . of another crony. Lord 
Burlington, “in a mourning 
gbwii with! a.' strange' view of 
the garden to show the obelisk 
as in memory to his mother’s 
death ” It is the conventional 
melancholic image of the medi- 
tating poet, but it associates this 
with the garden and the 
memorial he erected to his 
mother in 1735 which scholars 
recognise to have been the emo- 
tional climax of the whole 
mise-ertsc&ne. 

Pope promoted himself via 
his portraits with a fervour 
reminiscent of the 'multifarious 
votive images of the Virgin 
Queen. Pictures established 
shrines in the houses of friends 
and admirers but the villa and 
garden he developed- into what 
became a place of public pil- 
grimage which was eventually 
opened for guided tours. The 
villa itself was never particularly 
interesting. Built from 1719 
onwards. Pope added the portico 
after 1735 with the advice of 
Burlington and William Kent 


Walpole considered the house 
“small and bad." but his view 
must have been prejudiced. It 
was obviously an attractive 
riverside villa' much like Marble 
Hill whose main importance lay 
in its endorsement of this 
formula in the * debate as to 
what constituted a country 
retreat in opposition to the 
inflated grandeur and prodi- 
gality of a Blenheim or Hough- 
ton. 

But the real point was always 
the grotto -and the garden and 
it Was into these that Pope put 
all his energy and money. These 
occupied about five acres in all. 
The approach was via a tunnel 
that took the visitor by way of 
The grotto . under the London 
Hampton Court road, out into 
the main garden. Pope presided 
over this for 25 years, forever 
altering and embellishing it. 
Considering its fame it is 
remarkable bow little visual 
evidence survives fall the more 
reason why it fails as an exhi- 
bition). Lady Howe demolished 
the garden with a zeal as pas- 


sionate as her destruction of the 
villa. The obelisk and two urns 
by John Vardy are all that 
actually survive in the present 
Howe garden at Araersham. 

The grotto, however, was the 
thing. It is still there in a run- 
down state (I have never seen 
it). The palladian revival of 
Lord Burlington focussed on a 
cult of Inigo Jones so that it 
is hardly surprising that Pope’s 
grotto, which was seminal for 
the grotto mania of the 1 8th 
century, revived a form which 
had first found expression in 
Caroline England at Wilton. 
Woburn and Albury. initially 
conceived as nymphaeum on the 
lines of that still at Stourhead 
he later developed it iuto a 
reconstruction of a cave in the 
tin mines of Cornwall. The two 
delightful drawings by Kent of 
Pope in this grotto capture the 
mood exactly. The* poet sits as 
though on a stage-set of con- 
trived cavernous gloom, ponder- 
ing and writing. 

In much the same way the 
garden drew on Inigo Jones’s 


Dusseldorf Schauspielhaus 


As You Like It 


by MICHAEL COVENEY 


The Ditsseldorf Scbauspiel- R. Schnitzer) will be reading That response makes the Orlando / Ganymede scenes, 
haus has introduced into its More:s Utopia— a deliberate . presence of Jaques an even more Gabriele Kdstler eschews all 
repertoire a new production of alternative to Sidney’s Arcadia? powerful fulcrum than usual, pantomime boy effects, entering 
Shakespeare’s comedy— Wie es —but the candies will prevail. (The only interpretative prob- the forest in greai coat and 
eurh oefdllt-directed by Robert most notably in the litanical lem arising, therefore, is that boots. Every mch a woman. The 
Sturua designed by Georgi ‘ swearing of romaDtic affiliations, the midget becomes less jusrifi- long wooing scene is conducted 
Alexi-Meschischwm, vdth music A huge square stage . is sur- able as the play progresses.) onawprker's truck,eachpari- 
by Gia Kantseheli. This redoubt- rounded by a gTey eycloramic Jaques (Edgar Waiter) is a ner tatang his turn to belt 
able trio from the Rustaveli wall. Above, a plastic canopy robust and cynical figure round the stage on it. Kant- 
Theatre in Tbilisi, Georgia, hovers ready to ensnare the physically reminiscentof Sturua s scheli s music plays its part here, 
form one of the most potent pro- foresters in a sinister hydraulic Azdak m The Caucasian Chalk temporarily abandoning the 
ducUon teams currenUy at work. trap. The wrestling match is Ctrcje His renunciation of jaunty music hall style tp m- 
RictordllTa mi?-up job enveloped by it. too and. after both the lessons of Arden and dulge in some lush Michel 
with a numeric centra per- some letbally strident music, out the invitation to the weddings is Legrand effects. It makes for 
Sri* stens the victor reinforced by a recapitulation of tremendously exciting theatre, 

formance. came to the Round steps the victor. the gusm ^ g d0WT1 of the and one of the most blatant ex- 

House after last year s JEdto- The two Dukes, banished and spiritual evacuees. The liberty hibitioDS of sexual ambiguity I 
bon?b Festival. How success- usurping, are played by' the one 0 f ^h e forest is a mirage, jaques have seen. Other notable acting 
fully could the Rustaveli actor, Karlheinz Bohm (son of leaves the theatre via the stalls contributions axe made by Tanja 
approach be grafted on to a the conductor), -who strikes, a in search of u, e monk. Rosa- von Oertzen as a prunish Celia 
given German ensemble 7 The rich vein of character ambiguity ^ d ’ 5 epilogue is cut. and .Alois Strempe! as a be- 

question is doubly pertinent as to complement that of Rosalind/ At the centre, there is a tnilv draggled and lecherous Touch- 


conteraporary. Sir Henry 
Wotton. who. in his Elements of 
Architecture, one of Pope’s 
favourite works, praised gardens 
laid out with “a very Wilde 
Regularise " that included 
“mountings and valings." And 
this is exactly what it must have 
been like. The visitor emerged 
. from the grotto to find himself 
beneath the umbrella of the 
Shell Temple near to which 
there was a mound. There was a 
large bowling green at the 
centre of the grounds from 
which a vista led to the obelisk, 
the whole area being surrounded 
by straight and serpentine walte 
affording an illusion of size. 
There is only one drawing that 
actually tells us what all this 
was about and it is quite the 
most evocative item in the 
exhibition. Kent’s view of the 
Shell Temple. The artist, with 
palette and brushes in one 
hand, extends an arm around 
Pope's shoulder while they look 
towards an altar in the temple 
ablaze with sacrifice while Venus 
on a shell descends by means of 
a rainbow. It is Kent peopling 
with his pen what Pope would 
have peopled in his mind's eye 
as he walked through his 
garden. It is the Focus amoemis 
of his Pastorals.. . the time 
honoured idealised landscape of 
the classical tradition imminent 
with divine epiphanies. 

See what Delights in Sylvan 
Scenes appear! 

Descending Gods have found 
Elysium here. 

A visit to Marble Hill makes 
one realise that it is time that 
more attention was focused on 
these houses along our English 
Brenta. Ham, Chiswick. Orleans 
House, Marble Hill. Strawberiy 
Hill and the remains of Pope's 
Grotto form a remarkable feast 
of architectural history. Another 
country with an autocratic 
ministry of culture would per- 
haps have drawn these together 
as a unit for tourist promotion 
and cut across the multiplicity 
of public and private ownership 
that at present ensures their 
survival but Inhibits their 
imaginative development. The 
landscape surround of Marble 
Hill is hideously municipal for 
a start and surely one day that 
most crucial of houses. Straw- 
berry Hill, must pass into 
public ownership and be 
restored to^ something of -its 
vanished glory. If a visit- to 
Marble Hill can bestir a few 
minds in that direction then 
the resurrection of Mr. Pope’s 
villa will have been worth it. 


“There are no blind spofe 
anywhere.” So Balanchine com- 
mented upon the vitality of 
each measure in a Stravinsky 
score; and so we might describe 
the choreographies that Balan- 
chine has drawn from these 
scores. Th>s year’s Festival 
d’Automne in Paris is a homage 
to Stravinsky, and naturally 
enough New -York City Ballet 
has been invited to give a two 
week season to help honour its 
mus.icaJ mentor. Looking at 
NYCB we see a company whose 
style is absolutely clear, strong. 
There are' no blind spots; there 
is nothing indecisive; the out- 
line of the dance is brilliant, 
uncompromising, pure. Balan- 
chine has. in the past, referred 
to himself as a “ cabinet 
maker.” but watching his com- 
pany I would dare to liken him 
.to a maker of '.he finest machine 
tools, producing artists capable 
of extreme precision, speed, and 
functional integrity. Yet his 
dancers, like his dances, are 
never inexpressive, never soul- 
leas. They are rich in humanity, 
and at a time when society 
seems increasingly harried and 
I brutalised. NYCB’s dancing re- 
asserts nobility and simplicity, 
those best attributes of the 
academic school. 

Significantly. the most 
exciting single item that I saw 
in four City Ballet performances 
last week was Apollo, that 
flfst Stravinsky /Balanchine col- 
laboration which, a half-cenlury 
ago. signposted our balletic 
future. Apollo has never seemed 
to me more grand, more 
communicative than at this 
showing, and this despite 
playing by the Orchestra 
Colonne’s strings of numbing 
badness — they might have been 
sawing wood. Apollo is now 
given by NYCB without the 
prologue that shows Leto’s 
labour and the young god’s first 
steps. The stage is bare. A 
black stool is Apollo's seat, and 
there is no staircase for the 
final ascent to Olympus. By 
rejecting narrative and 
decorative trappings, the stag- 
ing suggests the action of the 
ballet as rite, and the activities 
of the dancers have acquired 
a greater intensity in gestural 
impulse concentrating in them- 
selves the thematic elements. of 
the story. The result was . a 
performance more moving than 
any other I recall, so vivid in 
exposing the essence of the 
drama that it was at moments 
like watching a character ballet 
about classic dancing. 

At curtain rise Apollo stands, 
lyre in hand, a figure of golden 
and monumental beauty in the 
person of Peter Martins. This 
would mean little, though, were 


' it not for the fact that Martins 
interprets the role.with a golden 
and monumental power. He 
gives Apollo a hieratic dignity, 
and he is meticulous in 
exploring all the choreography's 
nuances of step and accent. 
Suzanne Farrell was a Terpsi- 
chore born of the music, 
inhabiting it as if it were her 
natural element, finding in it 
the rhythmic and emotional 
colour that makes her a 
Terpsichore of the liveliest 
presence. No less satisfying 
Lourdes Lopez and Maria 
Caligari as her companion 
muses, characters effortlessly, 
shaped, tightly focused. The 
new ending to the ballet shows 
Apollo standing at the back of 
the stage, attended by the 
muses, who take up one of the 
work's most celebrated poses, 
their legs extended in 
arabesque behind him. The gad 
seems caught in a sunburst of 
glory. 

At a second performance lb 
Andersen — NYCB’s most recent 
recruit from the Royal Danish 
Ballet — gave Apollo a youth- 
ful £Ian,' an eagerness, which 
suggested a raw, untutored 
energy which is only refined in 
the final section of the ballet 
when Apollo’s destiny as leader 
of the muses is confirmed. This 
brightness of manner was also 
seen, to advantage when Ander- 
sen appeared in Rubies — set to 
Stravinsky's piano Capriccio — 
with Heather Watts as his 
partner and Wilhelmina Frank- 
furt as the other soloist. Rubies 
is fast hard-driving, hard-edged, 
the most metropolitan of 
ballets, with moments when 
Broadway show-biz mannerisms 
are fractured, and re-set "in 
glittering patterns. It demands 
tough, mart* Ualo dancing (Miss 
Frankfurt wonderful in this 



sg #<• 


Peter Martins and Suzanne Farrell 


percussive style) and the 
sharpest physical utterance 
from its cast. Heather Watts’s 
performance had all the crisp- 
ness one could wish; Andersen's 
Bournonville schooling fits him 
for the speedy antics the male 
soloist is called upon to cut. 
If he missed something of the 
pugnacity that made Bary- 
shnikov so memorable in the 
role, he compensates by the 
bounding speed he brings to 
the finale, when he tears about 
the stage accompanied by his 
own gang of four, then dashes 
across in a diagonal of leaps 
which he fires off like a burst 
of pistol shots. 

Other Balanchine/Stravinsky 
works on view — Violin Concerto, 
Symphony in three movements. 
Momentum and Movements — 
were performed with the same 
excitement which we saw in 
London a year ago. The Diver- 
timento from Le Baiser de la 
fee I thought more intriguing 
than before. It is one of a series 
of Balanchine works in which 
the choreographer is shown as 
a master of romantic melan- 
choly. (Part of Suite No. S. 
about which I hope to write 
later, is a prime example of 
this.) The roles created by Pat- 
ricia McBride and Kelgi Tomas- 
son. which they took magnifi- 
cently in Paris, contain hints 
rather than statements about 
the ballet's one-time dramatic 
theme. These hints — no more 
than passing moods — provide an 
emotional momentum for the 
work, which builds through 
Tomasson’s shifting and oddly 
accented solo and McBride's 
fine-drawn movements as a 
character who is both bride and 
fairy, to the darkly fascinating 
finale when they cross the stage 
in quest of each other, but are 
doomed never to meet. 

Of course any celebration of 
Stravinsky must include Agon. 
and it was superbly done by a 
cast which included Suzanne 
Farrell and Karin von Aroldin- 
gen. Peter Martins and Jean- 
Pierre Frulich. Complex in 
structure, in the inter-action of 
its component quartets, trios, 
duets. Agon establishes its own 
temporal and physical dimen- 
sions. into which we enter. At 
the end we emerge wiser and 
better, stimulated by the way 
the dancers have raced or flirted 
with the music, or been held, as 
in (he great duet, on one long 
breath of movement. Apo» tells 
us about the possibilities and 
the beauties of the classic dance 
in our time more truly and 
more convincingly than almost 
any other ballet. It is the heart 
and conscience of New York 
City Ballet itself. 

CLEMENT CRISP 


question is doubly pertinent as to complement that of Rosalind/ At the centre, there is a trulv draggled and lecherous Touc 
Sturua is soon tn produce Ganymede. The bad Duke’s men spell-binding reading of the stone. A marvellous evening. 
Chekhov, for the Oxford Play- march on in grey uniforms and 
house. ' helmets. Upstage, . behind the 

Using a translation by Irene grey' scrim are determined the Festival Hall 
Commessman, the text is sur- Arden characters. A volley is 

prisingly complete despite ah released and the image /TT7 11 

anarchic prologue and a midget, crumples. In Arden, the good LJ Uf 1 j \\f O I lOT* 
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The IB-year-old pianist Ken a firm platform (and valuable 
Noda first appeared in London point of reference) for the 
at last year's South Bank Sum- concerto, Weller began the 
mer Music. He is a pupil of concert with a frantic and un- 
Firkusny and Barenboim, and deniably exciting account of the 
as a composer already has five third Leonora overture. Some 
operas to his credit. The talent sour woodwind chording (a per- 
and technique are quite sis tent problem), apart the 
obviously there in large RPO responded well; the hap- 
measure, but if his appearance less perfonuances by the New 
on Sunday evening ' with the York Philharmonic in the 
Royal Philharmonic Orchestra Festival Hall last week must 
is a fair reflection of his play, have hardened the resolve of j 
ing at present, they still require the London orchestras to main- 1 
a good deal of shaping and tain their standards. 


directing. 

Mr. Noda played Beethoven’s 


There were considerable 
stretches of Mahler’s fourth 


third' piano ssstr, rzsi 

gave us parts of a number of *™ !f l r _ s 

alternative interpretations. One “L 

possibility was a vety studied. 

precious performance that t ^ ’h, 
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more quirky, more interesting. * n '‘ 

threw away crucial phrases in fS CL Ji-hmSkT Sf"! 

fho five! tmteomont nn ionop-q ^hlS SVElpllOnj the VIOlin S 


INDUSTRIAL DECISION MAKING IN BRITAIN 

Building New Industrial 
and Commercial Premises 

Towards the end of 1978, the Enancial Times approached Cranfield School of 
Management to prepare proposals for a study of the ways in which industry in 
Great Britain made decisions to invest in new industrial and commercial 
premises. In December 1978, Cranfield were given instructions to proceed with 
this study. 

The research comprises 25 case studies of the decision making process 
undertaken by a sample of companies when carrying out fairly recent projects to 
buiid new industrial premises. 

Copies of the full report are now available at £50 per copy (incl. p & p). A 
summary report is available free of charge. 

Order your copy now by filling the coupon below. 

Please send cheque, made payable to The Enancial Times Limited, with your 
order to: 

Gillian E. Hall, Market Research Manager, Financial Times, 

Bracken House, 10 Cannon Street, London EC4P 4B Y. 
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final statement of the first move- 
ment's main theme, the emerg- 
ence of the halting bassoon 
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many fears must have been set e ctJ> one _ oerore. 

aside by this ^programme. Apart 

from providing Mr. Noda with BouCJCSuh pjay 

The Sneeti of London by 
- Dion Boudcault. which played 

r with such success at the Theatre 

f Royal. Stratford East, earlier 

/ \ this year, will open at Her 

/ ffr 1 Majesty's Theatre on October 

[ I 21 with previews from October 

\ / ■ it will be directed by Diane 

'j Jfti J Ciiento. with music by Gary 1 

Carpenter and lyrics by Ian 
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Iraq’s fight 

with Iran 


WHEN Middle Eastern conflicts 
spill over into open tight ibg, it 
is inevitable that they will be' 
of prime concern to both 
Western and Eastern powers, 
the more so when major oil 
producers are involved. The 
outbreak of fighting between 
Iraq and Iran — - It Is too soon 
to characterise it as all-out 
warfare — is no exception. But 
there is one critical difference 
From other Middle East wars in 
that neither the U.S. nor the 
Soviet Union can claim either 
country as a client state. 

This has both its drawbacks 
and its advantages. The im- 
mediate danger is that should 
Moscow or Washington so wish, 
they are almost certainly not in 
an immediate position to insist 
on restraint, os the U.S. could 
perhaps have dune with Israel 
in 1973. und the Soviet Union 
with Syria and in a lesser 
degree Egypt. 

Rival sects 

The current fighting . is 
between two Moslem States and. 
as important, between regimes 
which are controlled by rival 
sects — the Sunni Moslems in 
Baghdad and the Shi'ites in 
Tehran. The lwu-year crisis in 
the Islamic world has as one of 
its main characteristics a desire 
to end super-power influence. 
The Iranian revolution has been 
in large part Fuelled by a loath- 
ing of Western influence and 
values. 

Iraq has sought to diminish 
its dependence on the Soviet 
Union while perhaps subtly 
improving its relations with 
other parts of the world, especi- 
ally Wes1ern Europe. The 
reasons' are complex but inti- 
mately linked to the power 
vacuum created in the Gulf by 
the ejection of Egypt from the 
mainstream Arab politics, the 
deposition uf ihe Shah, the 
unwillingness of Saudi Arabia 
to adopt u mure forceful role 
and just over the horizon the 
Soviet Union's invasion of 
Afghanistan. 

As ever in the Middle East it 
is difficult immediately to assess 
objectives. Military aims are 
necessarily tightly circum- 
scribed by the availability of 
armaments. If President 
Saddam Hussein of Iraq intends 
only a limited border war with 
Iran, he probably calculates 


Adjustment in 
steel 


TODAY'S MEETING between 
Mr. Ian MacGregor, chairman of 
British Steel Corporation, and 
Sir Keith Joseph, Secretary for 
Industry, comes at a time when 
the commercial prospects facing 
BSC and the European steel in- 
dustry as a whole are worsen- 
ing. Steel demand within 
Europe is falling, while tradi- 
tional export markets, notably 
in the U.S,. have become much 
more difficult to penetrate.. 
Despite the cutbacks which 
have taken place in most of the 
producing countries, there is 
still a considerable surplus of 
capacity. The inevitable result 
is a bout of price-cutting which 
is threatening to undermine 
the European Commission's 
efforts to preserve stability in 
the market, iike the BSC; most 
of the leading. Continental steel-, 
makers are making large losses; 
they are under pressure to 
accelerate redundancies and 
plant closures. 

Transitional 

In these circumstances both 
national governments and the 
Commission are faced with 
difficult political and economic 
dilemmas. EEC governments 
have taken the view that their 
steel industries, though certain 
to contract in size, should not be 
totally abandoned/ Taxpayers* 
money is being used, even in 
West Germany, to ease the pain 
of adjustment and to assist with 
modernisation. The assumption 
is that a substantial basic steel 
indusiry, supplying the biiltof 
the domestic market,' can be 
made viable. The danger, of. 
course, is that transitional assis- 
tance will become permanent. It 
may have the effect of maintain- 
ing capacity which, without Stare- 
intervention, would disappear 
and delay the return to equili- 
brium in the market. That is 
the complaint which German 
steelmakers have been making 
about some of their competitors. 

The Commission has been 
seeking to maintain an orderly 
market through controls on im- 
ports and a system of recom- 
mended prices and production 
levels to give the steelmakers 
time in which to put their 
houses in order. At the -same- 
time. it has tried to discourage 
additions to capacity and to pre- 
vent unnecessary duplication of 
new investment. These policies 
have been only partially success- 
ful. Pricing discipline now 
seems to be breaking down 
under the impact of ibe reces- 
sion. There is again talk of 
the Commission having to resort 
to Article 58 of the Treaty, of 
Paris, declaring a “manifest 


crisis," which would involve the 
imposition of mandatory pro- 
duction ceilings. 

The U.K. cannot be accused 
of contributing to these prob- 
lems by failing to reduce capa- 
city; the cutbacks effected over 
.the past two years. have been 
drastic. Yet viability for British 
Steel is as far away as ever 
and capacity is still well above 
current demand. Whatever hap- 
pens at the European level, the 
British Government has to de- 
cide how large a steel industry 
is likely to he profitable when 
demand recovers, how soon pro- 
fitability can be achieved and 
what support from the taxpayer 
(If any) is appropriate in the 
meantime. To .make firm plans, 
on the basis of a permanently 1 
depressed 'home market' may be 
as unrealistic . as the. over- 
ambitious investment . pro- 
gramme launched in the early 
1970s. 

Given the uncertainties about ' 
demand the BSC's plans need to 1 
be flexible. Some new Invest- 
ment is necessary :o improve 
quality and productivity in half- 
modernised .plants. Decentrali- ; 
sation must he pushed ahead j 
and where possible extended to 
tbe creation, of separate com- 
panies, Success in the steel busi- 
ness is likely to go, not to slow- 
moving State-owned colossi, but 
to" companies which "have low" 
overheads and are nimble 
enough to respond to market 
Topportunities; it is possible that 
some of the plants which are 
.surplus to the BSC’s require- 
ments, such as Coiiselt, could 
be made viable, under private 
ownership, although the costs 
and risks of any such venture 
would be considerable. 

Pressures 

A solution to the BSC’s prob- 
lems will not be found in Brus- 
sels. The UK may complain 
about th^ flouting of the-Davig* 
non guidelines by sume Con- 
tinental producers, but the 
nature of the' market and the 
structure of the industry are 
such that strict discipline will 
always be bard to enforce. The 
most important role for the 
Commission Is to keep a close 
watch over State aids to the 
steel companies and to ensure 
that the public funds which are 
made available are used, for 
adjustment and not for propping 
up uneconomic capacity. Govern- 
ments are justified in helping 
companies adjust to the pres- 
sures of the market. But unless 
those pressures. iire allowed to 
work, the crisis la the industry 
will continue indefinitely. 


Old fears revived in the 




W AR IN the Gulf, reports 
of bombing of oil in- 
stallations,. attacks., on 
neutral shipping: these have 
been growing nightmares for 
The industrial world ever since 
It began to be dependent for 
energy supplies on this thinly 
populated, unstable and, steamy 
part of the world. 

Now, with about two-thirds of 
the world's oil imports originat- 
ing in the Gulf and a hundred 
big rankers passing each day 
through the Strait of Hormuz 
’at its mouth, the nightmare 
appears closer to Incoming a 
reality. 

Until the beginning of this 
year — and the growing tension 
between Iran and Iraq — the 
Gulf had, with certain excep- 
tions, appeared peaceful. When 
Lloyds of London imposed a 
war risk surcharge on Gulf 
! voyages In summer, 1979 the 
must virulent protests came 
from Iraq, which elaimed that 
the action was an affront to 
Arab nationalism and was based 
on alarmist reports and 
rumours. 

Jn fact the Gulf was a power 
vacuum from December 2, 1971 
onwards, the day on which 
Britain finally pulled out of the 
Gulf. The British had treaties 
with. tiie smaller Gulf states — 
Kuwait. Bahrain. Qatar and the 
sheikhdoms which are now the 
United Arab Emirates — and 
maintained a small military and 
naval presence which acted as a 
deterrent against conflict and 
military adventurism. Britain 
sent troops to Kuwait when it 
was threatened by Iraq in June, 
1961. 

In practice Iran, with its am- 
bitious Shah, took over the role 
of dominant military power in 
the region. How powerful the 
Shah's forces would actually 
have proved in battle will never 
be known, but in any case Iran's 
miiitEfry power crumbled after 
the autumn of 1978, and with it 
the western policy of leaving 
Gulf security largely in the 
hands of the Shah. 

What the West has always 
feared is tiny threat to the 
security of all supplies, caused 


that he has both the weapons 
and the ainmunirion to do the 
job. Shuuid these objectives be 
extended, either through design 
or . by events taking on a 
momentum of their own. Iraq 
will probably have to be 
resupplied. It is significant that 
Mr. Tariq Aziz, an Iraqi deputy 
Premier, flew to Moscuw at the 
weekend. 

Consequences 

Despite its domestic con- 
fusion, Iran must similarly be 
casting around for assistance 
although in its current state of 
relations with most other 
nations it Is not easy to see 
where anything more than 
moral support can come from, 
unless Moscow sees particular 
advantage to be gained. 

But _eren if exemplary, super 
power "restraint is shown." there 
is &till no guarantee that it can 
forestall the dangerous conse- 
quences of a purely bi-lateral 
fight between Iraq and Iran. 
President Saddam Hussein and 
the Iranian religious leader 
Ayatollah Khomeini have both 
sworn to overthrow the other 
and there is no reason to doubt 
the sincerity of their intentions, ( 
If either is successful, or if 
either feels so threatened that 
he is pushed to more extreme 
action, the results can be. only 
further instability in an already 
inflammable region. 

This would be of particular 
concern to Saudi Arabia, Kuwait 
and the other oil-producing 
Gulf States which are already , 
greatly alarmed by the impact 
a regional conflict might have 
on their own countries. 

Restraint 

The Soviet Union and the U.S. 
may not immediately have the 
ability to stop the fighting but 
they du have the potential I 
through denying weapons and I 
supplies to limit its extent and : 
duration. Without that restraint 
an already divided and fractious 1 
Iran will be driven further 
clown the road towards the com- 
plete break up of the Slate as . 
it is known today. Such col- 
lapse would add a further totally 
unpredictable factor to - the 
instability of the.. region and 
which the industrialised world 
depends. 


JAMES BUXTON traces the origins of the new threat to oil supplies 
and (below) ROGER MATTHEWS weighs up the two sides to the 
conflict. 
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Shia majority " rioted ln sj^ttOTretidally : 

pathy with the Iranian revolu- graced by : the- ' 'presence;.- if 
turn last R umm er. And the Arab -Omani patrol boats, perm anent , 
states have 1 started exchanging Russian;, ^warship - and ^ the. 
information on subversives, occasional U.S.ship.Tt,wotild ixr; 
Most notably of all, Iraq^adr.^ . f . possible 

an agreement last monm' with ^^siMtiy to blodc. 
its erstwhile rival,, monarchist : fthKh is wide and deep; bntitis-; 
: Saudi £r$®a. / : C • • * .’ point where aayqne.wfco: 

tile Iraqi -Or Iranian 

divided by. a jtetwork ofjnbal . n^ies for. exampIe-Htfould do 
jealousies^. -ana. :the fabric Or ‘ - 

. their societies has been. '4iS-..V..w- - .. • i . 

toried in- ways yet to befully iS^tSS'jSSSS 

understood, by the impact- ofsHSLffl 1 ** 
sudden wealth and (in all. ex- SiffiJfS! 

cept Iraq) massive mmugratton. a S £“ 

Very little has also been done and products, of which about 
to guard against the danger of half Is exported, any=dainegetQ 
conflict between Gulf states.- t£V installations or stop page of 
Initiatives aimed at .. reaching - production will not make mbeh - 
collective: regional security Tracts immediate difference fhe 
have failed, mainly because of Western- countries/- wfcdch_are - 
the. triangular rivalries be-, _barely : importing; froto' Iran ' 
.tween. Iran, Iraq! add the. other 1.-' anyway. •/ ' ;• ; ;*•< j 

Arab states. . - More than hati IraV^mdpat . 

" . ^ey ~ ] ssue - -• ~ "of 3.6m - b/d comes frbm-the^ : 

whether ontside_ powers should Basrai s area, close to the- Shaft ; 
become involved. Shipping. -Is ■ $ Arab River, though:- the . 
protected, by -no more than the. finds' in -the north .'are 7 •' 

usual maritime law v and the little more than 100 -miles . 
small navies . of '• individual the boxder o4lCanian' , KtfFdistitn, . 
states. Last autumn Oman . pro- if exports via thelpatji -t&ssoisial.-" 
posed that the Strait of Hormuz of Fab at ffl0 uth "of the Shatr - 
should be protected, by some ^ Arab were cat off, .two thirds - 
kind af joint force consisting 0 f Iraqi ; productiou v'coubl 
mainly, of minesweepers in . theoretically be’diverted^terthe- 
which both the regional states Mediterranean-^via the atrategic ; 
and the western countries' would - [ pipeline funning between north 
be Involved. But ihe very men- south and. Sen via a/ojpe- 
■tion of outside' involvement line' through Turkey.- -’/'.f : • 

brought total condemnation of : . vr ’/ • .-/iv; / 

the plan by Iraq and it foun- ‘ It conia.be argued that a syhft - 
dered- knockout blow tb the . Iranian 

While the Arab stales of*the' . armed forces _ by Iraq- Wirtild. , 
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by one or more producer ceas- 
ing exports (as Iran has vir- 
tually done), by damage to ship- 
ping or by the blocking of the 
Strait of Hormuz. There are two 
possible causes of threats to oil 
supplies; internal revolt in the 
oil states or war between two 


or more of them, possibly with 
outside powers becoming 
involved too. 

Relatively little bas been done 
to guard against either threat by 
the oil states, who have made 
themselves the guardians of 
their own security. Following 


the Iranian upheaval, there has 
been .far more co-operation be- 
tween individual Arab states on 
means of “limiting the spread 
of revolution.** Many Arab 
states, including both Saadi 
Arabia and Iraq, pledged sup- 
port to Bahrain, some of whose 


Teglon, excepting -Iraq; believe . blunt. the strehjjSfi^Etfejl^sm^Ui- 
at the bask of their minds that revolution and severely rents Ee 
in the last resort- the US.. will the: danger of ■ revolutionary; 
come to their -rescue, they -also canker. spreading further m ffia » 
believe that the presence -of region.’ especially ^ more.. ‘deeply . 
U.S. forces on their- • soil might into Iraq itself. _ This is probably : 
actually precipitate riie internal ' :Baghdad's intentiocF—to" ^fflose 
strife they want to avoid: Only ‘ its own order and stability ion. . 
Oman has now agreed, to allow •. cpnlusioni ;■ =• 
the U.S.' to use military fadli- The danger is tha't tibe. ^t- 
ties in the Sultanate (which ing could be Irolonged- or- that 
stands outside the Gulf),-in cer- Iraq’s ambitions may- betsjfaeUe.d.. 
tain circumstances rrr. and. it further— tb faKe the Irani&njjil- 
wisfaes tbe Carter Admimstra- fields for example, In. that case -. 
tion would stop .boasting about the Soviet Union might" weti , 


Sop- the Strait ; of Hormuz is 


choose to make its power -"ani 
Influence felt./- >■ • : "v 


Baghdad’s strong man plays a risky game 


W HEN Mr. Saddam 
Hussein took over tbe 
Presidency of Iraq last 
year he may have been unclear 
in his own mind when he would 
move against the Iranians. How- 
ever Ayatollah Khomeini prob- 
ably did much to make up his 
nn'nd wilh his blatant public 
attempts to export bis Shi'He 
Moslem revolution across the 
border. 

The Iraqi ruling group is 
almost totally Sunni Moslem. 
It does not claim any slrongty 
religious basis, but it is totally 
opposed to any attempt to stir 
up its own 50 per cent Shia 
population. 

The extent of the past week’s 
fighting is almost certainly an 
indication of how deeply the 
Iraqis feel the threat. President 
Saddam Hussein's regime has 
not been noted for the gentle- 
ness with which it handles 
opponents and Amnesty Inter- 
national, the British - based 
human rights organisation, has 
reported that political deaths in 
Iraq have averaged 100 a year 
for the past five years. Some 
20 members of the regime were 


executed last summer for 
alleged plotting against Mr. 
Saddam Hussein, soon after he 
took over the Presidency. 

Mr. Tariq Aziz, a deputy 
premier and one ihe President’s 
most trusted aides, narrowly 
escaped assassination allegedly 
at the hands of Iranians a few 
months ago, and there have 
been persistent reports of other 
subversive activity in Baghdad. 

All Middle Eastern leaders 
have their long-term aspirations 
and Mr. Saddam Hussein is no 
exception. But in common with 
other Arab leaders he is most 
strongly motivated when he sees 
an external or internal threat 
to his regime. 

When Vice-President of Iraq 
in J975, and the government’s 
‘"strong man/’ he was virtually 
forced into signing an agree- 
ment wilh the Jate Shah of Iran 
which surrendered part of Iraqi 
control over the vital Shatt al- 
Arab waterway. In return the 
Shah abandoned his support for 
the dissident Kurds who were 
causing such trouble for 
Baghdad. 


The collapse of the Kurds 
was at that time more than suffi- 
cient recompense for Saddam 
Hussein. The immediate threat 
to the security of his Ba’athist 
regime was removed and the 
"stain on Iraqi pride" caused by 
the loss of control over Shatt al- 
Arab could safely be left for 
the future. 

Now the threat Is from Iran 
itself. The Iraqi president is 
reliably reported to loathe the 
Ayatollah and the importance of 
personal antagonisms in the 
Middle East should not be 
underestimated. The Baghdad 
regime may well have calculated 
that if it is to be a struggle to 
the death between the two 
governments he who strikes 
first and hardest is most Jikely 
to win. 

When action is taken for this 
reason other policy objectives 
tend to take second place, even 
when it appears that long term 
damage may be done to those 
aims. Thus Mr. Saddam Hussein 
is willing to risk a great deal in 
order to secure his - own 
domestic position. 


Iraq has already greatly im- 
proved its position in the Gulf 
region with the collapse of tbe 
Shah’s regime and through 
.President Anwar Sadat's peace 
treaty with Israel. On the one 
hand ihe Iranian revolution sent 
shock waves through the mainly 
conservative Gulf states, notably 
Saudi Arabia, and on the other 
hand the- departure of . Egypt 
from its Arguable ' position as 
Arab leader left a vacuum that 
needed to be filled. 

Despite the revolutionary 
Arab socialism of the Ba’athist 
regime in Baghdad, Iraq found 
that Saudi Arabia's nervousness 
over events in Iran could pro- 
vide the basis for a closer 
relationship. Its substantial oil 
wealth also meant that it was In 
a strong position to influence 
such relatively poor countries as 
Jordan.which also might eventu- 
ally provide another important 
outlet to the sea. Shatt at-Arab 
is currently Iraq’s only sea 
border. 

Oil wealth meant also tbat.Ira.q 
could put some distance between 
itself and-, the ■ Soviet Union 


while espousing the^goal ol Arab 
nationalism, and unity; oh its own 
terms. In line with this policy 
Iraq, turned increasingly;. 1 to 
Western Europe for arms, while 
its ; revolutionary socialism has 
not . prefiented some commercial 
dealings with- the . publicly des- 
pised United States. * ; 

The- risks that Mr; Saddam 


tial. It is still too early to guess 
whether he is working to'-a pre- 
ordained. plan or whether events 
are carrying him beyond .his 
initially stated objectives Which 
were the ‘liberation’’ of some 
200 square miles of border ter- 
ritory. ' 

But . should the Iraqi leader 
now be tempted to go for what, 
some observers believe to be 
the second stage — that is the 
seizure of the three Iranian 
controlled but disputed Islands 
at the mouth of the Gulfv^--: 
the conflict and its repercussion's 
could -escalate more danger- 
ously. - 

/ Although Mr. . Saddiri 
Hussein may be confident; 
that he has some degiefe . of 




. military .superiority, /his/ihtee 
. service*/ -are ./scarce^ r batte— 

: hardened- and there . must be > 
speculation about theVfiiture . 

. ' for / military ,. discipline ; When * 
/ Shi’ite . troops: are-; caH etf - to . fire 
on. other- Shi-ites, espm^Tf la - 
any. longer campaign. . -. 

- liraq ‘ is^ moreover/ .a j-Iand- 
/ locked country,’ witfi-the fexcep- 
/tioii Of Shaft ^-ArabVahd-iiteppt 
■ .be sure that the Syrians .jrith 
whom they at -loggerheads - 
Would not cut- off “ the? Oil .pipe- 
lines : . to. . - the Medfterranian : 
coast •• 

/And there Is .certainly no Way 
"that : Mr.- Saddam Hussein&an 
guafahtee :i that even tber de-' ' 
dieted . and j:elatively_ poorly . 
disciplined Uranian forces caBtibt 
deal telling blows at hiSTbwn ■ 
;oil installations. ’ ; .- 

/'vlf the. fighting can .be/eon- ; 
/"tained — or if -.the Iranians^jD^Be;' , 
heart -and dp hot put up : much 
.of. a .'striiggle -r Iraq- and/- its , 

. President, could emerge/ ^ich 
increased influence in’ the Qfilf- 
• Certainly -£hey will be. jhbre. 
greatly feared. • -•*. i- ’ 
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What odds a 
best-seller? 

Trailing his coat through Lon- 
don yesterday, and trading 
heavily on his reputation as the 
-world's most successful stock 
market analyst, came the awe- 
some Joseph E. Granville. 

Giving freely' of his wisdom— 
he does not charge for talks, be 
said, because two hours before 
an audience will generally j’ieJd 
$60,000 in subscriptions — he 
reminded City listeners of liis 
impressive record. A friendly 
mathematics professor. he 
claimed, has worked out that 
the odds against anyone calling 
the turns in Wall Street with his 
accuracy are around '6bii to one. 
For tlie. moment he is confident 
tint ihe Dow index, is headed 
up towards 1,050 or so, from 
which level it will fall Tor two 
years. 

Timing of -the ' ‘tumble, 
naturally, depends on ;rhe date 
of the next Granville “ sell " 
recommendation — probably 
around the turn . of the year — 
which will cause the first 100- 
poim one-day fall. ■' 

Nol all the audience, however. 
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"We’ve been given time off to 
learn God Bless America” 


showed the respect plainly due 
to the guru of Wall SfteeL 
Several seats emptied at his un- 
complimentary remarks about 
fund managers and the recom- 
mendation that all fundamental 
stock market research depart- 
ments should ■ be closed down 
since they were “ pure garbage." 

While confidently awaiting the 
Nobel Prize for Economics ("for 
licking the stock market 
enigma"! Granville is working 
on his novel. Titled The Bag- 
holders. it involves a Kremlin 
plot to provoke a crisis in 
capitalism by buying up U.S. 
common stocks and then dump- 
ing them. The Bear, however, 
gets hooked on dividend income 
and holds on too long though 
an unaccountable failure to sub- 
scribe to a certain market 
letter. 

“This. If a work or fiction,’’ 
breezes the ineffable Granville, 
“ but I am the central charac- 
ter.” 

Plugging in 

Flying less flamboyant colours 
and seeking help rather than 
doling out pearls of States-side 
wisdom, comes William 
McCollam Jr., president of the 
Edison Electric Institute, the 
association representing the 
U.S. electricity supply business. 

Th re e-quarters pri va tely 
owned and once rating blue-chip 
status, his .industry is in trouble, 
he tells me: Suffering under a 
“ tyranny of minorities,” he says 
power has been offering only 11 
per cent return on cogynon 
equity in the last cnuple of 
years when it has needed to 
make 14 to 15 per cent to com- 
pete in capital markets. 

At the root of his difficulties 
are the groups which seek to 
proscribe nuclear energy, 
hobble coal with anti-pollution 
controls and at thq same time 
keep electricity prices so low 
that the. industry cannot afford 
to build new planr of any kind. 

'Tm struck by the similarity 
of our problems, ” he tells me. 
He believes we can certainly 
teach the U.S. something about 


polishing up the image of 
nuclear power and, above all, be 
feels he has a lot to learn in 
Britain about “what it feels 
like to live with a lot of 
Government interference.” 

Getting to grips 

The ten millionth Black and 
Decker Workmate — the inven- 
tion that enables the most 
fumble-fingered handyman to 
get to grips with his wife's home 
improvement ideas — rolls off the 
production lines next month. 

Its inventor. Bon Hickman, 
and the company will- shortly 
afterwards embark on their 
' eleventh international legal 
battle to protect their innova- 
tion from imitation. A Baltimore 
jury is set to hear their case in 
November against Sears Roe- 
buck. he U.S. mail order com- 
pany, which has been selling a 
rival Workbuddy. 

Hickman, former .design 
director for Lotus, tells me the 
preliminary skirmishes have 
already cost more than 
£500,000. It has taken 18 months ' 
to decide that the trial should 
be held in Maryland rather than 
Missouri or North Carolina. 

With nine successful law 
suits under his belt, .and 
another outstanding against the 
German giant, AEG Telefunken, 
Hickman’s litigious experience " 
illustrates just one of the many, 
obstacles that stand in the way 
of the British Inventive 
renaissance sought by Margaret 
Thatcher and Prince Charles as 
a solution to our troubles. 

Hickman's . carfeer provides 
more examples. He got the idea 
for the Workmate in 1901 while 
doing-it-himself .and sawing a 
chunk off the diair he used as 
a work bench. 

He left Lotus six years later 
to develop his notion which was 
promptly rejected by half a 
dozen British companies, Black 
and Decker, and lour other U.S. 
concerns. Hickman went into 
production himself for four 
years before B and D returned 
to form the present. profitable 
alliance. Now exiled in Jersey- 


further evidence of the prob- 
lems that follow success — Hick- 
man's fertile mind still 
flourishes. “ Almost anything 
can be made simpler,” he says 
. . . and hopes to demonstrate 
it soon with a new multi-purpose 
labour-saving device for the 
housewife.. 

Swan song 

Marked for culling 'last year by 1 
Transport Minister Norman 
Fowler, on the. say-so of quango 
stalker Sir Leo Pliatzky, the 
National Ports. Council is de- 
termined that its 16-year work- 
ing life should not pass un- 
marked. 

It .has commissioned Dr. 
Graham Wilson, lecturer in gov- 
ernment at Essex: University, to 
write a 50,000-wflrd history of 
what one council member 
describes as “a rather special 
experiment in public adminis- 
tration.” 

And "although it is ' still 
peeved at the alacrity with 
which Fowler swung the axe — 
“Pliatzky had the benefit of. all 
of 10 minutes’ conversation on 
which to base his recommend- 
ation "—the council insists : 'that 
it .is in reflective rather than 
recriminatory mood as it pre- 
pares its last words. - 

“ It’s rather like being, called 
in to dp one of those emergency 
archaeological digs, in the. City 
before the builders move in 
with a new .tower .block,” says, 
Wilson, who has a few months^ 
to delve into the archives. “‘-But- 
instead of" being buried .under! 
12 feet of ■ concrete,.' -the 
information 'isr much* more- 
likely to be sentenced to 30 
years in "the Public Records 
Office," 

First things first 

Heard from a mother collecting 
her child from the infants' 
school: “The only thing my 
Tony's learned in his first week 
is that the other kids get -more 
pocket money." : •'* 
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Australia in the ’eighties could become the El Dorado of the Southern 
Pacific. But the successful harnessing of mineral wealth to abundant energy poses 
; problems of institutional change and a challenge to the country's political will. 

- - . •' Key decisions await the outcome of elections next month. 


Difficult 
decisions 
must be 


By Anthony Robinson 

"AUSTRALIA, were it bold and 
determined enough, could £ace 
a brilliant future. But it is 
more likely to be satisfied with 
mediocrity than aspire to. ex- 
cellence. Even .so. it wilT still 
remain a marvellous place to 

live for most Australians— and 
the envy of- many people 
elsewhere." 

This somewhat cynical assess- 
ment, by. a Sydney investment 
adviser with access to the eaz 
of politicians, as well as the 
financial community, sums up 
much of the perplexity, with 
which many, thinking Aus- 
tralians are facing ' a decade 
which promises ‘“great pros- 
perity, but also many complex 
problems of adjustment. 

It also reflects the scepticism 
bom of the rather depressing 
experience of the past five years 
during which the standard of 
living of most Australians has- 
stagnated.' This. is . the tirae .it 
took to eliminate the wage/pfo- ' 
ductivity. overhang bequeathed 


by the Labor Governments of 
the early 1970s which, for ail 
their exhilarating slaughter 1 of 
sacred cows and social experi- 
mentation, managed the 
economy very badly indeed. 
These have been rather frustrat- 
ing years of marking time. If 
this was the end result of the 
much-heralded minerals boom 
of the 1960s, many Australians 
are asking themselves, why get 
excited about the much-heralded 
1980s boom? It too could end 
with a whimper. 

The fact is, however, that a 
miners ls/eoergy boom, ' spear- 
headed by coal, uranium and- 
aluminium, is now clearly get- 
ting under way. The size of 
the boom — and its eventual 
benefits to the rest of the 
economy — will depend on 
decisions which still have to be 
taken. 

• Other countries also have 
rich mineral deposits to be 
exploited. Construction costs in 
the Australian outback at Aus- 
tralian wage levels are very 
high: So are the risks of disrup- 
tion through industrial disputes. 
These are among the limiting 
factors. That said, however, 
Australia also has some 
undoubted ' and substantial 
advantages. These include the 
sheer size and richness of its 
mineral and energy wealth, its 
proximity to the fast growing 
Asian market and the country’s 
basic political stability and 
developed society. 

' It is also, in many ways; an 
extraordinarily pleasant coun- 
try in which to live and operate. 
Life for the average Australian 
can be very comfortable. It is 
even better for the affluent 


middle class, with their yachts, 
harbour view houses and barbe- 
cue parties on warm nights. The 
country itself is vast, with a 
haunting beauty, all its own. 
The beaches are legendary, the 
wine is cheap and excellent, the 
food likewise. 1 


Old myth 


What is more, if ever the 
myth about Australia being “ a 
cultural desert ’’ were true, it is 
arguably not the case any more. 
Australian films, paintings and 
literature reach out increas- 
ingly beyond Australia to inter- 
national recognition. Much 
modern architecture is bold in 
conception and well executed 
— the Sydney Opera House is 
but one example. 

Furthermore, greater, sensiti- 
vity to the often tragic con- 
sequences of Aboriginal man's 
contact with white Anglo-Saxon 
colonialism and 20th century 
technology bas also developed, 
in some sectors of the com- 
munity at least. 

Increasingly. Australia has be- 
come a muiti-ethnic society and 
the vices and virtues of the 
former white Anglo-saxon domi- 
nated Australia of the past have 
been subtly changed by the in- 
flux of other European and in- 
creasingly Asian immigranis. 
More than 70,000 refugees from 
Vietnam were accepted into 
Australia last year alone. 

At the same time, however, 
life has been increasingly diffi- 
cult for a growing sector of 
Australian society during the 
past five years. The hardest hit 
have been the weakest elements 
in society. Unemployment stands 


at just under 6 per cent oF the 
labour, force — and many 
Thousands more have simply 
dropped out of the labour 
market — and the official 
statistics. 

Unemployment- has hit 
hardest af the young, women, 
immigrants and the unskilled. It 
has been exacerbated by con- 
tinuing inflation and techno- 
logical change which threatens 
to run even faster in the 
decade ahead. 

Social attitudes to unemploy- 
ment have also changed with 
the Government encouraging 
the idea that many of the 
unemployed are simply “dole 
bludgers." Crime, alcoholism, 
drug addiction and violence have 
been rising. Organised crime 
has infiltrated local politics and 
even part of the banking system. 

Australian society has become 
more complex, less egalitarian 
and. in some ’ways, less sure of 
itself. Even for those, the great 
majority, who enjoy full employ- 
ment average real incomes are 
only starting to rise appreciably 
now after five years stagnation. 
There is little doubt that Aus- 
tralia. given its resources and 
potential could and should have 
done much better. 

The die has not yet been cast 
over the course of the 1980s. 
A general election in the house 
of representatives and elections 
for renewal of half the Senate 
take place this autumn. The 
Libera] /Country' Party coalition 
headed by the Prime Minister. 
Mr. Malcolm Fraser is expected 
to campaign as the party of 
economic responsibility at home 
and security abroad. 
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Labor stands as the party of 
compassion and fair diDkum. 
Attempts will undoubtedly be 
made to portray Labor as the 
party which bungled the last 
boom and is not to be trusted 
with the next. The coalition on 
the other hand will claim to 
possess the confidence of in- 
vestors overseas and business 
and farmers at home, to be the 
party of lower taxes, balanced 
budgets and smaller govern- 
ment 

Separating mytn from reality 
is always difficult and especially 
so at election time. But there 
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is considerable evidence to show 
that it was the Liberal/Country 
Coalition, racked by internal 
feuding, which presided over 
the last bust-boom. Labor’s 
mistake was not to recognise the 
good times were over until it 
was too late. One man who did 
recognise it -was Mr. Bill 
Hayden, who brought down the 
last Labor budget in 1975. He 
is now leader of the Opposition, 
flanked by two of Australia’s 
most respected political figures 
— former union leader, Mr. Bob 
Hawke, and the New South 
Wales Premier, Mr. Neville 
Wran. 

Labor learnt a lot in the 
traumatic last few months of 
the Whitlam Government and 
during five years of opposition. 
Its election promises this year 
are modest — an extra A$300ra 
for poorer families, for 
example, and some of its more 
controversial . programmes — 
such as the institution of a 
resource rent tax — appear to be 
largely a variant of the Govern- 
ment’s own coal and oil levy 
policy. If anything. Labor 
appears to be bending over back- 
wards to appear reasonable and 
modest in its proposals so as to 
.distance itself as far as possitafe 
from comparisons with the -all- 
singing. all-dancing ” image 
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which swept the Whitlam Gov- 
ernment to power on a wave of 
popular enthusiasm in 1972. 


People’s choice 


The risk here, of course, is 
that faced with a choice be- 
tween Tweedle-dum and 
Tweedle-dee, the electorate will 
stick with the present Govern- 
ment which, in spite of all the 
rbetoric about small Govern- 
ment and so on, has kept Gov- 
ernment spending at a high 
level and is committed to 
heavier spending on defence, 
health and social welfare. 

What is highly questionable, 
however, is whether the ensuing 
election campaign will address 
itself to the real choices facing 
Australia during the next 
decade, and the difficult choices 
which will have to be made if 
the huge potential opportunities 
of this decade are to be fully 
grasped. 

The hardest choice of all 
perhaps concerns the future of 
Australia’s protectionist policy, 
under which much of Australian 
industry was developed to 
serve a fragmented market ’«f 
only 14m people. Tariffs have 
been steadily reduced in recent 


years and thousands of jobs 
have been lost in areas such 
as textiles, shoes, electrical and 
other consumer goods. * 

But much greater boldness 
will be required on the tariff 
front in future because, in the 
words of the Treasury. Austra- 
lia's future success depends as 
much on its success in import- 
ing as success in exporting. 
Without liberalised imports. 
Australia faces the problems of 
rising inflation and an appre- 
ciating currency in the years 
ahead, as capital flows in to 
finance mineral and energy 
development projects, which in 
turn will generate a substantial 
increase in export revenue. 

Reduced tariffs, so this argu- 
ment goes, will reduce infla- 
tionary pressures and lower 
input costs to the most efficient 
areas of the economy which will 
then be able to expand. 

The mineral /en.*»rgy boom 
itself will provide several 
thousand new jobs directly and 
many more through the multi- 
plier effect. A recent survey 
in West Australia for example 
showed that 90 per cent of 
equipment used in the mining 
industry there was locally pro- 
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It’s hard to keep on top of local conditions unless you know 
someone .who lives in the country you are dealing with. TNT, one of the 
world’s great transportation groups, gets to a lot of people where they 
live — because TNT lives there, too. 

TNT — an Australian company which has grown from a one-truck 
operation into a 17,000 employee world-wide transportation system of 
shipping lines, port handling facilities, containers and container depots, 
freight trains, semi-trailers, armoured vehicles, taxi-trucks, courier cars 
and courier air services, cargo terminals, dry goods and refrigerated 
warehouses, distribution centres, bond and free stores and everything 
else which enables a manufacturer to move his merchandise anywhere in 
the world using just one company and one consignment note. 

With hundreds of branches throughout the world, TNT is able to 
pick up freight, at one door and deliver it to another — across the city — 
across the country — across the world, quickly, efficiently and at 
reasonable rates. 

Wherever freight is on the move — from Australia, New Zealand 
and South East Asia to the international markets of Europe . . . from 
Brazil north to Alaska . . . from the United Kingdom and Europe to the 
United States of America — you'll find TNT. - 

THOMAS NATIONWIDE TRANSPORT LIMITED 
■ GROUP HEAD OFFICE: AUSTRALIA 
TNT Plaza, Tower 1, Lawson Square, 

Redfern, N.S.W. 



Door-to-door transport — worldwide. 

Principal Overseas Offices: 

. UNITED KINGDOM — LONDON. NEW ZEALAND — AUCKLAND. THE UNITED STATES — NEW YORK, 

CANADA — TORONTO, BRAZIL — SAO PAULO. 

United Kingdom Operating Companies: 

INTER COUNTY EXPRESS tlCEl LTD. [Q7QBB21 5B41; ALLTRANS EXPRESS LIMITED (LONDON OFFICE). (01) 4053726 
ALLTRANS EXPRESS [FORWARDING DIVISION). (01) 591 2191: 

SEAFAST (UKJ LTD. (01) 4053725. 
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ECONOMY (I): THE OVERVIEW 


Minerals and energy point way to a 





AFTER FIVE painful and frus- 
trating years of. low economic 
growth and struggle against in- 
flation. Australia is now gearing 
up for what could he a decade 
or more of minetal/energy de- 
velopment-led growth. But the 
Government’s relative failure to 
match its rhetoric with decisive ' 
action in the field of lower 
Government spending and struc- 
tural change means that some 
bold and controversial decisions 
will bc ; required after the elec- 
tions if the full potential is to 
be realised. 

The mosr difficult decisions 
are pending in the field oF tariffs 
and quotas. These will have to 
be substantially cut "over a rela- 
tively short period according to 
a confidential ' report prepared 
by the Treasury, the Reserve 
Bank and Industry which was 
leaked to the Labor party and 
subsequently tabled in Parlia- 
ment bv the Treasurer, Mr. John 
Howard, last month. 

Significant reforms in Austra- 
lia's hidebound financial institu- 
tions will also be required in 
order to encourage higher Aus- 
tralian investment in its own 
mineral / energy development, 
according to the interim report 
of the Campbell Committee set 
up to investigate the working of 
the financial systcni- 


Further changes will also be 
required in the highly charged 
area’ of" labour relations . and 
incomes policy if growing infla- 
tionary pressures and loomins 
skilled worker bottlenecks are 
to be avoided. 

With unemployment, still 
around 6 per cent, despite the 
creation of some 220,000 new 
jobs -last year, plans are now 
afoot to step up the immigra- 
tion of skilled tradesmen. But 
these will face union resistance 
unless greater effort is made 
to 'step up the' number of 
domestic apprenticeships and 
worker training programmes. 


differentials which -has had a 
disincentive effect on skilled 
workers. 

The likelihood of skilled 
labour bottlenecks was singled 
out in the. latest OECD report 
on Australia as one of the most 
likely constraints. A recent 
report by. the Australian Indus- 
tries Development Association 
also warned against the facile 
assumption that Australia would 
be able to cope easily with 
development on the scale now 
being talked about. 


Airy talk 


" One of the fears most com- 
monly . expressed, by indus- 
tralists and Government econo- 
mists alike is that the increased 
demand for skilled construction 
and metal workers in mining 
and infrastructure projects will 
lead to rapid increases in their 
wage rates. This will then be 
transmitted throughout the 
system, failing reform of the 
present method of centralised 
wage bargaining as institu- 
tionalised through the Arbitra- 
tion Commission. This sets 
minimum wages nationally on 
a bi-annual basis and is believed 
to have been a major factor 
in a marked flattening of wage 


Some semi-official estimates 
of the scale of the investment 
boom ahead talk airily in terms 
of A$80bn over the decade. The 
latest official estimates put out 
by the Department of Industry 
and Commerce in June put the 
total of projects under way or 
at an advanced stage of plan- 
ning at A$29bn. 

Even this latter figure, how- 
ever. is considered totally un- 
realistic — by mining industry 
economists in particular. They 
point to the 10 years needed to 
get the present coal mines into 
full operation and believe that 
considerable discipline and 
selection of projects wtil be 


required if excessive bunching 
of projects is to be avoided. 

The pre-conditions for a re- 
sumption of minerals and 
energy led growth exist P ri " 
mariiy in the vast and cheap 
coal resources of Queensland, 
New South Wales and to a 
lesser extent Soutiy Australia, 
plus gas off the North West 
shelf, domestic oil and uranium. 

Higher world energy prices, 
coupled with Australia's abun- 
dant energy and bauxite sup- 
plies, have ensured that the 
heart of the 1980’s resources 
boom will be the rapid expan- 
sion of aluminum smelting and 
the further processing and 
refining of Australia's other 
mineral resources. 

Some IS large coal-fired elec- 
tricity power stations and five 
aluminium smelters and associ- 
ated infrastructure arc already 
cither under construction or an 
advanced stage of planning. 

Elsewhere, massive invest- 
ment is earmarked for develop- 
ment of the Rundle oil shale 
deposits in Queensland and the 
rich multi-ore body discovered 
at Roxby Downs and Olympic 
Dam in South Australia. 

Heavy exploration investment 
by Australian and multi- 
national mining companies con- 


Difficult decisions 
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tiuceti- Many thousands wtil he 
employed in the vast infra- 
structure . development pro- 
grammes to build new ports, 
railways, power stations, mines 
and coal loaders. 

Already, skilled labour. short- 
ages are developing ana im- 
proved labour re-training and 
apprentice. ship schemes will he 
required to ease the transfer of 
labour from former protected 
areas to the new growth areas 
of the economy- 

Given Australia’s resources 
and potential, the country could 
and should be a full employ- 
ment economy with high real 
incomes, growth and domestic 
capital formation. Soundly- 
based economic. expansion dur- 
ing the next decade could revo- 
lutionise both Australia's _nwr. 
economic situation, together 
with its standing in Asia and 
the world. But there is little 
sign that the present political 
leaders, of either party, are 
realty capable of inspiring Aus- 
tralia to greater things. 


This is partly a reflection of 
the fact that there is no real 
consensus within this vast 
country as what Australia 
should really try to be. Aus- 
tralia has been described as a 
series of Pacific islands— the 
five main coastal cities where 
80 per cent of Australians live 
— surrounded by an ocean of 
land. Pbrtly because of this 

tyranny of distance ” and 
small population tbe various' 
States are powerful in their own 
right and attract strong local 
loyalties. 

This sometimes makes it diffi- ' 
cult to think in terms of over- 
all national objectives. Labour 
unions are fragmented and 
organised along mainly British 
craft union lines. Parliamen- 
tary terms are only three years, 
and this, loo, makes it hard for 
politicians to raise their sights 
beyond the next election. 

Australia's financial institu- 
tions are also largely inappro- 
priate to the capital require- 
ments of a capital-hungry 


minerals and resource sector. 
Most Australians view the stock 
market as they view the national 
lottery — but with less respect. 

But perhaps the real diffi- 
culty facing Australia is the 
very human reluctance to' take 
difficult decisions unless there 
are very clear and pressing 
reasons . to do so. Even if 
Australia muddled along with- 
out' tackling some of the insti- 
tutional and political problems 
outlined ' above, it. could still 
survive through the next 
-decade, -while enjoying a good 
living “off the back of a sheep 
and the coal truck/ 


Partners 


In so doing, however, it 
■would inevitably fall further 
behind its trading and defence 
partners in Asia and elsewhere. 

Compared with the rate of 
economic. ' technological and 
political’ change elsewhere in 
the Pacific region over tbe last 
decade Australia has stood 


relatively still behind its tariff 
barriers and natural wealth. 
Low. economic growth and a 
strike record which has dam- 
aged the country’s reputation as 
a reliable supplier have com- 
pounded the problem. 

Over the next decade. Austra- 
lia faces opportunities of which 
. most other countries, with 
fewer natural advantages and 
more people to share them, can 
only dream. If Australia grasps 
these opportunities fully it 
could increase its own wealth, 
while at tbe same time con- 
tributing greatly to the general 
prosperity of the whole Pacific 
region and its general standing 
in the world. 

If not, it. risks becoming 
‘•irrelevant" to its Asean part- 
ners — as Singapore’s Prime 
Minister, -Mr. Lee Kuan Yew 
angrily told Mr. Fraser after 
this month's Commonwealth 
regional conference — and the 
■object of increasing pressures 
from its other trading partners, 
too. 


tinues to discover new and 
potentially commercial mineral 
deposits. These serve to under- 
line the vast potential for future 
development way into the 21st 
century. . 

As if that were not enough, 
high world prices for Australia’s 
principal agricultural exports — 
wool, grain, sugar and beef— 
seem set to ensure another good 
year for what is still Australia’s 
major export sector. 

This is the overall, broad- 
brush picture of Australia 
which has sent stockbrokers 
around the world reaching for 
their superlatives and pur- 
suaded investment fund mana- 
gers to re-adjust their portfolios 
to include a rising proportion of 
Australian resource and energy 
based stocks. 

Their confidence reflects the 
OECD’s own favourable long- 
term assessment of Australia's 
future position as one of the 
world’s major net energy 
exporters. 

But the pace of development 
and. above all, the degree of 
benefit to the economy as a 
whole, will depend on the out- 
come of choices and decisions 
which have yet to be squarely 
faced. One of the clearest 
analyses of the policy dilemmas 
posed by the forthcoming boom 
was made last year by the 
Treasury Secretary, Mr. John 
Stone. 

He started from the assump- 
tion that Austraia would require 
substantial foreign capital 
inflows to assist in development 
which in turn implied a match- 
ing current account deficit 

In physical terms, this means 
that Australia will be obliged 
to import more as its exports 
of minerals rise. The challenge 
facing Australia according to 
the Stone analysis is to ensure 
that Australia becomes as 
successful in importing as it is 
destined to become in exporting. 

On this view, the best way of 
maximising the benefit from 
Australia’s situation would be 
selectively to reduce protection 
on the least competitive 
Australian ’ industries. These 
happen to be the politically 
sensitive. • labour-intentive 
textile, shoe, automobile and 
other consumer industries. 
Lower protection would raise 
unemployment in the short 
term. It would also lead to 
cheaper imports and reduce the 
input costs of the more efficient 
farming and industrial sectors. 

In this way. new jobs would 
be created and new opportuni- . 
ties for growth opened up for 
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the most efficient- areas of the 
Australian economy. 

Failing this, Australia would 
find itself faced with both ac 
appreciating exchange rate— 
which would reduce the com- 
petitiveness of all Australian 
producers indiscriminately and 
an increase in the domestic 
money supply. This would 
reduce competitiveness through 
a rise in domestic inflation. 
These forces would have the 
same long term effect of giving 
Australia a current account 
deficit corresponding to its net 
capital inflow— but at a much 
lower level of overall economic 
activity, investment and pros- 
perity— and higher inflation. 

On this analysis, a combina- 
tion of large capital inflows 
from . abroad, coupled with 
imports of skilled labour, in the 
context of a selective, but sub- 
stantial dismantling,, of tariff 
and quota protection is. the 
correct formula for ensuring: 
la) the quickest and most effici- 
ent development of the new 
mining and energy resources 
and irifrastructtrre;(b) greater 
efficiency in the economy as a 
whole and: (cl the highest real 
increase in employment and 
living standards in the long run. 
through cheaper imports and 

higher productivity. 

The other vital ingredient in 
the policy mix advocated by the 
Treasury is lower Government 
spending from which would flow 
lower taxes, higher consumer 
choice, greater profits for effi- 
cient producers and less pres- 
sure on financial markets and 
interest rates. 


Policies aimed in this direc- 
tion would also increase , the 
supply of domestic capital, 
which, if it could be directed 
into investment, in Australia’s 
own mineral/resource .develop- 
ment wbuld reduce the need for 
foreign investment and also the 
political paranoia about- pre- 
sumed exploitation -.by ' " the 
multinationals." 


Mortgage funds 


Mr. Stone himself is sceptical 
about the scope for higher Aus- 
tralian investment- «-•' but ; the 
question of how to Increase Aus- 
tralian participation' in itf own- 
development war addressed by 
the Campbell Committee. Tts 
final conclusions will not - be 
ready until', next year. But- it 
is already dear that it is- likely 
to suggest changes in the pre- 
sent system which ensanes that 
the vast bulk of Australian ^prir 
vate investment ’ is channelled 
into house and land purchase 
and consumer durables? --This 
is due . to privileged access 3o 
long-term, cheap; mortgage 
funds and . non-bank finance 
houses. . / . 

The interim report makes 
quite dev that less Government 
regulation and interference, 
greater competition, ‘ in -part 
through the entry .of foreign 
baids, and more reliance' /oh 
market mechanisms ; v/LIl. be 
needed to inject - ■,-gjVa.ter 
efficiency into the. system arid 
encourage investment' . .in 
equities and other- instruments 
directly related, to xesbuxcey-and 


productive .investment y ^ j <„■= 


Meanwhile; ' . back % in the' TeaT 
world of three-year Parliaments,. 
militant . trade unions, /lobby; 
groups- and ' competition jfbr 
funds,-- and investment projects 
between the, states, - the ■ 
chares, expected; of me .Eraser ■ 
Government ■ _ £ have/ iirof. 
mntertidisbd. The oil Ievy/aad 
petroUmm l&xes have -boosted 
revenue aided by- the fiscaldtsg ■ 
which has. allowed irfatit ®- jb 
p os h- taxpayers into high/ but' 
brackets despits eariy.prtriflseis . 
to-fuUy index bat. .rate*. . 

-Promised iaits In GbveriujftSt 1 ; 
eXperiditure atid taxSes have^Bbt 
been' made: Spending nn social 
welfare, health and - education 
grin accounts far a' 'similaf pro- 
portion ’ as/ that irnderi^tfie 
Whiflam /Labor Government. 

• The Mil .Public Sector 1 Borrow-' 
ing Requirement ' ftati U B ftjfltfj ‘ 
is being boosted by heavy 
merit by -the Stetesi^Jafira- 
structure development. / 
.TnflatiOtf/hds moved,bac&.tO‘ 

Id -berkrentfrosi g'percenftiU 
1979 and is bXpeet^ to -rise 
farther as'higher ^nvwrtmtot . 
' works- 1 iter way through; into; a. 
stronger demaudforlabbinr and 
pressure on-titter wretirrete/:-, 

V .Thai downturn in. Ittei inter- 
national economy . 

peetpd to thaws' a dampening 
effect on overseas denyrndi-^il'; 
the mpinehtr there is still : the * 
f etding\tiiat boom ls afdjfrifl 
flip . /corner. : . But'/tfie v fcard- 
decitionsrwlnch ;sviG , determine ' 

Australia’s _ e^nomic ^perfo?- 
-otance in the 1980& 'sttil Atevr 
torbe made- >- 
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C5R Limited began in sugar in 1855 and 
has become one of Australia's large diversified 
and growing companies with large interests in 
the mining and export of Australian energy and 
mineral resources. 

Coal: 

CSR mines coal and has large reserves 
through its subsidiaries of Thiess Holdings 
Ltd, Buchanan Borehole Collieries Pty Ltd, 
AAR Ltd and Western Collieries Ltd. CSR 
manages coal stockpiling and shiploading 
facilities in Newcastle. New South Wales, 
through Port Waratah Coal Services Ltd. 
Expansion of CSRs coal mines in Queens- 
land. New South Wales and Western 
Australia are planned. 

Oil, gas and contract drilling: 

AAR produces oil in Indonesia, natural 
gas in Queensland, and through subsidiaries 
operates- the Roma-Brisbane gas pipeline 
and carries out contract drilling activities in. 
Australia and the Philippines. 

Iron ore: 

CSR through its subsidiary, Pilbara Iron 
Ltd, has a 30K interest in the Mt Newman 
iron ore venture in Western Australia which 
comprises.an open pit mine at Mt Whaleback, 
a railroad from the mine to PbrtHedland and 
crushing, screening, stockpiling and ship- 
loading facilities at Pbrt HedlancL 
Bauxite arid alumina: 

Gove Alumina Ltd (519c CSR) participates 
:in the Gove bauxite-alumina project in the 
Northern Territory. 

Copper: 

CSR mines copper at Mt Gunson in South' 
Australia. 

Tin: 

CSR has a 50& interest in Kajuara Mining ■ 
Corporation Pty Ltd which owns 75% of P T 
Koba Tin, an Indonesian corporation operating 
alluvial tin mines on Bangka Island, Indonesia. 
Exploration: 

CSR is actively engaged 'in exploration for 
coal, uranium and oil, natural gas, oil shale, 
molybdenum, anda wide range of other minerals. 


Development: 

A si[ 

the- 1980s is thenumber'of ,resomx:eprO)«jt^ 
available for development. Some are cioSe to : 
investment decision and others will have-- V / / 
longer I^d tirfiesl : 




in -the Bowen Basin is a top priority ' P&K- are V - 
for the first shipment in 1984. £• v- 

"rr'n.A v 


will be developed later this year 

0 Construction oftheiDrayfonstesnihg/ -/- v'- 

1 li'rii Tvr- c . nur'i-* 1 - * - 


to commence later fhis year DeHveriesBre. 1 
scheduled.tot^ginin 1982.’ 

o CSR has an iron ore deposit large by . v ? r* ? 
world standards, at Yandidoogfoa near the' c . 
Mt Whaleback "mine. The deposit is unifofm; . 
and has a very low overburden, ratip^ Mildr 
effort is being putinto the deVel cement of - 
this major resource* \%\ • * ; : ^ 
■ o CSR has a large csl shale dgjosit'.atjtitiai vu£>,- 
Creek in Queensland. The deposit could . ■ . . ; 

become a major source aferjufeoil and r efine d; 1 -; -.ri. 
products for Ausfralia.' 

'■ □ CSRhas an ^ective : 17 j 5!% IntereStin a'l 1/^ 



of the smelters alumina needs and wifl be- • ' 
entitled to, and will market, 35^ ofk aiimnhiml t5.' 
metal produced." ; • ; •" . * ' 


CSRs other activiries-indude^he m'n)fng J ^ r 
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Underground, at CSR’s Buchanan Lemmington Colliery in the Hunter Valley N.S. W. 
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Q J S^Sjeping and apply ir^,scfenti|c,techhicaf 
.-, and^gSFnjinercial skills to ife prbdd^ioo of rnateri^s^^T 
and the ; ;provisiorTt?f 'services . ;JV £ 

■ fdr^uSraliah building and construction industries. cT;t 

;-T;^BT^ts ah all- Australi an: resources company , 
^IS^flhyoiyed ■ in -;rv , mining exploration ~ v*?J £ : ; ■ > v - 

^T§ga|ryjng transportatidn t. . heavy engineering: 
tirn^^^ecessing-v v ; building krid const^ctioh^^uets 
' ..-r^an'd-the conversion.of industrial by--prociuctsr; g ' 

» < '-vU^into Valuable construction materials /■>> " 

_ jo'aphrase, we’re building Australia?^ g,g#' 
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BMI Limited 


; — building Australia. 
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AUSTRALIA is heading for a 
general election on October IS 
without . much apparent 
enthusiasm £or either o£ the two 
major political- parties which, in 
turn; -are offering, little to 
inspire the country. 

The Tiberal-National Country 
Party coalition* headed by the 
Priine Minister, Mr. Malcolm 
Fraser, ts' claiming credit for 
having- gradually weaned the 
cmiutry- back to -economic 
solveaey. 

'Backed up by warnings. from 
Qie". OECD, "and '6ther august 
bodies, that a repeat perform- 
ance of the 1974 ' wage/price 
eftjpl6sftfn would undo all. the 
sacrifice? of the last five years, 
the : Government is portraying 
itself as the champion of 
fifiauriaT Stringency r and- low 
inflation at home and a vigilant 
guard ■ against -Communist 
expansionism abroad. 

- i.Tljq conventional wisdom in 
the Canberra political hothouse. 
bTg^rity board-rooms' and even 
trade, union headquarters, is 
that the odds still favour the 
return' of another Liberal. 
National Country Party coalition 
government for .the next three 
years, albeit with a reduced 
majority and, possibly. . with a 
hostile or deadlocked Senate. 

* Half the Senate seats, come 
hji for' re-election this time and 
any ' r Swing to Labor. or the 
"Democratic Party of Senator 
Don .Chipp. .is likely on past 
performance to be more marked 
iB - the" distribution of Senate 
preferences. Mr.. . Fraser, is 
credited with having provoked 
Senators by his insensitive 
handling of several recent 
Senate- appointments and the 
apparent downgrading of the 
second chamber. 

Strong record 

• . As - Prime Minister. Mr. 
Malcolm Fraser’s strongest 
asset is his >" proven election- 
wisning record. He. trounced 
Labor at the polls in Decem- 
ber 1975 to win a .record 55 
seats: and he repeated the per- 
formance with an early 'election 
in' December 1977, when be was 
returned with . a 48-seat 
majority in the - 124-seat 
Chamber of Representatives. 

After his second defeat in a 
row., the formerly charismatic 
Labor leader, Mr. ' Gough 
Whitlam, resigned. The leader- 
ship of the. dispirited Labor 
hiinp in Parliament, and the 
country, fell to '■ Mr. Bill 
Haydeihi-aj* ex-p^Mceman and 
ecohbmisf from Queensland. 

Decent, approachable and 
cBnrpassiotfate "are some'of ~the : 
adjectives used to describe Mr. 
Hayden, whose personality 
stands in marked contrast to 
the angular, aloof and rasping 
style of Mr. Fraser— a man who 
knows the political jugular 
when he sees it.' 

One of Mr. Fraser’s closest 
colleagues in the Senate insists, 
however, that what passes for 
Mr. Fraser’s . arrogance is 
actually shyness and that, 
should Mr. Fraser be returned 
to power at this election, he 
could well mellow into a 
Menries-type leader, capable 
of creating the sort of jeonsen-: 
sus which Australia enjoyed, 
through what is now seen, . in 


retrospect, as the relatively 
untroubled and confident 'fifties 
and ’sixties.. 

There is little sign of this at 
present, however. 

Labor has recently been 
heartened by opinion polls, 
commissioned, it should be said, 
by the Labor Party itself, 
which show that while. Mr. 
Fraser scores- high on leader- 
ship, compared with the self- 
effacing Mr. Hayden, the Labor 
leader, is well ahead, in terms 
of his closeness to the people, 
political credibility, moderation 
and TV showmanship. He even 
scores marginally better on 
economic management — an 
important point on ah election 
which is expected to be fought 
largely, on economic issues. 

Labor, furthermore, intends 
to fight this election with a 
leadership team comprising Mr. 
Hayden, flanked by Mr. Bob 
Hawke, the flamboyant former 
president of the Australian 
Council of Trades Unions 
(ACTU) and Mr. Neville Wran, 
the new president of the Party. 
As Labor Premier of the 
country’s most populous State, 
New South Wales. Mr. Wran 
has earned a reputation for 
sound economic management 
and fiscal caution. 

The three musketeers, as they 
were recently portrayed in the 
Press, intend to lead their cam- 
paign with an attack on the 
liberal Party's “broken elec- 
toral promises.” 

These issues range from the 
dismemberment of the Medi- 
bank health security scheme to 
unfilled pledges to cut income 
taxes, fully index wages and 
drastically reduce inflation. 

Labor claims that far from 
being the party of low taxes, 
low spending and a lower 
government profile, the Liberals 
have actually proved to be both 
high taxers and big spenders. 

Echoes of such criticism can 
also be heard in many a board 
room where the Government, 
although it is preferred by busi- 
ness circles, is felt to have 
been long on the rhetoric of 
smaller government but short 
on substance. 

It has not been bold enough, 
either to eut Government 
expenditure (of which over 60 
per cent is in any case com- 
mitted to the states or index- 
linked to inflation), or tariffs in 
any meaningful way. _ Failing 
this, progress in cutting inflation 
has been slow, while economic 
activity -has been generally 
sluggish. This has 'led to grow- 
ing unemployment and slow 
progress in- “the- -vital- area of 
infrastructure development and. 
above all the shift of industry 
away from the inefficient, tariff 
protected structure inherited 
from the past 

With an election looming, Mr. 
Fraser, recently refused to 
accept tiie advice of a Royal 
Commission and reduce protec- 
tion. on textiles and shoes. 

Whoever wins the. next elec- 
tion. -however,! will face the 
problem and reap the oppor- 
tunities offered by what looks 
like becoming a major .minerals 
and energy development boom 
throughout the decade. , 

The projected mining boom 
looks like creating a series of 


major political dilemmas and is 
far from being the unalloyed 
opportunity which it appears to 
many outside Australia. 

Many Australians appear to 
have become deeply sceptical 
about the likely benefits they 
will receive from such develop- 
ment. One of the most impor- 
tant decisions made by the 
Fraser Government was that of 
introducing ■ world parity 
pricing for domestically pro- 
duced oil which covers nearly 
70 per cent of the nation's 
requirements. 

The Government argues 
strongly that this is vital if 
energy is to be used efficiently 
and to develop alternative 
energy sources, such as the 
Rundle Shale oil project. But 
what strikes, the average 
Australian voter, commuting 
many miles each day from the 
far flung suburbs, is the effect 
on his standard of living of 
what is, in effect, a large 
increase in indirect taxation. 
This hits all consumers, 
irrespective of their income 
and .capacity to pay. Higher 
taxation.- less than full inflation 
indexing of wages and slow 
growth have kept average living 
standards virtually stagnant for 
nearly five years. 

Now the signs of pressure for 
higher wages are growing and 
threaten to spiral rapidly if. as 
expected, the projected 
minerals • boom causes severe 


bottlenecks in the supply of 
skilled labour. 

The Labor Party leadership 
argues that this can only be 
headed off by policies aimed fit 
bringing the unions more 
closely into the economic 
decision-making process, and 
ensuring that the expected 
mineral wealth is seen to be 
filtering hack through to the 
community. 

Party's aim 

Labor’s recipe for all this is 
centred on the institution of the 
so-called resources rent tax. or 
*■ super profits tax.” which, in 
th efirst instance, would substi- 
tute for the present oil levy and 
subsequently he introduced into 
other areas. The party is also 
planning the creation of a State 
Hydrocarbons Corporation, 
modelled on the lines of BNOC 
or Norway's Statoil. 

Al! this is. of course, 
anathema to the Liberals who 
point to the negative impres- 
sion this will have on foreign 
investors who are currently 
fuelling a strong bull market 
on the stock exchanges and pre- 
paring to invest billions in 
energy - and mineral related pro- 
jects" The Labor view is that 
Australia's combination of 
cheap coal and abundant 
bauxite is unmatched elsewhere. 

But it is concerned that 
.competition between the states 
to attract foreign investment by 
offering low electricity prices. 


and subsidised infrastructure, 
threatens to reduce the overall 
benefit of such schemes to the 
country. This is a hew gloss on 
traditional labour and union 
suspicion of “the multina- 
tionals'* and foreign mining 
companies in particular. 

But the Treasury has also 
expressed such fears. Labour 
argues that it would ensure that 
the proposed investment boom 
is planned more carefully. 
Labor spokesmen, like the 
shadow minerals minister, Mr. 
Paul Keating, are furthermore, 
sceptical, about the kind of. 
investment figures now being 
bandied about in the pre-elec- 
tion atmosphere. Estimates 
range from around $A27bn to 
some $AS0bn. including infra- 
structure and Labor believes 
that investment even at the 
lowest end of this sort of range 
would be simply too much to 
be digested. 

A lower rate of development, 
more carefully regulated and. 
taking place in a climate of 
Labor co-operation, would be 
in the best interests of Australia 
and foreign investors alike, they 
argue. 

The question of Labor co- 
operation, and the equally 
important need to ensure 
Aboriginal consent for mining 
projects, has been raised to the 
forefront of national and 
foreign attention by two major 
disputes in recent weeks. 


The Prime Minister, Mr. Malcolm Fraser The Labor leader Mr. Bill Hayden 


Both are being used to point 
out the dangers implicit in what 
Labor spokesmen describe as 
“the confrontational tactics” of 
the Liberals and their “broken 
promises.” 

Coal miners in Central 
Queensland went on strike for 
more than two months over 
Government plans to tax their 
subsidised housing, despite 
earlier assurances to the. con- 
trary. Aboriginal distrust, 
meanwhile, flared in. the wake 
of strong-arm tactics by the 
Premier of Western Australia, 


Sir Charles Court, to ensure oil 
drilling at Noonkanbah, in an 
area considered to be an 
Aboriginal sacred site. 

Both incidents highlighted 
the sort of problems which have 
helped to ensure that Australia, 
in recent years, has not been 
able fully to capitalise on irs 
enormous natural advantages. 
Creating a workable consensus 
about what Australia can and 
should achieve over the coming 
decade will not be an easy task. 

Considerable sensitivity will 
be required to solve the social 


problems created by unemploy- 
ment, the need to allow greater 
immigration of skilled workers, 
re-structure the economy and 
provide for the enormous con- 
struction and infrastructure 
development which is planned. 
This is really what the forth- 
coming election is all about, 
although whether the debate 
rises above the level of mutual 
recrimination and mud-slinging, 
typical of electioneering, 
remains to be seen. 

Anthony Robinson 




ECONOMY (II] : CURRENT PERFORMANCE 


A SHARP Increase in both 
consumption and investment 
expenditure, in ' recent 
months, indicates that the 
Australian economy may now 
be expanding at a faster rate 
than the 3.5 per cent growth, 
on which the mid-August 
federal budget based Its 
estimates. 

At the same time, a spate 
of higher. ■ profits is 
being reported, particularly 
by the major mining com- 
panies, and stock markets are 
booming on the strength of 
rising domestic and f®reig» 
demand, particularly for 
resource based stocks. 

The latest figures issued 
by the Bureau of Statistics 
indicate that new fixed capital 
expenditure is expected to 
rise by 2L5 per cent over the 
second half of the year. 

The rise is concentrated in 
the mining sector — where 
Investment is expected to be 
60 per cent above first half 
levels, in manufacturing 
investment (including the 
massive smelter projects) and 
in construction. 

In real terms, private fixed 
investment this year is 
expected to rise 10 per cent 
over 1979 levels while the 
latest retail sales, statistics- 
indicate a 4 per cent increase 
in consumer, spending this 
year. 

Hourly, earnings meanwhile 
rose by 10.9 per cent over the 
year to end-June, only slightly 
faster than the consumer price 
index which rose to L7 per 
cent over the same period. 

As the economy picks up, 
however, pressure for higher 
wages and salaries Js 
expected- . TMi eoulcLmahe It 
difficult to keep average 
weekly earnings to the 12 per 
cent rise forecast in ' the. 
budget papers for the current 
fiscal year. 

. Higher private investment 
ind consumption, meanwhile. 


is expected to be compounded 
by higher public sector spend- 
ing — particularly by State 
governments which are 
embarking ou an extensive 
programme of infrastructure 
spending— including the odd 
election-orientated but econ- 
omically questionable dam 
projects such as Queensland’s 
Burdekin dam. 

The Federal budget fore- 
casts a 13.7 per cent rise in 
Federal spending, compared 
with 9.1 per cent last year. 
Tax revenues however are 
scheduled to rise even faster, 
by 1&2 per cent, thanks 
mainly to an §83 Om increase 
in revenue from the crude oil 
levy. This will permit a $606m 
reduction in the domestic 
balance and create a small, 
S39m, domestic surplus. 

On the external trade 
account, the budget papers 
assume little real growth in 
economic activity in the OECD 
area, as a whole, but continu- 
ing, albeit slower, growth in 
Japan and the oil-producing 

countries. .... B 

Under these conditions, 
little growth is forecast in 
real exports of goods and 
services after last year’s near- 
Tecord 14i per cent nse. 
Imports, however. are 
expected to rise quite sharply 

refleeting increased imports 

Of capital equipment 
associated with the forth- 
coming resource and energy 
boom and higher defence 
expenditure. Higher private 
and publie capital inflows are 
also expected. 

As a reflection of the 
Treasury’s concern about the 
passible resurgence of 
Inflationary pressures, mone- 
tarv policy will continue to be 
restrictive. The Government 
aims to keep the M3 money 
supply growth within a 9-11 
per cent range, below last 
year’s 13 per cent. 

A.R. 
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Thinking about doing business ‘Down Under*? • 

Contact us at the Commonwealth Trading Bank of Australia. 

We're part of Australia's largest banking group and our 
London branch provides the Vital link’ between you and 
all aspects of Australian finance, commerce, industry, 
rural production and developments of all kinds. 

Phone our Manager International to forge that link! 


Commonwealth Trading Bank of Australia 

a Old Jewry. London EC2R BED. Telephone; 01-600 0822 Telex: 883864 .Dealers B612558 
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Expertise in 
Copper: 
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A Major Resource 
of Gold Fields 
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A vital commodity down the ages, copper, 
with- its remarkable properties, plays a 
prune role in today’s rapidly advancing 
technology. 


p v 

14* • 


Mount LyeU, a member of the Gold Fields 
Group of Companies, has a long history of 
expertise in the minin g and production of 
copper. At a much younger mine, Gunr 
powder, theexpertise and financial backing 
of Gold Fields are now being applied to 
new developments in winning tins except 
tional metaL 




Consolidated Gold Fields Australia Limited 

Gold Fields House, Sydney Cove, Sydney, N.S.W. 2000 
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THE DECISION announced, last 
month by fee ' Australian - 
Government not to significantly 
alter the level of protection 
applying to the textiles, doth-, 
ing and footwear industries, was. 
a bitter blow to fee anti-pro- 
tectionist lobby and to' "the In- 
dustries’ Assistance Commis- 
sion (IAC), fee Government’s 
advisory body on tariffs. • 

After two public draft reports 
and. more than a year’s debate 
and intense . lobbying on fee 
issue, the Government rejected 
the lAC’s recommendations to 
abolish quotas on textiles, cloth- 
ing and footwear and gradually 
reduce tariffs over, a ; five*year 
period beginning in 1981. . 

■The Government, which is 
facing a federal election on 
October -18, said it could not 
accept ' the projected loss of 
11,000 jobs, in addition to the 
expected 16,000 to 19,000 jobs 
that will be lost to the sector 
by 1986, because of technologi- 
cal change. The sector currently 
employs about 100,000- people, a 
fifth, of, the manufacturing 
workforce; 

Quotas and tariffs will remain 
for a seven-year period starting 
in 1982 with token concessions 
to developing countries, a 
definition which does not extend 
to Australia's neighbours.' the 
Association of South-East 
Asian- Nations (ASEAN). 

Apart- from the LAC itself, 
the - announcement brought 
audible groans from the Treas- 
ury because of the: economic 
implications . and from the 
department of foreign affairs 
because of the foreign policy 
issues. 

- Members of - ASEAN— 
Indonesia. Malaysia, the Philip- 
pines, Thailand and Singapore 
—which, as Australia’s near 
neighbours are of immense 
.strategic importance as well as 
economic significance because 
of their rapidly growing 
economies'. .. were predictably 
angry at the decision 
. Prime Minister Lee Kwan 
Yew of Singapore publicly 
criticised Australia’s .'protein 
tionist policies on manufactures 
at this month’s Commanwealth 
Heads of Government Regional 
Meeting in New Delhi. Mr. Lee 
said Australia could not expect 


support for its campaign 
' a gains t the protectionist poli- 
cies of the European Economic 
Community and Japan, while 
itself retaining high tariff 
harriers against 'its neighbours. 

On the economic; aspect, fee 
Treasury believes that lowering 
protective tariffs despite pos- 
sible unemployment in the 
short-term is -essential for 
ftasimg other pressures likely to 
arise in fee 1980s as large-scale 
resource development gets 
underway. .- 

-The. expected . inflow of 
foreign capital for dev e lo p me n t 
and expected .rise. in . export 
income from increased mine 
output, coupled- . wife- = import 
restrictions is likely to lead to 
a. balance of payments surplus 
and bigger 1 than desirable 
increase in the .money supply. 

Tpis in turn would lead ; tt 
higher domestic, inflation and. 
measures to combat it such ns 
higher interest rates, and re- 
valuation of the dollar- — moves 
which would. ‘hurt efficient and. 
inefficient producer ‘alike. 

Far better, argues fee anti- 
protection lobby, to restructure 
industry in a way that hurts 
only the inefficient sectors, leav- 
ing fee efficient to take up fee 
resources liberated by the 
decline of fee import-substitu- 
tion industries. 1 . 

Manufacturing employs just, 
over lm of Austfallas 6m work- 
force and contributes around 20 
per cent to both Gross National 
Product and . export income. 





AUSTRALIAN MANUFACTURjNG IN DUSfey 


• Food, beverages and tobacco 

-. .' . FiiuiloymeuC,.? j r ‘ - . 
annual grOwfein ’ Pdrsonk- effeettw V- 

value added 1963-69 employed , - .-v ^amutal '^ : fcfcv3 7 < - 

to 1927-78 at . Jane; V-: ^;. r : - , 

constant prices ■ '1978^ *090 iiafe 4989^8 j-v 

” 53 -r - 183. ^1- 

Textiles 

. (u .-&z: 


Clothing and footwear 

■ - $o zr t: 


Wood, .wood products 


4 -18 

Paper, paper; products, printing 

. ZZ; • SS-r—:-, ■.V-.rift8.-Lr. 


chemical, petroleum- and coal products 

3Z : 

' 

Non-metnlllc mineral products 

23 ■■ ./ ; =' a. ‘45v -“v - • -L8 


Basic metal products. 

2.7 89 --'/ ^ 

- 

Fabricated metal products 

- —03- - .M3 >-L8..: = 


Transport equipment ■ , 

- . 13 .. : y , . . ■ 355 , -> r K J :.CT 2Au z " 7. 


Other machinery and equipment 

■ ; L8 ■ 'i\ 

ft 

Miscellaneous . 



TOTAL MANUFACTCGRING 

• ’■ 2 . 7 .'- " i&Or 

. .... -W-- s 7 ;j i>vevS ' — /-■ 


Note: Effective .rate- 6f assistances* by which value nddedrP^ , uult-'^hutpgt 
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at least is committed to reduc- is" expected ter complete Ms* by. the firerti cheese.. 60 to 76 per-cent of 

inff tariff nnrtection. Its 1977 current industry-by-industty’. «-■ So fax^ debate on. protection force,' ihOst. of fee y imareise - 
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constraints had resulted in 
resources being deflected into 
a highly diversified manufactur- 
ing sector, wife employment 
levels in many areas “directly 
dependent on the continuation 
of protection." 

However, the actual decision 
to lower protection wife its poli- 
tically unpleasant implication of 
higher unemployment 

(Australia’s 1 current rate is 5.8 
per cent) seems to be receding 
further into fee future. 

The Government- accepted- last 
year -the recommendations- of 


decision was a part.. 

The IAC is. expected to take 
18 months To complete .fts. 
review once it begins, late next 
year ana by then fee Govern- 
ment will be facing another 
federal election. Unless ^ fee 
etfnpmy' ■ has substantially 
picked up, neither fee Liberal-. 
National . Country . 'Paity co- 
alition hdr the Labor Pauiy Will 
wanr' io' make decisions feat 
can be seen to cost jobs. 

Measurements' "and Compari- 
sons between countries on levels 
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be .- expected -injDceasK’^W;, 
share’ sli^rtly^ : 'and ' there .-'h*; 
expected fe be a amtiituafi 
to; -fee service sector, efi 
to . to uri&m which'.ebfiljd 

As- part of ite polu^of trying- mhiry. 60.000 new- 
to. generate - ^morC 7 ~ mformed^ the^ next five years;, v 
debate -oif fee issue; -fee T4C . s-Wr Government ■. 4ib 
has pififeshed 1 -- 7 information . mitted .to an Australiair^fiHJtitt.; • 
papers whidi .. jquant^- VB^de t 5 

“ nominal w ir and ? / “Effective" aboeadv indicated ;that:it:wl^ , :; 







AFTER SUFFERING ter inert 
of its -trading history, because 
of its distance ’’ from tradi- ■ 
tional markets in the. UK and 
Europe, Australia/ at last 
appears to be in -the right- place 
at. fee -right time. 

In Japan, it has found a com- 1 
plementary economy to replace 
Britain’s traditional role as 
buyer of raw materials- and sup- 
plier of manufactured goods 
is also in a good position to 
become the ideal supplier of 
food, energy, raw materials and 
technical know-how to the 
rapidly expanding economies of 
the' Association of South-East 
Asian Nations (ASEAN), South 
Korea and Taiwan. 

Despite low growth rates in 
most of the industrialised world 
and sluggish economic condi- 
tions at home, Australia's trade 
in all sectors — mining, agricul- 
ture and manufactured goods 
—is burgeoning. 

Exports in the financial year, 
1979-80, which ended on June 
30,- Australian exports were 
A$lS.9bn, a rise of 33 per cent 
over 1978-79. 

Imports rose by 18 per cent 
on the previous year' to 
A$16.2bn, leaving a record sur- 
plus of exports over imports 
of A$2.7bn. However, as in 
previous years, fee trade sur- 
plus has been offset by a deficit 
on invisible transactions such as 
freight and insurance, the 
resulting current account deficit 
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in. turn being offset by a spr- there . will, be .not sifesidised 
plus on fee capital, account, i ■ exports. -.If such a guarantee^ 
Japan is Australia's .-major' not forthcoming he = has threat 
trading^ Jprtner and by far; ened to give preference to non- 
its leading customer, taking ex- EEC suppliers for Australian 
ports wortli more than/A?5bn. Government purchases: (ti items 
in 1979^0, which was. more, such as aircraft,. ^defence, and 



per cent of total. 


Australia is this ceuturyk NewWiriA 


Australia is the New World 
of the 20th Century. 

Let us help you discover it 


While the world knows 
Australia is rich in minerals, no one 
knows quite how rich. No one knows 
how much is waiting to be discovered. 
In this enormous continent, larger 
than the United States, the total area 
at present under mining is around the 
size of Salem, Oregon. Yet the mining 
Companies know that they have only 
scratched the surface of .the wealth 
that Australia has to offer.. 

Investing in Australia today is 
investing in a New World with a very 
exciting future. At McCaughan 
Dyson, we have the experience and 
the expertise to help you. 

McCaughan Dyson and Co 

Stockbrokers. Member of the Stock Exchange 
of Melbourne Limited, 

356 CoUins Street, Melbourne 3000. 

Telephone 602 1666. Telex 33228. 


London Office: 80 Bishops gate. EC2N 4 AU. 
Telephone 01-920 0522. Tei 


elex 888 525. 



than 26 
exports. . 

Japan supplies A$2.4bn or 
17.6 per cent of total imports. 

The Australiah-Japanese rela- 
tionship is likely to become 
even closer in the coming 
decade as rising oil. prices, 
emphasise Japan's requirements 
and Australia's capacity to. 
supply alternative forms of 
energy in coal, natural gas and 
uranium. 

For Japan, Australia features 
less prominently as a trading 
partner, accounting for roughly 
7 per cent of Japanese imports 
and 3 per cent of exports. 
However, there is a .strong 
element of mutual dependence. 
Australia is . Japan’s main 
source of imports of bauxite, 
iron ore, coal, wool, woodchip, 
meat and sugar. 

Negotiations are underway 
for Japanese participation in a 
number of resource projects 
including extraction of natural 
gas off Australia’s North-West 
Continental Shelf, coal lique- 
faction in Victoria, uranium 
and coal mining and, possibly, 
uranium enrichment 

The Japanese are planning to 
invest heavily in mines for 
steaming coal which is used in 
power generation. At present 
Australia's steaming coal 
exports, all of which go to 
Japan are around 5m tonnes a 
year. Even at conservative 
steaming 


communications equipment 
While Australia iamhasts the 
EEC Over its protectionist poli- 
cies, Australia itielf has bebh 


tivo rate of assistance of ;I3 x>kf labour-, intensive ^ manufactures . . ..' ^ 
cent. J vjc'.sJf which Can-ba produced so hjucb.. - 
- Transport ecpfepment iucludv- more effectively by- AustraEate- • . ; 
ing motor vehicle manufacture.^ Asian neighbours. Butfor poa-i 


which employs around. 150 j 000 ticans. >wf&i ■ textile .and' ahtegf . . < > 
people has -an effwrtive .rate 'of^ mobile .tectories ; ;msfepir efeo^ ’ 
protection .of fit per 'cerit clothr- tdrates,. implementing 
ing ajad' footweat 149 ; per cent, - towards tbis end^k not'sej e^y^.r 
subject to some bitter criticism textiles 57. per cent,“basic'metaC ; . .. ^ /■■ ffah-Uiiililmiiiiri' 
from fee Association of South- products 14. percent and. fab ri- . . - ; , ra ~ iaa . 

East Asian Nations over Aus- L -— — — -- ' " — 

tralia’s protective, tariffs on 
manufactured goods'. 

At fee Commonwealth Heads 
of Government Regional -Meet- 
ing in New Delhi, earlier this 


month, Singapore’s Prime Minis- 
ter,- Mr. Lee Kwan ' Yew 
attacked Australia as being in 
danger of becoming ‘irrelevant” 
in South-East Asia. He said 
Australia could hardly expect 
support for its campaign against 
fee EEC’s protectionist policies 
while maintaining its own pro- 
tective regime. 

Mr. Lee's attack was sparked 
by fee Australian Government's 
recent decision not -to signifi- 
cantly change the levels of 
protection applying to textiles, 
clothing and footwear because 
of the unemployment that would 
be generated. 

Mr. Anthony replied to Mr. 
Lee’s criticism saying “it was' 
jnst not true” that Australian 
trade policies were more 
restrictive, conservative and 
backward-looking than fee EEC, 
as claimed by Mr. Lee. 

ASEAN sales to Australia 
grew by 27 per cent a year 
from 1973-74 to 1978-79, to a 
total of A$641m and. this has 


to reach 20m tonnes by 1985, 
much of which will go. to Japan. 

Relations with the- Eur opean 
Economic Community, Austra- 
lia’s principal source . of 
imports and second : largest 1 ' 
export market after Japan/ are 


probably at an all-time low 
following - recent threats by 
Australia, to divert trade away 
from fee EEC in . retaliation 
against EEC trade 'policies. 

Mr. Doug Anthony, Austra- 
lia's Deputy Prime Minister 
and Minister for Trade and 


to just over A$lbn. Australian 
exports to ASEAN were A$L4bn 
in 197®-8p: 

Ironically, fee trade balance 
between Australia and Singa- 
pore. is in -Singapore's favour. 

“While Singapore is selling 
more, to Australia ; than we do 
to Singapore, we- never -know; 
from, one day to -the next-whaL 
new EEC ' barrier .‘we will face, 
except that -'it will 'be *'a big 
one,” said Mr. Anthony. 

-“If Australia - ixnffd : get 
access -.to fee- EEC -as? good as 


Resources, has threatened . to .the access. Singapore, gets into 


divert up to A$lbn in trade 
away from fee EEC. unless 
Australia is given a guarantee 
that fee proposed sheep meat 
regime win not disrupt Austra- 
lian exports in 131114 World, 
markets such as fee - Middle 
East where Australia Jias a 
thriving live sheep and chilled 
meat export market - 
Australia believes feat'SUosi- 
dised production under the 
EEC’s Common Agricultural 
Policy has usurped markets 
from efficient producers of 


the . Australian . market, we 
would have little tb complain 
about" 

Australia argues that while 
it allows an increasing market 
share .to: imports, the' EEC has 
totally . . - dosed traditiofe^ 
markets -. to Australia while 
disrupting' through subsidised 
exports markets in ' other 
countries' which Australia has 
developed to ' compensate 'Ibr 
the EEC loss. - . 

Even . people who do not 
approve -of Australia’s; 


sugar, beef, dairy produce, and point out that there jfor* limit 
flour and depressed' prices for to the. amount of textiles, -foot- 
cereals. wear and clothing a country of 

Now feat sheepmeat threatens . 14m can . absorb. - Australia, 
to join fee list Mr. Anthony has a per capita. . ' baShf - ’ already, 
demanded a guarantee feat - imports, more' of these' sensitive' 
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FROST- & SIJLLfVAN has completed -'a report,^? 
which analyses and forecasts political itep-^ v 
ditions in Australia through 1985. The-TfiPQrtJ . 
discusses the threat..of business ,1 ' ^ 


regime change, political .- turmoil,, 
priationand repatri atfo n - r<Ktrrcti ohs. 


Price:- Australia 
antee. . . 


$2501 Moricry back guar* 


FROST & SULLIVAN publishes political risk 
reports or? 60 countries based ori the-indepen: 
dent judgements of analysts, businessmen and ' 
officials, for each country; around the world. ; 
Country reports may be purchased for $250 ' 
each. - Inquire about the WORLD POL-. 
1TICAL RISK FORECASTS serv/ce contairung- 
the complete set of updated country reports. .- 
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DEPT. ER. 37. 

104-112 Tlflaiyiebone Lane 
London W1M-5FU 
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■■’Hcfntosh; Griffin Hamson A Co, a^nember firm of fee Stock' 
Exchange of Melbourne limited; can help ypu-efase fei:g*pfby> 

.. providing Institutional Stockbroking Saviaa. Gorpcff a te, Adinbr: 
and Research Rictiities specialising in: 

The Australian Mining ami Resource Industries v ,.. -.-V' 

'-Tli'e' Autt^afiatr Energy Industries : • 

The Australian Banking, finance and Retafl .Industries - 7 : : > X-.rf- 
If you would like 'to; know more alroutfeeAnstrafiaoVmirfcet A':./'. 
iai)d our researfe 'si^CMrptease ■write, to O' 


McIntosh Griffin Hamson & Co: 


: 367 CoMn* Sneer. MellMurntL 3000 ’ -V- 
TsleplKsne 108), 62 7661 . ja« ATWOTOi " :'i 

154 BanchuKh Stmt- Laadoa EC3H 8HL'*’- 

.Jefophon't ,01>42l'-til68 . -Telex 3612964 
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export boom forecast 


: RISING OIL prices and- 
instability . in the Mid dl e East 
hire led to a surge : of 
enthiisusm_m Australia, in the 
past" year; about the coimtiy’e 
petentiiL to supply alternative 
energy— especially coaL Vast 
reserves .of previously 
uneconomic: steaming coal, used 
for power . generation are 
expected to be tapped in the 
next two decades .to power 
industry at home and provide 
exports for an energy-hungry 
world af large,. 

This dirty, ' bulky, unr 

glamorous ' resource . has been 

hailed as the key to what the 
Prime Minister, Mr. Malcolm 
Fraser;^ ^..described as a 
decade of “unparalleled 
development and investment” 
in Australia in the ’eighties. 

' The World Coal Study has 
estimated that Australian coal 
exports could rise from the 
current 42.5m tonnes a year to 
160m tonnes by the turn of the 
century, taking the country 
from its present position as the 
world’s second largest exporter 
(after Poland) to namber one 
exporter. 

'■ The international energy 
agency . has estimated that 
demand for . Australian coal 
could rise by the year 2000 to 
195m tonnes a year,- about half 
of which would be for steaming 
coal, used for power generation, 
add half for coking' coal, used 
in steel production. 

Goal is already -one of Austra- 
lia’s largest export income 
earners— at A$1.7bn in 1979-80, 
ft vies with /beef and wool as 
the second . biggest revenue 
earner, after wheat, at A$2£bn. 

Japan, the main customer for 
Australian coal, took 28.5m 
tonnes of total exports of 42 -5m 
tonnes in the financial year, 
ended June .30, 1980. The UK 
was next largest customer for 
both coking and steaming coal, 
although both countries are try- 
ing to diversify their trading 
partners. 

Australia supplies about 40 
per ' cent of Japanese coking 
coal requirements; for security 
of supply, Japan would like to 
reduce this proportion to about 
one-third — the rest .coming 
from Canada, the U-S^ China 
and other countries. 

Japan’s intention to' diversify 
supply sources appears to have 
intensified following a 10-week 
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strike by Queensland miners 
which ended last month and 
which held up about half 
Australia's coal exports. 

Australia for its part hopes 
to develop substantial coal trade 
with the rapidly growing econo- 
mies of the Association of South 
East Asian Nations, South 
Korea and Taiwan and. to that 
end; is offering technical assist- 
ance, mostly on a commercial 
basis but sometimes as part of 
aid programmes, . to countries 
in the region interested in 
converting from oil to coal- 
fired power generation. 

However, as the dust and 
dust is the word with coat 
settles on the initial enthusiasm, 
a harder look is being taken at 
obstacles to rapid coal develop- 
ment 

There is no doubt that the 
resources are there. Estimated 
reserves stand at 160bn tonnes 
and are constantly being in- 
creased as new finds are made. 
The reserves range from pre- 
mium quality bard coking coal, 
mined in Queensland and New 
South Wales, to soft coking and 
steaming grades, also in New 


South Wales. Vast quantities 
of low-grade steaming coal, 
currently uneconomic for export 
because of the high water con- 
tent but suitable for power 
generation - m situ, exist in 
Victoria* -The Japanese are con- 
sidering establishing a liquefac- 
tion plant in Victoria to convert 
coal to oiL 

Although Australia has only 
5 per cent of the world’s coal 
reserves, the country is likely 
to become the world’s major 
exporter because of low domes- 
tic demand compared with 
countries like the United 
States, and because much - of 
the world’s coal is in populated 
areas or expansive to mine. 

Resources 

However, physical constraints 
on the amount of development 
that can take place in a rela- 
tively short time and a possible 
backlash against coal when 
people realise its full social 
cost could slow coal export 
expansion. 

As one mining official com- 
mented, “ Mrs. Sydney and Mrs. 


Tokyo are already objecting to 
their washing catching the 
filthy dust from coal loaders.” 

There as a feeling among 
Australian mining officials and 
bureaucrats that the world will 
probably reassess nuclear power 
within the next 10 years when 
the world realises the sheer 
volume of coal needed to 
replace oil and the associated 
problems, such as transporta- 
' tion and environmental and 
health factors involved in 
mining and burning coal. 

Coal mining is still hazardous, 
in terms of accidents and 
miners' health. The open-cut 
min es, used extensively in 
Queensland. also create 
enormous environmental prob- 
lems. 

The built-up areas, such as 
Sydney, Newcastle, and 
Wollongong in New South 
Wales, dust from the coal 
trains— as they arrive at the 
ports and off-load coal — is 
already drawing protests from 
local residents. Then there is 
the additional pollution caused 
by coal-fired power stations. 

Although electricity generat- 
ing authorities maintain that 
emission control is better 
than for oil-fired power 
stations, there are still doubts 
in the minds of many people 
about sulphur dioxoide, asb and 
even radiation released from 
power stations. Most of the 
environmental problems can be 
overcome, but at a cost which, 
of course, eats into the price 
differential between coal and 
alternative fuels. 

There is also a suspicion that 
more oil will be found in the 
next 20 years and that more 
sober estimates of coal require- 
ments will emerge as the initial 
panic caused by the rapid escala- 
tion of oil prices in the past 
few years subsides. 

Even if coal demand is as 
voracious as current estimates, 
a number of factors may well 
hamper development. Coal 
miners will have to compete 
among themselves and with 
other miners for capital, labour 
and equipment In addition, the 
great infrastructure develop- 
ment programme which includes 
18 coal-fired power stations to 
double Australia’s electricity- 
generating capacity by 1987 and 
five new aluminium smelters to 
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products than most indus- 
trialised nations including the 
U.S. and Japan. 

Australia would dearly like 
to shift the debate - from 
bi-lateral trade balances to a 
perception of Australia as. a 
supplier of raw materials and 
energy, especially coal, to the 
benefit of the ASEAN 
economies, enabling them to 
sell more goods competitively 
and thus improve the well-being 
of the region as a whole. 

To some extent this is already 
happening, as. can be seen from 
the shift in Australia’s export 
composition. Until the mid- 
1960s, min erals constituted less 
than 10 per cent of total- exports, 
lb 1979-80 this share was 
roughly 36 per cent. 


The rural sector, although 
still the biggest contributor to 
export income at 40 to 45 per 
cent of total exports has 
declined from its dominant posi- 
tion in the 1950s and early 
1960s. 

Exports of manufactured 
goods have grown rapidly in the' 
past two years as Australia's 
inflation rate, currently at 10-5 
per cent has fallen relative to 
many other countries and as 
the Australian dollar has 
declined against other cur- 
rencies. : 

• Elaborately tr ansformed 
manufacturers (ETMS) which 
exdude processed minerals and 
primary products have been 
growing at between 30 and 40 
per cent a year in the past two 


years. However, this is likely 
to be one of the worst hit sectors 
if Australia’s exchange rate 
appreciates under pressure 
from capital inflow for resource 
development and subsequent 
increases in export Income as 
mines start producing. 

Australia is having some suc- 
cess in developing high- 
technology, highly-skilled manu- 
facturing industries such as 
medical instruments and heart 
pacemakers which it hopes will 
maintain a competitive edge. 

Australia’s relatively cheap 
sources of energy generated 
from coal may also help off-set 
some of the disadvantages of 
high wages and a rising 
exchange rate. 

The sale of consultancy ser- 


vices to South-East Asia and the 
Middle East is also developing 
for projects such as telecom- 
munications. dam and road- 
building (especially where 
experience of deserts is an 
advantage), and design for 
entire townships following 
expertise gained developing 
townships “ from scratch ” for 
remote mining areas of 
Australia. 

Despite the current 
acrimonious wrangling with the 
EEC and ASEAN and looming 
exchange rate set-backs, the 
broadening base of Australia’s 
exports has led to general 
optimism about the country’s 
future as a trader. 

Patricia Newby 


take the country to number one 
aluminium exporter by the mid- 
1980s. will also be competing for 
investment finance and labour. 

Sir James McNeill, chairman 
of the mining and steel-making 
company, BHP. said: “Obviously, 
there are some misgivings about 
the concentration of develop- 
ment -that is expected in the 
coming decade.” 

Capital, be believes, can be 
attracted from within Australia 
and abroad, but like other 
mining leaders and the Govern- 
ment itself, he sees a looming 
shortage of skilled labour as the 
main constraint to growth in 
the 1980s. Chronic shortages of 
geologists, mining engineers, 
and skilled workers such as 
metal tradesmen are being pre- 
dicted from all sources with an 
increasing air of helplessness. 

Skilled labour 

Some attempts are being 
made to Improve the antiquated 
apprenticeship system inherited 
last century from Britain, but 
it appears that skilled labour 
will have to be imported 
through immigration at an 
accelerated rate throughout the 
1980s. 

The idea of skilled guest 
workers, for example. Japanese 
engineers, and Korean construc- 
tion workers is being floated 
by some mining companies 
although it is bound to get 
short thrift from the unions 
while unemployment remains at 
nearly 6 per cent of the work- 
force. 

Rising oil prices have made 
the exploitation of steaming 
coal deposits in Australia a 
viable alternative source of 
energy. An obvious scenario is 
to use that competitive advan- 
tage to process the country's 
raw minerals. 

Japan has already announced 
decisions to cut back on some 
minerals smelting because of 
the cost of fuel and pollution 
problems. By investing in coal 
mining and raw material pro- 
cessing in Australia. Japan can 
“export” its pollution problems 
and import the benefits of cheap 
power. What Australia has to 
offer in the 1980s is “congealed 
electricity” or “frozen power.” 

In times of rising fuel prices 
for shipping it makes even less 
sense to be transporting bulky 
minerals and the coal to fuel 
processing halfway around the 
world. . 

Vastly increased production 
of al uminium using Australian 
bauxite and coal is already 
underway and there is obvious 
potential for mere Australian 
processing of copper, zinc, ferro- 
manganese and alloy steels 
which require high concentra- 
tions of electricity. 

However, the six-year time 
lag on the building of a power 
station will obviously act as a 
break on growth, despite the 
effort being made by generating 
authorities to meet expected 
power demands. 

Other factors such as port 
dredging and expansion, coal 
loader facilities, railways and 
even adequate mapping of pro- 
posed coal mines and their 
associated towns and infra- 
structure are possible bottle- 
necks to coal expansion. 

The opportunities for a coal- 
fired boom exist in Australia. It 
is a question of whether — and 
how quickly — they will be 
seized. 

P.N. 



Introducing 
the wealth thatfe 
down under Down Under. 


Australia is recognised as one.ofthe 
richest repositories of energy-iri tifcte 
world, with immense resources in 
coal, gas, oil, uranium and other vital 
minerals. 

ANZ is more than a leading name 
in Australian banking. For over a 
century it has led in the financing of 
mineral exploration and extraction. 
If you are interested in the wealth 
that f s under 'down under, consult us 
at ANZ for: 

* knowledgeable advice on the 
Australian mineral and energy 
sectors. 

4- export, and financi ng of plant. 

* advice on feasibility studies of 
proposed projects. 

There are two recent ANZ 
publications that could be highly 
relevant to your exploratory studies: 


"Leveraged Leasing 5 * and 
"Feasibility Studies in Australia” 

•If you would like copies, plus informed 
advice, contact Anton Archer at the 
address below. He represents your 
mainline from London to the bank's 
wealth of experience in Australia. 



2 BANK 


AUSTRALIA AND NEW ZEALAND 
BANKING OROUP UMTTED 

(Incorporated in tte State ot Victoria, Australia 
v.-ith limited liability!. 

71 Comhill. London EC3V3PR- 
Tel: 01-623 7111. 

Branches throuchoui Austiana. Fiji. Solomon Islands, 
fJev. Hebrides. Singapore and in New York and London. 
Agency m Los Angeles. Representative office m Tokyo. 
Subsidiaries in New Zealand, Papua New Guinea, Hong 
Kong and Guernsey. ■ 


Gold dust 
down under. 




*m*=* 





Qantas and the Financial Times have pooled 
their resources to give you an insightinto 
business in Australia Everything from 
useful contacts to a city-by-city guide. 
Apply now, supplies are limited. 

r^Ser^i :o QaZ'.ae Airrays Ltd.. Wellington Enad,CbentcaTl 
l Fwirasior.eXent CT20 3RE. 

, Please sere nte a free copy cimeFlr.v.rialTuiiM 

QvjaO© QAl.TAS Business Ttaveiiers Guide to Auscala. 



If the whole of 



was like Queensland 


Its investment prospects 
would be even more outstanding 

The State of Queensland, with only 15% of Australia’s population, continues to be a 

leader in investment prospects. 

The outstanding development of Queensland’s mining and manufacturing industries 
in recent years has significantly contributed to the national growth in these sectors. 

Capital expenditure on mining and manufacturing projects presently committed or 
underway in Australia amounts to $14,400 million. Queensland's share of this 

investment is some 26%. 

Queensland, with tip vast deposits of mineral,- coal and other energy resources, is 
weil placed for this growth to continue well into the next century. 

Yet Queensland's strength extends further than this, to its exports. The State’s 
products, including coal, minerals, meat, sugar, cereal grains and wool, are in 
such demand on the world market that some 23% of Australian exports 

originates from Queensland. 1 

Even Queensland’s population growth rate exceeds the national average. Some 
18% of Australia’s population increase in 1978-79 occurred in 
Queensland. In ail these areas, Queensland continues to lead the way. Now's 
your chance to invest where the action is — QUEENSLAND. 

For further information — Contact 


77?e Director, 

Daparitnentaf Commercial and industrial 

Development 
M.LM, Building, 
160 Ann Street Brisbane, Qld. 4000. 

(Phone (07) 227 8578). 

OR 

The Agent-General forQueensland t 
Que en sland Government Office, 
392-393 Strand, London. 
WC2R Q12. England. 
(Phone (01) 836 3224). 




Hon. Norm Lee. ULLA.. 
Minister for Industry and 
Administrative Services. 



QUEENSLAND 







PROPERTY 

The Pines Estate, Queensland 
'Taykxs Lakes, Victoria 
Palace Hofei, Perth 
Retirement Village schemes 

Vi Australia Queensland Victoria 


NATURAL RESOURCES 
Qooper Basin 

Gas and Liquids production 
Exploration 

Endeavour Resources 

Mining and Hard Rock exploration 

Coal Investments 

(Oil and Gas Exploration) 


INDUSTRY 

Limestone and Sand Quarries 
Bulk Haulage 
Brickworks 
Machinery SatesfHira 



Above: a rig in the Baas Siraii oil and gas field. Right: an 
Aboriginal worker at a stone-crushing plant. Aboriginal Land 
Sights have been an issue in Australia for a decade, since 
minerals were discovered in remote areas of the continent 
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^ Bond Corporation *5 overall objective is to bJend proven ability in 
entrepreneurial activity with development of sound continuing cash flow 
businesses. Because of the nature of the natural resources sector, the major 
benefits will derive from the capital values placed on scarce resources. 

In industrial, commercial and property activities, benefits will emerge from 
sound management and progressive development of the assets under the 
Group's control. ^ 

Alan Bond. Chairman 
Interim Report i960 


1980 ANNUAL REPORT 
Available in Europe 
mid-November from 


City of London Financial 
Public Ralations 
42-45 New Broad Street 
London EC2M 1QY 
Tal: 01-628 5518 
Telex: 8811725 C1TLON G 


REGISTERED OFFICE 
17ch Floor. International House, 

26. St. Gauge's Terrace, Perth, 

Western Australia, 6000 . 

Telephone: (09) 32S 4595 Tdcx: AA 92901 


Bond Corporation Holdings Ltd. 

A CAPITAL GROWTH INVESTMENT IN AUSTRAVA 
Offices in Perth, Melbourne and Sydney. Commercial Operations in W.A., Victoria. N.S.W. and Queensland 


A FINANCIAL TIMES CONFERENCE 

Australia: The Attractions 
for Future Investment 


MELBOURNE 


30 & 31 October 1980 


The Rt.Hon. J Malcolm Fraser, Prime Minister of Australia, will give the 
keynote address at this conference on The Attractions for Future 
Investment in Australia, arranged by the Financial Times in association 
with the International Federation of Stock Exchanges (FIBV)and 
supported by the Australian Associated Stock Exchanges. 

• The environment for major, investment in the country including the 
development of Australia's energy and mineral resources and the industries- 
based upon them, will be among the subjects to he analysed during 
the two days. 


* Speakers will include : 
Senator The Hon. J L Carrick 

Minister for National Development and 
Energy, Australia 

Mr Donald L Calvin 

Executive Vice President, 

The New York Stock Exchange 

Mr Hiroshi Tanimura 

President, Tokyo Stock Exchange 

Dr Urbano Aletti 

President, Federation Internationale des 
Bourses de Valeurs-(FIBV) 


Mr J F Kirk 

Chairman and Managing Director, 

Esso Australia Limited 

The Hon. Nicholas Assheton 
Chairman, Property and Finance Committee, 
The Stock Exchange London 

The Hon.W G Hayden, MP f 

Leader of the Opposition, Australia 

Sir Roderick Carnegie 
Chairman, Conzinc RioTinto of 
Australia limited 


Official Carrier: QANTAS 



Australia: The Attractions for Future Investment 

To: Financial Times Limited, Conference Organisation 

Minster House, Arthur Street, London EC4R 9 AX. Tab 01-621 1355 Telex 27347 FTCONF G 
Please send me full details of your conference 'Australia: The Attractions for Future Investment’ 


Company. 


Address. 



Ill 


ALTHOUGH THE natural gas 
project on the North West 
Shelf has been underway for 
nearly a year, the newspaper 
headlines concerning this 
A$5bn project tend to give the 
impression that the go-ahead is 
still -some way. off. The com- 
panies involved, BP. BEEP, 
Cal-Asiatic, Shell and Woodside 
are soon to sign their formal 
participants' agreement. ' This 
will follow a liquefied natural 
deal with Western Australia’s 
State Energy Commission. Then 
wil follow a liquefied natural 
gas (LNG) sales contract, with 
.Japanese power companies. 
This alone will be worth $50bn, 
give or take a few billion. 

The project started three 
years ago. Western Australia’s 
Premier, Sir Charles Court, 
counselled industrialists to gear 
up or miss out on- spinoff from 
the nation’s biggest commercial 
venture and warned that 
“when the whistle blows, the 
game win be fast and furious.” 

Although the whistle hasn’t 
blown, the game has started. It 
has not yet become fast and 
furious, because many have not 
realised that it has started. 

The key is in world gas prices 
which have risen faster than 
oil prices since Sir' Charles' 
timely warning. The sequence 
was to have been (i) LNG letter 
of intent; (ii) financing based 
on this agreement; and (iii), 
letting of the first critical-path 
contracts to get the project 
underway- The Woodside group 
has been able to reverse this ' 
sequence and move ahead in 
confident anticipation that it - 
will all' work out because, what 
had started as a marginal pros- 
pect has been transformed into 
a most profitable one. The trend 
of gas prices suggests the 
seller’s market will continue. 

This same market turnaround 
I promises other radical changes. 
From its conception through its 
20-year gestation, the develop- 
ment has been viewed as a one- 
off phenomenon. Exporting just 
over half the North Rankin 
field’s reserves was justified 
because it provided the econo- 
mies of scale needed to bring 
the gas ashore and to have it 
piped 1500km from Dainpier to 1 
Perth for local industrial use. j 


Premium fuel 

The technical problems in- 
volved are extremely complex. 
Exploitation involves lifting gas 
from 4,000 metres of water and 
mud. 130 km offshore -on a 
remote and cyclone-swept coast- 
line, then chilling the gas to' 
near absolute zero and trails- < 
porting it 6,700km to the nearest I 
market, where it is “regasified" 1 i 
and used in the production of 
electricity. But instead of fading 
out LNG is taking up part of 
nuclear power’s slack, as natural 
gas enters an unexpected boom; 
LNG has become a premium 
fuel. Australia, because of its 
stability, has become a premium 
source. 

There are wide implications 
in this, with other Australian 
gas deposits becoming attrac- 
tive. The Woodside group has 
decided to exploit {he nearby 
Goodwyn gasfleld (apart from 
North Rankin), with a third 
platform. There are improved 
prospects, too for the Wapet 
group (Ampol Exploration, Cal- 
Asiatic, Shell and Texaco) at .its 
West Tryal Rocks gasfield on 
the North West Shelf and for 
the Petrel and Tern fields, with 
Aquitaine the prime force, in 
Bonaparte Gulf Basin in the far 
north. 

Drilling ■ began off the 
Exmouth Plateau off the North 
West Shelf, in 1979, on the basis 
that only major oil accumula- 
tions could be considered in 
such deep water, even then oo 
technology’s leading edge. The 
new gas price scale and the 
discovery of what appear to be 
immense gasfields have shifted 
the technological frontier to the 
point where even this gas- will 
probably be exploited. 

Gas gives Australia strong 
leverage in working towards the 
best option for resources 
development. It can be retained 
as a relatively cheap energy 
source: a cubic foot of gas, used 
onshore adjacent to the North 
West Shelf, will cost about half 


the same cubic foot of gas via 
the LNG route in Japan— more 
than enough to offset the 
region's low productivity^ 

Gas can also be exported to 
boost overseas earnings. Or, 
and most likely, it can help to 
achieve both— and this will 
become a delicate policy deci- 
sion, as implications of the gas 
price revolution are examined. 

Woodside’s vast project tends 
to overshadow these less- 
immediate considerations, mean- 
while contributing issues of its 
own. The Ilth-hour decision to 
strip LPG fractions from the 
natural gas before export makes 
available 640,000 tonnes a year 
of feedstock. 

LPG is one of the four pro- 
duct “ streams." LNG mil 
initially be exported to Japan 
over 20 years, at an animal rate 
of 6m tonnes. This process win 
produce an annual 1.4m tonnes 
of condensate. And “ sales gas " 
will start flowing from 1984 
(73m cubic feet a day for use 
in the Pilbara -iron-mining 
region, adjacent to 'the North 
West Shelf; 321m for Perth and 
its Industrial satellites, notably 
for the expanding alnmium 
industry). 

It was on the basis of the 
local “sales gas" that Wood- 
side Petroleum was able to 
secure a $L3bn loan, the biggest 
non-recourse loan in history, to 
help pay its way, although it has 
relinquished its role as a LNG 
tanker fleet-owner. 

The main contract let, so far, 
has been to Nippon Kokan KK, 


of Japan, for the first platform 
jacket. Indeed, this signalled 
that the project was inexorably 
underway. Moving tittough the 
" weather window ” of northern 
hemisphere typhoon and North 
West Shelf cyclones, the jacket 
must be on Vocation jmid-1982 to 
meet the 1984 initial •production 
schedule. • . 

Later this month, contracts 
are due to be let for the first 
eight process modules for the 
platform, to be .built at Berth’s, 
new Jervolse .Bay load-oiit faci- 
lity, and fbr the accommodation 
and helipad modules: Tenders; 
are being considered, for. the 
flare jackets; and. on. the hook-, 
up side,- for platfonus agd 
module installation, hjdrabaxic 
welding, submarine . pipelines, . 
trenching and stabilising and 
grout bagging. . -1. J 

Cost levels } . * ; 

Perth's prime office space has 
been filled as a steady stream 
of contractors and' consultants 
arrive to work on -this project 
as well- as Alcoa’s Wager up and 
the Reynblds-Shell-BHP Wdrsley - 
alumina developments / - (the 
State’s first ?100m-iplus projects, 
after a break of about eight 
years). 

Yet; costs have remained sur- 
prising! y steady, largely because 
the flood -work is yet .to have 
a -drastic effect on ; the fabrica- 
tion industry, where, competi- ' 
tion. — built-op in anticipation 
of .the energy-based boom — has . 
become fierce. 


; . Although some .of 'the Jngvebh-' 1 
tracts jhave. already gone bver- ' 
seas, including a co n tr overs ial- 
job to Hyundai -of ’ ; Kop^-- 
Australia’s west coast is estab- 
lishing the infrastructure races-" 
sary for it toquahfy, next time. - 

Shell made it clear at.t-beV' 
outset' 'they 'were hot 
business of financing prpftt&e?/ , 
— and Australia's' ladci ^'-ex- - 
periefice has proved cosily. ^Oote 
. of the ■ attractions .of ING -i&' 
that the-" customer nation -cim - 
offset: energy costs by esgrimfiBg' 
Its tecJ&hoIog? for - LNG;.vQiia" - ' 
comprises a high- proportkm^"- 
total outlay. y :• ...K '.'-' 

Ak big as if js, vtfce'. North.; 
West Shelf project can- safely r 
bc regarded as Australia’s “foe 
in- the petroleum export door. 1 " 
The roles . will change' next 
time, as local industry demands . 
a bigger share; of the , spinoff . 
and- 1 as local pplitfemps- -feel ; 
more able to- ensure th*t;1h«y ; 
receive, it / .With gfa v prices. . 
rising, the fact that the. west 
coast .. Is considered gas-prone 5® . 
less discouraging to explorers.. 
Industry experience suggests 
that the consequent- increase in . 
drillings., will produce’ -oil, ns 
well as gas. } ' v 

. Thus, witir considerable help 
from .world ;gas nMiiket, the 
North • West Shelf development - r 
has r become- an .'-important • 
catalyst ibribe exploratSon and.;- 
processing '-industries, • quite 
apart from being ■&&. biggest ; 
private' industrial : ; project - -in ' 
Aoatiralia!e- history.^.. 

• V DoriIJi»coml>e v 


INVESTING IN AUSTRALIA’S 




Australia’s Resources Bank is 
active both internationally and within' 

Australia in mobilising binds to finance ’ ' : / v ' 

ventures developing Australia’s natural resources. 

The Bank has furidedinore than 80 nationally - • 
important projects enga^m ^ 

of an extensive range of natural resources. :• ; / < 

The Resources Bankis a valuable point of contactor- 


developmenf of Australia’s natumlfKdLirces. ' : . ; 


l Resources DevelgpmaitrRgnk r.imlfwi.- 
illins Office#-. -- 7 ' : 

^vicroRiAsooa 

os Street, MELBOUM ^oriit^OQ®- ^ 

tone $2 5243TeIffi32078 • 

imA ThUm. vumDi Mini. ** 


and Cahjes: "ARDBASr.Mwutoe ^ 

he^Austrc&AdewloprT^ 
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A rapid surge in mining developments 


■ ALTHOUGH THE- mining in- 
dustry hasToixg been important 
to-": Australia, it wHl -Twcome' lit 
creasingly so in tte 1980s as the 
result', of a huge - surge in the 
development of" fresh joining 
projects, primarily based 1 on 
energy-related; exports. 

The inexorably rising prices- 
for oil' has' focused the world's 
attention on alternative energy 
resources,. and- Australia comes 
nut ; high- bit -the list It has 
abundant supplies of .steaming 
coal, naturaf gas, uranium and 
oil substitutes such as oil shale 
and coal suitable- for liquefac: 

lion. - ” 

The availability, of large 
amounts of .relatively low-cost 
energy is also attracting energy 
hungry .industries, such as 
aluminium.^ It-was not until the 
1960s and 1970s' that large, 
capital intensive: open, cup 
mines, big by world, standards, 
were developed, in Australia. - 

As a result, the contribution 
of minerals, including petro- 
leum, grew from 24 per cent of 
total export income in 1968-69 
to about 40 per cent In 1979-79. 

Moreover, this was achieved 
during a period of world-wide 
economic recession, and when 
Australia's traditional major 
exports of pastoral and agricul- 1 
tural products had been declin- 
ing. The coming "development 
decade” will outstrip the growth 
of the past 20 years and require 
huge sums for investment 

Investment 

A recent study by the Depart- 
ment of Industry and Commerce 
recorded investment projects 
totalling A$29bn in the 1980s. 
almost entirely accounted for by 
the mining and mineral process- 
ing industries. This is more 
than A$4bn higher than the pre- 
vious estimate by the depart- 
ment in October of last year. 

But it much less ambitious 
than some of the surveys con- 
ducted by private interests. A 
recent study, prepared for the 
Australian Industries’ Develop- 
ment Association, put the pro- 
jected capital spending over the 
decade at A$80bn. 

The management consulting 
group, W-.D. Scott reached a 
figure of A$52bn. Certainly the 
industry and commerce survey 
made little allowance for the 
boost in electrical power gen- 
eration needed to cater for the 
development,- and which is : esti- 
mated to require at least 
A$10bn. Nor did ' it include 
ambitious projects - such as 
rundle oil .shale venture in 
Queensland, in which - Esso, 
owned by Exxon Corporation of - 
the U.SL. recently joined with" 


two small Australian companies. 
, The venture envisages produc- 
tion of . 200,000 barrels of 
synthetic oil a day by 2990 — 
equivalent to abont 30 per cent 
of Australia's present require- 
raents and 20 per cent of its 
estimated 1990 requirements. 

' The Problems are formidable. 
It would require mining mas- 
sive-amounts of material — up to 
15m tonnes a day, and the 
'capital costs could run between 
A$I0bn and A$15bn. Esso 
seems confident that the pro- 
ject will go ahead. Yet Rundle 
;is only one of several oil shale 
deposits in Queensland, and by 
no means the largest, although 
it is amenable to mining, and 
■located close to a port. 

The mining boom, 1980 style, 
will be different from that of 
the late ’sixties and early 
’seventies. That ' surge was 
based on iron ore, coking coal 
and bauxite-alumina. This time 
around it will be energy 
resources steaming coal, ura- 
nium, natural gas. 

The commitments already 
made to install aluminium 
smelters to boost production of 
tbe primary metal its also 
related to energy. Aluminium 
smelting is an energy intensive 
process and tbe increasing cost 
of power in the major alu- 
minium producing countries, 
such as the U.S. and Japan, is 
forcing the siting of smelters 
close to the power source rather 
than to the markets. - 
In effect, Australia will be 
exporting energy in the form 
of aluminium ingots— or “con- 
gealed electricity” as some 
have dubbed it At least five 
new smelters are planned 
which will boost Australia's 
production of aluminium from 
280.000 tonnes a year, or two 
to three per cent of total world 
production, to 1.6m tonnes, or 
10- per cent by the mid-1980s. 

Australia is already the 
world’s largest producer of 
bauxite, accounting for about 
one-third of the western 
world’s total output and is 
second to the TJ.S. in alumina 
production, accounting for close 
to 30 per cent of the western 
world's output 
Steaming coal, once the poor 
relation to tbe higher-priced 
metallurgical coking coal, holds 
out great promise. But the ris- 
ing cost of oil is inducing power 
utilities around the world to 
convert. from using fuel oil to 
st eaming coal for power gene- 
ratma 

Japan in particular ■ is 
expected to import huge 
amounts of steaming coal, with 
Australia and the ITS. the most 


important suppliers. Australia 
has almost limitless* supplies of 
coal, enough to support expand- 
ing producing and export for 
several centuries. 

The . International Energy 
Agency has predicted that 
Australia will be the world’s 
largest coal exporter by the 
1990s. A recent an alysis by 
the Esso oil group indicated 
that the continent's remaining 
discovered coal reserves were 
equal to about I70bn barrels 
of oil, of which only about 3bn 
barrels would be used within 
Australia by 1990. 

The recent world coal study 
predicted that Australia’s coal 
exports* would soar from 38m 
tonnes in 1977 to 160m tonnes a 
year by 2000. Exports of steam- 
ing coal were forecast to rise 
by an average of 14 per cent 
in volume terms over the 


remainder of the century. 

The study also found that 
Australia was the preferred 
source of supply For 25 per cent 
of the European market — a 
larger share than for any other 
exporter. The majority of the 
steaming coal projects planned 
at present are in New South 
Wales, but they are mainly 
underground operations, while 
Queensland possesses large 
deposits capable of open-eut 
mining. NSW is also plagued 
by inadequate coal export load- 
ing facilities and there are fears 
that if new facilities are not 
quickly installed, Queensland 
could obtain large long-term 
contracts and move into produc- 
tion at the expense of some of 
tbe NSW projects. 

The most ambitious Queens- 
land steaming coal venture is at 
Blair Athol where a consortium 


including the local Rio Tinto- 
Zinc offshoot, Cra Arco. of the 
U.S. and the Japanese Electric 
Power and Development Cor- 
poration. -want to develop a 5m- 
pius tonnes a year operation. 
They have been stalled because 
the introduction of the Japa- 
nese would result in a foreign 
ownership greater than the 50 
per cent generally allowed for 
new mining projects. 

But it is suggested that a 
compromise is dose which 
would result in Arco and the 
EPDC finding an Australian 
partner to take some of their 
equity, and the Government 
agreeing to lower its equity 
sights, at least temporarily, be- 
low 50 per cent 

The Australian Government 
has already softened its foreign 
ownership guidelines in recent 
years and introduced the con- 


‘ cept of granting honorary 
Australian status to companies 
which agreed to “naturalise.” 


Majority 


To qualify, a company must 
first have at least 25 per cent 
local equity and give an under- 
taking to increase it to 51 per 
cent, as well as ensuring a 
majority of Australians as direc- 
tors. The .Government may be 
forced to make further accom- 
modations if it wishes to see all 
the proposed mining projects 
come to fruition. 

But not everyone is convinced 
that the mining industry should 
be allowed to expand at the 
projected rate, simply because 
tbe growing pains could be too 
severe. 

For a start, the domestic 
market is not capable of 


financing development on the 
scale anticipated, even if ‘the 
current Campbell inquiry into 
the financial system comes up 
with new means of mobilising 
capital. The states are now 
heavy competitors with the 
private sectors for funds from 
the capital market to finance 
their infrastructure require- 
ments, creating the possibility 
that the private sector could be 
unduly squeezed. 

The influx of foreign capital 
which will be necessary will put 
pressure on the money supply 
and increase inflationary pres- 
sures. Together with the 
expected boost to export income 
as the developments come on 
stream, there will be upward 
pressure on the Australian 
dollar. 

This would rebound upon the 


mining companies themselves, 
as it did In 1972 when the 
revaluation was an outcome of 
the mining developments of the 
late 60s. But probably more 
important from a political view- 
point is that it would put a 
heavy strain on the manufactur- 
ing sector, particularly cos- 
seted industries such as motor 
vehicle manufacture and the 
textile, clothing and footwear 
sectors. 

Despite recommendations by 
the Industries’ Assistance -Com- 
mission to restructure these 
industries, the Government has 
so far declined to act, because 
they are labour intensive. The 
mining industry, on the other 
hand, is capital' intensive and a 
relatively small employer of 
labour. 

James Forth 


Clash over Aboriginal Land Rights 


THE CLASH between mining 
and Aboriginal Land Rights bas 
hit the headlines again in recent 
months with the bitter conflict 
over oil drilling on an 
Aboriginal sacred site on 
Noonkanbah Station, in Western 
Australia. 

The U.S. oil company. Am ax 
Petroleum, backed by tbe 
Western Australian Govern- 
ment headed by Sir Charles 
Court, has started drilling on 
the site of the sacred Goanna 
Spirit at Noonkanbah, despite 
opposition from tbe Aboriginal 
lessees of the land and the 
Australian Council of Trade 
Union, . which banned union 
labour from the rig. 

The nationally elected body 
the National Aboriginal Con- 
gress earlier this month cited 
the case as evidence of racial 
discrimination to a United 
Nations sub-commission on 
protection of rights of 
indigenous people. 

Aboriginal Land Rights have 
been an issue, on-and-off, in 
Australia for ten years since 
minerals, including uranium, 
were found in the remote north 
and centre of the continent 
previously inhabited only by the 
remnants of the original 
Aboriginal tribes. 

Many middle-class Australians 
in cities such as Sydney, and 
Melbourne in the South, where 
there is scarcely an Aboriginal 
face to be seen, felt sympathy 
towards Aboriginal claims to 


land and a certain amount of 
guilt about past treatment of 
Aboriginals. . 

Although most white Aus- 
tralians want progress, they 
have no particular love for 
multinational mining companies 
and public opinion has often 
sided with tbe Aboriginals. 

As one cynic remarked: “ The 
land doesn’t belong to the 
Crown or to the Aboriginals — it 
belongs to the first multi- 
national that finds minerals on 
it” 


Inquiry held 


Mining of the ranger uranium 
site in the Northern Territory 
was postponed for two years 
while an inquiry was held into 
all apsects of mining and ex- 
port including damage to 
Aboriginal sacred sites and dis- 
turbance to their communities. 

Partly as a result of public 
opinion, the Whitlam Labor 
Government initiated legislation 
which was implemented by the 
Fraser Liberal-National Country 
Party Coalition Government in 
1976 to give Aboriginals land 
rights in the Northern 
Territory. 

Apart from protection of their 
sacred sites and magnificent 
“ galleries ” of rock art. painted 
on cliff faces and caves, all over 
tbe Northern Territoiy, Abori- 
ginals see land rights as 
absolutely essential to self- 
determination and progress in 


whatever form the people choose 
for themselves. 

Mr. Gary Foley, an Aboriginal 
activist said: “We will not be 
satisfied until the Aboriginal 
people have self-determination 
and this can only come when we 
have full control over our land 
and whatever money is neces- 
sary to establish economic 
independence. 

“ What we want is control 
over the land, the air above it. 
and what's underneath." 

Under the Northern Territory 
Land Rights Act, about 25 per 
cent of the Northern Territory’s 
1.3m sq. kms has been granted 
to Aboriginals and further 
claims are being processed. 

The Government maintains 
that minerals on Aboriginal 
land still belong to the Crown, 
but it has also recognised 
Aboriginals’ spiritual ties to the 
land. 

Thus under the law. explora- 
tion for minierals can take 
place on Aboriginal land but 
only with consent of the 
Aboriginal owners, but if they 
do consent to exploration they 
must by law, consent to mining. 
In theory -it is up -to tbe mining 
company involved to negotiate 
with the Aboriginal owners cm 
compensation and royalties. 

The Australian Mining 
Industry Council, which repre- 
sents the non-oil mining sector, 
bas criticised the Act com- 
plaining that the Aboriginals’ 
right to veto against mineral 


exploration is accorded to no 
other Australian landowner. 

The white Northern Territory 
a dmin istration based in Darwin 
has also criticised the act as 
creating a series of “ black 
states” in the territory. 

Tbe Northern Territory con- 
tains large reserves of uranium 
(an estimated 17 per cent of 
the western world’s easily re- 
coverable reserves), - bauxite, 
copper and gold. The 27,500 
Aboriginals and part- 
AborigmaJs comprise 26 per 
cent of the population and 20 
per cent of Australia’s total 
Aboriginal and part-Aboriginal 
population. 

An estimated 300,000 Abori- 
ginals lived in Australia 
when white settlers arrived. 200 
years ago. Today, there are 
about 20,000 full-blooded 
Aboriginals, most of whom live 
in the remote deserts of 
Northern and Central Australia. 

So far, there have been no 
cases of Aboriginals actually 
preventing mining although 
negotations are underway on a 
number of projects, including 
Pancontinental’s uranium lease, 
which if developed could pro- 
duce the biggest uranium mine 
in the world. Bitterness and 
suspicion created over Noon- 
kanbah where the Aboriginals 
did not actually own the land 
but held it as pastoral lessees 
will not have helped. 

Land rights at least give the 
Aboriginal communities some 


power to negotiate remunera- 
tion and terms on which mining 
will take place. For example, 
many communities object to 
mining townships being located 
near Aboriginal settlements 
because of the social disturbance 
caused by the introduction of 
alcohol, guns and single white 
miners who try to “ buy ” 
Aboriginal women. 

The other main objection to 
mining is that it destroys the 
land, and for many Aboriginals, 
destruction of the land means 
destruction of the Aboriginal 
people themselves. 

. Sacred sites 

For 40,000 years. Aboriginals 
are thought to have inhabited 
Australia and their spiritual 
relationship with the land is 
undeniable. Aboriginals believe 
that, for a child to be born, a 
spirit must first enter the 
mother’s womb to give the child 
life. These spirits come from 
geographical sites on the land- 
scape — sites associated with 
characters from the dreamtime, 
the time long ago when every- 
thing was creating. To destroy 
these sites would be to destroy 
the spirits of the living 
Aboriginals associated with 
them. 

" It has become fashionable,” 
said Senator Fred Chaney, 
Minister for Aboriginal Affairs, 
"to ridicule and condemn this 
spiritual association with the 
land, to insult Aborigines to 


whom it is still of great impor- 
tance, and to assert that sacred 
sites are found only after 
mineral exploration has uncov- 
ered promising finds on Abori- 
ginal lands.” 

There had been a failure 
among whites to accept the en- 
during qualities of Aboriginal 
culture, which despite all odds, 
had survived 200 years of in- 
trusion of Western culture. 

“ The one aid to that survival 
has been land.” said Senator 
Chaney, recently. 

In the wake of Noonkanbah, 
the Federal Government has 
held meetings with both mining 
industry and Aboriginal leaders 
to try to facilitate what Senator 
Chaney has described as “an 
accommodation of interests " 
between the two groups. 

Mr. Paul Phillips, executive 
director of the Australian Min- 
ing Industry Council, believes 
that “ development without de- 
secration ” is possible, and says 
a high degree of mutual under- 
standing and respect has 
already been reached between 
ini dividual mining companies 
and individual aboriginal com- 
munities. 

The Aboriginal view is a little 
less sanguine after Noonkanbah 
and only time will tell if a 
harmonious accommodation of 
interest can be reached between 
one of the world's most ancient 
peoples and the needs of the 
21st century. 

Patricia Newby 
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Big things ahead 



BHP -Australia’s biggest company- is the 
leader in the Australian industrial scene. 

The company has an importance 
toils country’s economy and future 
industrial development far out- 
rivalling the significance of most of 
the world’s companies in their home 
countries. 

BHR with nearly 70,000 people, is 
Australia’s biggest private enterprise 


Our interests include being Australia’s 
only iron arid steel producer (7.8 million 
tonnes of raw steel m 1979/80); 
producer (with Esso) of about 90 per 
cent of Australia’s indigenous crude oil; 
manager of the world’s biggest iron ore mine, at 
Mt. Newman; joint operator (with Shell) of the 
massive North-West Shelf natural gas venture; 



owner/operator of the Groote Eylandt 
manganese mine, one of the world’s finest 
manganese deposits; a leading coking 
and steaming coal explorer and producer; 
and now a significant force in Australia’s 
booming bauxite/alumina and aluminium 
smelting industry. 

Our commitment to mineral and 
petroleum exploration, to research and 
technology and to the training of 
skilled people assures BHP’s future, 

\ not only at home, but in the world 
scene, right into the 21st century. . . 
^ and beyond. 

©BHP 

The Big Australian. 
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Aiming for a bigger stake in 
Australia’s energy resources 


At Hartogen Energy we have a track record in 
energy resources' development. And we're 
determined to better it 

We were the first to mine coal at Warkworth In 
the NSW Hunter Valley and neighbours today of the ■ 
Wambo Colliery are some of the biggest names in 
mining. Wambo Mining Corporation Pty Limited, 
owned by Hartogen Energy, Charbonnages de . 
France (the State-owned French coal mining 
organisation) andSociete Minere et Metaliurgique 
de Psnarroya (a major French non-ferrous metals 
group) produces some 750,000 tonnes of clean coal 
a year for shipment through Newcastle to the export 
market. Plans are In hand to double the coking coal 
output while new contracts have been signed for 
substantial quantities of steam coal. 


Hartogen Energy's wholly-owned Interest in 
natural gas is through the producing field at Kincora 
in the Surat Basin, Queensland. Gas from Kincora is 
piped to Brisbane to fulfill an existing contract for 
two billion cubic feet a year. Conscious of future 
needs of the Brisbane market, further exploration 
under a farm-out agreement with Australian 
Aquitaine Petroleum is currently in train on acreage 
adjacent to Kincora, to supplement delineated 
reserves. 

At Hartogen Energy, our aim is high ... but 
then so are the stakes. 


HARTOGEN ENERGY LIMITED, 
Hartogen House! 
1 5 Young Street, 
Sydney NSW Australia 
Telephone: (02) 27 21 21 
Telex: AA22481 




National 

Bank 


In Australia, people know us 
simply as the National. And know us 
extremely well : we've been a major 
force in Australian banking for well 
over a century, with 800 branches 
throughoutthis vast country. 

. But international would be a 
more apt description of our standing. 
We're in the business of banking on a 
worldwide scale, so you'IFfind our 
presence spreads far and wide. We 
have offices in London, New York, 


Los Angeles, Tokyo, Singapore, 
Hong Kong and Jakarta. And in 
Papua New Guinea, our subsidiary, 
the Bank of South Pacific, is at your 
service. 

On Australian matters in 
particular, we're the bank to consult. 
We welcome enquiries on Australian 
business, trade, investment, 
immigration and travel. 

From wherever in the world you 
maybe. 


■a- ' 
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The National Bank 

of Australasia Limited 


Chief London office : 6-8 Tokenhouse Yard, London EC2R TAJ 

Tel: 01 -606 8070. 

Head office : National Bank House, 500 Bourke Street Melbourne. 
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AUSTRALIA’S URANIUM 
mining industry is finally back 
in business. Within the past 12 
months the relatively small, but 
rich. Mabarlik deposit in the 
Northern Territory was com- 
pletely mined. and the ore stock- 
piled for shipment. 

Construction work is also well 
underway for the large-scale, 
long-term mining of the nearby 
Sanger uranium deposit with 
production scheduled to begin 
late next year. 

A new company. Energy 
Resources of Australia (ERA) 
has been formed to develop 
ranger with a paid capital of 
A$410m and is about to seek 
A 557.5m from Australian 
investors in -the biggest public 
float yet undertaken in the 
country. 

Exploration work is underway 
on a number of smaller, poten- 
tially commercial deposits in 
several States. After years of 
frustrating delays, which began 
with the election of a Labor 
Government in December, 1972, 
the industry and its supporters 
should now be relaxed about the 
outlook. But it is decidedly 
uneasy, aware that there are 
contentious issues still 
unresolved and how easily the 
gains achieved can be undone. 

For example, the ERA float is 
now immin ent, although it tOO 
has been subject -to frustrating 
delays and was originally 
expected to take place about 
May. ERA has been put to- 
gether to acquire the interests 
of the' original ranger dis- 
coverers, Peko-Wallsend and 
EZ Industries. The prospectus is 
due in October — and so it now 
transpires is a federal election. 
For the uranium industry this 
raises the spectre that the 
Australian Labor Party (ALP) 
might regain office — a spectre 
because the ALP’s current 
present party policy is to 
repudiate “ any commitment of 
a non-Labor government to the 
mining, processing or export of 
Australian uranium." 

Supply contracts 

The ERA prospectus will draw 
attention to the ALP’s policy but 
will also advance a number of 
reasons why the directors 
believe it is unlikely that any 
future Australian Government 
would prevent the continuing 
operations of ERA. The reasons 
include the fact that uranium 
supply contracts are held with 
utilities in several overseas 
countries, some of which will 
have an equity in ERA and that 
' overseas banks and governments 
are involved in some cases. 

The ERA directors argue that 
if an Australian Government 
acted against ERA it could do 
“ immeasurable damage ” to 
Australia's international stand- 
ing and credit. The inter- 
national and domestic banks, 
which have put up U.S. $390 xh 
in project loans, obviously 
- accept these arguments. 

• But claims of immeasurable 
damage just migbt not sway 
the strong anti-uranitun faction 
in the ALP. The possibility 
that a Labor Government wild 
be elected on October 18 must 
be worrying to the industry, 
to investors and, importantly, 
to overseas customers. The 
ALP policy is officially backed 
by the union movement, but 
the unions are' spM-t on the 
issue. 

The Waterside Workers’ 
Federation, for example, re- . 
cently voted to ban the 
export of yellowcake from the 
port of Darwin— the exit point 
for uranium from Nabarlek. 
The union also called on the 
Darwin City Corporation to de- 
clare the area a nuclear-free 
zone. 

Whether such proposed bans 
will prove effective remains to 
be seen. But unions whose 
members will be employed as a 
result of uranium development 
are understandably in favour 
of such development. The 
Australian Workers' Union, for 
one, has made it plain that it 
will ignore the ALP policy. 

The potential exists there- 
fore for conflict within the 
union movement over the issue 
of uranium development. In 
September last year, the execu- 
tive of the Australian Trade 
Council of Unions tried to 
convince the unions to allow 
Ranger and Naibarlek to pro- 
ceed but this was rejected. If 
the Frazer Liberal-National 
Country Party Coalition Govern- 
ment is reflected, the ALP 
would not have another chance 
at government until the end 
of 1983. By that time, Ranger 
wrl-l be well in production and 
other smaller projects could 
elso be underway which would 
make it increasingly difficult, 
and increasingly unlikely, that 
a Labor Government would 
enforce its policy. 

There are other thorny prob- 
lems, not the least of which is 
Aboriginal rights. Companies 
wanting to develop uranium de- 
posits in areas on which there 
is an Aboriginal land claim 
must first negotiate the “terms 
and conditions” of mining, in- 
cluding royalties, with one of 
the regional land councils act- 
ing on behalf of the traditional 
Aboriginal landowners in- 
volved. 

This proved a lengthy process 
with Nabarlek and Ranger 
and the indications are that H 
could prove even more difficult 
in the future as the Aborigines 
become increasingly aware of 
their power. 

A recent dispute in Western 
Australia over drilling for oil 
nn a site claimed to be sacred 
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Arnhem Land I CHARTERHAI 

There is a long list of com- ■ A I LOTri fl I Ift I 
panies seeking to explore; the ■ I U A I'lil I 

Alligator River Region, where ■ rulwllinwin I 

the Ranger Province is located, ■ ' <<MembapoftheOit and Mini 

and the Arnhem Land Region. H Based Group of Companies, 

The list includes major local ■ ■ 

Companies SUCh as BHP, CRA ■ wnmA, 

and mim, and foreign groups I Participations reqttii 

such as Italy's AG IP Nucleare, ■ Oil and uflS Prospeci 

I both offshore and on 

gesellschaft and Uranerz. H ' 

Several oil majors including H Praposaisjo: 

Esso, BP and Mobil are also H- AfanT. Morton, - 

keen to explore. The hiatus is H. - CharterhalHDi! Australia Rtj 

a legacy of action taken by the ■ 7th Roar; ' -' 

Whitlam Labor Government Daigaty House, 

which immediately ' slapped a ■ . 461,Bourfce Str&etr ’ 

ban on uranium hopefuls from '■ Melbourne, 3000. 
negotiating additional uranium H 
supply contracts. - ■ ’ ■ or - 

Large scale development .will' . I DerakGl Wiliiaraik - 
not now go abead until ■ Charterhall.Oitlinlitetf 

late 1981 and the question of. ■ . Suthertand-Houss, -• 
development of other deposits, fl Brighton Road, 
particularly the much larger ■ Sutton,Surrey,SM25BA. 

Jabrluka deposit owned by fl ; ■. 

Pancontinental Mining and the fl . ' u „ i - 

U.S. group, Getty Oil. There fl".- Charterhall [Limited, EstabHs 
are a number of other potential H Compaovltated qnthe Side 

uranium projects in other ■ Australian Associated Stori 

states, notably Western Mining fl the United Kingdom, Austra 

Corporation's Yeelirrie deposit fl States of America. - 

in W.A., in which the Exxon 
group is a partner, and the 
potentially huge Roxby Downs 
uranium-copper deposit ' 'inS 
South Australia, Involving WMC 
and British Petroleum. While 
the furore still rages, work is 


CARR BOYD MINERALS/ ; ; ;■ 
HILL MINERALS GROl^P ; 

Active regional” explorers in: Australia.^ for base metals/^old, 
diamonds, coal and more recently ^oil and^ak; V '■ -.7 . 

We currently have joint ventures .with-BHPi WMC, GEOPEKO; 
SHELL, ESSO. .MARATHON,. OCCIDENTAL, CRA, HXNNA .and 
SELECTION TRUST, who have “ farmedrin' J> bn L5 prospects 
discovered by our personnel. : ; r/ ~ ; i: v 

The group invites serious enquiries from, parti^ 'interested'-ih 
“ farm-ins ” on new regional exploratioa programs noW -b«ng 
planned. • ' . . . 

Funding required for. significant equity 

$500,000 to $3,000,000 ; per pri^rani,; ? for precious and/or base 
metal programs oyer one to three year peripds. - : ^ n 

Equity can also be earned in oil/gas/coal search, sutv^a ’;. -. 7.6 

Contact: W. J. Galbraith or Dr. J. L. Daniels,. ; ;• ’. • ... 

Carr Boyd Minerals Limited,^: j . ">v i ; . 

P.O. Box 6049, Hay Street EasL ' : : , - •; :. r . ~4 i 

Perth, 6000, -Western Australia 

. _ Telex: AGM AA924231 , 

Telephone: (09) 325 9822 ’■ -V . , > - ; • .• • v ; -v x * 
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Charterhall Limited) Established 1 932,1s a Public, •' ; : v : 
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the United Kingdom, Australia. Canada awltho Ui^fd ; 
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Union reform is vital to prosperity 


OVER THE years Australian British /pattern, and the import- 
trade uniam; shave acquired a ant., rile "played by British 
reputation .far. ; bloody mmded- immigranl ..unionists in the 
ness, equal only to that of their movement At the centre lies 
British' counterparts which, in the Australian Council of Trades 
many- ^ respects,. ..they- .nlnsely^lIniQns._fACTU) which, under 
resemble. the ebullient leadership of Mr. 

The frequency with which Bob- Hawke has aquired a high 
snail, butihighlypaid gttntps of* profile— I but done little over the 
workers have paralysed/ ' giant' decade to nationalise or 

" mining operations, .cut off olec- nridernise the union structure, 
trfdty.r. supplies .'or. stopped . Mr.. Hawke, like many other 
petrol deliveries. - has both influential union figures Indud- 
exasperated the average Austra- ing the metal and shipworkers' 
Han. .and driven, their foreign union leader. Mr. Laurie 
customers,' particularly te ■ Carmichael, believe that the 
Japanese, -to impotent rage. -• . union ■: movement must re- 
sist, when the record of the organise Itself on ah industrial 
feet five'years. is examined it basis with fewer, larger unions 
pfm be seen that their power- backed. up by adequate financial 
has.been ; largely negative: They- resources-and .'a competent re- 
have 1 been powerless to resist search and policy formulating 
. both a sharp increase in unem- staff, 
jflqyment and stagnation in Mr. Hawke is also on record as 
living standards for the- bulk advocating .acceptance of the 
of ' Australian' 5 ' workers, t* ' The U.S.-styie labour contract system 
Uberal/Country Party CoaJi* withfixed term, legally enforce- 
tion Government of Mr. Mai- ^aBTe' contracts. 5 - - 

pnaideiJS®*? t jS ^ 


ture of Mr. Hawke the presi- 
dency of the ACTUfalls to Mr. 
Cliff Dolan, a profess one! 
union apparatchik with little 
of Hawke’s charisma. He is a 
strong supporter of the official 
union line which opposes 
uranium mining. This is a 
position which Mr. Hawke 
strongly opposes, fearing that 
it represents an electoral 
albatross for toe labour party 
and is, in any case, impossible 
to enforce. 

The uranium routing- ban 
reflects another aspect of 
Australian trade unionism — its 
deep suspicion of the multi- 
national corporations, especially 
the foreign mining corporations 
which play such a large role 
in the Australian economy. It 
is an article of faith for many 
unionists, as well as Labor 
polfixcsaxB and supporters, that 
Australia has been, is being and 
probably win continue to be 
“ ripped. unmercifully by 


anonymous corporations based 
overseas who employ few 
people, extract allegedly extor- 
tionate profits and avoid tax, 
partly through collusion with 
Australia’s own capitalist class 
and partly through sheer tax 
avoidance. 


Under these circumstances 
many unionists feel themselves 
duty bound to obstruct these- 
corporations where possible 
and, in any case, extract as 
much as possible in terms of' 
pay and conditions from them 

It is the belief that the multi- 
nationals can afford it, coupled 
with the idea that lowering the 
working week' will automati- 
cally lead to higher overall un- 
employment, which lies behind 
the current uhion campaign for 
the establishment .of the 35- 
hour week. 


Many unions are campaigning 
to see this principle accepted 
across the board. Mr. Hawke 


and more moderate union 
leaders have managed to con- 
vert this in practice into a 
selective campaign aimed at in- 
dustries' such as aluminium, 
Which are exceptionally capital- 
intensive and for whom labour 
c^vsts are virtually irrelevant 

But the main problem created 
by this general attitude towards 
the multinationals and the sys- 
tem is that current Australian 
wage bargaining, based bn bi- 
annual settlements of minimum 
wage levels by the Australian 
Conciliation and Arbitration 
Commission (ACAC). includes 
wage comparability among its 
many criteria for judging wage 
Increases throughout the 
economy. 

In this way. there is a con- 
stant risk that high wages 
extracted by highly skilled wor- 
kers in a fast-developing sector 
become transmitted through the 
system into a generalised wage 
spiral. Over the last five years, 


this has not been the case 
because the economy has been 
flat and wage settlements have 
mostly been lower than the rate 
of inflation. 


The temptation will be to * 
exploit ... this situation — 

- especially as five years of wage 
restraint, " coupled with a 
steadily rising direct and in- 
direct' tax burden on wage and 
■salary earners, has created a - 
strong pent-up pressure for 
higher- wages and a share in the 
boom ahead. 


A sustained boom would in- 
deed create the conditions for 
higher living standards. But 
nothing is more likely to pre- 
vent it than massive wage : ^ - 

demands at an early stage, in- ( >vps\ 
creased labour unrest and 1 ^ 
stoppages at major construction . 

sites involving multi-million dol- 
lar investments. Mr. Robe 



Anthony Robinson 


Mr. Robert Hawke , flamboyant former leader of the 
Australian Council of Trade Unions, who stepped 
doum earlier this month tq enter federal politics 


it -has ^en.-very-'sOcrassfuL It SrdeT to 
has managed to eliminate tb 


Labor candidate in the safe 
Labor constituency of Mills in 
Sfi p£W4 Victoria. _ a We Labor 
wage exp on. government Mr. Hawke would 

-Compression Qf living stan-. become the Minister in charge 
dards has- bees achieved mainly off what would probably be an 


Farm exports set for a record despite drought 


by .deliberately running the enlarged* super-ministry with 
economy ..at less, than full responsibility for labour, pro- 


capacity and through monetary ductivity and economic plan, 
polities--, aimed. primarily atoning. Many see him as a rival 


bringing down the rite of infla- to the present Labor party 


Wage spiral 


Now however, with an invest- 


minister, Mr. Bill Hayden, 
although at this stage he is one 
of '- the ■ three-man leadership 
team. 

The current Labor party 


ment baom in the offing and' ' leadership has not forgotten 
economic. activity picking - up the/role which, militant unions 
acriss "a broad- front- the -stage and leap-frogging' pay claims 
in being set for what could played m compounding the 
become another y wage^price economic problems of the last 
spiral which; more than any- Labor ■. Government Labor’s 
thing else, could: undermine. the .close : relations with the union 
economic prospects for ; the movement proved an albatross 
decade ahead.- - then and could do so again in 

To prevent this happening the future. . 

will require : ■ political and . It yra® lb realisation of this 
economic i management .'skills of ~iact 'that ■ Mr. Hayden sought 
a > high border- - and the : co-- before "'the elections to e stab- 
operation of a" trade union move- ' UsS some form of “ social con- 
ment. which. on- present tracts with- the unions which, 
-organisation and past record, it ‘ shades of Mr. George Brown,- 
is .neither able nor willing to . would pledge them to keep 
guarantee. A" large .part of the wage- claims to non-inflationary 
problem lies in me" hragmenta- levels in return for greater coh- 
tibn of the trade union move- . sultatkm over economic policy 
ment which.' claims ^.2. 8m and measures to improve the 
members out e? a 6.2m labour -luting standards of the poorest 
force, organised into .312' families and weakest members 
federally ferogmsed' unions^ of. society. The intitiative was 

• The typical Union is organised received sceptically by unions 
on ' craft rather? -than industrial and society at large, 
lines— again, a reflection dMhe. ,. Meanwhile, with the depar- 


BUOYANT WORLD agricultural 
commodity prices- have made 
the outlook for rural Australia 
reasonably bright in the past 
couple of years — and for prob- 
ably at least another few years. 

“ Just as weH," many Austra- 
lian farmers would say as they 
face higher inflation and rising 
fuel prices at home and the 
possibility of higher interest 
rates, later this * year, and 
gradual upward movement of 
the exchange rate. • • • 

Despite a debilitating drought 
last summer, which is still 
affecting parts of eastern Aus- 
tralia, the Australian Bureau of 
Agricultural Economics esti- 
mates that Australian agricul- 
tural exports will reach record 
levels, in dollar terms, for the 
financial year which began on 
July 1, 1980. - ■ 

' Volume is expected to remain 
much the same as last year’s 
levels, but higher prices should 
lead to a rise in export income 
of A$500m to ASQbn. 

Gross value of total rural 
production is expected to rise 
to A$12bn but because of rising 
costs and inflation net value 
of production, in real terms, is 
expected by the bureau to fall 
by abouj 11 per cent on 1978-80 
levels. ? . 

The Bureau says that while 


this represents an erosion of 
the buoyant , conditions of the 
past two- years, there have been 
only five years since the early 
1950s when real net value of 
agricultural production was 
higher. - 

The rural, sector, although 
declining from its dominance in 
the 1950s, contributes 7 per 
cent of Gross National Product 
and accounts for around 45 per 
cent of export income — well 
ahead of minerals, at 30-35 per 
cent and manufacturing at 
around 20 per cent 


Cereals 


Cereals and grains at A$2.9bn 
. were the biggest single revenue 
earner, for Australia in 1979-80. 
- Wool and meat vied ,with coal 
for . second place as export 
income earner, at around 
A$1.7bh each. 

However, there is a growing 
feeling among farmers that 
this efficient and mainly 
export-orientated sector is.being 
increasingly disadvantaged by 
Government policy for the sake 
of other ■ sectors, including 
mining and manufacturing. 

Mr. Geoff Miller, director of 
the Bureau of . Agricultural 
Economics says there is no 
doubt that the rural sector 


would grow if tariffs were 
reduced to ease some of the 
pressure on inflation, interest 
rates and the exchange rate. 

“Agriculture is the forgotten 
sector.” said Mr. Don Eckersley, 
president of-- the ■ National 
Farmers’ Federation, -after- the 
1980-81 budget was brought 
down last month. 

" Government assistance to 
agriculture 'continues to be 
pruned heavily, while assis- 
tance to mini ng- and manufac- 
turing is escalating rapidly,” he 
said. 

Government assistance to the 
rural sector -this year is. mainly 
for items such as research and 
promotion of primary products 
and some disease eradication 
progr amm es. .Total - assistance 
amounted to AS 167m which was 
down on last year's allocation 
of A$194m and the 1978-79 level 
of A$252m. 

At the same time, direct 
assistance to mining and manu- 
facturing has risen to A$466m 
or by 177 per cent, in dollar 
terms, in two years. This does 
not take into account assistance 
tb manufacturing in the form of 
tariffs and quotas. 

-Many-farmers feel-their vote 
is' tdken -for granted by the rul- 
ing Liberal Party of Prime 
Minister Malcolm Fraser, him- 


self a farmer, and its coalition 
partner, the National Country 
Party, which generally draws 
its voting strength from rural 
areas. 

“ The Government thinks 
farmers will never vote Labor, 
so they can go on squeezing the 
industry as much as they like,” 
said one rural lobbyist 

Apart from double digit in- 
flation which affects costs, far- 
mers have been particularly 
bitter about the Government’s 
policy of .raising domestically- 
produced crude oil prices in line 
with rises by the Organisation 
of Petroleum Exporting coun- 
tries (OPEC). 

On average, fuel represents 
about ten per cent of farm costs 
— and more for gram producers. 
Farmers ajfeue that they are 
among the least able of all in- 
dustry to convert to alternative 
energy - sources because of their 
dependence on motor spirit for 
machinery. Rising oil prices 
also raise the cost of some ferti- 
liser. 

A number of experiments for 
farm production of fuel ethanol 
and methanol are under way, 
but obviously there is an oppor- 
tunity cost in using land to grow 
crops for fuel production which 
could have grown cash crops. 


Increasing economies of scale 
have helped to some extent to 
offset other adverse factors such 
as inflation and fuel price in- 
creases. Over the past 20 years 
there have been a 27 per cent 
drop in the number of farmers 
and a steady consolidation of 
rural properties to just over 
170,000. 

The farming sector has had 
increasingly to farm “smarter" 
if not actually harder, in the 
past 20 years. The rural sector 
is particularly angry that while 
it has been trimming itself into 
better shape other sectors of the 
economy are not being asked 
to make the same sacrifices. 


Protection 


Farmers " were particularly 
incensed by the Government’s 
recent decision not to make any 
significant reduction to* the 
levels of protection applying to 
manufacturing industry. 

Because of the likely unem- 
ployment consequences, the 
Government announced last 
month that it had rejected 
recommendations from its tariff 
advisory body, the industries 
assistance commission, - to 
abolish quotas and reduce 
tariffs on textiles, footwear and 
clothing. The decision was seen 


as a crucial indicator of the 
Government's thinking on the 
whole question of protection for 
manufacturing industry. 

The implications for farmers 
are that with the expected; 
inflow of capital for mining’ 
development in'toe^MOs, com- 
bined with increased export 
income, as mines start produc- 
ing, coupled with.. . restrictions 
on imports, there" witi be upward 
pressure on domestic inflation, 
interest rates and almost cer- 
tainly the exchange-.rate — all of 
which hurt efficient (as weH as 
inefficient) producers within the 
economy. 

Mr. Eckersley said he was 
“ staggered ” that the Govern- 
ment, whose central plank of 
office was responsible, economic 
management, could have capitu- 
lated' so totally 'to' sectional 
pleading and dismissed the 
long-term interests of the 
economy at large/ ' 

The analog}' has been drawn 
between the Government’s' 
policy that the country must 
suffer substantial short-term, 
costs because of longer-term 
objectives on oil prices and its 
unwillingness to apply the same 
logic tb the * -question ---of 


protection. 


Patricia Newby 
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THE ENERGEIK HEART 
OF AUSTRALIA 

In a world of rapidly diminishing energy resources the development of South Australia’s 
massive mineral and energy reserves has only just begun. 

South Australia is a State within the Commonwealth of Australia, covering an area about 
four-times the size of Britain. The seemingly endless expanses of the State's barren inland 
conceal one of the world's last great energy frontiers . . . hardly 
tapped, yet widely acknowledged as amongst the most 
extensive deposits of uranium, coal, and natural gas 
anywhere. That's as well as oil, gold, copper, iron ore, 
opal and jade. . 

South Australia invites industrial enterprise in the 
stimulating climate of Government 1 encouragement and 
assistance. 

A great new chapter in the world's energy future Is • ■ . 

about to be written. . : 


For further information contact: Mr. Matt Tiddy, 
Director of State Development, State Administration 
Centre. Adelaide, South Australia 5001, or our agents 

London - The Agent General for South Australia 
South Australia House 50 The Strand London 
Toyko - Mr. Philip Day 

1001 Shuwa TBR Building 7 Kojimachi \ 

5-Chome Chiyoda-ku -.-.y; 

.. Hong Kong - Mr. Michael Moore : 

- • . - . Elders Hong Kong Ltd. . . | 

ConnaughtCentre . i 

- * .. ■ 371 6-1 8 Connaught Place, -'i ‘ • ' 

' V v. - •• v'-j *|The Government 

• South Australia r 
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FERROVANADIUM CORPORATION NL . . . 

Holder of the western world's largest known tri-met- 
ai deposit of titanium, vanadium and iron at Barrambie, 
W. A., the deposit, containing 15% titanium, has pro- 
ven reserves of 27 million tonnes. In addition to its 
high potential as. a gold producer, the company earns 
A$2 million a year from natural gas production In 
U.S.A. 
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FORSAYTH OIL AND GAS NL . . . 

One of the most exciting oil and gas exploration com- 
panies in Australia, with Interests nationwide, drilling 
wells in three areas this year. 

AUSTRALIAN SHALE AND GAS NL . . . 

An active oil shale and coal explorer with promising 
leases in W.A-, Tasmania and Queensland. 

COOPER DIAMOND HOLDING NL . . . 

An old-established base metals company now concent- 
.rating on some of the best diamond and precious 
stone areas in Australia and South Africa. 


8 NATURAL RESOURCE FINANCE LTD 

8 15th Floor* Elder House, 111 St. Georges Terrace, Perth W.A. 6000 Western Australia 

8 Telephone (09) 322 3015 
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AUSTRALIA X 


Share marke 
strength to 
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i NATURAL RESOURCE FINANCE LTD . . . J 

0 

Is a company incorporated for the purpose of acting as a holding company for the control of o 
shares in a number of resource companies with interests in Australia’s future. o 

It is structured to handle the affairs of individuals and organisations wishing to invest in o 
Australian mining and mineral exploration. .8 

o it also invites submissions from those interested in taking part as joint-venture partners in o 
mineral exploration and mining projects of member companies of our group, which are . .. . o 

/ o 
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AUSTRALIAN share markets 
are booming. Buoyed by strong 
buying support from overseas 
investors and fuelled by the 
obvious potential of the coun- 
try's huge reserves of natural 
resources, the share market' has 
made strong gains in 1980. 

There have; of course, been 
some reactions: no market, even 
a boom market can rise for ever. 
Reactions are necessary to con- 
solidate the gains which have 
been made before the market 
rises again to a new level. 

; Normally, the steeper the rise 
before a inaction, then the 
steeper the downturn. But the 
reactions have -proven to be_ 
minor and did litle to check the 
Australian market’s heady pro- 
gress. The market indices tell 
the stqjy. The Sydney Stock 
Exchange all-ordinaries opened 
the year at 740.0 points and 
jumped 20 points on the first 
day of trading. 

The all-ordinaries only went 
through the 700 mark near the 
end of 1979, after hovering 
around that level for about six 
weeks. But once it was 
breached it surged and. by 
February 14. bad reached a 
new peak of 947.45 — a gain of 
200 points in six weeks. At this 
stage brokers began to talk of 
breaking through the 1,000 
barrier, and, in terms of when 
rather than if. 

It is yet to happen. The in- 
evitable reaction set in. and 
then interest rates abroad, par- 
ticularly in the U.S., began a 
rapid upward spiral. The 
higher rates were mirrored to a 
much lesser extent in Australia, 
but by June 30. the close of 
the financial year,- the all- 
ordinaries were hovering 
around the 900 mark. Since 
then the market has taken off 
again and is currently looking 
strong. 

On August 26. a new high 
was recorded, of 978.54. At 
September 12, the all-ordinaries 
were at 975.44, and most 
observers would concede that 
this time the 1.000 barrier is 
vulnerable.' 

New indices 

A new series of indices, 
jointly introduced by the Stock 
Exchange at the start of the 
vear. and intended to ultimately 
replace indices produced by the 
individual exchanges, illustrates 
clearly where the boom is con- 
centrated. The national indices 
were designed to correct the 
undue influence of market 
heavyweights, such as BHP aDd 
CSR. 

Several new categories were 
introduced, including an all- 
resources index and oil and gas 
index. Between January 2 and 
September 12, the national all- 
ordinaries index rose 31 pm: 
cent, from 515 points to 6/6. 

This is almost exactly in hue 
with the movement in the 
Sydney all-ordinaries, which had 
risen 31.7 per cent by September 
12 . 

The national all resources 
scored a gain of 39 per cent 
from 525 points to 730 points, 
but the front runner was easily 
the oil and gas index which 
jumped 57 per cent from 517 
points to 812. 

Rising OPEC prices for crude 
oil has led investors to 
reappraise existing oil and gas 
fields, such as the Cooper Basin 
gas and liquids fields, in South 
Australia, which supply Adelaide 
and Sydney with natural gas. 
The price of shares in Santos, 
the major Cooper Basin partner 
have, for example, ranged 
between A$5.70 and A$15.00 
this year, and currently stand at 
around A$13.00. 

In the process, the colourful 
Western Australian business- 
man Mr. Alan Bond (currently 
in Newport, Rhode Island 
attempting once more to win 
the America's Cup) has made 
about ASIOOm. Mr. Bond 
bought a 37.5 per cent stake in 
Santos in mid-1978 for only 
AS36m. or AS1.75 a share from 
the Burmah Oil group. Investors 
have also been attracted to the 
A?5bn to AS6bn North West 
Shelf liqnefied natural gas 
(LNG) venture, which has now 
moved into construction, 
although a final go-ahead is yet 
to be announced. 

The final commitment is .con- 
tingent upon a bankable letter 
of intent being signed with 
Japanese utilities to take the 
LNG, hut this Is now expected 
to take place later this month. 
Shares in Woodside Petroleum, 
which has a 50 per cent stake 
in the project, have risen 
strongly under heavy buying. 

Investors have also displayed 
a penchant for energy stocks 
requiring advanced techno- 
logical processes, such as oil 
shale and coal-to-oil. 

Central Pacific Minerals and 
Southern Pacific Petroleum, two 
small companies dubbed the 
“Rundle twins" on the basis 
of massive oil shale deposits at 
Rundle in Queensland, have led 
the way. The tightly held CPM 
shares have ranged between 
A$47 and A$73 a share and 
SPP from AS2.20 to A$28.50, 
although plans have now been 
announced for large scrip issues 
to increase the amount of stock 
available in the market 
* Development of Rundle to 
produce a synthetic oil capable 
of being used by refineries to 
produce gasoline could cost up 
to A815bn. Yet the world's 
largest oil major, Exxon of the 
U.S., has joined with the Rundle 
twins and indicated that it is 
prepared to finance such 
development, if necessary. 

Moreover, the Rundle twins 



A section of the Stock Exchange in Sydney. Each of 
the Australian State capital cities has an wtepenr 
dent stock exchange but requirements for the 
listing of securities are common to all exchanges by . . 
agreement : 

will immediately receive little or ho mining knowledge, 
ASSOm as a front-end payment This time . around .there is in- 
and could receive up to tense -activity in -the field which. 
AS130m, over five years. Aus- logically, must result in the 
tralia has abundant resources ultimate revelation of new ore- 
of oil shale, with many deposits bodies. • .. 

larger than Rundle, in fact the These factors, which help ex; 
Rundle twins have other de- plain the reduced emphasis - oh 
posits larger than Rundle. The spec stocks, this .time around., 
endorsement of oil shale as a The 'sharebrokers,' mindful .-of 
potential oil substitute by the criticism they received in : ; 
Exxon has boosted the price of the wake of 1971 bust, have pot 
a host of other small explora- been “feeding- ,r the boom by 
tion companies involved in oil floating-off new. exploration- 
shale. There have been .floats, but oil 

Share prices in Australia, nowhere near the pace of ten 
have actually been steadily in- years ago when it was common ' 
creasing for some years and for several companies .to join- 
could probably be described as the lists each week.- 
a bull market since 1978. . Another important factor is 

Hieh commodity prices and that the small investor has been 
solid profit growth as com- l*gely unable to participate in 
panies recovered from, the this boom- ' Ten years ago. 
wages explosion of 1973 and everybody from the office boys 
1974 provided the initial im- upwards were punting -on the 
petus share market, often with ex- 

thp -witKis of the current tended credit terms. Local in-. 
bJmwMsoSdl/brsId. Lead- J«ton weagain datpou^gto 

ins stocks were clearly under- fn? 

valued, whether measured on sha _^hrokmg fra- 

the basis of immediate earnings } 

-round’or rmLcSj T^e 

SSmi Piam »”?.».<? ■*£ 

of the surge in take-over 
activity, over the past two years, 
has been due to the fact that - 

it is cheaper to acquire exist- JSS. 

ing companies and their assets 

than to attempt to build new 2*£LJKj sp b**! 1 vivid 

facilities. memories: 

This boom has been different 
from the heady Poseidon days of 
1970. In both instances, it was 
the potential of Australia's re- 
sources which provided the 
spark, but ten years ago inves- 
tors plunged more into specula- 
tive stocks. This time around 
4he blue chip stocks have been 
heavily traded, although the 
emphasis on speculative low- 
priced stocks is increasing. 

According to mining men the 
exploration effort in Australia 
is now more soundly based than 
it was in 1989-70, which was 
largely a bopra .in pegging 
activity, often by interests with 




; courted business.' • They' &e 
.determined that-, whoever ia 
caught when this boom evepta- 
..all; collapses ■, 

\brokers. 

.xlt' is, therefore, '^'owaseas- 
investors 'who; - ~ 

' market and- ihe, brokera?' ase ? 
doing so handsomelyJthat many 
do- not - mind _ib& - relatferely l . 
small influence 

"tors. ; ; •. V: T--"' *’ T ~ • 

- In the 12 montiis tb 
the turnover in equities 'alone ' 
soared to A$81m ih SyaneK^ff • 
A54.3bn in Melbotmie^;\jRi^' 
would have generated brokerage 
of more than A$180m oo^tbe" 
two exchanges. There ;are. . 
ports- that some brokers mape •% , 
profit of more than A$lmr-4|t : 
1979-80, and stories of huge'-; 
bonuses for staff. ; 

Wide interests • .]■)■•'?£ : 

Brokers report that 
support from overseas is wide- 1 - 
spread, coming ..from the- 43s, 
Europe, Hong Kong, ,aud ' 

ttvely new development,., froml • 
American investors, .^bpeign 
investors must place ' 
money somewhere. And,>Ai». " 
tralia, politically "stable, energy r- 
and. resource-rich' and remote 
from the worid’s tOTsiqrr spots,. 
must appear more attractive 
than most alte rnati v e marked/, 

U-S. funds, acute^r'awttre'.of . 
their country’s energy' ne&lf,- 
have re-dlseovered - Australia. . 
and . are starting -to • allocate 
sums, for .i nve sto u mt ' ** down 
under," wifidi / axe .‘saxuHi, ■'■Sy---. 
tiimr terms, bat. snbstenHaltlsy ; 
Austral ianJatandardLs. .' ! 

... Another factor' whiclrt^has 
prompted - buyfa^' - - - 

Australian securities^ inrihdiHg 
•Government . and' 


Client lists 

Many brdsers have responded 
by dosing their client lists and 
“ investors ” trying to re-enter 
the' market, after an -absence of. 
several years, . are finding it 
difficult to find a broker to 
accept their orders. Others are 
insisting on minimum buying 
orders of up to A81.000. 

The brokers are aware that 
they will come under, criticism. 
But they also remember the 
mauling they suffered after the 
collapse of the Poseidon boom 
and for -the indiscriminate man- 
ner in which many) brokers 


meht sttfdkr'is a widespread;!*-. ' 
lief JEhat the Australian -dona* ^ 
is undervalued : and must '-bev . 
adjoitecl .upwards \ \ptobaHy 
after - the Federal. ERkrtibn-, 

.. .The_ influence of foreign; .■ 
vestors hair be gauged frain the 
- fact- that in .the 4979 Deq£U>ber r 
quarter, portfolio ; ifiv^stmfflit - 
capital inflow reached a record 
A8145m, only to be dwarfed by : 
an .-inflow for the; Marsh I9SI 
quarter of: A$300m. ^- -■... r . . 

- Interestingly, thp latest.qurge' .. 
in prices hfi^ been^-QK^rir^ * 
^des^te a renewed lift fh domes- 
tic interest- ‘rates afid indlca- - 
tidns-_that they could ^go even 
. higher. T^e AuBtraliaar Govern- . 
roent 4s' coptmuing ta keep “a 
"tight rein on the economy hr . 
an attempt to Testraia tbe Infla- 
tion rate and there is a dMtinct 
possibility. ^<. credit;' squeeze 

in the first half of 1981.: -1,- 

The' outlook for. ^980-81 is 
for only moderate ’growth of the 
economy. . But it is thp longer- 
■ feim prospects bn which much' 
-of the over^as buying is based; 
"and on count ^Australia 

stacks tip Well. ; V " '. r ' .; r 

The 'current boom wilL he. ; 
sustained as -;iong ■ as .foreign', 
investors are prepared to pump ■- 
■funds into the country^ Despite 
the- potential- yolatility omvhich 
the -boom is; based few are pre- 
pared, to; say when -it wfll^ea^. 1 
A victory for Labour, . at -the: . 
national polls; on October ^lS • 
would probably seriously: dent ; 
the confidence ■ of * over^as •! 
investors, but mo stshareh rakers % 
belieVe - that . if the present -i 
Liberal-N atumal Country. ^Ean^r-- 
Coalition -Government is ' re-" ■ 
turned, there’ -irill be.yet another 
forward.su?ge In. prices. ■■ 
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a member of the Gold-Fields 
Companies has, through its expeifee^lx 
become a world leader in the pr oductioa -: ?■ 
and marketing/of Rutfle^ Zireon ;^Mi\'C( 
Ilmenite, ■ 

At the same tinie, it is protecting the W 

t _ t a ■ 


after mining, : V. 

Through production of Synthetic Rutile ^t 
and expansion of overseas dperatioils } 0 7 
the expertise hnd finance df the Gropp 
are^beihg: utilised to file : 
dynamic industry. 
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increase m 




defence spending 


ACCtJSATlON^ of ‘ - paranoia,-, wars: as a U.S. ally. 
scarMnongering and inter- .Australian defence policy still 
^graaSjgnding - ; were relies, on "support for the United 
levelled at tKf: Prmier Mtinarer, States as the bastion of the 
Mfc* Malcolm Fraser^ over his western- world’s .freedom But 
. reatCtion; ■■earlieVlils -year,"^ there is also bipartisan agree-' 
the Sowet Union’s invasion of. meat that. Australia must have - 
Afghanistan. - V- own independent national • 

: Mr. Fraser,,, a former. Army capacity :to -defend its ovvn 
aid: Defence 'Minister, , has; ioiig interests in. the region if neces- 
h&d hawkish. views bn Soviet .And' with.' this' consensus 
expansionism. The Afghanistan has -come the ' acceptance that 
Invasion, jg'ave him an oppor- - su ca cap^bijity costs^money.- 
tiihity to air his views ^abroad • - 'U T '.' ‘ 

during a jqpidsly arranged visit. vommiulieilt 
to the. Britain Trance and . ;■__ . 

West Germany* and- at borne, T - ruling 

where be fought a bitter cam- Country^Party 

paign. to persuade Australian f®5°f °PP“ l : 

athletes to boycott the Moscow l D £^L e ”™?-l d to 
Olympic . „ . aeftence expenditure over the 

He lost the ' Olympic boycott fo“s b ^ s 

fiS3g Product 'by the 198«5 

returned to' near.- if not total. TUV n ^ ' v, ^ ^ 
normality after initial sanctions J?li?f et ^J 3rought 

ohgrain and' products such as a f urer 

nitile which could he uked in * 10 ■ Howard,, -boosted, defence 

Petite - d m ^ndithre significantly in an 

.= T '■ -. . . • ; . Otherwise ..fiscally: stringent 

-vLeavmg aside the rhetonc envirtfruxtent. -For 1930-Si; the 
from both sides, however,, there defence budget is A$3.45bn a 
are signs^f a- growing maturity 17.7 per cent rise over the pre- 
about defence, within the Aus-. vious year, in money terms, and 
tralian immunity,. . ... , a rise of 7 per cent in real 
• There is general consensus in terms. Defence expenditure now 



Parliament and among the 
public at iarge= that . the days 
when Australia’s defence policy 
rested' solely -on support for a 
powerful :ally, are over. During 


represents 2.8 per cent of Aus- 
tralia's GNP. . 

.In percentage terms, this is 
stlj] lower than most of the 
countries of the-region. Taiwan, 


The Government Jins refused a request that Australian troops in northern 
Australia become part, of an American “ ready-reaction force." Above: repre- 
sentatives of various Australian regiments march past a saluting base during a 

ceremonial parade 


this century that policy has for. example, devotes about 7.7 
taken Australia -into three wars per. cent of GNP to defence; 
as:Britain’s ally and, more re- Pakistan, 5.7 per cent; South 
cently, the’Kprean and Vietnam Korea, 5.6 per cent; Singapore, 


LAMPLOUGHS 

•••’ Member Firm of the Sydney Stock Exchange 

Viv.' CHANGE OF NAME ' . 

^!Hie karfers of Laiaplough & Malcolm wish to advise 
lhatthefim’sname has beeh chahged to: 

. ’ LAMPLOUGHS 

. ■ ■ . / 

:rTHe Ann's : philosophy, however, remains unchanged. 

•(!) W.e' remain an. ihstitational -- equity specialist 
dealer with the emphasis of our resources 
.'devoted to ^providing a .corriprehensive service to 
’ 1 7 international and domestic institutions alike. 

- (ii^We- maintain- a- mediutii-: size ^profile to ensure 
v " • .that;’ We/ are. 1 ' r . 

' (a) big enough to compete with majors; ■ ■ 

. ■ . ;fb) but. . small ; enougfi\ to " ensure a; personal 
• • • -.quality of service. : .’ ' 

Cm) Our research products .are' specifically planned 
to provide a continuity, of .views on economic, 
political and investment conditions within 
Australia. We specialise in three main areas; 

..." (a) investment strategy planning; 

(b). leader stocks analysis; 
fc) maintenance of a. performance-oriented 
. model- portfolio. 

Stoufd you, ajis* to receH'fl our rcseorch maf/frial 
. •- .. ; . , . " ' ppease coiita'ct: . 


• Robert D. Goatly . 

’ Partner — Condon 
LAMPLOUGHS. -- 
15 Copthall Avenue- 
London EC2R 7BU 
• England . 

■Tel: .588 1626 = 


Reuberf E. Hayes 
Partner — Research 
LAMPLOUGHS 
1 Castiereagh Street 
Sydney. NSW 2 000 
Australia 
Tel: 2321155 


BILL ACCEPTANCE 
CORPORATION 
LIMITED 

Dealers in Money 

- Pioneers <tf . The Commercial Bill 
Market in Australia 

DISCOUNTERS OF BILLS OF EXCHANGE 

; ajtd providing 

FACILITIES FOR ACCEPTANCE CREDITS 


SYDNEY OFFICE: 

--.-r Uthflcw 

54/62. Carrington Street 
• Sydney 2000 
Phone: 29 653 i 
. - ■ .Xel«e;AA22177- 


MEhBOURNE OFFICE: 
firii Floor ■ - : -- 

500 Collins Street 
Melbourne 3000 
Phene: 61 3261 
Telex: AA 31W7 


\ BRISBANE -OFFICE: - 

32nd Floor, 34 Eagle Street. Brisbane 4000. 
Phone: 107) 229 3205 

.Telegrams & Cable Address “ Acceptance ” — 
Sydney, Melbourne And Brisbane 


J.C. ERSKINE& ASSOCIATES Pty Ltd 
(MINING ENGINEERS & GEOLOGISTS) 

Aftueral property examinations: Investment advice; 

. ^CrtvefwnerKrSQbniissioHSi Fre-fea&ihilny studies 


We have examuied ind reported on tdmost every-irapartant mine 
'Sj-Ausfralia- ' ' 


P.O. Box 471, CANBERRA Cm’. ACT, 2601, AUSTRALIA' 
PfcfliNK Canberra.'i062) 95 7992 


5.5 per cent; Malaysia, 4.7 per 
cent; Thailand 3.7 per cent; the 
Philippines and Indonesia, 3.4 
per cent; and India, 3.2 per cent. 
The only countires devoting a 
lower proportion of GNP to 
defence are Japan at roughly 1 
per cent and New Zealand at 
1.9 per cent. 

-However, because of its high 
GNP. Australia spends more in 
cash terms than every country 
except Japan, South .Korea and 
India. 

This year’s defence allocation 
in Australia means. a .2 per cent 
real increase in expenditure 
allocated to manpower which 
represents 49 per cent of total 
defence spending. 

Running costs, which repre- 
sent about 28 per cent of 


superior ally, although of 
course, in the event of war this 
might still be necessary. 
Australia's small population 


This year, there is expected 
to be a growth in regular 
armed forces personnel of 1,580 
lifting the overall, target 


(Z4m) and relatively few ser- strength for June 30. 1981, to 
vice personnel (less than 80,000 72,591. This is in addition to a 
compared with. say. Indonesia's campaign to lift the Army 
2 39,000), makes defence of such Reserves from the current 
a large country’ by manpower 22.000 to 30,000 by next .year, 
virtually impossible. Defence Defence - equipment suppliers 


planning tends to concentrate 
on ways of beating off an intend- 
ing invader before it reaches the 
shores. 

Despite Australia's apparent 
vulnerability' — a huge, sparcdly- 
populated country, a long way 
from its major ally — long sea 
routes to the continent offer Jian newsstands, 
protection on which Australia And for those who still 
hopes to capitalise by the use believe in soldiers there are 
of long-range- tactical fighters the -nightly television- advertise- 


throughout the world have hot 
been slow to cash in on Aus- 
tralia's changed perception of 
its defence capability. Adver- 
tisements for highly sophisti- 
cated aircraft and weapons are 
to be found in most general- 
interest magazines on Austra- 


defCnce expenditure, will be aud submarines, which have raents for the Army .Reserves.. 

been- described. by. one defence The advertisements have just 
planner as. “a hell . of. a the .right mixture Tof sepia- 
deterrent."- • washed nostalgia about past 

The Government is expected wars which may appeal to dad 
to announce- within the month — and action shots 'of today's 
the successful -contender for re- mechanised army to appeal, the 
placement of Australia’s 89 army hopes, to his son. 

Mirage iet fighters. p atr ; cia Newby 


allocated an increase of- 6 per 
cent in real terms, capital 
equipment expenditure will be 
lifted by- .19 per cent, in real 
terms, and. expenditure on capi- 
tal .facilities, which include 
bases and ports; will be boosted 
by 34 per cent in real terms. 

Growth in defence expendi- 
ture in real .terms is expected to 
continue at around 7 per cent 
per annum over the next five 
years. 

Announcing the r increased 
expenditure to parliament last 
month. Mr. . Jim Killen. the 
Defence Minister, said relations 
between the superpowers con- 
tinued to he dominated by ten- 
sions and apprehensions and ho 
pointed- to contlnuea Soviet 
occupation of Afghanistan and 
Soviet - backed Vietnamese 
aggression in Indo-Cbina. 

Mr. Killen said that against 
this • background. Australia's 
national security could best be 
served by acting in concert with 
allies and by building the 
country’s own independent capa- 
bility. 

“ The central burden of deter- 
rence of the Soviet Union must 
be borne by the United States.” 
Mr. Killen said. Its willingness 
and ability to carry the heavy 
load of defence expenditure ard 
to lead its friends and allies in 
an internatio»«a] deterrent effort, 
were critical to the independ- 
ence and security o! nations, he 
said. 

“This is the reason- why. 
wherever we can, we should look 
favourably^ upon TJ5. requests 
for assistance iri projecting its 
deterrent strength into the 
Indian Ocean.’- 

LLS. interest . 

Australia has already offered 
the U.S- port facilities for 
nuclear submarines and other 
vessels at Co-ikburn Sound, near 
Perth, in Western Australia. An 
evaluation team from the U.S. 
visited the existing naval base at 
Cockburn Sound, earlier this 
year, to examine the cost and 
need for upgrading the base if 
the offer is accepted. A decision 
is not expected until after the 
American prbsldential election. 

A U.S. evaluation team has 
also inspected Australian mili- 
tary airfields and consideration 
is being given to the possibility 
of using Australian fields for 
U.S. B-52 bombers.. 

Australia’s readiness to offer 
its soil for American military- 
purposes has drawn some 
criticism within Australia, 
where there is still deep-seated 
suspicion of American foreisn 
and defence policy, following 
the Vietnam War debacle, in 
which Australian conscripts 
participated. 

The Government refused a 
request, earlier this year, that 
Australian troops in Northern 
Australia . become part of an 
American ready-reaction force, 
in the words of one defence 
man, “ the suggestion went 
down like a lead balloon." 

| As part of the growing aware- 
ness that Australia must have 
some capability to defend its 
own interests in. the region, the 
Army, Navy and Air Force were 



resourceful com^'mies 


Australia has vast energy and mineral 
resources which are the subject of .... 

world-wide interest Finding them has been 
one challenge; getting them to marketis 
another. It is a challenge that Australian 
National Industries Limited has equipped 
itself to meet. _ ' 

ANI is involved in engineering, 
construction, maintenance ana supply 
services to principals and project managers 
in the resource and milling areas. Over 
50% of ANTs sales in the coming decade 
will be related both directly axnfindixectiy, 
to resource development. . 

It manufactures dragl inesand bucket- 
wheel excavators for coal mines; f abricates 
and erects power stations, aluminium 
refineries, off-shore platform modules and ' 
coal and ore handling plants. It is geared 


to handle large contracts stemming from 
.. the 5(A130-BiUion to be spent on the 
. .creation of rubies,. power stations, pipe 
r lines, railroads. processing plants ana port 
facilities." " ‘ - 

ANTs future, like Australia's, lies in efficient 

utilisation of resources. 

An energy- hungry world needs Australia's 
coal, natural gas and uranium. 
Industrialised nations wanther iron ore, 
alumina, aJumimum, copper, nickel and a 
long list of other minerals. 

For thirteen successive years to 1979-80, 
ANI has returned record sales and profits, 
proving its capacity to expand its expertise 
and service to meet new challenges. It is 
ready now to tackle the biggest of them alL 



Major order 


. . . Australian National Industries Limited 

RO. BOX 105. UDCOMBE, N.S.W, 2141, AUSTRALIA. 


chase 75 General Dynamics K. 
or. McDonnel Douglas F-18 tac. 
lical fighters at a cost of more 
than AS2bn— the largest defence 
contract ever placed ■ by 
Australia. 

. A recent decision has been 
made to replace HMAS Mel- 
bourne with a purpose-built 
“pocket" aircraft-carrier. The 
design will be chosen within the 
next J2 months, from Italian, 
Spanish and U.S. designs which 
have been under • Australian 
Defence Department scrutiny I 
for some time. J 

A decision has already been i 
made to buy a fourth FFG j 
frigate from the United States | 
at a cost of A$280m. - j 

The country's six Oberon ! 
Class submarines, three guided 
missile destroyers and River 
Class destroyer escorts are 
being substantially modernised. 
Follow-on destroyers to replace 
the River Class destroyers will 
eventually be built at- Wiltiams- 
town. near "Melbourne, and the 

dockyard & undergoing exten- 
sive modernisation to prepare it 
for this and other shipbuilding 
in. the 1980s. • ... 

The first of 15 Fremantle 
Class patrol boats, . HMAS 
Fremantle, which „ was built in 
Britain, arrived about six weeks 
ago. • 

Other projects, some of which 
are part of a five-year rolling 
programme, 'include upgrading 
of facilities at the Indian Ocean 
naval base of Cockburn Sound 
in Western Australia; modern- 
isation of the fleet base and 
dockyard at Garden Island in 
New South Wales; construction 
of a new military airfield, 
30 kms south of Derby in north- 
western Australia; purchase of 
18 light helicopters for- train- 
ing and snrveillance; heli- 
copters for the four U.S.-made 
FFG frigates: .placement- of 
orders for the first five of ' 10 
patrol craft to he built in 
Australia; completion of the 
replenishment ship . HMAS 
Success and placement of an 
order For a second- replenish- 
ment ship. 

Other projects ■ include ' the 
construction in Australia of the 
amphibious heavy lift ship. 
HMAS Tobruk, which will - be 
able to carry combinations of 
troops, tanks .and helicopters; 
replacement of the Army’s 
obsolete 5.5 inch gups with 
T7.S.-raade howitzers; and re- 
placement of .army trucks with 
2j2no four and eight tonne 
vehicles. 

An important emphasis nf 
defence procurement is on 
Transfer of. technology to 
AwsfinU*. where possible. In 
general, the Australian Govern- 
ment tries to arrange at least 
30 per cent of the value of sub- 
stantial. overseas capital goods 
brought under the Department contracts, whether, military or 
of Defence in 1975 - to co* civilian, for Australian - manu* 
ordinate defence policy. The facturers. 
idea is that the armed forces Substantial off-set deals have 
should be capable, logistically ‘ already been agreed, in prin- 
and tactically, of operating . ciple, with McDonnell Douglas 
together in Australia's defence, and General Dynamics for 
rather than as individual whichever wins the tactical 
units under the command of a fighter replacement deal. 



services no 


other 
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People interested in 
Australia should 
take their business 
no further than 
Old Jewry 

That's where you’ll find the London 
Office of The Commercial Bank of 
Australia, one of the major banks 
in Australia. 

And as,you' d expect, we’re skilled in 
giving expert assistance in international 
dealings. 

From advice on market potential and 
establishing business contacts to arranging 
international money transfers and the 
development of financial packages to 
match your requirements. 

The CBA has offices in Tokyo. 
Bahrain. Singapore, New York and right 
through New Zealand. 

Contact David Rees or Arch Young 
at 12 Old Jewry when you need 
advice. Telephone (01) 600 8761, 

Telex 887171. 


Investing in Australia 

Australia's growth prospect has never looked 
quite so good. A strong Australian government 
backs accelerating development of energy and 
mineral resources in an investment surge re- 
quiring up to $29,000 million through the 
current decade. 

A. C. GOODE & CO. 

Members of The Stock Exchange of Melbourne Limited 


• Institutional advisers on Australian 
investment 

• Full information service on resource 
and economic developments 

• Expert research service by qualified 
Analysts and Mining Engineers 

A. C. Goode &. Co., through its representative 
office in London — A. C. Goode & Co., (U.K.) 
Limited — has been advising British institutional 
investors for almost 20 years. 


For further information 
1 Founders Court, Lothbury, London, 
EC2R 7DB 

Telephone : 01 -606 8391 
Telex: 888832 
Cables and telegrams: 
"Goadeac" London 


Representative offices: Sydney Adelaide Brisbane' Perth Geneva 
Head office: Goode House. 395 Collins Street, Melbourne. 3000 


AUSTRALIA XH 


Keeping a wary eye on Russia 
as new world role emerges 


FEW COUNTRIES have under- 
gone such a profound re- think- 
ing of their position m the 
world in recent years* as 
Australia. 

The “tyranny of distance,” 
which once condemned 
Australia to colonial isolation, 
has steadily lost much of its 
force as this vast and under- 
populated island continent, en- 
dowed ' with rich energy, 
mineral and fanning resources, 
has shed its former Euro-cen- 
tricity and come to terms with 
its' geo-political role in the 
Pacific. 

But the world’s conception of 
Australia has also changed and 
seems likely to do so even more 
in the 1980s as the promise of a 
new minerals boom reinforces 
Australia’s importance as a 
major supplier of minerals, 
energy and foodstuffs. . 

Looking forward to the next 
century', Australian strategic 
thinking anticipates the time 
when the countries of the so- 
called “Pacific rim” — a vast 
area embracing South-East Asia, 
Korea. Japan and China, the 
West coast of America and the 
Pacific islands, including Austra- 
lia and New Zealand in between 
— could well represent the most 
important economic and 
strategic zone in the world. 

Before arriving there, how- 
ever Australian strategic and 
defence planners look forward 
somewhat nervously to a decade 
of increasing global tension with 
considerable potential for great 
power conflict both in Asia and 
! the Indian and Pacific oceans. 

The Foreign Minister, Mr. 

( Andrew Peacock, summed up 
I this assessment in a recent 
speech at Devonport in Tas- 
mania when he said : “I believe 
the 1980s will be a different 
decade, one in which the world 
will breathe a harsher air and 
in which the potential for con- 
flict will be very considerable.” 

It is this belief which has 
made Australia one of the most 
outSDoken critics of Soviet 
expansionism, in general, and 
expansionism in Asia, in par- 
ticular. Australia was and 
remains a harsh critic of Soviet 
backing for Vietnam and the 
latter’s invasion of Kampuchea. 

The invasion of Kampuchea, 
seen as a direct consequence 
of Sino*Soviet rivalry in the 
region, stopped in its tracks 
earlier Australian efforts, in line 
with other countries in the 
region, to try through aid and 
encouragement to wean Viet- 
nam away from ever closer 
dependence on the Soviet 
Union. 

In this- the Prime Minister. 
Mr. Fraser and the Cabinet over- 
i ruled the Foreign Ministry. 


which still argues in favour of 
trying to maintain links with 
and influence on Vietnam. It 
also doubts the wisdom of con- 
tinuing to recognise the Pol Pot 
regime in Kampuchea. 

The Foreign Minister has 
made no secret of his desire to 
follow the UK pattern, and with- 
draw recognition from both the 
Heng .Samrin and Pol Pot 
regimes. But the Prime 
Minister has taken the line that 
such a policy would undermine 
the policy of the ASEAN 
countries and a majority in the 
non-aligned movement which, 
despite their abhorrence of the 
crimes of the Pol Pot regime, 
still believes that to withdraw 
recognition would he tanta- 
mount to condoning the in- 
vasion. 

Olympic boycott 

Having watched with growing 
trepidation the encroachment of 
Soviet influence in south east 
Asia, Australia reacted 
vehemently to the subsequent 
Soviet invasion of Afghanistan. 
Mr. Fraser called on the 
Olympic team to boycott the 
Moscow Olympics, angrily con- 
demned the team when it 
ignored the Government’s policy 
and announced a series of 
restrictions on trade, com- 
mercial and cultural exchanges. 

In practice, critics pointed 
out, this amounted to a large 
roar, hut a rather small mouse. 
Australia has stopped Soviet 
cruise ships calling at 
Australian ports, refused land- 
ing rights to Aeroflot, cut down 
on cultural exchanges and 
scientific co-operation, but con- 
tinued to sell nearly 4m tons of 
grain, large quantities of wool 
and other produce and, with an 
election looming, prepared to 
purchase a large floating dock 
from the Soviet Union which 
will be largely used hy Soviet 
fishing' vessels in the south 
Pacific. 

But the most important con- 
sequence of the invasion of 
.Afghanistan has been to 
facilitate a major re-equipment 
and expansion of the Australian 
armed forces. It has also. re- 
inforced Australia’s commit- 
ment to play a more substantial 
role in boosting” not only 
Australia’s own defence effort 
but security generally in the 
Pacific and Indian Ocean areas. 

In addition to re-equipplng 
the air force with 75 new U.S. 
built fighters, boosting the navy 
and creating its own “quick- 
reaction force,” the Government . 
has also offered naval facilities 
at Cockburn Sound south of 
Perth to the U.S. and indicated 
its general desire to see a more 
powerful U.S. presence in the 
Indian and Pacific oceans. 


The Australian willingness to 
make a greater contribution, 
within the context ef the 1952 ' 
ANZUS pact has- been matched 
on the diplomatic level by 
moves to further improve rela- 
tions with China — first recog- 
nised by the Whitlam govern- 
ment in 1972-^— and expressions 
of support for Thailand and 
the ASEAN bloc, generally. 

The Soviet response to all 
this activity has, in the words 
of one diplomat, been “more 
sorrow than anger” while the 
Labor opposition suspects that 
harking on “the red peril” is 
at least partly aimed at dis- 
tracting the electorate from 
higher taxes and inflation. In 
broad terms, however, the need 
for higher defence spending 
and greater vigilance appears 
to be accepted by the country 
at large. 

Closer to home, meanwhile, 
diplomats have closely moni- 
tored events in Vanuatu (form- 
erly the New Hebrides) and 
admit to be concerned about the 
prospect of a similar, but much 
more complicated situation 
arising in future in New 
Caledonia. 

The presence of a much more 
nu me re us white Colon popula- 
tion. re-inforced by large 
numbers of hard line former 
Algerian pieds noirs, promises 
to create a delicate political 
situation not only for France 
but also for Australia. Diplo- 
mats suspect that Australia 
could well be called upon to 
give support to the native 
Melanesian population in the 
event of a contested independ- 
ence campaign. 

Australia has' a- special 
interest in the Pacific islands 
to its North and East. Virtually 
half of its $A544m foreign aid 
budget this year, for example, 
is earmarked to its former 
dependency of Papua-New 
Guinea. • • 

Southern and South-East 
Asia receive most of the 
remaining Australian aid with 
Bangladesh at $31m receiving 
the largest single aid contri- 
bution. 

In recent years, however. 
Australian academics .and poli- 
ticians have -made a consider- 
able effort to define their .policy 
towards the Third World, in 
general, which goes far beyond 
the rather paternalistic aid 
hand out syndrome. 

Australia, of course, with its 
massive dependence on mineral 
and other commodity and 
energy exports is. in many 
ways, a special case among 
developed countries. Its own 
experience' of the vagaries of 
international markets and the 
tactics of multi-national com- 


panies has given it: an insight 
into the problems faced by the 
poorer and more populous com- 
modity suppliers in the Third 
World. It has given valuable 
support to their efforts to 
achieve both stable and higher 
prices through the Common 
Fund and other mechanisms 
and takes a close interest in 
north-south issues. 

Australia has also uprated 
the attention it pays to Com- 
monwealth affairs. The Prime 
Minister took a . personal 
interest in Zimbabwe's inde- 
pendence and is credited with 
having played a role' in chang- 
ing the mind of Mrs. Thatcher 
at the Lusaka summit 

Trade relations 

Inevitably, however, trading 
relations play the biggest role 
in Austr alia foreign affairs and 
this inevitably concentrates 
attention on relations with 
Japan. Europe, the U.S., the 
ASEAN countries and New 
Zealand. 

The country is bracing itself 
for a massive new round of 
foreign investment to develop 
mainly energy intensive 
minerals production like 
al uminium and energy 
resources including coal, oil, 
gas and uranium. Western 
Europe’s growing realisation of 
the economic importance of 
Australia as a market, invest- 
ment opportunity and supplier 
has injected a new urgency 
into EEC-Australiah relations 
and a new belligerency in 
Australian demands for greater : 
success for its agricultural pro- 
ducts. 

- The Community’s agricultural 
commissioner. Mr. Finn Olav 
Gundelach, was left in no doubt 
of Australia’s feelings on this 
subject during a visit to Can- 
berra, in July.' 

EEC sales to Australia have 
climbed steadily towards 
A5US4bn annually in recent 
years, and Australia has 
threatened that future con- 
tracts — including some major 
ones like the breakthrough sale 
of four European airbus jets^— 
could well be placed elsewhere 
if Australia’s complaints were, 
not heeded. 

The main motive force 
behind these demands come 
from what the Labour Opposi- 
tion describes as the ” cabinet 
cockies •” — an endearing term 
for the powerful landed 
interests in the national- 
country party who form a key 
element in the ruling coalition 
Government. They are a force 
which the EEC ignores at its 
peril — a fact It now shows signs 
of having realised. 

A.R. 


Debate over foreign ownership 


FOREIGN INVESTMENT in 
Australia is set to become a hot 
issue. The Australian Labor 
Party has nominated increasing 
foreign ownership and control 
of Australian industries and 
natural resources as a major 
issue in next month's national 
elections. 

It has worked in the past — the 
degree of foreign ownership was 
an important issue in Labor’s 
coming to power after the 1972 
elections, after 23 years in the 
wilderness, and no doubt in- 
fluenced its strongly nationalis- 
tice stance during its term of 
office. It also frightened-off 
foreign investors and the 
present Liberal-National 

Country Party Coalition Govern- 
ment has worked hard to restore 
their confidence. 

In 1972, Labor capitalised on 
a rising sense of economic 
nationalism and it is apparently 


convinced that the tide is again 
turning in this direction. 

“ We must establish the means 
of developing our nation and 
our rich resources without los- 
ing ownership and control of 
thera,” the Labor Opposition 
Leader. Mr. William Hayden 
said, recently. 

He was critical of the fact 
that, in its four years of opera- 
tion, the Foreign Investment 
Review Board (FIRB^ had con- 
sidered more than 4,400 pro- 
posals by foreign investors and 
rejected only 30. More than 
3,400 of the proposals were 
takeovers, involving a change 
from Australian control to 
foreign control. 

He said a Labor Government 
would expand the functions of 
FIRB (which is actually an 
advisory body, it is the Federal 
Treasurer who decides whether 
or not to approve or reject 
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foreign investment applica- 
tions) to monitor and report 
publicly on the activities of 
multinational corporations in 
Australia. 

Mr. Hayden also claimed that 
total foreign investment in 
Australia had jumped from 
AS6.5bn 10 years ago to A$15bn 
today, and accelerating at the 
rate of A$2bn a year. 

Certainly, the foreign invest- 
ment interest in Australia is 
accelerating. I n th e 12 months 
to June, the FIRB approved 
take-overs and projects totalling 
ASS.Sbn compared with A$3.5bn 
(which includes a substantial 
Australian content), in the pre- 
vious year. 

Moreover, the applications are 
rising and the approval rate in 
the June quarter was 57 per 
cent higher than the average 
quarterly figure in 1978-79. The 
Labor Party claims that foreign 
controlled . companies account 
for 59 per cent of value added 
in the mining industry and that 
more than one-third of all the 
profits of companies operating 
in Australia are earned by 
foreign owned companies. 

The actual picture is difficult 
to establish, partly because the 
Australian Bureau of Statistics 
stopped compiling information 
on foreign investment in 1978 
because the Government did not 
consider it an important priority. 


Oil majors 
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Sydney 1872 


For 81 years the majestic tall ships have served faithfully as Australia’s sole means of 
communication with the outside world. At 3 p.m. on October 22nd 1872, this romantic but 
rather leisurely era came to an abrupt end. Australia was linked with the rest of the 
• world via the Overland Telegraph line. 

Suddenly the earth seemed smaller. 

In that same year there was another beginning, the birth of Ord Minnett 
Investment Bankers. 

For over a century this firm has been gathering knowledge and expertise and has become 
a significant contributor to financial growth in Australia. 

In the 1980's Ord Minnett stay in touch. 

Ord Minnett Investment Bankers ' 
co line with the world 
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The Labor Party has been 
particularly- critical of the fact 
that the oil majors have been 
able to tie up large amounts of 
the country’s energy reserves, 
particularly coal, but also 
uranium aDd oil shale. Morer 
over, the surge in OPEC oil 
prices have enabled the oil 
majors to pay huge entry prices 
which cannot be commercially 
justified in today’s terms, and 
which the larger Australian 
companies cannot even go near 
matching. • 

Foreign investors will 
1 obviously monitor the situation 
carefully. Australia is poised 
to embark on a massive develop- 
1 ment boom in the 1980s, based 
on its abundant energy 
resources, and it will require 
substantial amounts of foreign 
capital. 

The estimates of the funds 
needed for the projects already 
on the drawing boards, ranges 
from AS29bn to A$S0bn. If 
Labor regained government, and 
this is regarded as unlikely, it 
would undoubtedly be a severe 
blbw to the confidence of poten- 
tial foreign investors. Even so. 
many observers believe that the 


present Fraser LNCP Govern- 
ment. is adopting a harder line 
on foreign investment than is 
generally recognised. 

Since taking office in Decem- 
ber. 1975, the Fraser Govern- 
ment has softened the ground 
rules on foreign ownership. 
Instead of Insisting upon a maxi- 
mum foreign equity of 50 per 
cent, it sec this as a desirable 
target but made it clear that 
development would not be pre- 
vented if it could be demon-, 
strated that genuine attempts 
had been made,, and were 
unsuccessful, in attracting local 
equity. 

In such circumstances, the 
Government would allow 100 
per cent foreign ownership, if 
necessary. Uranium is an 
exception, but even here. 
Labor’s insistence on 100 per 
cent Australian ownership was 
watered initially to 75 per cent 
and subsequently to 50 per cent 

But observers have noted a 
hardening attitude of FIRB and 
the Government to foreign 
equity levels, both in new pro- 
jects and also in company take- 
overs. 

A number of take-overs have 
been either rejected in recent 
months or the bidder has been 
forced to modify its proposal to 
accept a lesser equity per- 
centage. 

In the case of new ventures, 
two mining projects Oaky 
Creek Coking Coal and Blair 
Athol Steaming Coal, both . in 
Queensland — are regarded as 
important test cases. In both 
instances, the Government is 
being pressed to allow, develop- 
ment to proceed, although the 
local equity is below the local 
equity guideline for new 
mining projects of 50 .per cent. 

In the case of Oakey Creek, 
the major partner committed 
itself hefnre it had contracts, a 
step which competitors regarded 
as foolhardy, but it now has the 
contracts and only .Government 
approval stands in the way of 
development. In the case of 
Blair Athol, the major partner. 
CRA wants- to bring in Japan’s 
EPDC to ensure contracts to 
justify development. The 
government was widely tipped to 
wilt under such pressures, but 
it has already held firm for six 
months and. so far, has resisted 
the temptation to make elec- 
toral capital ' by granting 
approval. . ■ 

It could be that even If the 
Fraser Government is returned 
to office, foreign investors can 
expect a tougher approach In 
the future. 

James Forth 
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GERMAN DEBT AND THE ELECTION 




of the Weimar wheelbarrow 


WHAT .IS;allf tills West 
Germany about -'currency reform 
and state debt? Recent foreign 
visitors have put the question 
with genuine bafflement After 
all, the Federal Republic is seen 
s to have one of the world’s best-. 
ran economies and one of Its 
most stable currencies. Yet tallc 
of reform and debt conjures up 
visions of the hyperinflation of 
the Weimar Republic in the 
1920s, when workers had to col- 
lect almost useless paper money 
wages twice a day in suitcases 
and wheelbarrows... Why then 
the current debate? 1 

The most obvious answer is 
that West Germany is in the 
middle of a general-, election 
campaign, and that the Opposi- 
tion is trying. to put the Govern- 
ment in a ■ corner ' over its 
handlihg of State finances. - But 
If this were all. then surely 
the whole ' argument would 
vanish after polling day on 
October 5. In fact, the Germans 
are in the middle of an argu- 
ment— about the role of . the 
State, public "sector borrowing 
and inffation--Wbich will not 
-simply go away, however much 
the election has been a catalyst. 
And the way they resolve it has 
important implications for Ger- 
many's friends and- allies. 

It is safe to say that without 
the Weimar experience — and 
that of the 1948 currency reform 
— the Germans would not now 
be having the. kind of debate 
which has emerged- It is not 
simply those who lived through . 
both traumas who have become 
highly allergic to the smallest 
signs of inflation and financial 
mismanagement by the . state. 
Many Germans born after the 
Weimar era have gained a 
similar sensitivity from the 
experience of their parents. 

It would be absurd' to suggest 
that anything similar to the 
central bank ; -independent of 


JONATHAN CARR in Bonn examines the 
current German debate about the growth of 
the state’s debts. While they are not excessive 
measured against those of other countries, 
the German memory of the inflation during 
the Weimar Republic, makes debt a hot political 
issue. 


in prospect .in the Federal 
Republic. Quite apart from 
other things,, the country_has a 
- central bank, i ndependent of 
Government, highly jealous of 
its autonomy and only too aware 
of the fate of its Weimar pre- 
decessor which saw “shortage 
ot currency” as- the country’s 
main problem. 

But there is a feeling of un- 
ease about developments which 
most other countries, for better 
or worse, accept fairly easily. 
The current level of inflation >s 
“only” 5.5 per cent a year (and 
declining), but Germans are not 
impressed by the argument that 
things are worse elsewhere. 

The country had a current 
account deficit last year for the 
first time for 15 years, and it 
will have one nearly three times 
as big this year. The Federal 
Government has been -borrowing 
funds from (among others) the 
oil producing countries. There 
are good reasons why this is a 
sensible move just now — but 
many Germans nonetheless 
wonder why their -country, above 
all, should be borrowing at all. 
It would be nonsense to see 
the Deutsche Mark as a chroni- 
cally' weak currency — but it 
is not the high flier it used to 
be', (a benefit to German 
exporters but not to the millions 
of. ordinary Germans taking 
foreign holidays). 

These elements together tend 


to create a feeling of dis- 
orientation-fertile soil for the 
opposition Christian Democrats 
(CDU) and Christian Social 
Union (CSU) to intensity 
attacks on what they feel to be 
the Government’s spendthrift 
policies. The voters are being 
told by the CDU-CSU that the 
Social Democrat (SPD)-liberal 
Free Democrat (FDP) govern- 
ment under Chancellor Helmut 
Schmidt incurs DM 5m (£1.17m) 
worth of new debts every hour 
and that total state indebted- 
ness is now about DM 450bn 
“ meaning a burden of more 
than DM 7.000 on every citizen.” 

Further, the German 
Catholic bishops have stepped 
into the debate — to the great 
annoyance of the SPD-FDP — 
stressing that they see the ques- 
tion of state debt as a moral 
issue. Herr Schmidt complains 
that if this is the case, why 
could the bishops not raise the 
point directly in talks they have 
bad with him during the last 
few years? The bishops’ stand, 
was made clear in a letter read 
in most churches last Sunday 
and the argument about debt 
has become still more intense. 
Tbe CDU-CSU Insists that the 
Government is borrowing wildly 
and leaving much of the bill 
for future generations. It is also 
implied that if policies are not 
changed, the day will come 
when debts cannot be repaid 


and a currency reform will 
become inevitable. 

The Federal Government has 
pointed out, first, that if it is 
to be blamed for spendthrift 
policies and excessive borrow- 
ing then a similar accusation 
should be levelled at the pro- 
vincial states (the laender) and 
the municipalities. While the 
Bonn Government's debts rose 
from DM 45.4bn in 1970 to 
DM 207.4bn last year, those of 
the laender rose from 
DM 48.5bn to DM 139.6bn and 
those of the municipalities from 
DM 45.6bn to DM 87.9bn. A 
majority of the laender have 
CDU-CSU governments and 
they hold the sway in the 
Bimdesrat — the upper house of 
the Bonn Parliament whose 
agreement is essential on tax 
policy. 

Further, Bonn argues that it 
comes very well out of an 
international comparison — on 
the basis of relating public 
sector debt to’ gross national 
product (see table). It is added 
that tbe West German debt by 
this measurement remains rela- 
tively small-— even though most 

Deficit spending 
after oil crisis 

other countries have higher in- 
flation rates which act to 
depress their debt shares in this 
particular ” league table.” 

There is much in these argu- 
ments— but the matter is more 
complex than that: indeed so 
complicated that it does not 
lend itself to the kind of 
analysis common during an 
election campaign. For one 
thing the international com- 
parison says nothing about the 
historical basis for the debt in 
each country. In Britain, for 
example, tbe size of the debt 
remains affected by war loans 


while Germany's Reichmarfc 
debt from the war was removed 
via the 1948 currency reform. 

Second, this comparison does 
not show the tempo at which 
state debt had been increasing 
—and in West Germany’s case 
this has recently been quite 
fast ( from 24.5 per cent of GNP 
in 1975 to 29.4 per cent last 
year). Nor does it show’ what 
is ■ perhaps the key point — the 
increase in the so-called 
“interest quota." that is the 
sum the State is paying in 
interest on existing indebted- 
ness in relation to total 
expenditure. In 1970 the 
interest quota (for Federal 
Government, Laender and 
municipalities together) was 3.4 
per cent s This year it will be 
about 6 per cent. Meanwhile the 
state's credit financing quota — 
the proportion of public sector 
expenditure being financed 
through new credit — stands at 
about 10 per cent. 

In a nutshell this means that 
more than half the new credit 
being taken up by the state is 
now going to pay the interest on 
existing debts. Unless there is 
some marked change in the 
next few years, the state could 
well be using ail its new credit 
to make interest payments. 
That is still a very, very- long 
way from suggesting that a 
currency reform is around the 
corner. But it will markedly 
reduce budgetary room for 
manoeuvre; and there is good 
reason to feel that, while this 
situation might be tolerable for 
other countries, the Germans 
will not be content to see things 
go that far. 

Hnw did the Germans get 
into this position? One answer 
is tbe deficit spending to help 
boost the economy in the years 
after the first oil crisis — a total 
of DM 35bn in tax benefits and 
DM 35bn in road-huilding, 
energy-investment and other 
programmes since 1975. It 



G raham Lover 

A shopkeeper (left) with a tea-chest full of banknotes daring the Weimar inflation 


could be argued that the 
Germans spent -too much, but 
then roughly DM 12bn of that 
was produced in response to 
pressure for more economic- 
stimulation by other countries 
at the Western economic sum- 
mit conference in Bonn in July. 
1978. 

The opposition CDU-CSU says 
it would have made a better job 
of all this. But it has also mad’ 
proposals for costly tax-cutting 
aDd other schemes over the 
years, and it is hardly certain 
tbat had it been in office, it 
would have refused to make the 
kind of concession which Herr 
Scbmidt produced at tbe Bonn 
summit. 

The broader answer may be 
tbat the Germans have been 
living beyond their means — ■that 
the state is providing more 
sen-ices than its citizens are 
willing or able to pay For. On 


the face of it this criticism 
applies better to many other 
countries than to the Federal 
Republic — hut. For reasons 
explained, that kind of com- 
parison does not cut a lot oi 
ice with West Germaus. 

The practical conclusion is 
that the moment the election 
is over — and regardless of 
which side wins — the red 
pencils will be out. The word 
is that the Government is head- 
ing for one of the toughest 
budgetary savings campaigns 
ever, and no item will be con- 
sidered exempt in advance. That 
goes among other things (per- 
haps in particular) for Euro- 
pean Community expenditure. 
Unless all .the domestic sign-, 
deceive. West Germany’s EEC 
partners will in 1981 be facing 
a country less than ever dis- 
posed to buy political agree- 


To the Germans the Weimar 
inflation was a traumatic 
experience. To a foreign 
observer like the British 
Ambassador in Berlin, hyper- 
inflation had its diverting side. 
He calculated in 1923 with some 
apparent pleasure that for his 
one. pound Sterling he could 
obtain as many Rcichmarks as 
there had heen seconds since 
the birth of Christ. But for 
Germans who saw prices vise 
by the hour, whose savings of 
years were destroyed in weeks,' 
the world became horrifying 
and baffling in equal measure. 
Why was it happening, one 
woman asked a baker whose 
rolls cost more in the afternoon 
than in the morning. “ He didn't 
know ... his customers didn't 
know. ... It had somehow to 
do with the dollar, somehow 


to do with 


the stock' 


Rates as a cost 
of production 

From the County Treasurer- 
of Warwickshire - 1 , 

Sir, — On several occasions 
recently the payment of rates hy 
commerce and industry has been 
related to profitability. ■ In re- 
porting Professor Foster (Sep: 
tember 35) you raise tbe issue 
yet again. : 

While rates are;.witiiout argu- 
ment, a tax. they are pot -a tax' 
on profits rbut ’on th^ occupa- 
tion of property.' Rates are, 
therefore, a cost of production 
and as such any increase should 
more properly be compared with 
other costs of production or 
operation in any examination of 
their burden. 

The practical effect of reduc- 
ing the rate burden would of 
course be to increase the charge 
to Corporation Tax for those 
who actually bear tax — a some- 
what dubious benefit! 

Professor Foster’s reasoning 
takes as datura the decline in 
the real' profitability of industry 
but that is, in itself, a variable, 
the reasons for which are end- 
lessly documented. It is com- 
pounded of rising costs— all 
costs — failure to achieve higher 
productivity and to main ta in or 
expand markets and price res- 
traint in the past among other 
factors. One detects a search for 
,a whipping-boy in the selection 
of rates as a major cause. 

Naturally. I support the view 
that domestic ratepayers receive 
goad value for money but 
neither in their case nor for 
industry and commerce can one 
escape the faett hat rates are a 
tax and hot a payment for ser- 
vices rendered. However, just 
as the incidence of the rate 
burden has been shifted from 
domestic ratepayers by the poli- 
tical decision to introduce 
domestic rate relief (though the 
real value of that relief has not 
been maintained over the past 
six years) it could be changed 
again. 

Incidentally, I know of no 
serious attempt to assess what 
benefits industry does derive 
from services provided by focal 
government Such -an analysis 
might - demonstrate that the 
benefits are greater than is 
generally assumed. . 

The fact remains - that how- 
ever successful local authorities 
may be in reducing their spend- 
ing in response . to Government 
requests — and their past record 
has been outstanding'— the 
remaining expenditure must be 
met either from direct charges, 
if. that were to become a 
generally acceptable basis or 
from taxation. ‘ ' 

If' industry , and commerce 
are - : relieved of rates an 
increased burden will fall on 
personal taxation. Will such a 
shift then generate the same 
pressure to relate tax payments 
to services provided by central 
government as is. currently 
being applied to the payment of 
local authority rates ?. 

R. Hunt - 

County Treasurer. 

P.O. Box 3+ Shire Hal U 

Warwick. 

Where the axe 
really falls 

From Mr. John. Whafl . ' . 

Sir,— I make no criticism of 
your objective editorial com- 
ment (September 19) regarding 
Mr. Michael Heseltine’s reten- 
tion of £200 in from Govern- 
ments rate support ' grant to 
local authorities. 

Nevertheless if ;must be said, 
that the majority of Ibe'-uiCri.r • 


Letters to 

appear to believe that “the 
axe” as they so naively refer 
fails npon the heads of profli- 
gate . councils and recalcitrant 
authorities. 

Not so, being what they are 
the 1 ratepayers will be the 
:Victizns - u; usual by the simple 
- expedient of a: pickpocket opera- 
turn to make up the loss of RSG. 

If privately operated com- 
panies carried on business in 
the same irresponsible manner 
as-^nimy^piiblic. authorities, the 
directors would soon find them- 
selves accused of misappropria- 
'tion'of funds. 

Government might well have 
received greater support from 
ratepayers if tbe withdrawal of 
RSG meant that tbe loss could 
not be made up by simply in- 
creasing the rate demand. 

John Whall. 

25, Guinness Court, 

Avenue Road, 

London NWS. 

Don’t blame 
the banks 

From Mr. W. Grey 
Sir,— The charges Clare 
Macdonald (September 17) has 
seen fit to level against “the 
banking fraternity” are really 
addressed to the wrong quarter. 
Whether she likes it or not. 
banks are in the business of 
lending — not issuing — money, 
and any blame for overshooting 
of the’ money supply target 
attaches not to them but to tbe 
monetary authorities, whoever 
they may be. They should not 
be tarred with the same brush. 

Her not altogether original 
proposal of *' a permanent 
Monetary Commission directly 
responsible to Parliament," if 
not the Treasury, as "the sole 
office of issue " is equally wide 
of the mark when, in fact the 
Bank of England is charged 
with that job already. 

If the latter'has been making 
a hash of it, what guarantee is 
there that another, let alone a 
third, body would necessarily 
do any better? 

Perhaps the real fault lies in 
the Bank’s constitution— in its 
"being ■ the creature of, and 
hence unduly subservient to. 
■the Government and Parliament 
of the day rather than, like 
(say) the German Bundesbank, 
being left to discharge its 
appointed task with proper 
accountability yet the minimum 
of political- interference. 

Could tbe Government, which 
of course bears the final 
responsibility, address itself to 
that, question? 

W. Grey. 

12, Arden Road, 

London, N3 ■ 

Civil Service 
pensions 

From the Secretary . . 

Council of Ciril Sen-ice bnions 
Sir— Mr. Bryant (Sept. 17) is 
being most unfair when he 
accuses me of- mislc^riing the 
public. My letter (Sept. 15) 
made it perfectly clear that the 
Civil Service pension scheme is 
a ■> pay as you go ” scheme and 
that the contribution of serving 
civil servants to their retired 
colleagues’ pensions . only 
relates to current expenditure. 
If any misleading is being done, 
'H is by those (like the Centre 
for Policy Studies) who apply 
the different criteria concerning 
funded schemes ta con-funded, 
“pay as you go" schemes like 
the Civil Service. The whole 
basis of the spurious claim that 
civil servants don’t pay enough 
for their pensions collapses if 
this misleading ' (and here I 
fully -.agree' with Mr. Bryant) 


the Editor 

comparison is not made. 

My point in referring to the 
costs involved if the Civil 
Service scheme were to be 
funded sought to show that it 
is not civil servants who don’t 
pay enough for pensions, but 
their employer, the Govern- 
ment. A funded scheme would 
cost serving civil servants 
nothing extra (we already pay 
au effective S$ per cent contri- 
bution ) . but the currently 
unpaid employer’s contribution 
of £5 00 m or so a year would 
have to be paid. If that shows 
the “ ifue cost ” (as Mr. Bryant 
puts it) of staffing the public 
service, then so be it. 

Finally, I fully sympathise 
with Mr. Bryant's point about 
private sector pension funds: 
there should indeed be parity 
of treatment so far as all pen- 
sioners are concerned. This is 
achieved across the Channel in 
France, where all pensions are 
effectively index-linked with a 
maximum contribution rate of 
16 per cent shared' equally 
between employer and em- 
ployee. As I said in my earlier 
letter, it is this sort of defici- 
ency in ■ British occupational 
pensions schemes that the Scott 
Inquiry should examine, not the 
wholly reasonable and economic 
method of pensions financing 
used by the Civil Service. 

P. D. Jones. 

J9, Rochester Rotr, SW1. 

ICI and the 
pay award 

From Mr. S. Newton 

Sir. — J. L. Humphreys (Sept. 
5 ) should make sure of his 
information. ICI paid 3 per cent 
interim award in February 1980. 
with a further 16 per cent from 
June 1980. Of this, some 7 per 
cent had been earned by the 
staff in improved productivity. 
Thus the true pay award was 
worth around 12 per cent — not 
an excessive settlement by any 
means, and certainly well below 
the increase in cost-of-living for 
tbe year. 

This award should be cited as 
an example of what can be 
achieved by proper and full 
negotiation between a sensible 
(and sensitive) Company and 
its well-informed and realistic 
employees. The latter are kept 
fully informed of most business 
matters, including the unhappy 
state of the economy and its 
effect on Company finances. 

S. Newton. 

•32. Renter. Close, Hariburn, 
Stackton-on-Tocs, Cleveland 

Our crumbling 
buildings 

From, Mr. P. A. K reamer 

Sir,— Yes, Mr. Mason (letter 
September 10) it is “a sorry 
reflection on our construction 
processes" that buildings fall 
to bits. . 

But . the process " is the 
thing at fault not the “con- 
struction." It is the process 
which enables the blame for 
failure to be shifted from one 
party to another until nine 
times out of ten it finishes 
where it began: with the 
customer putting his hand in 
his pocket to settle another 
bill. 

A lifetime in the industry’ 
has drawn me to conclude that 
there is only one thing the 
customer can do really to pro- 
tect himself. He must order 
his complete building from one 
substantial supplier who is 
prepared to take the risk from 
both -design or construction 
failure- It is for this reason 
that my career has recently 
taken me to my present com- 


pany. Here it is we who are 
responsible for the site access 
being right: we who insure the 
foundations: we who are 
responsible for the frame being 
strong enough: we who come 
back if the roof leaks: we who 
make sure the building works 
and only .we. 

You are paying us for our 
skill and judgment, -we logically 
accept the risk attached to it 
being wrong. Mistakes cost 
money, one doesn't make too 
many when, it is your own 
money. 

P. A. Kreamer. 

Marketing Director, 

Lesser Design and Build, 

The Lesser Building, 

Staines Road 
Hounslow, Middx. 

The cash or 
plastic decision 

From Mr. John Lidslone 
Sir.— The recently published 
report of the Monopolies Com- 
mission on credit cards and the 
issues it tackles, reminds me of 
a conversation I overheard. 

I was waiting to settle my bill 
at the end of a stay at a motel 
at Leura some 60 miles from 
Sydney. 

The Australian in front of me 
asked for his hotel account. 
Then taking out his wallet he 
said to the cashier: 

"1 am quite happy to settle 
ray bill paying by cash so long 
as you give me a 5 per cent dis- 
count. If not then I will settle 
by card.” To which the 
cashier replied: “ Sony sir, I am 
not allowed to give any dis- 
counts." I 

The bill was settled by card i 

and the hotel ended up paying 
a discount to the card company. 
John Lidstone. 1 

Deputy Managing Director, i 

Marketing Improvements, 

17, Ulster Terrace, 

London, NY/1 

Our cricket 
failures 

From Mr. J. M. Pereira 
Sir, — Contrary to what has 
been, is being, and will be said 
about cricket being a team 
game and also about test matcb 
victories resulting from team 
effort and all that the truth 
of the matter is that all the 
great and successful teams have 
been built around two or at 
most three outstanding indivi- 
duals. 

This England cricket team, 
whose performance this season 
I have followed, through the 
radio and in the writing of 
Trevor Bailey in your news- 
paper, with much Interest and 
great expectations, failed their 
followers because, candidly, 
they have none. 

None to match the authority 
of Chappell, the brilliance of 
Richards.- the craftsmanship of 
Gavaskar and the dexterity of 
Miandad, with the bat. None to 
match the enthusiasm of Kapil 
Dev. the ferocity of Lillee, the 
guile of Bedi and the hostility 
of Holding, with the ball. 

Of course, the Boycott Gooch 
and Botham combination had 
makings . of becoming . world 
beaters, but then that was 
before the captaincy was given 
to Botham, with such unfor- 
tunate results. 

Alas, in persisting with 
Botham for the West Indies tour 
the England selectors show a 
total lack of ideas and what is 
worse, refuse to learn from 
recent history. 

■T. M. Pereira. 

P.O. Bor 5725, Karachi. 
n n rtn. 


GENERAL 

European Parliament’s Com- 
mittee on External Economic 
Relations hears evidence from 
Commonwealth countries tin 
EEC trade preferences. Cam- 
bridge. 

Sir Derek Ezra, National Coal 
Board chairman, and Mr. 
G. A. W. Beckman. Shell Trans- 
port and Trading chairman, are 
among speakers at energy 
session of Clean Air conference. 
Bournemouth. 

National Research Develop- 
ment Corporation publishes 
annual report. 

Mr. William Whitelaw 
speaks at opening of how to beat 
the vandal conference and 
exhibition. Imperial College. 


Today’s 

London (to September 24). 

Consortia competing for the 
south west television franchise 
make public representations. 
Headmasters conference 
opens. Edinburgh (to September 

25) . 

Sir Peter Gadsden. Lord 
Mayor of London, visits EL P. 
Buimer. Hereford. 

Opencast Mining and Quarry- 
ing Exhibition and Conference 
opens, Kenilworth (to September 

26) . 

Overseas: Sir ' Geoffrey Howe. 
Chancellor of the Exchequer, 
travels to Bermuda for the 
Commonwealth Finance Minis- 


; Events 

ters’ annual meeting. 

EEC Budget Council meeting 
to discuss 1081 CmiunuDiN 
Budget, Brussels. 

General conference of United 
Nations Educational. Scientific 
and Cultural Organisation opens 
in Belgrade (to October 2S). 
OFFICIAL STATISTICS 
Department of Employment 
publishes provisional September 
figures for unemployment and 
unfilled vacancies. New vehicle 
registrations for August. 
COMPANY MEETINGS 
Dura Mill. 3. China Lane. 
Piccadilly. Manchester, 3. Imry 
Property. Connaught Rooms. 


Great Queen Street. WC. 12.; 
Midland Trust, Britannic Assur- 
ance. Moor Green, Moseley. 
Birmingham. 3.30. Western 
Board Mills. -Angel Hotel. 
Cardiff. 3. 

COMPANY RESULTS 
Final dividends: A.B. Elec-. 
Ironic Products. Amber Day 
Holdings. Barratt Developments. 
Celtic Haven. Interim dividends: 
Aurora Holdings. Bank of 
Scotland. Copydex. Elbev 
Industrial. Harris and Sheldon; 
Group. Klein wort Benson Lons- 
dale. London and Scottish 
Marine Oil. John Menzies 
Holdings. Sandhurst Marketing. 
Stag Furrulure Holdings. 
Stewart Wrighion Holdings 
United ?i'ewspapers. 
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Geography has been guod to us. For Spain has the natural access to 

Jour cm ^ ^ on i y i 0 gi ca i that Iberia, International Airlines of Spain, 
can take you from any American airport to any European one, or to 14 ill 
Africa and 3 in the Middle East. Its only logical that through Spaiu, 

Iberia connects 94 cities in four continents. 

jps only logical that Iberia today is the 2nd biggest European airline 

and the 6tk in the world? 

It ha-matter of geography. But perhaps not only geography. Perhaps 
at Iberia have helped to make it happen. 
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We take you further. 






" ' Companies and Markets 


UK COMPANY NEWS 


Financial ; .Tunes Tuesda^ S^ptanb^ 23 , V- 


Tarmac expects good result 


THE EXPECTED improvement 
in 19S0 first half results of 
Tarmac road stone and civil 
engineering group, emerges as a 
rise in pre-tax" profits from 
£7.49m to 1 13.56m on turnover of 
1425. 3m. compared with 
£355 04m. 

Due to current economic condi- 
tions, the hoard has taken a 
cautious view of the rest of this 
year, out nevertheless they 
expect pre-tax profits lt> show an 
improvement over the record 
£3f?.Q3m of 1979. 

Stated earnings per share in 
the first half are up from 7.45p 
to 14.63p and the interim divi- 
dend is lifted from 5p to 5.5p— 
the final last year was 8.75p. 

Pre-tax profit is struck after 
interest of £5.1m against £2.SSm. 


HIGHLIGHTS 


Conflicting profit news emerged from the corporate sector 
yesterday. Lex looks at the further decline at Fisons where 
interest costs are proving a severe problem and, although the 
dividend has been maintained, the outlook continues to be 
difficult. At Tarmac on the other hand profits are well up in 
the first half and even though conditions are tough the full 
vear should also show an advance. Lex takes the opportunity 
of the publication of the second quarter national income 
figures to look at aggregate profits trends in the company sector. 
Profits seem to be holding up better than- some of the economic 
forecasters had been predicting. 


struction markets continue to be . cjnpr I ACC 
difficult and the group's two con- ijVvij ItijiJ 
trading divisions performed _ 
generally in line with the first tAv« ttao t« 
half of last year. 1 UI jCdl 

The recession in the UK has rurnwAcv canon 

reduced demand for private INCREASE of 3.000 to 

houses and this, coupled with -4fS,(KJQ_ m pre-tax profits is re- 
high interest rates, has adversely ported by Estate* and General 


Estates & 
General 
sees less 
for year 


ISSUE NEWS 




affected the performance of the Investments for the six months 

housing division in the first six tn June 30, 1980, but in view o. a. and J.Hucfclow, the West 
months. the current economic climate Mi dlands industrial property 

Tav rharpp in the first half is ? nd ^ hi l h ^ ™terest rates,___the devdloper, is proposing to reduce 


to June 30, 1980, but in view of a. and J. Mucklow, the West 
the current economic climate Mi dlands industrial property' 


Mucklow in 

caD to repay term debt 

BY RAY MAUGHAM 7 £ -> T 


j -T iT i • — ” Tav rharee in the first half is Z ^ ? aevaioper, is proposing to reduce jlmtt 

and quarter national income in the nail board does not expect results the. weight of its shares and . * , : - 

s trends m the company sector, (g-37m) leavm* for the year to be as favourable eliminate term debt through a 

tter than- some of the economic profits at £8.l4m, compared wun as i ast . year * s pre .tax profits of one-far-one rights issue at par - -SS 

£L03m. to raise £6. 35m: paym 

Minorities take £7.000 (nil). After tax down from £245.000 Beatson, Clark ...... int 2 ' 

The preference dividend again to £195,000, stated earnings per The group will repay £6m of Bridgewater.Ests. ...int . -4.5 

substantially as did the proper absorbs £5,000 and ordinary divi- 20p share are l-57p (1.26p>, and mediu term bank borrowings and DRG: ...int '3 

ami industrial divisions, the dends take £3.07m. against the interim dividend is uxz- intends to increase the total divi-. Estates & Gen. Inv, lot, 0.55 


DIVIDENDS ANNOBNCE& 




Viking Oil. substantially as aid cue proper- 

The quarrv products' division's ties and industrial divisions, the aenas *^ Ke 
results improved significantly, latter benefiting from the sale £2.i6m. An 


£3.07m. 


but inr-ludes an exceptional profit helped by the good weather in of Viking Oil shares. compMed witn 

of £l.S2m. arising from the dis the first f?w month.-. The. build- The directors ray conditions retained. 

posal of the shareholding in ins products side also improved in both the UK and overseas con- Lex. Bat* Page 

Ransomes’ profits ahead midway 

TURNOVER OF Ransomes Sims earnings per £1 share were better four months, a further one-lhird earning out closures 
and Jefferies increased from at 22.3p (17.4p> and the interim no later than March 31 next year, reorganisation. 

£1 9.75m to £27.4Sm for the six dividend is held at 3.14p net. and the .balance during, but no 


down from £lJ69m to £1.79m. It is also proposed, subject only Garagr Seotblatr . 

The pre-tax figure was struck to completely unforeseen cir- Joseph- jStolt ....... 

after interest substantially cuznstances, to maintain the Park Place ........ 

higher at £572,000 compared with level of payment next year on Ransomes Sims & 
£388,000, but includes a surplus the capital increased by - the Jefferte 

on disposal of properties amount- rights issue. : Silyermiiies , ....... 


months to June 2S. 1980. Pre-tax 
profiis of the machinery manu- 


dividend is held at 3.14p net. and the balance during, but no 
Last vear total dividends of later than, the next 2$ years. 
11.14p were paid from pre-tax To assist Hamech in financing 
profits of £2.S6m. the transaction, the first £650,000 


• comment 

A pleasing set of first-half 


fccturer rose from £1.21m to profits of £2.S6m. the transaction, the fim £650,000 ^ L 

£1 6«m aftpr interest charges nf The first half improvement the received by Ransomes will he ngures trona rne 

ci.Srn. enmpared with £808.000 Board says, has been mainly due applied in the subscription of bearish second-half 

last time Last vear there was to growth in sales of professional 650.000 £1 redeemable cumulative were sufficient to bnng the shares 

an associates" contribution nf -rass.cutting machinery products. 12 per cent preference shares in down 3p to J60p. where me> 

£23.000. The company has reached an Hamech at par. yie * ll “ e ? V * T . " j 5167 , 

agreement with the privately These shares ‘ ' """ " 


ing to £225,000 ( £4.000 j. 

Losses at 

Mogulhit 

Silvermines 


Pre-tax profits for the year te Tarmac ... 
June 30 d imbed by 17 per cent Telefusion 
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£3.13m against £2.62m. The Divi den ds shown pence per share net except where;<riheiwise/sffl^i. ; - 
housebuilding division achieved * Equivalent after ail owing r for scrip ; issue/ -••.£ Qa .teapitaJ.-'-V 
a modest improvement, with the increased by. rights' and/or 'acquisition Issues. - 1 For J.5, months. 


emphasis changing back to the g- Irish pence throughout: 
“first time- purchaser" while . v ■ 

stone manufacture increased ^ 

from £354.000 to £371,000 pre-tax. 




costs in the UK relative to 1 hose repnonsibilitv for wnrld-vjde dis- te rm borrowings, 
of foreign coimwtitors. Action j r jbution. They will take over 


has been initialed in response to assemblv and finishing hut 


Sh at par ere * ^ “ yield a little over 10 per cent A FALL of U2S.08S to £756,130 ^ ^ Qf : fuiIy developed 

S»V5»«MS 

iua| P annual instalments 0 f - around 10 per cent of profits this ** “ Tye t0 producing a gross annual rent 

ie rati on will he applied in the Toinswich^l son out associate Anglian Windows con- The- board, headed by Mr. 

duction of Ransomes short rj orTna _. s rema i n i ng problems tributed profits of £628^80 Albert Mucklow. believes that 

rm borrowings. q some fite headroom to (-£583.366). Mogul of Ireland, despite current adverse economic 

w * _ .4 Jl. . __ - -- - jl >* ^ • Vi AiarMior rnnt it r- fifiTitPlKiltinn fir _* — U (Vin w Mint VdaC 


Caledonian Offshore applications 


from 4.1m s q ft to 4 45m sq ft Tbe o[ £g m of 4 ^ eeat addiffon - per- cent 

produemg a grws aruruai re convertible unsecured loan stock convertible- loan "notes aTe to^be 

roll of £4. 48m, up by Htn. at the ^ ot Qdedonian Offshore issued.-:- 

yearenn. has ^eu pver-: ^e directors ^ ay .the tWff ' 

The- board, headed by Mr. subscribed- .. ■ . Issues will result in a sifiiuficairt:.- 

Albert Mucklow, believes that Applications sp*™ - strengthening of the company^! 

. . . , IiaMbiw tnr- nn tn K nf Mnnlr fnr .1 


this situation. 


Ransomes will continue to manu- 


ffov.ever. they add, it is still fartiire romponent parts. 


Directors say the current help offset the squeeze which 
depressed rate of order intake, jocal authority spending cuts 


particularly 


must mean on grass-cutter sales. 


last year turned into a loss of the group overall." 
£36.400. ■ _ 

The losses from the mining Brokers handling 


possible that for the’ year as a Hamech will acauire the machil, 6 r y ^ make neces- Th e dull spot is interest charges, ^XT 00 -, M .. „ 

whole some improvement on the design rights together with the sar> j per CCTt reducti0 ” 111 with borrowings still around the t uHnL • 

previous vear may be achieved, related stock-in-trade for £21m production programmes from ent j -jev e i 0 f £i6.7m. and interests of Mogul were due to 

Tax this time took £4 l 2,000 Se a^prSm "e^book value^f those ongmally planned. . ^up gearing nudging 70 per ^tail^sSbsSly bighfr 

(£240,000) and there was an such stock. Approximately one- Provision has been made in the cent The signposts are up for Drnriucti0 n unless there 

extraordinary debit of £264.000. third of the stock will be trans- half year figures under extra- profits around last years level, 

against a credit in the same ferred to. and payment will be ordinary items for all the indicating a fully-taxed p/e “ ' * * f£ e K P c xm- 

period last year of £35,000. Stated made by, Hamech within the next expenditure expected to arise in around 6.6. {“Jr? f v» s Jond half win show 


e group overall." ~ up to £200JH)0 stock, have been securities and it is intended' ttt *\ 

allotted in fell. Applications for -seek : furtbCT investment 7 

Brokers handling the issue are g Ter £200,000 stock Iby r . way of tuiiitiejr-.for thd^ ^immpany.^ 


production programmes from Tiar e^°lerel of ^16 7ra and interests of Mogul w we due to W. (Jreenwell the Birtamg- excess or non -shareholder appti: Temsoftheloannotes.^^;- 
those originally planned. “erouo marine nudsdne 70 per depressed prices of base ham firm of Smith, Keen, Cutler.- cabons, have been allotted about for conversion until Jiily^l982 

■ group IIUU^IU^ IV „„ j JfV m>r Mnt . -o* nw Jinihnn - 


J. Walker 
goldsmith 
tops £4m 


H. Sykes omits midyear payment 


production.' costs. Unless there • comment . 
is a substantial improvement in Few active property developers 
prices, and" costs can be con- . . m 

tained, rbe second half win show have missed the ; OPP 0 ^ 1 ^ “ 
a further- and possibly greater raise new equity during the 


4aper cent 

firrnvG 

RUBBER 


loss for this company. 


sector's bull run and Mueklow . To raise some £118,000, Biting 


at 38.4 per -ordinary. stoBfejSti.-i ’ 
The righisyisBue.. i& pbayat^r- to 
full by October 8 aml^ap^tea- ' 
tions for excess stock lmitsirpm.' .. 
bona fide stockholderB wiU-.be ' ; 
Tvermitted- | ' 

. Biting 'is -'an-' tndtstedT inlhlic::-^ 


Irish tax paid was £443.145 has probably taken one of the Rubber Estates proposes a three-. ' company with somtf ; 750 


(£449,000). 


The predictions made by the ment in the economy. 

Board of Henry Sykes last April The interim dividend is being tional debit this time of £45.000. 

that current trading indicates the passed. Last time 1.5p net was Tax was reduced from 

company is on the way to paid followed by a final of 2.5p £283,000 to £88,000 leaving 

recovery have not been borne from pre-tax profits of £250,000. earnings per 25p share of 0.6p 

out. Referring to the Dast six (34p5 before extraordinary 

Fnr the half year in June 29. „ r items nf *21,000 


AFTER advancing from £l.lm out 


to £l.33m in the first half. James Fnp the ha]f ve _ t0 June 2 o lu * taai olA 

AValker GoUK-mith and Silver- 19 |o HnSbS ^Drofifs^ ^ofthiSpump jnpnths' trading. Mr. Hepper says 
smith ended the year to April P tS - that from 11,6 ™‘ dd,e f A P nl - 

26. 19S0, with pre-tax profits ,n . com » lon wttl H 10 * 1 ^? er 

ahead from £3.44m to £4.02m. i Sprorinf f'S ^ e n n “ r ^ a^ere “do^S” 

In their interim repou. the - 10 -. 4 2m to £11.94m during the in^he level of sales in the UK, 
directors said thai recent arqui- P 8 ””-' Mr & v which is the traditional main- 

«itinn« had nnt th(»n marip anv tile Cnainnan, JJar. A- p- Cf-n-inc nf nrnfit fnr thn trt-nun 


A- w Silvermines' stated earnings period of indefinite consolida- 

per 2*p share are 3.72p (3.98p> tion. The proceeds will knock 
£444,000. There was an excep- based on pre-rights isue capital out expensive term money which 


last choice moments before a for-ooe rights issue 'at 30p. In' stockholders. : 




tional debit this time of £45.000. as full proceeds of the issue were the group must be happy to 
Tax was reduced from not received until -Tune 25. 1980. replace with an ex-ngnts yield 
£283,000 to £88,000 leaving The interim ■ dividend is of 4.7 'per cent. That contrasts 
earnings per 25p share of 0.6p unchanged at Ip — last year’s well with the industry average of 
(3.4p) before extraordinary total was 3p from pre-tax profits 2.5 per cent ana. after a 17 per 
items of £21,000 (£41,000). of £1.67m. cent rise in pre-tax income, the 


directors said thai recent acqui- 
sitions had not then made any 
contributions In profit but wnrth- 


which is the traditional main- 


Hepper 


the s P rir, S o£ P rofi t for the group. 


NTHRN. 

INDUSTRIAL 

Net profits of Northern In- 
dustrial Improvement Trust rose 


while re Z wer^e^^^^ imSate outlook is Stremely f Export sales were at record %**U ™*** ’to March 31, 

wnue resuiib veru espe<-wu irum nnhertain and savs it is levels, he says, but margins 19S0 - from £58,517 to £93,044. 

S„!r e ir r L m “", ?f S a cE mg oL unto pi^ssure due ,o%,e "g * 


continued lo be sati5,factor>. forecast.' But he a dds that the strength of sterling and 

Earnings per share at the year company is continuing to adjust increased competition, 
end are stated as 17.9p against, to meet market conditions and High' Interest rates also hit 


and come increased to £172,778, com- 
pared with £128,431. 
hit Tax for the period was higher 


9.4p and a final dividend of 3p with good products and a strong the group. With borrowings up at £52,067 f£43.667) but earnings ' ™ H 

effectively lifts the total from asset base, it iwif be able to in the half year interest charges per £1 share advanced to 7.62p 


Despite a rilgh't falling of shares climbed 5p to 213p. Not 
in production and shipments, surprisingly, demand for new 
income from the Magcobar space has dropped sharply m the 
royalty for the first half second quarter and Mucklow s 
amounted to £167,285. • necessarily cautious attitude 

- - toward new construction must 

, inhibit any immediate plans for 

I SI TP accelerated profit* growth in the 

xjvoovo uiv • f ature . 5b far this year, rental 

frimYnorl nf growth has held op tolerably 

irmuneu weir and there has be*n no 

tt n C n sudden' rash of voids. The 

Jtvean CC jCOU increased emphasis on nursery 
' i„«« — r fiimitiirp units has enabled Mucklow to 


M. J. H. Nightingale & Co. LiniM 
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2.916p to 4p. 


lake advantage of any improve- came out £203,000 ahead at (4.79p). 


maiier npr ppn r the low Quality 

£72 OmT^o £ff ,e 000 hi tteyearto of covenaTlts implicit in such 

iSff& an- « iMsafta 


£440,000 to £917,000 during the 
period. 

The figure was struck after re- 


tainties at a time when the busi- 
ness outlook, for the West 
Midlands particularly, is worsen- 


This announcement appears as a matter of record only. 


juwmo. 


me n gu r e w as suuc k arjer re- ing visibly. As it is. the shares 

2? , 2! must be fully valued against out- 
(£21,000) but there was no tax ajde estitTiates of net value 


credit this time (£2,000). Stated 
loss per 25p share is 15p (16.8p). 


ranging between 220p and 250p 
per share but if industrial re- 


We can assure your cash flcw^ simplify your 
ledger adzninistration, even give you credit 
cover and make exporting- easier. . r J '*■ yi 
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BHF Finanz AG. 


Balboa Finance SA. 


Dai-Ichi Kangyo Bank 
(Schweiz) A.G. 

Manufacturers Hanover 
Trust Company of New York 
(Zurich Branch) 

Bank MrKredlt nnd 

Aussenhandel AG. 
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_ ^ "»“* t ?£, "S. 1 wSS generation is to mean anything at 
Keen and Scott (Finance) which all it shou]d wlthin the 

♦hf’rW bounds of MuckloWs catchment 

S^iSd^RO^^ordinarv area - The balance sheet, mean- 
man. has sold 180.000 ordinary tiraei is veo - snund and thp 

shares at 20p each of which Ijty of the portfoIio overall ls 

Hawley Leisure has purchased sajj tn hp „ otMl 

125.000 129.76 per cent of that ue guuu ~ 

class and carrying 25 per cent of 

the outstanding votes) and 

certain executives nf Hawley (hut 

not including Mr. Michael A- 

Ashcroft, the chairman of 

Hawley) the remaining 55,000 

(13.1 per cent and carrying 11 

per cent of the outstanding 

votes). 

In accordance with the require- 
ments of the Citi’ code. Hawley 
will extend an equivalent offer 
to other shareholders. 

Mr. Levein has indicated that 
he will not accept the offer for 
his remaining 34,781 ordinary. 

Mr. Peter Bain and Mr. Alan 
Laver, both Hawley executives, 
have been ' appointed to the. 

Board of Kean' and Scott as from 
yesterday. 
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In an interim report, to share- 
holders Mr. Colin Orr-Ewing, the 
Chairman nf Berkeley Explora- 
tion and Production, says that 
with the . prograes the -company 

has already made he believes it 
now has a stable base for future 
growth and can look forward to 
an exciting year id 198L 
The cortipany, which is traded 
on the Stock Exchange under 
Rule 163 f3), is. involved-. in oil 
exploration. 
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£0.8rn downturn Beatson 
at Television falls and 

Jj*' TRADINfb - losses of ‘Manufaemring has now been l*DllllPDC! 

6,000 in respect -of unprofitable dosed, apart from a small' 1 HlllyVN 

**$™S ft"* durin e specialist operation, but 

rad half of the -year to April -Trident, the discount retailing 

1980. and also suffering from business, is still Telefusion's big • • 

ng costs and falling retail headache, it lost £2im last year 1 YftTAl*lYYl 

rarer.*.-- taxable -■■’profits - ef.-on.sales. -of £ 47 m. To some ex- - ill iL’i i Hi . . 


AFTER- TRAEWftS losses of 
£586,000 in respect of unprofitable 
subsidiaries closed during the 
second half of the year to April 
26, 1980, and also suffering from 
rising costs and falling retail 
income,'. v •- taxable profits - ef ■ 
Telefnsios-finMied the 12 months 
well . down. - from - JtLTSm to 
£0.9Bra. At .nridway .rthe profit 
shortfall . was . from fl.lSm to 
£0.9tm.' 

Mainly relating ; to "the TJK‘ 
manufacturing company, Teleng, 
extraordinary expenditure, on 
closures amounted toXL5oL. This 
formed the bulk of Total ' extra- 
ordinary debits ££.S6 rl. 

<£49,000 credit! and. left this 
radio, and TV renting ’and retail 
group with a year’s attributable 
•Joss Of £S89,000 (£1.49zn profit!. 

The directors- say that since 
the . year end, expenditure has 
been reviewed and major 
economies have resulted In con- 
siderably reducing the break- 
even point of the Trident retail 
division. - . . ■ . 

These economy .measures, 
combined with the elminatinn of 
loss-making subsidiaries and the 
continuing profitability of the 
company's main activity of tele- 
vision .and video .rental, .will 
make possible an* ..improving 
profit trend for the current year 
as a whole. 

Yearly earning* per 5p share 
are shown to have fallen from 
3.09p to 2.08p and the final 
dividend JsO.S3p (OR38352p) for 
a 1.5p (1.50l8Slp> net total, cost- 
ing £686,664 681,702). 

• comment 

Telefasion makes good money 
from TV -rental— £3*m . pre-tax 
last ■ year against £2.7m — 
unfortunately most of it goes in 
propping up loss making retail 
and manufacturing operations. 


Manufacturing has now been 
rios^d. apart from a small 
specialist operation, but 
Trident, the discount retailing 
business, is still Telefusion's big 
beadaebe. It lost £2*m last year 
- on .sales, of £.47m.- To some .ex- 
tent its losses were inflat ed by 
double running costs as it re- 
structured by closing its central 
warehouse and turning to local- 
ised. stockholding and redund- 
ancy costs of trimming the work- 
force. by 40 per cent Neverthe- 
less Trident has some very -real 
problems. Sales fell short of the 
previous year by £4m, mostly in 
the second half, and even allow- 
ing for the depressed state of 
retailing the performance is 
below par. Despite a much re- 
duced cost base it would not be 
surprising to see Trident in the 
red again this year. Neverthe- 
less group profits should show a 
healthy recovery. If Trident 
makes a £lm loss there could be 
an overall profit of around £3m 
if UK and overseas rental sub- 
sidiaries do no better than un- 
changed. So the prospective p/e 
at 25p could drop dramatically 
from, the historic 11.6 but the 
market's ' caution is underlined 
in a market capitalisation of 
£11 im — just £3tm more than it 
spent on rental assets during 
last year. 

BLACKWOOD 
HODGE (NIGERIA) 

Pre-tax profits of Blackwood 
Bodge (Nigeria)., an associate 
company of Blackwood Hodge, 
the UK earthmoving equipment, 
sales and service group, rose 
from Naira 923,258 to Naira 2.53m 
in the half-year to June 30, 
1980. 

After tax up from Naira 433,745 
to Naira 736,937, stated earnings 
per share are 7.3 kobo (4.5 kobo). 


Shake-up at Allied Breweries’ 
Dutch subsidiary Skol 


Skol Brouwerijen, the Dirc'i 
subsidiary of. the UK Allied 
Breweries Group, plans to make 
sweeping management changes 
and a far : reaching reorganisa- 
tion aimed at bringing the loss- 
making company . back into 
profits. .... 

The rapid expansion of the 
company’s facilities in the 
Netherlands has come at a time 


of a slow down in the rate of 
growth of beer consumption. 
On! y 65 per cent- of Skoi’s 
capacity is currently in use 
' according td a report by outside 
management consultants. 

Skol should be able to return 
to profits within two to three 
years, the report concluded. 
After steady growth in both 
sales and profits between 1970 
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Interim Report 
forthe 

6 months ended 
30June1980 


Group Turnover 

Gfoup Operating Profit 
■.(Unaudited) 

Shipping Division 
Harbours 

Aoperty and financSJ Services ' 


■1380 

£'000 

79.107 


7979 
£i TOO 
72,458 


3,406 

622 

Z676 

6.704 


if 1980 has been an exceptfonaHy difficult year for the Shipping 

' .Division. Despite die French fishermens' blockade tourist traffic 
f has shown useful increases' But trading results have been 
^.-adversely affected by a downturn jnfreight traffic and intense 
; competition in tourist and commercial tariffs.' 

Property profits will benefit from the sale of our development 
at High Hofcom which wiH contribute approximately £15 million 
to the fui year's results: For the future we have a number of 
<smaBer UK developments reaching fruition and it ^anticipated 
that our joint venture in Denver. Cobrado wffl begin to 


acceleration oftite curi , ent<k»wntum in EEC economic activity; 
®xmpproffcfortheftilye0rwfljejtcMathatfor1379>. - 
Apart from advance corporation taxon dividends and a snail 
amount of foreign taxation there will be no charge to taxation on 
the prqfitfor the year ended 31st December 1980. ■' ‘ • 

In respect of theT980accounting year an interim'dhridend of 
1.725p (net) per Ordinary Share (1979 l— 15p) wffl be paid on 
2nd January 1$8tto Ordinary Shareholders on the register on 
21st November 1980. Intheabsaicebf unforeseen 
droanscaia^^^lrertoreintaixi torecommend afinal 
dividend of 3.45p (net) per share (1379 — 3p). 


and 1978 Skol made a FI 5.4m 
loss in the 17-montn book year 
1978-80. But in the current year 
> ending on March 1. it pxpecls 
to make a considerably higher 
loss. 

The company's problems are 
that foreign expansion has 
. slowed while competition in the 
Netherlands Has increased. No 
1 significant increase in turnover 
cun be expected over the next 
few years, while under-use of 
capacity has meant that pro- 
duction costs are too higa. 

Skol’s problems are In the 
beer sector, with soft drinks, 
wines and spirits performing 
satisfactorily. . . 

Skol plans to shut its bottling 
and brewing plant in Heimond 
and nearby Arcen and will re- 
distribute production between 
its Rotterdam and Breda 
locations. 

The company which is the 
second largest brewer in the 
Netherlands after Heicekes. has 
too many divisions with 
inadequate communications. It 
proposes reducing the number 
of divisions from eight to three 
— beer, soft drinks and a com- 
bined wine and spirits. 

The three-man managing 
board and the nine-man in t e-real 
directorate will be merged to 
form one board comprising the 
heads of the three divisions, a 
financial director, a ‘ social 
director and a chairman. None 
of the existing managing board 
will be reappointed. 

Skol plans to shed 380 of its 
2.400 jobs over the next two 
years. The reorganisation plan 
has still to be dismissed with 
the onions and the work council 
but Skol hopes to take decisions 
before the end of the year. It 
became part Of Allied Breweries 
in 1968. 

Park Place 

edges 

forward 

PARTICULARLY affected by 
the poor performance of its 
Jersey financial services busi- 
ness, second-half taxable profits 
of Park Place Investments 
slipped from £446.000 to 
£419,000. This left the figure’ 
for the year ended June 30, 1980 
showing a marginal increase 
from £675,000 to £681,000. 

Turnover, reached £3£6m, com- 
pared with £2.91 m, while profits 
were struck after interest more 
than doubled at £186,000 
(£ 88 , 000 ). 

The directors say that in the 
Jersey financial services side, the 
marginal effect of a shortfall in 
expected turnover was all re- 
flected at the pre-tax leveL 
However, they are confident 
that this trend has now been 
reversed and that the other 
group companies can look for- 
ward to another year of pro- 
gress. • 

The group’s other activities 
comprise financial training, hire 
purchase, leasing and manage- 
ment services. 

’ After tax £60,000 higher at 
£227,000, earning per lOp share 
fell from 10.1 p to 7Bp. but a final 
dividend of £25p net raises the 
total payment from 2£p to 3.5p. 
A one-for-six scrip issue is also 
proposed. 

82 % take up 
Spencer Gears 
rights issue 

The rights issue by Spencer 
Gears (Holdings) of 9.135,186 
ordinary shares has been 
accepted in respect of 7,502,771 
shares (82.13 per cent). 

The balance has been sold to 
the market at 14p a share, less 
dealing expenses. 


Fisons down 29% at halfway S”ff* water 


Taxable profits of Beatson. 
Clark and Company, glass con- 
tainer ' manufacturer, dropped 
from £780.000 to £265.000 in the 
first half of 1980 despite sales 
increasing during the period to 
£1221m, compared with £1D. 47m. 

The fall is in tine with the 
chairman’s prediction last May 
when be said that results for the 
first half of 1980 will be lower 
than those for the correspond- 
ing period following a lower level 
of activity during, the first four 
months of the current year and 
increases in price for both fuel 
and raw materials. 

The directors are reducing the 
interim dividend from 3p to 2p 
net to preserve resources. Last 
time a final of 5.4p was paid 
from pre-tax profits down from 
1978’s £2.39m to £L6Sm. 

Depreciation was higher 
during the six months at 
£876,000 (£768.000) but the in- 
terest charge was reduced from 
£122.000 to £56,000. 

There was a tax charge of 
£138,000 compared with a credit 
of £185,000, leaving earnings per 
25 p share down from 20p to 22p. 

Retained profit showed a drbp 
from £795,000 to £14,000. 

The directors say that 
trading was materially affected 
during the period by continuous 
weakness in demand, further sub- 
stantial increases in major costs 
and lower level of output 

Demand continues to be weak 
but they expect that sales in- 
come will benefit from a price' 
increase in October. 


DUE MAINLY to substantially 
increased finance charges, group 
pre-tax profits of Fisons were 
down 29 per cent in tbe first half 
of 1980 from £7J5m to £52m. 
Finance charge rose by £2.4m to 

£5-$m. 

The group is still severely 
affected by the recessions in the 
UK, other parts of the EEC and 
North America and tbe directors 
say that as long as the high cost 
of money and sterling continues, 
group earnings will continue to 
be affected. 

However, the interim is main- 
tained at 6-9p (6.895p)— the total 
last year was 16.45p from pre-tax 
profits of -£17.34m. Stated earn- 
ings per share in the first Half 
are 7.9p against 14.7p. 

Total group sales, at £225. lm, 
show an increase of 9 per cent 
over the same period last year 
with every division showing some 
advance. Activity profit from all 

Davenport 

Knitwear 

expands 

TAXABLE PROFITS of Daven- 
port Knitwear, the manufacturer 
of knitted fabrics and garments, 
rose from £344.000 to £469,000 
for the six months to June 30, 
1980. Interest received totalled 
£96,000 compared with £63,000 
last time, and depreciation 
amounted to £55,000 against 
£45,000. The tax charge increased 
from £179.000 to £244.000. Last 
year pre-tax profits totalled 
£807,37L 


operations was £11. lm compared 
with £10.9m in the first half of 
1979. 

■ -Sir George Burton, chairman, 
assures shareholders had. 
vigorous management action will 
continue to be taken to reduce 
working capital to cut costs and 
to put Into effect such other 
measures as are necessary to 
ensure the business is soundly 
based for future growth. 

■A total of £6Bm was spent 
on research and development in 
agrochemicals and pharma- 
ceuticals in the first six months, 
against £5. 9m in the same period 
last. year. . 

Activity . sale and profits 
contributions show . agro- 
chemicals £41. lm and £1.03m 
(£34.77xn and £477,000); -ferti- 
lisers, £98.29m and £2.41m 
(£92. 16m and £713,000); pharma- 
ceuticals, £43. 89m and £6.51m 


(£41. 38m and £6.4m); scientific 
equipment, -£29.38m and £1.53m 
(£27.l6m and £2^4m); horticul- 
ture, £12,52m and £609.000 
(ni.07m and £462,000). 

Before interest charges, profits 
of agrochemicals, fertilisers axuL 
horticulture were higher than in 
the previous year, in which 
operations were severely dis- 
rupted by bad weather and ex- 
ternal industrial disputes. 
Pharmaceutical profits were 
slightly up, margins once again 
being adversely affected by the 
strength of- sterling and the 
difficulty of obtaining adequate 
price. increases to offset inflation. 

The one' division to experience 
a decline in earnings was scienti- 
fic equipment which was 
severely affected, by the cutback 
in UK public' expenditure. 

Id horticulture, a 50 per cent 
participation has been Initiated 
in Canada with Western Peat 


Corporation, the leading peat 
producer and -marketer in North 
America. This will provide 
Fisons with, an excellent oppor- 
tunity for entry into the large 
North American horticulture 
marker, the directors say. 

Fisons and the Fujisawa 
Pharmaceutical Company have 
recently announced- the estab- 
lishment of a joint venture com- 
pany, Fujisawa-Fisons KK, with 
offices in Osaka, Japan, , to sell 
and distribute Fisons pharma- 
ceutical products in Japan. 


Trading profit 

Associates - 

Activity profit 

Finance charges 

Profit befort tax ........ 

Tex 

Minorities. 

Attributable 


Six 

Six 

months months 

. c-ooo 

rooo 

10,188 

9,843 

912 

1.254 

11,100 

10.837 

5.799 

3.404 

5,301 

7.493 

21339 

:2.000 

32 

38 

2,830 

5.455 
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Gamar Scotblair in the red 


INCREASINGLY DIFFICULT 
trading conditions has caused 
Gamar Scotblair, tanner and 
leather manufacturer, to incur 
a loss of I34S.000 for the batf 
year to July 31, 1980. compared 
with a profit of £703,000 last 
tane. 

However, the interim dividend 
is being held at 2-4p net per 
25p shore — last year, a total of 
8.25p was paid from taxable 
profit of £1.37m. 

The directors comment that Che 
economic recession, combined 
with high interest rales, has 
reduced demand from home 
customers, while the strong 


pound has adversely affected 
competitiveness in export 
markets. . 

Tbe sector of the group’s busi- 
ness which has suffered most is 
the hide markets, where prices 
have continued the unprece- 
dented collapse which was evi- 
dent in the previous trading 
period and have since fallen a 
further 50 pear cent. 

Measures, in addition to those 
already announced, are in band 
and these will stall further lessen 
the company’s involve meat in 
bide dealing. - 

. Although a reasonable level 
of production !>as been achieved 


in. the tanneries, a programme- 
of factory rationalisation has 
been instituted, which will pro- 
duce substantial cost savings. 

The company is poised to take 
full advantage of an upturn in 
the market and to expand its 
activities as confidence returns, 
the directors state. 

No tax is payable for ihe half 
year, against a charge of £265,000 
in the same period of 1979. The 
loss attributable to ordinary 
holders was £350,000 <£436.000 
profit), while the interim divi- 
dend again cost £126.000. 


Estates 

increases 

WITH GROSS income higher at-' 
£614,536, compared with £468.141,’- 
Bridgewaler Estates, property . 
development group, increased . 
pre-tax profits from £354,888 to. 
£467.635 for the first half of 1980.- 
Tax for the period took 
£216.919 (£164,7541 leaving the 
net balance £60.582 higher at 
£250,716. 

The net interim dividend Is 
maintained at 4.5p per 50p share 
— last year's total was I6p on tax- 
able profits of £l.26m. 

The directors say the recession 
makes it impossible lo give a. 
realistic forecast for this year's 
outcome. 

Estates 
Property 
over £2m 

Pre-Lax profits, of Estates 
Property Investment Company 
rose from £1.39m to £2 09m in 
the year to April 30, 1980. A 
rise from £685,000 to £914.000 
was reported at the interim 
stage. 

Gross rents received for the. 
year amounted to £3.17ra against 
£2.Sm last time. 

The pre-tax figure is after, 
interest charges of £867,000 com- 
pared with £934,000. Tax was up 
from £470,000 to £868,000 and 
stated earnings per 25p share 
were 7p (4.6p). The final divi- 
dend is raised from 2.75p to 3.75p 
for a net total of 6.25p (4.25p». 



GOLD FIELDS 

OF SOUTH AFRICA LIMITED 


(Incorporated m the Republic of South Africa) 


Salient features of the Review by 
the Chairman, Mr. A. Louw, 
for the year ended 30 June 1980 


1979 

RMfifion 

61,0 

73 

(4© 


Cents pa- 
share 

409 

225 

5748 


Income from investments 
Surplus on realisation of investments 
Net sundry items 

Profit attributable to members 


Earnings 

Dividends 

Net assets as valued 


The earnings of GFSA and its subsidiaries increased by 88% to 
R125,4 ncdOion, equivalent to 768 cents per share. This level of 
e arning s was achieved primarily as a result of income from 
investments more than doubling to R124 million which.in turn 
was due mainly to the very substantial increase in income from 
gold mining investments which comprise some 86% of group 
assets and provide 88% of group income. 

Net assets at 30 June 1980 were valued at R1 899 million 
equivalent toll 636 cents per share. Since the company’s financial 
year-end there has been a further material improvement in the 
market prices of the listed shares in which the group is invested 
and on 3 September 1980 net assets were valuedatR2 342znillioiz, 
equivalent to 14 352 cents per share. 


Gold 

Each of the gold mines administered by GFSA achieved record 
profits for the year to June 1980, and the aggregate gross profits of 
these mines more than doubled to R1 545 mfllion.' -This 
considerable improvement in profits was due mainly to the 
substantially -higher average price received for gold which 
increased by 93% from R6 293 to R12 170 per Ideogram and 
resulted in working revenue increasing to more than R1 920 
million. Although an increased tonnage was milled it was at a 
lower grfc.de and so aggregate gold produced and Sold was lower. 
The scale of operations increased at most mines during the year 
but inflation took its toll and- working expenditure increased by 
18% to R419 imUion although the increase of some;lG%in average 

unit costs to R32,70per ton milled was lower than the general level 
of inflati on which obtained in the Republic during the same 
period. Group -rofneR East Driofontein, Kloof and West 
Driefoutem all produced gold at a lower cost per kilogram than 
any other mine m the South African gold mining industry for the 
year to 30 June 1980. 

The main feature of the gold market in 1979 and the early part of 
2980 was the dramatbmovementin the price of gold. This caused 
considerable difficulties for lubricators, particularly thejewelleiy 
industry, and it is estimated that in the 1979 calendar year, 
demand for fabrication fell substantially whereas net private 
bullion purchases for hoarding and investment purposes more 
than doubled. Volatile gold price movements are expected to. 
continue to be a feature of the gold market for the foreseeable 
future. 


Bas metals and minerals 

Group toe metals mid minerals companies all recorded unproved 
results. The Black Mountain lead/silver/zmc/copper mine has 
been successfully brought to production. In addition the group’s 
colliery company. Apex, its two tin mining companies, Rooiberg 
and Union Tm, and the am e refinery company, Zincor, each 
incaease d dividend distributions notwithstanding the fact that 
they at the samp- time incurred substantial capital expsiditUFe. 


1980 

R Million 
124,0 
1,5 
( 0 , 1 ) 

.125,4 

Cents per 
share 

768 

400 

11636 


Exploration 

GFSA’s exploration programmehas intensified the search for new 
mining projects and is currently concentrating on gold, tin, coal 
and uranium targets. Our estimates indicate that a greater amount 
will be spent on drilling and prospecting during the current 
financial year than the R4 million spent during the year to June 
1980. 

Outlook 

The total dividends forthe year to 30 June 1981 will depend on the 
•earnings of GFSA during the year which will in turn, once again, 
largely depend on the average gold price received by the gold 
mines and the rate of escalation of working costs. If the rate of 
increase in the gold price exceeds that for working costs, lower 
grade ores will be mined which wi II result in lower gold production 
m the short term, but extended lives for the mines in the long term. 
The mining of lower grade ores will require expenditure on 
development of the extended reserves as well as provision for 
impr oved environmental facilities. 

3T the prevailing conditions in regard to the gold price and cost 
str u cture s are maintained for the balazice of the financial year, it 
can be expected that GFSA’s earnings and dividends will show a 
farther, bat more modest, improvement. 

My retirement — Chairman designate 

As-I shall shortly reach the retirement age for executive directors, 
it was announced earlier. this year that 1 would relinquish my 
®?mitive responsibilities on 30 November 1980, although I would 
continue as a director of GFSA in a non-executive capacity. 

At the same time it was announced that Mr. R. A. Plumbridgehad 
been designated by the board to succeed me as chairman and chief 
executive officer from 1 December 1980. 

I have indeed been fortunate in having been chairman for nearly 
fifteen years during a period of phenomenal growth in GFSA’s 
fortunes. 

During the past decade earnings have increased elevenfold, 
dividends more than eightfold and net assets more than fivefold. 
For me to have been closely associated as chairman with the 
evolution of the group as it is today has been a happy experience. 


I GOLD HELDS OF SOUTH AFRICA Ii Mmaw 

j CHAIRMAN’S REVIEW 1980 

I The fill text of flic review, is available on application to Gold Fields of 
| Smith Africa Limited, c/o Close Registrars Limited, Arthur House, 803 
I High Road, Leyton, London £10 7AA, England. Please complete and post 
| this coupon. 
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Australian coal group 
hit by labour unrest 


BY KENNETH MARSTON, MINING EDITOR 


THE New South Wales coal 
grnuD, Coal and Allied Industries 
iCAILt has suffered a slump in 
earnings for the year to June 30. 
mainly as a result of labour 
turmoil and lower product 
prices, but it is pressing on 
wife a big expansion programme, 
reports James Forth from 
Sydney. 

Earnings for the past 12 
months have plunged to A?l.Sm 
ci'SS^onflj from X$12.6m. The 
Australian group actually 
incurred a loss on trading but 
tins was nffsel hy dividend 
income of AS2.6Sm. Almost 20 
per cent of the group's 
possible working days 'wore lost 
as a result of industrial action. 

Since the close of the year 
the industrial scene has been 
reasonably stable, hut difficulties 
are still being experienced in 
maintaining and expanding out- 
puts at some mines because of 
a shortage of labour arising 
from the union's policy of 
closing their books to new 
entrants. 

The flunfer Valley No. 1 mine, 
which has reserves of 56m 
tonnes of coal, was successfully 
commissioned during the year at 
an annual rate of 1.5m tonnes 
of coal. 

The second stage of develop- 
ment, to an annual output of 
4.5m tonnes has been approved 
at an estimated total cost of 
AJ?102m. A rights issue to raise 
Asr>9.2m is planned as part of 
the funding. 

The issue will he on the 
basis nf one new share for every 
four held at an issue price of 
A311.30 <565p). 

In addition tn the No. 1 mine, 
CAIL is working on planning 
fry the Hunter Valley No. 2 


open-cut mine to the south, 
which has reserves of 350m 
tonnes. 

Sales commitments indicate 
that output from the mine would 
probably be required within the 
next four to five years. 

Lower prices for soft coking 
coal sales to Japan also affected 
CAXL's results. 


ROUND-UP 

The retiring chairman of Gold 
Fields of South Africa. Mr. 
Adriaan Louw — his successor is 
to be Mr. Robin' Phimbridge — 
says that at September 3 net 
assets of GFSA (in which Con- 
solidated Gold Fields has a stake 
of 46 per cent) was R2.r.bn 
(£l.3bn) equal to R143.52 f£S0) 
per share. The latter were £*R>5 
in yesterday's booming gold 
share market Providing present 
gold price — mining cost levels 
are maintained GFSA expects 
earnings and dividends to show 
" a further, but more modest im- 
provement " in the current year 
io .Tune 30. Earnings rose SS per 
cent in 1979-80. 

* -* * 

The value of Israel's exports 
of polished gem diamonds con- 
tinues to run ahead nf the 1979 
levels, acording tn our Tel Aviv 
correspondent The total for the 
first eight months of this year 
amounts to U.S.SBllm < £370m) 
compared with S739m in the same 
porind of last year. It is now 
estimated that the full, total for 
1980 will be around $1.5bn. Last 
week the Israeli Diamond 
Exchange opened its new wing 
in Kamat Gan on the outskirts 
nf Tel Aviv. More than 650 firms 


have offices in the 28-storey build- 
ing. 

An analyst’s 
view of Inco 

AT LEAST one prominent 
Canadian stockbroking firm 
believes that Inco's problems 
have been thoroughly discounted 
“by the relatively low valuation 
accorded the shares in the stock 
market.” This from Mr. 
Patrick J. Mars, a mining analyst 
and president of Alfred Brunting 
of Toronto. 

He regards the nickel giant as 
a recovery candidate. However, 
based on wbat he considers 
the relatively poor outlook for 
the next few quarters, there's no 
urgency to establish positions. 
But viewed over an 18-month 
time frame, he considers the 
shares have the potential to 
appreciate to the CS40 level. 
They are currently around C$30. 

Mr. Mars says that Inco's 
Canadian nickel facilities are 
still the lowest cost source of 
nickel in the world even after 
factoring in the costs associated 
with meeting the increasingly 
stringent pollution control 
standards. 

The company should eventu- 
ally benefit from the decision to 
build a hydro-electric facility 
at the Indonesian complex, 
thereby reducing the - need for 
oil and resulting in lower costs 
than for most- other lateritic 
projects. Improving nickel 
markets and higher prices are 
forecast for 1982, while Inco is 
its own largest customer for 
nickel 


Philippines 

lifts 

taxes 


ROYALTY TAXES on minerals 
such as gold, silver and copper 
extracted in the Philippines 
have been raised to 5 per cent 
from 2 per cent, hut some flexi- 
bility has been built in to allow 
aid /for mines which need help 
or incentives. 

The new rotes were contained 
in a National Assembly Bill 
signed into law at the weekend 
by President Ferdinand Marcos. 

The law provides for a 5 per 
cent royalty 'tax based on gross 
output for metallic minerals 
such as gold, silver and copper, 
3 per cent on non-metallic 
minerals, and 2 per cent on 
quarry resources. 

In order to soften the impact, 
the Presidential Palace said the 
increases are staggered, with 
50 per cent effective from 
September 18 to March 31 next 
year, and the full amount 
taking effect then. 

A Palace statement said 
mining companies, especially 
the marginal ones, had pointed ; 
out that the new rotes would 
make lay-offs and other i 
retrenchment measures inevit- 
able, affecting the livelihoods of | 
thousands of employees. j 

But it said a decree 
accompanying the new law 
allowed the president to cope 
with such severe dislocations by 
readjusting the rates in cases 
where marginal mines needed 
protection, assistance or 
incentive. , 

The new law also redefined 
the concept of gross output to 
allow deduction from the actual 
market value the cost of 
smelting, refining and other 
charges involved in converting 
the mineral concentrates to 
refined metal. 


Redemption Notice 

Electricity Supply Commission 

(South Africa) 

10% % Guaranteed Bonds Due 1983 

NOTICE IS HEREBY GIVEN, pursuant to the Fiscal Agency Agreement dated as of October IS, 19?S-tmder whit* the dbora described Bonds were 
issued, that- Citibank, NjA, as Fiscal Agent, has selected foe redemption on October IS, 19SO $5,501,000 principal amount of-said Bands at the redemp- 
tion price of 100% of the principal amount thereof, together with, accrued interest to October 15, 1930. The serial numbers of the Bonds selec t ed for 
redemption are as fallows: 

3SOXD 2SCJHBEKS 


*1 1339 2467 i 
11 1337 2473 
15 2349 2477 
SS 2356 2482 1 
SO 1362 2488 
55 2370 2496 
63 1382 2501 
32 2383 2504 
ES 2297 2509 
97 2406 251S 
100 2421 2522 
105 1417 2S25 
217 1425 2529 

245 3435 2533 
157 1440 2535 
274 2444 2541 
181 1453 2546 
288 1458 2550 
198 3404 2553 
201 1471 253) 
208 1473 2554 
220 1486 25C9 
235 1496_2575 
242 1504 2581 

246 1512 2585 
253 1515 2590 
261 1531 2594 
£74 2544 £598 
234 1554 2600 
£91 2561 3505 
297 1569 2612 
303 1579 2616 
321 1588 2622 


10030 11005 
20032 21007 
20036 12013 
10040 11016 
10045 11020 
10048 11024 
10051 11028 
30054 11032 
10059 11036 
10065 11041 
10069 11047 
10073 21052 
10075 11058 
10080 11039 
10083 U063 
30087 11068 
20090 11072 
10094 11078 
10099 11084 
10101 11089 
10104 11093 
10108 11097 
_10U4 1U00_ 
10117 11108 
10126 11111 
10133 11116 
10144 11125 
10148 11133 
10150 11139 
10356 ,11147 
10162 11151 
10188 21154 
10172 11160 


27552 28132 28681 29223 29732 
37555 28135 28894 29225 29737 
27559 28139 38698 29229 29742 303 
37564 28143 38700 39232 29744 
27568 28147 28703 29235 29747 




31147 21836 22809 
21151 21840 22815 
2X156 £1844 22622 
2U6F-£I8«8 13629 
21167 21853 22634 
21176 21856 £2842 
31182 21862 23647 
21188 21868 23655 
21192 21875 22658 
21195 £3880 £2661 
21203 21B84 22868 
21207 21889 32675 
21211 21893 £2880 


£4931 28547 £7103 27830 28203 £8757 29288 






367 1621 
375 1627 
388 1638 
394 1642 
396 1646 
400 1657 
408 1667 
418 1677 
428 1683 
438 1666 
446 1690 
45 0 1005 
457 1703 
464 1707 
483 1715 
497 1720 
501 1731 
511 1738 
5£3 1745 
538 1755 
547 1758 
552 1767 
557 1775 
568 1731 
591 17 SS 
598 1793 
602 1797 
613 1802 
618 1806 
630 3813 
636 1819 
647 1822 

670 1837 
681 1844 
690 1848 
695 1850 
714 1854 
721 1858 

m a 

739 1869 
745 1878 
7S3 1883 
763 1887 

55 Ek 

SSffi 

Hits 

334 1357 

1-14 1967 
S4S 1974 
852 1981 


2652 7437 
2666 7441 
2661 7444 
2666 7448 
2672 7452' 
2876 7455 
£883 7459 
2888 7462 
2894 7466 
2696 7409 
2802 7475 
3307 7479 
2812 7483 
3333 7489 
3001 7493 
3004 7496 
3008 7498 
3011 7500 
3017 7505 
3020 7503 
3028 7511 
3032 7514 
3036 7517 
3041 7521 
3047 7524 
3ii53 7537 
3057 7531 
3083 7534 
3068 7537 
3078 7341 
3082 7545 
3087 7548 
3094 7550 
3098 7555 
3101 7559 
3100 7502 
3109 7566 
■3115 7571 
3167 7575 
3170 7578 
3197 7582 
3403 7587 
3406 7592 
3413 7596 
3415 7814 
3421 7619 
3425 7624 
3431 7829 
3443 7835 
3449 7640 
3453 7645 
3459 7853 
3458 7657 
3474 7662 
3485 7667 
3491 7872 
3496 7677 
3801 7881 
3S0S 7901 


1591 3832 
1998 3638 
1909 3644 
2004 3852 
2008 3657 
£012 3866 
£016 3675 
2019 3691 
2023 3756 
2025 3768 
£042 3788 
£045 3799 
£049 3801 
£052 3811 
2056 3818 
2061 3827 


13732 15057 
13742 15065 


20685 21370 
£0869 21374 
20G73 £1377 
20678 £1382 
20687 21385 
£0694 21389 
20700 £1393 
20704 21397 - 
20707 21403 
20711 £1408 
20715 21411 
20720 £1415 
20725 £1417 
20730 21421 
20736 21425 
20743 21429 
20747 21435 
20750 21439 
£0753 £1444 
20758 21449 
20761 21454 
20767 21458 
20772 21463 
20778 £1468 
20784 21472 
20789 21477 
20792 21484 
20798 21487 
20804 21492 
20308 21497 
20811 21505 
20814 215Q9 
20818. 21513 
20822 21518 
" 7 21521 

- 21527 
21531 
20841 £1535 
20846 21539 
20850 21545 
20854 31850 
20857 21555 
20861 21560 
20866 21564 
20870 215B6 
20872 21571 
20877 21574 
20880 21678 
20885 21586 
20890 21588 
20893 £1592 
20897 21506 
20900 21600 


37780 £8361 
27784 28365 
27790 28370 
£779 3 28373 
27796 28377 

27800 28382 
27802 28386 
27806 28391 
27808 28396 
27810 28399 
27814 28400 
£7816 £8403 
£7830 28407 
27RS5 28410 
27828 28413 
27830 28417 
27835 28421 
27840 28426 
27843 £8429 
27845 28432 
27849 28437 
27852 28442 
27856 28446 
£7861 28453 

27801 £8457 
27866 28461 
27872 £8485 
27874 28468 
£7877 28472 
27883 28475 
£7887 28479 
27892 28484 
27697 28489 
27901 28493 
27907 28497 
2T913 28500 
27B18 £8502 
27923 28504 
27926 28506 
27930 28509 
27934 £8513 
27937 28E1B 
27039 28537 
27943 28544 
£7947 28547 
27949 28553 
£7951 28358 
27354 28962 
27062 28566 
£7965 28570 
27968 28574 
28010 28577 
28020 28580 





DRG hit by interest jump 


STRUCK AFTER a £L9m rise in 
interest charges to £4.Sm, pre- 
tax profits of the Dickinson 
Robinson Group dropped to 
£lO.Sm for the first half of 1980. 
compared with £12.5m in the 
same period last year. Turnover 
of the group, whose interests are 
in packaging, stationery, print- 
ing and specialised engineering, 
improved from £241. 4m to 
£2S3.3m. ' 

Trading conditions in the UK 
remain very difficult with signifi- 
cantly reduced demand and 
strong pressure from foreign 
competitors. However, the 
directors say a - reduction of 
costs is being vigorously pur- 
sued to help offset the dis- 
advantages of high interest rates, 
energy costs, wage inflation and 
a strong currency. 

Trading profits in the UK, fell 
£3m to £8.3m, which was more 
than offset by an increase to £7m 


f£3.4m) overseas, although asso- 
ciates' contributions slipped 
£0.7m to £0.3m. 

Overseas, there were buoyant 
performances from South Africa, 
France and Canada and prospects 
in the second half for overseas 
operations continue to look 
healthy. 

UK tax was up slightly at 
£Llm (£lm) while overseas tap 
rose by £lm to £2.7m. Minorities 
took £lm f£Q.5m) leaving 
attributable profits down from 
£9 -3m to £6m. 

Earnings per 25p share 
declined from II.lp to 7\2p, but 
the interim dividend is held at 
3p net— Last year’s total payment 
was S.5p on taxable profits of 
£27.7m. 

The group has continued its 
policy of maintain ing conversion 
equipment at worldwide competi- 
tive standards and spent £llBm 
on plant and machinery. A 
further £S.7m was spent on the 


OIL AND GAS NEWS 

Initial Rundle work 
will cost U.S.Slbn 


BY STEPHEN THOMPSON 

THE FIRST stage -of the huge 
Rundle oil-shale project in 
Queensland, Australia may be 
expanded and initial spending 
more than doubled to some 
U.S.$2.1bo from the initial 
estimates of $500xn, according to 
Mr. Jim Kirk, chairman of Esso 
Australia. 

Esso Australia, a subsidiary of 
America's Exxon Corporation, is 
the operator of the Randle joint 
venture with the Rundle twins. 
Central Pacific Minerals and 
Southern Pacific Petroleum. 

Speaking at a meeting of the 
Securities Institute of Australia 
in Brisbane Mr. Kirk said a 
decision on the expansion is 
expected in March or April next 
year. 

Mr- Kirk said the expansion 
under consideration involved the 
adding of a hydrogenation plant 
to the phot plant retorts to 
upgrade the crude oil produced 
to refinery feedstock. 

It was originally thought that 
this plant, which costs more than 
S600m, would not be brought in 
until the later stages of the 
project. The first stage, as set 
out at the time the joint venture 
was agreed, involved a pilot plant 
producing between 35.000 and 

18.000 barrels of oil a day from 
some 25,000 tonnes of sbale 
within the next five years. 

If the first phase is successful, 
it is planned to raise production 
gradually to between 180.000 and 

240.000 barrels of oil a day. The 


cost of bringing the project into 
/□J3 production is estimated to be 
in the region of U.S513 . to 
U.SJ>I5bn. 

★ ★ 

Oil companies are being 
offered exploration permits in 
four offshore areas around 
Australia's prolific Bass Strait 
oil and gas fields, according to 
Victoria's State Energy Depart- 
ment official Mr. Jim Le Page. 

Mr. Le Page, director of the 
department’s oil and gas division, 
said the four Gippsland Basin 
areas comprise a total 201 blocks 
in water depths of up' to 1.000 
metres. Companies have until 
March 17 Dext year to apply for 
permits. 

The Bass Strait fields are 
Australia's major source of crude 
oil and gas, supplying 90 per 
cent of all domestically 
produced erode. 

Although. Australia is cur- 
rently around 67 per cent self- 
sufficient, oil industry and 
Government estimates indicate 
that without new discoveries, 
this figure will decline slightly 
through the next 10 years and 
drop sharply to around 10 per 
cent in the following decade to 
the year 2000. 

All the areas on offer have 
been out to permit before, some 
being drilled by Essb Explora- 
tion and Production Australia. 
The latter is joint operator, along 
with BHP, of- the existing Bass 
Strait fields. Seismic data is avail- 
able covering all of the areas. 


NSW issues permits 


The State of New South Wales 
is to issue five petroleum 
exploration licences covering the 
Ciarence-Moreton Basin around 
Grafton and the Darling Depres- 
tion to the west and south of 
Bourke. according to Mr. Ron 
Mullock, New South Wales’ 
Mineral Resources Minister. 

Mr. Mullock says both areas 
are regarded as promising. 
Zanex and Conserv Proprietary 
i will be granted permits to 
explore the Darling Depression 
area, while licences for the 
exploration of the Ciarence- 
Moreton Basin, which also 
provide the right to search for 
oil shale and coal, will be 
granted to Oil and Minerals 
Quest and two consortia. 

The first consortium will com- 
prise Endeauvour Resources, 
Metals and Energy Minerals, 
Target Exploration and Charter- 
hail. The second is Bridge Oil, 
Cluff Oil and the Australian Gas 
Light Company. Mr. Mullock 
gave no details of the percentage 
breakdown of either consortium. 
* * 

Weaver Oil and Gas Corpora, 
tlon, a unit of Kasseb Services 
inc. of Houston, has been granted 
oil and gas permits covering 
4.8m acres in the Bass Strait 
between Australia and Tasmania. 

The permits, granted by the 


Tasmanian Department of Mines, 
raise to 19.3m acres of the area 
over which it has exploration 
rights. The permit covers an 
area about 150 miles southwest 
of the Gippsland Basin. 

* -k ★ 
Bernard Sautier, President of 
Aquitaine Canada, which par- 
ticipates with the Total-Eastcan 
group In three offshore wells in 
the Labrador Shelf area, said in 
Montreal that three recent well- 
abandonments in the area do not 
indicate ** disappointment ” with 
progress this drilling season. 

The major companies drilling 
there regard tlie three dry holes 
as a “normal part of a major 
exploration programme," and dp 
not influence one way or another 
assessments of Labrador Shelf 
exploration. 

He said the effort will con- 
tinue on the present scale' for at 
least another four or five years 
and “if no major breakthrough 
has been made . by then, there 
may be some re-assessment" 

But geologically the Labrador 
Shelf has huge potential for both 
oil and gas, and is located near 
major markets on the east coast 
of North America and In Europe. 

There are three drillships 
operating on the self this season 
and tiie national oil company, 
Petro-Canada, is participating tn 
most of the wells. 


acquisition of new businesses.' . 

' Stringent- measures to control 
working capital enabled , the 
.group to fund internally all . bat 
£4m of this expenditure. 

• comment 

The strongest prit in DRGVhand 
over the’ past 12 months has been 
its ability to fund much .of. a 
restructuring and . acquisition 
programme by squeezing cash 
out of working, capital. ., Interim 
debt servicing costs are up 'but: 
they include interest payable op . 
the three smallish businesses 
acquired during the period which 
have yet to contribute* 
Redundancy costs' at John 
Dickinson Imply , an above the 
line charge of upwards of 
£600,000 'in the second half but- 
the Reed South' Africa and - La 
Coiironne - operations added ' 'an 
aggregate £lm pre-tax to interim; 
profits and. given .the apparent 




, taqsaacy .of many' of -fee trout' 
seaffO&etattynsi may well make, a 
higher .'wnfrfimtipBs** 1 : <&pKal 
spending' shroidJ^xeinaln ' at the 
’ historically ,hi^i level . ofarounfl ‘? 
£24nr this ^lyean-^al&iSQgh ; 

acquisitions . ' are ; 1 . jdacBofl 
immediatelyh-btit. DRG -is .«&■- 
fident- that "it -can- do: 'more tn - 
improye- its ‘ stock ;an’d.?crbdilor/; 

' debtor- ratios at <^^ ; opaat- 

ing levels! Demand.; hi ihe DK ' 

remains :'i»or' after -. the- Ijsry 
abrttpt fall in April^and th^flatr : 
look lot - the .; important/Snar 
qparterT 1st dcnided, to «gr_ the 
least But DRG sees ntf-sfgp of ; 
faltering abroad and itg., balance 
sheet remains reasonably .-strong^' 
ThatsuggeststhatthefeaLdfri- 
dead shahid he fairiy -safe and,; 
the historic yield of percent; 
at 91p. down 3p provides "useful 
support although cvehi& : fB: fee -- 
sector : . ah a . whole ‘^may*-. Aren ■ 
precipitate further' w &akn^r . ; : 1 


Emess Lighting reaches 
£0.35m for 15 months ; 


IN ITS first set. of figures, since 
its listing in January, Emess- 
Lighting reports: pre-tax profits 
of £345,067 in the 15 months to 
June 30; 1980, Turno ver was 
£l.S3m. >.'• - 

' Pre-acquisition profits amount- 
ing to £166,626 of subsidiaries 
acquired during the period have 
been transferred to goodwill. 

Results for the 15-month 
period have exceeded .the fore- 
cast' made in January. 

The Board says that trading 
conditions were unsettled, and 
after a satisfactory, period until 
the end of March, demand con- 
tracted during the second 
quarter, with customers destock- 
ing. High volume outlets, which 
are dominant forces in ' the 
market, remain cautious about 


their stock levels and prospers 
for r the current yfcari -. ate 
. uncertain, " - ■ • }. 

However, the r esul ts oFTPoote - 
Lighting— -which .was . acquired , 
fn Hay and' is -expected ta/cou^' 
tribute at least fBOJJOO-^ to .pretax . 
profits , in the- ye ar .to jtme >30, • 
1381 have dSfl<ff|ed--''«pieiaS r .: . 
tions,. and 'with prudent costing : 
tight control and effic ieut service „ 
to customers, the group, expects 
to increase its market shares 
On this baas, the Board is 
cautiously optimistic of' being- 
able to increase -both profits. ahd 

earnings per share ic the conuag 
year. .. \ •„ 

After tax of . £22,014, stated 
earnings .per. 25p shareware ' 
30-49p, and the’ final drvi dend 'of 
3.5p makes the total 0p. 


CMG to offer top-tip loans 


The Clerical Medical and 
General life Assurance Society 
is to enter the . top-up mortgage 
market, on October l, 'the' last 
major life assurance company 
to offer this service ta-policy- 
. holders. ’ ' 

The scheme wiH be.- available- 
for investors- seekihg. top-up 
mortgages on their main resi- 
dence. The amount of the loan 
will vary between £2.000 and 
£10,000 up to one-third of the 
main building society loan. 


, 


The interest rate , on tbeTlban 
Will depend on current inerfcet 
.conditions .and tap ■ te Hripn gad . 
at very short' honce^^ ^ys 
are given for changes ferasl sting 
■borrowers, .: ■ Curre r^^, r r&€r'^ rate 
would .he Mi per '.cexaff-Cr : 
i The investor ctin us^any ,GMG 
endowment policy— nonprofit, . 

ftill with-prdflt or law coBf'hr 
repay fee main building society 
mortgage, Bnt ttoe toup-up must 
be repaid, by sa non-jHtjfit con-- 
tract ' -• -.1 ■ ■ • v'-'"’ ■" : •' 
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111% Notes Duepeptemberl, 1985 

Subscribers for the Notes have been procured byt 




Kuwait International Investment Co. s.a.k. Credit Suisse Firet Bosfon limited 

Daiwa Europe N.Y. 




The Notes, issued at 100 per cent, have been admitted to the Official list by the Council of The-Stock Exchange. 
Interest is payable annually on September 1, the first payment being made on>Scptemberl,198L;' \ •• 
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UK COMPANY NEWS 


BIDS AND DEALS 


paying £1.8m for 


English and Overseas 


.Pantos, the industrial holding 
giptjp/has made' an agreed £l.8m 
bid- for, English -and Overseas 
Investments which owns The 1 
Athena art reproduction com- 
pany" and makes transportation 
and' cargo equipment through its 
Mefalaif : subsuHary! - ' - . • 

- ‘^'We've made the bid because 
of: '-Athena,” : saidT: Mr." Terry 
llsher.' the chairman of Pentos, 
yesterday. . “But Metalair itasa 
girod.rtcord.^ - Although: High 
Street trading " conditions 7 were 
difficult at the moment-* in the 


long term we axe very excited 
al»D£ Athena.*’ = '-’ *- " ' 


- PfintoS, Whose interim, prbfits 
fell sharply - this year ■ from 
£L25in to £602.000. is offering 11 
of its own . shares ' far 30 of 
EngUsif ind/Overeas, ' whose - ' 
quotation has . been suspended 
since July jiffer approaches from 
two parties. 

At yesterday’s Pentos share 
price of 47p, down -3p, the hid 
values.- English: and Overseas at 
fl.TTm. Pentos is also offering 
£1 Of 'its own 13' per cent con- 
vertible loan stock 1990 for 
every £1 of 12 per cent convert- 
ible loan stock 1990 of English 
and Overseas. , - • ’ 

'fhe hid is the' first acquisition- 
move by Pentos; whose interests 
include publishing and engineer- 
ing, since Westpool Investment 
Trust -and the Rayne Foundation 


put . up £3.6m worth of new 
-capital, with a further £400,000 
coming from Weiss Peck and 
Greer; a TJ.S. investment banking 
house. 

The Board of English and 
Overseas, advised by Amex Bank, 
are recommending the offer and 
have accepted. for the 30.3 per 
, cent of shares held by themselves 
and their families. 

’ Shareholders of English and 
Overseas, once headed by Mr. 
John Bloom of the failed Bolls 
Raaor. confiern, will still he 
entitled to receive the proposed 
final dividend of 0.4375p per 
sbar& for the financial year to 
March 31, 1980, when pre-tax 
profits dropped from £549,000 to 
£436,000. 

* Peptos said the loan stock 
would . be convertible into its 
shares at the rate of four for 
every £3 of block. Taking the 
Pentos loan stock at par. the 
value of the loan stock offer is 
£1.03m. English and Overseas* 
shares were originally suspended 
at 14}p, with, the bid valuing 
them at just over 17p. 

English and Overseas* consoli- 
dated net tangible assets, 
adjusted to reflect a Metalair 
property revaluation, were 
£ 1.735m at March 31. Athena, 
winch had sales of £5. 5m in the 
last financial year operates 24 
shops in the UR and four abroad. 


Metalair makes dry bulkers and 
other 1 freight equipment. 


Mystery approach to 
Gough Cooper may 
lead to higher bid 


AGB research set for 
overseas acquisitions 


U.S. purchase 
by Reed 
Stehhouse 


Seed Stenhoase Companies, 
the international ' insurance 
brokers, in which Stenhouse 
Holdings has a 53.7 per cent 
stake, has acquired Balanced 
Pensions Inc of New York for 
an undisclosed sum. 

Balanced Pensions, a privately 
held company established by Mr. 
Theodore Mander in 1962, 
specialises in employee benefits 
plans for multinational com- 
panies. 

The New York company will 
become Reed Stenhoase 
Balanced Pensions Inc, and will 
operate under the executive - 
direction of Mr. Mander, who is 
president of Balanced Pensions. 


Royal Trust has 13.3% in Parrish 


‘. Canada's •: Royal - Trust Com- 
pany, it was confirmed yester- 
day/ has : Sought the share stake 
in. Parrish, the Newcastle 
department store group, sold 
list. ^ week 1 by- Mr. John Si 
Bomungton to Mr: Fuad Rashan 
Korshped, a Kuwaiti 'business- 
man. 


Through a Jersey company, 
Royal Trust 'how' owns : 96, 025 


shares (13.3 per cent) of Parrish, 
although Mr. Korsbeed is still 
connected with the holding. 

Mr. Boonington, senior partner 
in a St, Albans firm of architects, 
started building ' .np his stake 
around 18 months ago when the 
price was about 65p and sold his 
stakp at 109p. One thousand of 
the 97,025 shares bought from 
him by . Mr. Korsheed were 
retained to supply the market. 


f 1 9/21 Great Portland St , London VWN6HN 


Profit £m 
Turnover Era 


: more than 
doubled over 
two years,” 


2,569 

'19,306- 


*J- 1,586 

- iMpr 


. Davies Insurance Agencies. 
! part of Jardine Matheson and 
' Company, of Hong Kong, has 
entered into a joint venture with 
Fred 5. James of the U.S_ the 
j world's sixth largest insurance 
broker. 

The agreement will give James 
50 per cent equity interest in 
Davies Insurance Agencies and 
marks the company’s first 
presence in the Hawaii market. 

Davies Insurance Agencies is 
a subsidiary of Then. H. Davies 
and Company of Hawaii, which is 
itself a wholly owned subsidiary 
, of Jardine Matheson. 

, Last week it was announced 
that Sir James Goldsmith's 
Anglo - Continental Investment 
and Finance company is negotiat- 


ing to sell 53 per cent of Wigbam 
Poland, the Lloyd’s of London 


Poland, the Lloyd’s of London 
insurance broking group to Fred 
S. James. . 
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Year to 6fo Apr! 

:: 1BSO 

1979 

- 

- £*000* 

£■0003 

Turnover . : r. 

7 23^12 

19.308 

Trading Profit 

- 3,443 

2,559 

Taxation 

328 

200 

-Ttadtag profit after tax 

3,118 

2,359 

Dividends pbt share 

- 2-30p 

1-S41p 

Earnings per share 

T. 10*4Bp 

7 94p 

— ~ — r — — f 




UTD. DOMINIONS 
TRUST 

Mr. L. CL Mather, chairman of 
United Dominions Trust, told the 
annual meeting that he expected 
-the deal with the Trustee 
Savings Bank would be com- 
pleted in January 1981. 

Shareholders would not have 
long to wait before a lasting 
solution was achieved to the 
problems that had beset the 
group along its road to recovery, 
the chairman said. 

The deal, announced last 
month, involves the TSB Group 
taking a 75 per cent stake in the 
traditional UK instalment credit 
operations of UDT, including 
those in Northern Ireland and to 
have the right to acquire the 
balance subsequently. 


BRITAIN’S LEADING BUSINESS’ NEWSLETTER 


- Weq fi jy - I nformation -on ypolitieiftond business trends, 
meta ls, fore lm exchange and Investment 


' ■ - , Sampler and subacrfpiton details from: 

; TRANSTERRA ThQUSE, SEVENQAKS; KEfilT. Tel: (0732) 53567/8. Tx: 35339. 


WARING & GDJLOW 
U.S. EXPANSION 
Waring and Gillow (Holdings) 
has purchased Kiroel Ine, an 
established -U.S. company operat- 
ing three furniture stores. The 
Waring board view the acquisi- 
tion as a sound basis for future 
growth in the U.S. 

Mr. Manny Cuss ins, the chair- 
man, points out that the com- 
pany had intended to embark 
on a limited venture in retailing 
in the U.S. by entering the. 
Drexel Heritage “ Showcase " 
programme. The stores acquired 
will be converted into DH Show- 
case stares. 

The company is also to acquire 
two turther stores at Taznpa and 
Clearwater m Florida, while the 
board is currently looking at 
other areas to expand including 
Philadelphia and Orlando. 


This advertisement complies with On requirements of the Council of The Stock Exchange 
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Banque Nationale de Paris 

(JncoOMfaled in France as a company with limited liability) 

- Issue of £15*000,000 

13 i per cent Sterling Foreign Currency Bonds 1991 

The Issue Price ot the Bonds is 100 per cent of their principal amount 

The following have agreed to subscribe or procure sohseifiere for the Bonds. . 

Morgan Grenfell Banque Nationale Kieinwort, Benson 

& Co. Limited de Paris Limited 


Limited 


Bank of Tokyo International Limited Barclays Bank Group 

.County.Banfc Limited -:.:V ■ Hill Samuel & Co. Limited 

Kuwait Investment Company (S.A.K.) Merrill Lynch International & Co. 

Tba 5,000 Bonds of ei ,000 each and 1,000 Bonds of £10,000 each constituting the above Issue have been 
admitted to the Official List by the Council of The Stock Exchange, subject only to the issue otthe Bonds. 
Particulars of Banque Nationals de Paris and of the Bonds are available inthe statistical services of Extet 
StatlstiCa^SaFvfcMLimtaif and may be obtained durmgusual business hours up to ana including 10th 
Octoberi 1960 from the Brokers to the issue: , ' 

- •- : r.-- : - - - .-Hoare Govett Ltd., 

Heron House, 

;; 319/325 High Holbom, 

-London WC1V 7PB . 

33rd September, 1980 


A RIVAL bidder seems to be 
emerging for Gough Cooper, the 
housing concern which has 
already rejected a full bid from 
Starwest Investment Holdings. 

Gough Cooper, in which Star- 
west has a 29.5 per cent stake 
after a "dawn raid” in July, 
said that it had received an 
approach “ which may lead to a 
higher offer being made to share- 
holders.” . . 


Shares of the company were 
accordingly suspended yesterday 
at an unchanged price of 127p, 
valuing the company at £9.96m 
compared with the £9.4m at 
which Starwest bid values it. 


identity of the possible second 
bidder were forthcoming yester- 
day. 

Starwest, a private company, 
has made an offer of l20p a share 
in cash for the 5.5m Gough 
Cooper shares it does not own. 
No comment was available 
yesterday from Starwest 

Gough Cooper yesterday con- 
tinued to advise shareholders to 
take no action, A further 
announcement is expected In the 
next few days. 


SHARE STAKES 


Although Mr. Remo Dipre. the 
chairman of Starwest bas been 
in touch with Hill Samuel, 
Gough Cooper's financial 
advisers, no clues as to the 


Rolfe and Nolan Computer 
Services — Mr. M. Rolfe, director, 
has disposed of 50,000 shares. . 

Reo Stakis Organisation — Miss 
A. Stakis has sold shares in the 
company reducing her bolding to 
below 5 per cent 


THE COMBINATION of internal 
growth and acquisitions which 
has enabled turnover of AGB 
Research to increase by around 
£9m in each of the last two 
years will form the pattern for 
the foreseeable future. Mr. 
Bernard Aualey, chairman, tells 
shareholders in bis annual state- 
ment 

In fact he expects to be able 
to make announcements about 
further important acquisitions in 
the research field abroad 
before the annual meeting, on 
October 13. 

Some parts of the group's 
business, which encompasses 
market research, publishing and 
computer bureaux, may suffer in 
the adverse trading conditions, 
warns the chairman, since ulti- 
mately they are linked to the 
prosperity of the industries they 
serve. Bat the spread of activi- 
ties and tiie growing number of 
markets at home and abroad from 
which the group derives its earn- 
ings gives it a good deal of 
resilience in periods of recession, 
he adds. 


BOARD MEETINGS 

The following companies have notified Bowthoipc .. .. 

dates of board mattings to tna Stock Brant Chomtcal Int 

Exchange. Such meetings ora usually Brocka .: 

held lor the putpoaa ol considering Downiebrae . . 

dividends. Official Indicationa at* not F-ndlay Hardware 

available at to. whether dividends aro rosoco Mmsep 

interims or finals and the sub-divisions Hangar investments 

shown below are based mainly on last Holt (Joseph) 

year's timetable. London and Manchester Ass. 

TODAY Miller (F.) (Textiles) . 

interims— Aurora. Bank ot Scotland. Scottish Television 

Copydex, Elbar Industrial, Harris and Southampton. Isle ol Wight 
Sheldon. Kieinwort Benson, Lonsdale, and South of England Boyal 

John Mantles. Sandhurst Marketing, Mail Steam Paeket 

Stag Furniture. Stewart Wriahtaon. Sumner (Francis) 

United Newspaper*. Thomson T-Line Caravan* ... 

Finale— A. B. Hectronie Products, Tilbury Contracting 

Ambar Day, Barratt Developments. Waca 

Celtic Haven. Walker (C. end W.) 

FUTURE DATES Final*— 

Interim* Bluebird Confectionery ...-. .... 

Anchor Chemical Sept 26 Halstead (James) 

Anglo American Inv. Trust ... Oct- 2 Mitchell Cotts 

A me litre Sept. 30 Walker (Thomas) 

BeauFord Oct 2 Wankie Colliery 


Thomson T-Line Caravan* ... 


Walker (C. and W.) 

Finals— 

Bluebird Confectionery .... 


Sept. 25 
Oct. 1 
Sept. 30 
Sept. 2S 
Sept. 2 d 


As known, pre-tax profits for 
the- year ended April 30 last 
improved from £2.34m to £2.9m, 
and an increase in net dividend 
from 4.4p to 6p is to be followed 
by a one-for-three scrip issue. 


The consolidated balance sheet 
shows shareholders’ funds have 
more than doubled from £4.03ro 
to £8.6tn. reflecting the one-for- 
four rights issue in March and 
retention of earnings. 


VICKERS 

ACQUISITIONS 

Vickers has acquired from the 
receiver and manager, certain 
assets of Notsa Engineering 
Company of Aston-on-Trent and 
its sales company, Maxi-Check 
Sales Company of WesLon-on- 
Trent, Derbyshire. 

The net assets acquired have 
a book value of around £300.000 
and comprise the fixed assets, 
stock and work in progress. 

The two companies, which 
went into receivership in July, 
manufacture and market, for use 
by the engineering industry, the 
maxi-check range of advanced 
co-ordinate measuring machines. 


JARDINE MATHESON 
IN JOINT VENTURE 


Extracts from the Chairman’s Statements 


filyvoaniitzidit 

Gold Minina 

Company, 



Harmony 
Gold Mining 
Company Limited 


(Both companies incorporated in Ihe Republic of South Atnca) 
Mambas ot toe Bartow Band Group 


“The year ended 30th June, 1980 was very successful for both companies. The improvement in the financial results is due , almost exclusively, 
to the increase in the gold price over the year : However, the contribution arising out of the increase in productivity must not be overlooked . 


A number of records were set in both companies during the year/ 3 - D. T. Watt 


Personnel 

The supply of unskilled labour was adequate throughout the year just completed and it is not anticipated that 
there will be any shortage m this connection during the coming year. There is a growing trend tar increasing 
numbers of employees to return to the mines, after periods at home. A variety ol schemes has been 
introduced to foster this bend and to simultaneously meel the mutual requirements ol the individual, he 
family and the mines. It is our objective to enable the mines to establish a dependable supply ot trained and 
experienced labour via the operation at these schemes, or such variations of these schemes, as may be 
indicated by future operating experience and which may be necessary to meet the changing requirements Of 
our workers and the companies. The successful attainment of this objective will enable the indhriduai worker 
to enjoy all the benefits ol job security while the companies gairvthe advantages of a more stabilized and 
contented labour force, albeit ol a type which rotates between peridds at work and periods at home. 
Throughout the year, the management and staff at the mines have consrientiou&ty persisted with plans to 
implement the Bartow Rand Group Code ot Employment Practice to the full extent permissible in the mining 
industry. The results of efforts to date are being continuously evaluated and disclose the highly complex 
nature of the rapidly evolving requirements and aspirations ol the Mack rntneworicars. 

In conformity with the code ot practice, the qpmpanies have proceeded with various projects to Improve the 
quality-ol the accommodation and other amenues which they provide lor employees, and in particular, the 
unskilled worker. 

The Wiehahrr Commission report on industrial relations In the mining industry has not yet been published. 
The scope and nature of the recommendations likely to be contained in this report and. more importantly, the 
Government's reactions thereto, are eagerly awaited, it is hoped that publication ot this report will not be 
delayed much further because It foot great importance to the industry, and indeed the couniry as a whole, . 
that certain major issues in the industrial relations held be resolved In the immediate future, tn particular, 
argent attention to the problem of obtaining greatly increased numbers ot artisans is required The number of 
persons now in training in all trades throughout the couniry is completely inadequate. The number of 
vacancies on the two mines in the artisan category is already a source of concern and this position will 
unooubtediy deteriorate as the competition tor this type ot labour increases. 

Gold 

The major Imponderable in estimating profits In the immediate future, and certainly fix' the new financial 
years, is ^course the gold price in Rand tBrm& T7 ks ki lum ntvofves two parameters, the Da/lar-Rand 


parity and the gold price in U.S Dollar terms. To some extent, these parameters are i frier-dependent and can 
probably be expected to vary directly. 

However, the gold price in U.S Dollar terms wilt without doubt, be the most important variable. Over the past 
year the gold price has been mainly influenced by three laciors. namely, inflation in the maior western 
economies, i he energy problem and the rismg cost of oil. and political cn&es, particularly in the vicinity ol the 
oil rich countries ot the Middle East All three factors will continue to influence the gold price during the next 
year. In particular it would appear that int la non related action on the pan of the U S Government will continue 
to influence the gold price. The energy problem has not been resolved, oil prices are not likely to decrease 
and political crises will continue to occur from time to time and drive up the gold price. A rising trend in the 
average gold price, with fairty Large fluctuations in both directions about the rising average trend; would thus 
appear to be the likely scenario for the immediate future. 

Uranium 

The market for uranium was continually and increasingly overaupplied throughout the year with the result 
that the market price decreased dramatically. This development will have an adverse influence on th& 
uranium proms next year, ana most probably the year thereafter as well. The companies are however, in ihe 
fortunate position ol not having any substantial amount ot disposable uranium oxide available lor sale in me 
near term. This means that the companies will not aggressively have 1 c seek substantial new sales m a weak 
market. Although the current market is depressed. I am certain that nuclear and coal based energy sources 
shir remain the only viable alter natives .to oil in the foreseeable future and mat the demand tar uranium will 
strengthen inthe years to come. In view of the significant improvement in me gold price and the likelihood ol 
a reasonable goid price being maintained on average over the next year, the adverse developments in the 
uranium market will not have a material etiecr on the overall financial position ol the companies. 

General 

It would be- misleading 10 conclude this particular review ol the Juiure wilhouf referring to foe increasingly 
serious problem of rising costs. I referred in some detail ic. this problem in my Iasi statements anq 
untortunalety • must draw attention to the fact that despne concerted efforts on the part ol the managements, 
costs continue to rise at an alarming rale. The prospects of an early reversal in this trend are nor.gooc but 
management remains committed to implement whatever cost saving measures may be possible This 
critical need to control costs and build sound industrial relations wll be the two greatest challenges 
confronting mine management in the immediate future. 


BlyvooruitzichtGold Mining Company, Limited 



Year ended 30m June 


1980 

1979 

Gold 

Tons milled 

2005000 

1910000 

Gold produced -kilograms 

185685 

19070,4 

"Yield -grama/ ton 

9£B 

9.9S 

Working revenue 

Working revenue per ton 

R236 452000 

R 122 108 000 

milled 

-R1T7JJ3 

R63S3 

Working expenditure 

Working experaflture per 

R74530000 

RSI 304 000 

ton mined 

R37.17 

R 32.10 

Working profit 

RI 61 922 000 

R60804000 

Working profit per ton milled 

R80.76 

R31.B3 

Uranium 

Wbriong profit 

RI 2 386 000 

R15695000 

Total working profit 

R174288000 

R764S9000 

Other income (net) 

R3 098 000 

R3 148 000 

Forfeited dividends 

R9000 

R7000 

Taxation and States share 
of profits 

R100 484000 

R39B40000 

Net profit 

R76S11000 

R39814000 

Profit appropriations 

Mining assets, etc. 

Dividends /No, 66 of 100 cents 

R677000 

R11 355000 

per share and No. 69 of 185 
cents per share) 

Rea 400 mo 

R252000CC 

Transfer to general reserve 

R528000 

RI 807000 

Retained surplus at 

30th June 19BO 

R9 924 000 

R2 618000 


declined to 9,26 grams per ton milled, resulting In a total gold 
production of 1S56&5 kilograms for the year which was 3 per cent 
tower than the gold production in the previous year. The average gold 
price received during the year at Rf 2687 par kilogram lUS. 5486 par 
fine ounce at R1 - U.S. SI .23) was some 99 per cam higher than the 
average ‘price received during the previous year and resulted in a 
working revenue of R236.5 million for the year under review. This 
represents ah increase of R114.3 million on the revenue achieved 
during Ihe previous year. 

Working expenditure rose by R13.2 million to R745 million for the 
year. However, because of ihe higher tonnage milled, the increase m 
unit cost from R32.10 to 837,17 per ton milled was only 16 per cent. 
There was an across-the-board increase In all elements of working 
costs. This continued rise in working costs is one olthe mo&i worrying 
problems confronting not only this company but the whole of the South 
African mining industry. 

Uranium oxide production for Ihe year under review was 31B tons 
which represents an increase of 39 tons on production in the previous 
year. The profit from uranium operations declined unexpectedly by 27 
per cent to R12.4 million mainly because a sale was deferred at the 
request of Ihe buyer. 

The company's total working profit rose by 128 per cent or 897.8 
million to R174.3 million for the year. Taxation and Stale s share ol 
profils increased by 152 per cent to R100.5 million resulting in a net 
profit for the year of R76.9 million which represents an increase ol 93 
per cent on the previous year. 


The oramined and treated far gold during theyear increased by 95 000 
tons to 2 005 000 tons which was a new record. However, the gold ytekJ 


Capital expenditure during the financial year ended 30ih June 1980 
was R12.1 million which was approximately Rl.3 million less than I 
forecast in my statement last year, due to certain projects nor being 
completed by the year-end. This expenditure was funded in its entirety 
by (he consumer loan reported fast year. The capital expenduwe tor 
Ihe financial year ending 30th June 1981 is now estimated at BIT 2 
million. Expenditure during the quarter ending 30th September 1980 
will be funded from the balance of the consumer loan and thereafter 


expenditure will be financed internally by your company. This will 
significantly influence the dstnbutabte profits lor ihe year ending 30m 
June I98t . 

The maior portion of toe estimated capital expenditure for toe financial 
year ending 30th June 1981 wifi be expended on underground 
development and installations, ana on mining equipment A lunher 
large amount is to be utilised <n improvements m amenities for biacx 
employees. The investigation ol the mining potential ol other reel 
horizons within the company s lease area will involve lurtoer capital 
expenditure. Cap rial expend* lure in toe year ending 30th June 1982 is 
row expected to be about R1A5 million. This expectation musi 
however, be treated wilh some reserve as the company s capital 
expenditure programme wifi be continuously reviewed in terms of toe 
requirements and opportunities presented by the changing economic, 
environment in wtach the company operates. Future capital 
expenditure could, for example , be materially influenced ri ri was found 
that it would be profitable to mine any of the other reef horizons in toe 
lease area. 

A wage review lor War* workers has been complied since toe year- 
end and has resulted in an average increase tor surface workers of 39 
per cent and tor underground workers Df 29 per cent These increases 
came into effect on 1st July 1980 and are therefore not reflected in the 
financial results lor the year under review. 

The total dividend tor toe year ended 30th June 1980. amounted to 265 
cents per share This distribution represented a substantial increase ■ 
over that of the previous year, largely as a resulted the improvement m 
toe gold price The fact that the capital expenditure ounng ihe pas: 
year was funded Irom Ihe consumer loan also conin Puled 10 ihe 
increased dividend distribution but during the year ending 30to June 
1981. Ihe company will have to finance approximately 75 per cent cl 
toe capital expenditure from ns own cash resources and this wiK ol 
course reduce toe profits available tor distribution. However, rf the 
gold price averages US SfiCtitoioughoui toe year, toe dividends fikaly 
to be declared in total for toe year should be only si ighrly less toan toe 
total distributed in 1980. 


Harmony Gold Mining Company Limited 


Year ended 30to June 
1980 1979 


Oper a ting reacts 
inns ore milled 


Gold: yield, kilograms 

32045 

yield, grams per ton milled 

4«34 

Urartium: pulp treated, tons 

5084000 

oxide produced, kilograms 
yield, kilogram per ton of 

484350 

pulp treated 

0,095 

Pyrite; concentrates recovered, tons 

81118 

Sulphuric acid: tons produced 

120419 

Total revenue per ton rattled 

R5&S3 

Total cost per bn milled 

R2B41 

Total profit per ton mlfed 

R30.72 

Fhandal results 

Revenue: 

ROOffs 

Gold, silver aid osmirhlfom 

401514 

Uranium, pyrrte and sulphuric add 

38151 

Total revenue 

438665 

Cost 

212792 

Working profit 

226873 

Other income.net 

6611 


233484 

Taxation and State's share of profit 

120133 

Profit after taxation. State's share of 
profit and forfeited tSvkfends 

113381 

Prom appropriations 

ROOD'S 

Mutingassets.net 

27090 


12575 


14514 

Dividends 

87212 

Transfer to general reserve 

171 

Retained surplus al 30fij Jure 

£3749 


7144000 

31786 

<45 

5111000 

556246 


The ore milled and treated for gofd during the year under review at 
7386C00 «s a new record. 7T»fe increase more than counterbalanced 
the lower gofd yield of 4,34 grams per ton milled. Thus, gold 
production al 32045 k ilo grams was 279 kilograms higher than last 
year.Tha total quantity otelime processed tar toe recovery of uranium 


oxide during the yoar was 5 064 000 ions. This decrease in toe quantity 
ot stiroe processed, together with the tower yield resulted m the 
uranium oxide production decreasing by 71 896 kilotyams Production 
of uranium oxide during toe coming financial year wifi improve 
substantially with the commissioning ol the new Memespruit plant in 
June, 196a 

The average price received over the entire financial year was R12476 
per kilogram which is equivalent to U.S SJ 77.05 per fine ounce at Ri 
= US. 51,2293. This pr ice was substantially higher than toe average 
of R6 362 per kilogram (equivalent to U.S SK30.49 per fine ounce at Ri 
= US. 51.1646) received last year. As a result of ttas increase in the 
price received, toe revenue tar the year from goto, silver and 
osmiridium was R401 514000. 

Revenue from uranium, pyriieand sulphuric acid was R16430 000 iess 
than The previous ydar. This drop in revenue is mainly due to a 
decrease in toe amount of uranium sold during toe year as a result of 
toe manner in which the contracts were phased for delivery and also 
the determent of certain sales originally scheduled for delivery during 
toe year. 7h8 uranium prices received, which were determined well in 
advance of deliveries and do not fully reflect the downward trend in 
current nwrkei prices, renamed ^approximately the same leva asm 
1979. 

Due to Ihe hither production achieved during the year toe inoease in 
unit cost from R24.B2 to R2B.61 per ton milled, was limited to only 16.1 
per cent While there was an across- toe-board rise in all dements ct 
working costs it should be noted that black labour costs increased by 
26,1 per cent and stares and materials by 19,1 per cent 
Working profit, together with net other income amounted hi 

R233 484 ooa which is a new retard. Taxation and the Slate's share of 
profit absorbed Ri 29 133000 representing a substantial increase on 
the corresponding figure of R 24912000 for the year ended 30th June. 
1979, The improved working profit and toe decrease in capital 
expencSlure. although to a much lesser extent, contributed to toe 
increase in taxation and Stales share of profit. 

The profit after taxation and State's stare of profit atfusted for 
forfeited dividends, is R1 13351 000. After allowing ter apprepra tons. 
R31 454 000 was added to the retained surplus brought forward from 
the previous year, making a retained surplus of R63 Tag dog as at 3M> 
June. 1906 Tfns-jncreiase in toe retained surplus was decided on by 
Ihe directors in order to provide sufficient liquidity wnhin the company 
to ensure that essentia! capital expenditure programmes tan proceed 
unhindered by any future temporary downward movements in the 
gold price. The aso of the retained surplus in fultire will be 
continuously reviewed in terms of general business trends m the 
industry and ihe needs of toe company in partcutar. 

The total capital -expenditure ter the year was approximately R27 
tnfflton and included R13 million on toe new uranium plant at toe 


Memespnjji section. The latter expenditure was financed from toe 
balance of the consumer loan obtained tor toe purpose ol erec ung the 
pliant In my statement last year, it was indicated Thai capital 
expenditure lor Ihe year just ended was expected to be appr o*imatety 
R33 million. The difference ol R6 million between that forecast and the 
actual achievement was due to toe mine's inability, tar various 
reasons, to complete certain protects and phases of projects assoon 
as was planned. The unexpended balance of R6 million will be 
incurred m the near future. 


Capital expenditure during toe forthcoming year is now estimated at 
approximately R26 mdi-on. This will include about R13 million on 
underground works and mining equipment Employee housing, 
including 100 new houses for married black employees, and various 
other amenities for employees: will absorb R6 million. Expenditure on 
the gold and uraiMim plants is estimated at FU million while other 
surface installations, buildings plant and equipment will absorb P.3 
million. Capital expenditure m the following two or three years is non 
expected to remain' m excess of R33 million per annum This 
expectation must, however, oe treated with some reserve as the 
company's capital expenditure programme will be continuously 
reviewed in terms 0 1 toe requirements and opportunities presented b/ 
the evolving economic envirenmeni in which the company operates. 
The assessment ol the profit potential of mining toe rumn-eastem ar,a 
south-eastern sections ot the tease area will be completed inthe near 
tutiae. Similarly, toe exploitation ol areas an toe western flank ot toe 
mine is also te be evaluated in the near luture and significant capital 
expenditure on toe preparation for toe mining of these areas may be 
required shortly. 

Wage reviews lor black workers took place in August, 1979 ana July. 
1980. These two reviews had the effect ol increasing surface workers' 
wages by 391! per cent and underground workers' wages by 31.7 per 
cent. The increase which came into effect on 1st July. 1980 s not 
reflected in toe financial results far the year under review Wages paid 
to black empfoyses on Harmony remam amongsl the highesr in toe 
Industry. 

T he comp any will increase toe size of «s stockpile of uranium oxide in 
preference to contracting for sales at unattractively low prices in view 
of toe significant improvement m me gold price and Ihe fifca'i hood of a 
reasonable gold price being maintained on averageiover ’he ne*i 
year, toe adverse developments m toe uranium market wifi net nave a 
material effect on toe overall financial position of toe ccmpary. 

A dividend of 200 cents per share was declared on nth Sec temper 
1980 Providing toe average goto pnee does mt decrease 
substantially below US. 5GCD per line ounce in real forms toe next 
dividend should be ot jpe same magnitude as the dividend me* 
oedarad, *** 


The annual financial statements and chairman’s statements may be obtained from Charter Consolidated Limited, P.O. Box 102, Charter House. Park Street Ashford, Kent TN248EQ. 
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FOREST PRODUCTS DIVISION TO BE SOLD 


Bendix in $435m disposal 


BY DAVID LASCELLE5 IN NEW YORK 


BENDIX. the diversified indus- 
trial concern which is also the 
largest U.S. maker of automotive 
parts, announced yesterday that 
it plans to sell off most of its 
forest products division in a 
deal worth about S435m. As part 
of a broad redeployment of its 
assets, it is also looking into the 
possibility of selling its 20 per 
cent stake in Asarco, one of the 
leading U.S. capper companies 
The developments were an- 
nounced by Mr. William Agee, 
the chairman, at a security 
analysts meeting in Boston. He 
described them as part of “our 
strategy of redeploying our 


assets— either within our exist- 
ing businesses or through acqui- 
sitions— into areas which meet 
our requirements for high tech- 
nology content, rapid growth 
prospects and high returns.’ 1 

The forest products division 
will be sold to a private New 
York company, Kohlberg Kravis 
Roberts and Company, and most 
of the purchase price will be 
paid in cash. Forest products 
account for about 10 per cent of 
Bendix’s revenues, and Bendix 
will make “a very substantial 
capital gain ” on the sale 

In announcing that Bendix 
may also sell its Asarco stake. 


Mr. Agee said that an acceptable 
plan would have to be developed 
with Asarco. Bendix started 
building up its position in 
Asarco In 1978 at a time when 
minerals were considered to be 
good value. The investment 
proved lucrative as the stake has 
provided Bendix with both a 
sizeable capital gain 'and high 
dividend earnings. However, 
the recent weakness of copper 
prices has caused Bendix to re- 
examine its position. 

At yesterday's market price. 
20 per cent of Asarco was worth 
$285m. 

Since taking over the chair- 


manship from Mr. Michael 
Blumenthal, the former 
Treasury Secretary three years 
ago. Mr. Agee has adopted a 
strategy of steering Bendix in- 
to high technology areas, while 
at the same time remaining 
flexible enough to walk away 
from ventures that were not pro- 
viding an adequate return. In 
his 1979 annual report he vowed 
to make 1980 a year to “reaffirm 
the primacy of technology in 
the corporation.” 

Earlier this year Bendix 
bought Warner and Swasey. a 
leading machine tool maker, for 
5291m. 


Wheelabrator 
appeals 
against ruling 


Earnings gains for food groups 


’ BY OUR FINANCIAL STAFF 


By Our New Yoric Staff 


THE OUTCOME of the battle 
between Wheelubrator-Frye and 
McDermott for control of Pull- 
man may be - decided today 
when a federal court in Chicago 
is to determine whether or not 
Wheelubrator’s offer must be 
extended to October 17. 

Wheelu bra tor's bid was ori- 
ginally due to expire last Fri- 
day. But a Chicago district 
judge ruled on the same day 
that Wheelabrator’s decision to 
increase its bmid from $43 a 
share to $32.50 constituted a 
new bid. and should remain 
open until October 17. 

Until that moment it looked 
as if Wheelabrator had snatched 
victory from McDermott But 
unless the court today over- 
turns that rn’ing. the contest 
will be wide open again and 
McDermott wiil have a chance 
to push its improved offer: 

At the moment. Wheelabra- 
tor-Frye is offering $52.50 for 
a.ora of Pullman’s 11-2 m shares, 
with the remainder to be 
acquired through a stock swap. 
McDermott is offering $54 a 
.share for up to 5.4m shares, 
with - the rest also to be bought 
in a paper transaction. 


- SUCCESSFUL TRADING in the 
[ past three months at two major 
j food groups underlines the 
; improvement in prospects for 
• consumer industries in the U.S. 
General Mills, the leading 
package food producer, is 
increasing its quarterly divi- 
dend from 33 cents a share to 
37 cents on. the back of first 
quarter earnings in line with 
forecasts. It expects record 
results in the second quarter. 

Beatrice Foods, which takes 
73 peF cent of its earnings from 
food operations, is lagging 
behind forecasts at the end of 
the second quarter, but can 
expect further progress during 


the year as the acquisition of 


Tropicana Products bears fruit 

At the end of the first 
quarter, earnings at General 
M-ills have increased from 
542.8m, -or 85 cents a share, to 
$44.2m, or 88 cents. Sales, at 
$1.09bn. compares with $973m 
last time. 

Mr. E. Robert Kinney, the 
chairman says that the 
relatively small gain in earnings 
for the first quarter was the 
result primarily of heavy mar- 
keting expenditures to support 
product introductions and 
expansion, as well as retailer 
and consumer caution in a reces- 
sionary climate. 

Beatrice Foods pushed earn- 
ings ahead by 6 per cent in the 


second quarter, with food 
operations posting a strong gain. 
But earnings from non-food 
operations were lower. This was 
as predicted by the board, which 
had said that food earnings 
would prove resistant to 
sluggishness elsewhere in the 
economy. 

Agri - products, which 
traditionally turn in about 6 per 
cent of earnings, were success- 
ful in the previous quarter. 
About one-fifth of sales and 
earnings come from overseas 
operations but there was no 
news of the performance of this 
sector during \he quarter re- 
ported. 


Campeau lifts Trustco bid price 


BY ROBERT GIBBEN5 IN MONTREAL 


Pullman shares opened yes- 
terday at $50, unchanged from 
last week, suggesting caution on 
Wall Street 


CAMPEAU CORPORATION, the 
property development group, 
has failed in its first attempt to 
gain control of Canada's largest 
trust company. Royal Trustco, 
but has extended the offer to 
October 2 and raised the bid 
price. 

Campeau is now offering 
C$23 per common share of 
I Trustco and C$32.78 for each 
j preferred share, against C$21 
I and C$29.93 respectively in the 
1 initial bid which expired last 


Friday. Assuming all Trustco 
shares were tendered, the. bid 
would be worth C$450m 
($3 88m). 

Trustco said it believed the 
new offer would also be 
rejected. 

Campeau has not revealed the 
number of Trustco shares 
tendered by last Friday, but it 
was well below the minimum 
sought of 50.5 per cent. 

Trustco said that the bid 
failure was a “clear response 


from shareholders, who deem it 
wrong for the assets of Royal 
Trustco and its clients to come 
under the control or dominating 
influence of any one person or 
company.” 

Campeau Corporation, in 
turn, claims that not all Trustco 
shareholders had a fair chance 
to respond to its bid. “ We were 
disappointed that we did not 
get the minimum Sm Trustco 
shares." 


ALUMINIUM PECHINEY AUSTRALIA PTY LIMITED 

AND 

PECHINEY UGINE KUHLMANN 


US$200,000,000 

Limited Recourse Euro-ddllar Loan 
for the Tomago Smelter Project ( Australia) 


ARRANGED BT: 

Morgan Guaranty Trust Company of New York 


FUNDS PROVIDED BY: 

Morgan Guaranty Trust Company of New York 

Australian Resources Development Bank Limited 

Bank of New South Wales 

Bankers Trust Company 

Banque de l’Indochine et de Suez 

Banque Nationale de Paris 

Barclays Bank International Limited 

The Chase Manhattan Bank, N.A, 

Continental Illinois National Bank and Trust Company of Chicago 

Credit Chimique 

Credit Commercial de France 

Credit Lyonnais 

Midland Bank Group 

< ... 

SOCEETE GENEHALE 
Wells Fargo Bank, N.A- 


AGENT: 

Morgan Guaranty Trust Company of New York 


This amaancement appears as a matter of record only. 


September 193Q 


Deutsche 


Mark bond 
calendar at 


DM 1.5bn 


By Francis Childs 



BY FETBl MONTAGNON 


THE GERMAN Capital 
Markets Sub - committee 
agreed yesterday to a calendar 
of new Deutsche Mark foreign 
bond issues for the next four 
weeks which could top 
DM LSbn. 

Only DM 350m of new 
foreign Dfflark bonds were 
issued during the past three 
weeks and foreign demand for 
such paper has all but dried 
up. The cut in the German 
Lombard rate last Thursday 
did give a fillip to the market 
but senior dealers viewed this 
as no more than a short term - 
shot in the arm. 

A dealer at' one of 
Germany’s largest banks 
described the new issue 
calendar as “rather a joke.” 
A number of banks have, in 
recent weeks, been obliged to 
postpone issues they were 
planning to faring to the market 
because of lack of demand. 
“Maybe they have booked a 
place in the queue with no 
real intention of buying a 
ticket for the show,” he 
added. 

Seasoned D-Mark foreign 
bond issues shed 5 a point 
yesterday after news of the 
sife of the new issue calen- 
dar filtered into the market. 
This fall pushed the yield on 
longer dated foreign D-Mark 
bonds back to &25 to &35 per 
cent, the level at which they 
stood last week before the 
cut in the Lombard rate. 
The new calendar will be 
opened on Thursday by 
Ostereichische Kontrollbahk 
with a DM 150m public issue 
through Deutsche Bank. 

The bond for OKB will be 
followed by a DM 150m public 
issue for a European state 
guaranteed address through 
Commerzbank next Monday 
and a DM 75m private place- 
ment for a European indus- 
trial address through West- 
deutsche Landesbank the day 
after the German Federal 
elections on October 6. On 
October 7, DG Bank will bring 
a non-European name to the 
market for DM 50m to 
DM 60m to be followed two 
days later by Westdeutsche 
Landesbank with a DM 100m 
private placement for a Euro- 
pean address. At about the 
same time Deutsche Bank will 
launch a DM 150m issue for a 
European name. 

On October 13, Bayerische 
Vereinsbank will arrange a 
DM 70m private placement for 
a European name and on the 
following day Deutsche Bank 
Is expected to bring Argentina 
to the market for DM 100m. 
Dresdner Bank follows on the 
following day with a DM 100m 
European name and on 
October 16 BHF Bank will 
launch a farther DM 100m for 
a European borrower. 
Venezuela, is expected to close 
the queue on October 17 with 
a DM 100m to DM 150m bond 
through Westdeutsche Landed 
bank. 

Two Issues for supra- 
national borrowers might also 
be launched which would 
bring the total volume of new 
issues to more than DM L5bu, 
one of the largest iu the past 
1 2 months. 

In the dollar sector of the 
market yesterday prices of 
seasoned issues— -particularly 
at the shorter end of the 
maturity range— shed • about 
l a point on the day. This was 
accentuated during the after- 
noon by the weakness ot the 
New York bond market. Most 
of the falls were accounted for 
by nervousness about escalat- 
ing tension in the Gulf. 

Meanwhile in the Swiss 
franc sector, the OKB has 
privately placed SwFr 65m of 
six-year bonds through Swiss 
Bank Corporation with a 
coupon of 6 per cent. 

During the 12 m oaths to the 
end of June 1980. the World 
Bank borrowed $5.17bn 
through international bonds 
.of which Deutsche Mark 
denominated paper accounted 
for 42 per cent and VA 
dollars for a further 23 per 
cent. The rest was made up 
of bonds denominated In 
Swiss francs, yen and 
Austrian schillings." 

The World Bank since has 
arranged $81 4m of new inter- 
national bond issues. $583m 
of which were denominated 
in D-Marks. If anything, the 
mix has tilted even more In 
favour of D-Marks in recent 
months. 


Chicken price 
rise aids 
Federal 


FACED WITH a serious gap 
in the country’s balance of 
j nayments and. dwindling foreign 
exchange reserves, Yugoslav 
officials have in recent months 
un dertaken a veritable odyssey, 
around the world in the search 
for large amounts of medium- 
term financing. 

Last week a top level 
delegation from the country’s 
central bank visited London for 
preliminary sounding on a 
jumbo Eurocredit This week 
negotiations begin in Paris for 
financing totalling $2 00m from 
French : banks. According to 
Mr. Ksente Bogoev, president 
of the National Bank, the talks 
are part .of an overall plan to 
raise more thu $2bn in -balance 
payments finance, this year 


By Our Financial Staff 


being ashed to provide DM L5bn 
this year and next year. Mr, 
Bogoev said that details of the 
credits were still being n€go-_ 
tiatel, although Yugoslavia] had, 
won the backing-bt the. Boirn 
government for its request Yor; 
f unds. . . . - 

The funds were being sought 
not in the form of official gov-_ 
eminent assistance, .but from 


rowing efforts have - 

by two. main .problems:, firsts sir 
unctHmfihateir approach in ihe 
markets that h& bewildered t& 


problems at many mayor insti- 
tutions. ' ;■ '• - * -• v ■ - - i 


YUGOSLAV officials have 
been travelling widely 
recently in their attempts 
to win more than $2bn m 
balance of payments 
finance far the current 
■■■ year - - 


The National BanJds-j^roach 
to the - markets : & now . much 
better co-ordinated. The hank 

wOI : be borrowings in- itt OWd 

name; a departurefroin previous 
practice whereby fends , ware 
sought by a 1 confusing plethora 
of domestic banks.. ' V ; : :>v_ : 


ot 


and further substantial amounts 
in 1981 and 1982. 

Mr. Bogoev said that a three- 
pronged approach was being 
employed. Yugoslavia was seek- 
ing bilateral finance from OPEC 
countries as well as from banks 
in European countries ‘with 
which it had close trade 
connections.' Finally, a jumbo 
Eurocredit was being sought 
from banks in other countries 
where interest in Yugoslavia 
was less specific.' 

Progress to date has been 
most significant in the OPEC 
arena. Due to be signed this 
month is a- $2 50m, eight-year 
Eurocredit with a margin of 
Ij -per cent, provided by 
Kuwaiti banks. The banks have 
agreed to provide an additional 
S250m in each of the next two 
years oh conditions still to be 
negotiated. Iraq has also agreed 
to a large economic package for 
i an unspecified amount 
j Preliminary discussions have 
i also taken place with Libya 
over the provision of $75 jn this 
year and the same amount next 
year, while Yugoslavia hopes to 
obtain $150m -a year for the 
next two years, from the United 
Arab Emirates. 

In Europe, tbe main target 
of Yugoslavia’s efforts has been 
West Germany, where banks are 


banks . at comercial rates with 
the “moral backing” of the 
governments concerned." - 
"■ . On this basis- Austrian basks 
-have already. agreed to provide 
SlOOm and talks with Swiss 
banks .oyer . a commitment of 
SwFr 100m .are in the -final 
stages. 

Besides -the request ito French 
hanks, Italian banks are . being , 
asked to put up 5200m. a^yeta 
for' the next two 'yeart ' and; 
according to Mr. Bogoev the 
Italian Government has already 
indicated its support for the re- 
quest. 

With other, countries, Yugo- 
slavia has - less-developed W- 
. lateral relationships. Their - 
banks are to be asked to provide 
a jumbo Eurocredit with main 
participation coming from banks . 
in tbe UK, UJ5. r Canada and 
Japan. ...... 

Lobbying for this credit Is 
expected to begin earnest at 
the forthcoming International. 
Monetary Fund meeting, but 
bankers already believe it will 
be a much more critical test of 
the country’s s tandin g in the 
Euromarkets than the -bilateral 
credits which are supported by 
trading relationships important 
to both sides. 

Until now, Yugoslavia’s bor- 


- Lending'. .limit r .problama 
remain, - however, and ' tor this 
reason neither 7 fhe banfeg nor 
the- borrower - are ready at. 
present -to pinpoint a -target 
amount for tbte' jumJab^creffit 
The ambuntof the jumbo wifi 
thus be an important yardstick: 
for. judging Yugoslavia's ..sue* , 
cess in these negotiation^ but in 
turn; the amount is Eksdy jbo be- 
heavily dependent ' on the ‘mar-. - 
gin the National Bank is willing 
to pay. A spread of only.-If per 
cent as paid to the: Kuwaiti 
institutions looks too - low .to 
many - bankers . to warrant much 
enthusiasm for tbe credit.' V 


.* To encourage &em, the Yago - : 
salav authorities are now-stress- " 
ing positive developments an 
the economic fro nt Mr. Bogoev 
said that based on returns for 
the. first eight months th&year’s 
current account pay ments 
deficit could torn out b^ow In- 
official target of $2bn. Next year- 
it would certainly be lower fhau 
$2bn tad by 19S5 the <ieficit 
was projected to; contraet to a 
tolerable $800m. 

Meanwhile, foreign exchange 
reserves have risen heaijy $Ibn 
from their low point- of $L44bn 
at tbe end of March.' THejr jiow. 
stand at around 52J3bn^and- kre 
expected to rise -to aboufcSSLton 
by tbe end of the year.; -Some 
of the recent increase --reflects 
short-term borrowing by Yngo>. 
slav banks- This wtiLb^ repaid 
once the ftn«ng> 

starts to flow.’ - • 


T- 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further, details of these or other bonds see the. complete list of Eurobond prices . published 


on the second Monday of each month. 


Closing prices on September 22 


1 Stored 


U.S. DOLLAR 

STRAIGHTS . 

Bril. Oxygen F. 10V 90 SO 

CECA 114 83 100 

Citicorp O/S Fin. 10 86 300 
Con. Illinois O/S 3*1 86 . 150 
Danmark 11V 90 ■■■—■£ 1j*| 
Dome Petroleum 134 92 50 

EEC 11 95 

EEC Tl 95 ..... 

BB 1H* 92- 

EIB 13V 90 

Eksportfiaans- 11V 87 ... 
Eksportfinans 9*3 ST ... 

Elec, de France 10 88... 
Export Dv. Cpn. 12V 87 
Export Dv. Cpn. Sh SB 
Federal Dev. Bk. 1ZV 85 
Fin Exp. Credit 104 85 
Finland Rep. of 94 SB 
Ford' O/S Fin. 12V 85 
George Weston 13V 97 
GMAC O/S Fin. 11 84 
GMAC O/S Fin. 13V 85 
Goodyear O/S 12V 87 
Hudson's Bay 11V 90..: 

IBM Canada 10V 85 .... 

ICI Rn. Ned. 11 83 ... 

Int. Harvester 12V ®>— 

McGraw 13** 85 75 

NortVest led. 13V 87..- SO 
Nova Scotia 10V ,90 — 

OKB 10 85 .'... 

Pembroke Capital 9V 87 

Pemex 11b 88 ■ 

Quebec Hydro. 11*i 82.,. 
Repsteal O/S 11V 88... 

Roy lease Ltd. 71V 85 ... 

SNCF 12V 85 ..._ 

Svred. Ex. Cred. 12** to 
UB Finance BV 11 90... 

Unilever NV 9V 90 

World Bank SV to 
World Bank 10V 87 — 
Average price changes. 


75 

70 

80 

100 

50 

75 

125 

100 

ISO 

75 

50 

100 

250 

30 

100 

100 

75. 

75 

50 

100 

115 


50 

60 

100 

100 

100 

TOO 

BO 

BO 

40 

60 

100 

200 

300 


' Change on 
Bid Offer day week Yield 

83V 84V -04— 1V13hO. 
93V 94V -OV -IV 12.77 
.90V 90V O -0V12J4 
88V 88V -OV -OV 12.S 
82V 82V O -04 13.13- 
1014 lOlV-OV +04 1X23 
864 87V -04 -041238 
864 87 -1 -1 13.05 
90V 914 -OV -04 1X28 
102V 1034 -04 - 0 13-17* 
944 954 -04 -041X43 
88V 874 0 -0412^5 
874 88V 0 -0412.45 
994 1004 “04 -04 1288 
87V 88V -OV -24 12.71 
98V 90V -U4 -IV 1250 
914 92 -04 -IV 1289 
85V 87V -OV —OV 1292 
974 974+04 0 13J9 
1994 1004 +04 +0V 13.49 
954 35V -04 -04 1243 
- 102 1024 -04 -04 1264 
S7V 984 0 +04 1296 
924 S3 -04 -04 1282 
-94V 954 -OV -OV 11-94 
97V 974 +04 +04 1202 
984 98V -04 +04 13.16 

- 994100 —04 -0413.61 
904' 100 -04 0 13.64 
904 90V “04 -14 72*9 
92 924) -OV -OV 1220 

tS7 874 0 -041249 
92V 924 -04 0 13.04 
904 904 -04 “i14 13.08- 
87V. 88V -OV +04 14.14 
SB 964 -04 -OV 1231 
994 100V -04 -04 1229 
98V 88V -OV -04 1260 
87*4 87V -04 -14 13.34 
84V 844 +04 +04 1254 
914 91V 0 0 1219 

90V 904-04 -OV 1235. 

On day —04 on weak —04 ■ 


DEUTSCHE MARK 
STRAIGHTS 


Akzo 9 90 \ -. 12S 

Australia 84 90 250. 

BFCE 7V 87 100 

BFCE 84 95 100 

Brazil 8 87 150 

Council of Eur. 74 89 100 

Denmark 74 86 100 

Denmark 34 32 100 

EEC 74 94 225 

Finland Rod. af 8 86... 150 

Ibarduero SA 3 90 100 

Kobe. City of 74 89 ... 150 

Kobe, City or 8 SO 100 

Mt. Sk. Denmark B*2 90 150 

Norway 74 to' 250 

OKB 7V - 100 

OKB 84 92 ' 150 

Oslo. City of 8V 90 ... 80 

Sweden 9V 87 200 

World Bank 8 90 700 

World Bank 7V 90 250 

World Bank 10 86 160 

World Bank 10 90 200 


- Change on 

Issued Bid Offer day week Yield 
1004 101V 0 +04 8.79 


1004 701 -OV -OV 8.02 


-04 8J9 
+04 833 
-OV 1031 
+04 8.20 
+0V 8.1S 
834 


96** 974 
57V 98V 
87V 884 
934 94V 
984 99 

984 99V +04 -04 
954 96V -OV 0 
98 98*. 0 -04 

994 S3 7 . 0 0 

924 934 -04 —04 
994 99V -0*4 -OV 
384 99V -04 0 
394 994 -04 +04 
934 94V-OV-OV 
984 90V -04 -04 
101V 1024 0 -OV .8.42 
1064 1064 0 +04 8.40 
974 984 -04 0 8.32 
96V 974 -04 +04 838 
1074 108V +04 +14 8.09 


833 

833 

9.07 

831 

8.09 

8.65 

7.62 

8.30 

8.40 


1084 109V -04 -04 837 
Average price changes... On day —04 on week 0 


80 

50 

80:: 
50 
GO ' 
40 
30 
2S 
40. 
18 
35 
400 
76K 
75 


150 

120 ? 

ISO- 


OTHER STRAIGHTS - - 
Bell Canada 10V 86 CS 

CMC 134 to C$ •».' 

C/BC T14 to CS ; 

Federal Oav. 1)4 90 <3 
Fat. Can. |nv. 10 84 CS 

-GMAC 12 re c* 

' R; Bk. Canada Iff 86 CS 
Tordom Cpri. 7134 85 CS 
M. Bk. Dqmk. 9 91 ~EUA' 
SOFTES4 89 EUA _ 

U. Bk. Nnwy-94 90: EUA 
Algernon* Bk. 84’ 84 FI 
Algernons Bk. 10V 87 FI 
Bk. Maes & H. TO85 FI 
Heinekan NV 10 87 R 
Norway 8V 84 -FI _....r 100 
Philips .Lamps 84 84 FI 75 
Aero Paris 134 87 ,FFr 
Afr France 11 84 FFr... 

CECA 14V 88 FFr ■. 

Finland 11 84 FFr,. 

Finland- 114 ® FFr 
Gaz de France 11 '84 FFr 
IBM France TP* 8* FFr 
Renault 9V 86 FFr .i„„ 
Solvay et Cfe 3V 87 FFr 
Utd. Mex Sts.- 14 85 FFr 
Beneficial Fin.. 144 90 £ 
Citicorp O/S 134 SO £ 

EiU 114 91 f >. 

Fin. fot Ind. 124 89- £ 

. Fin. for fnd. 1«4 88 £ 

Gen. Elec. Co. 124 89 £ 
Peugeot SA 14. 90 £... 
-Rothschild" 14V' 90 fL.. 
Swed. Ex. Cr. 15V to E 

"Banobras 84 SO KD 

CCCE 84 91 KD 

Sonatrach 84 80 KD .... 

Akzo 9V 87 Luxfr 

Euratcm 8 87 LtixFr ... 
Euratotn 9V 88 LuxFr.... 

EIB 8V 88 LuxFr 600 

Volvo '9V 87 IvxFr ... 500 


1 : '"a*- r - ; - • • Change 
Issued.-Bid .OOar «y weekTadd 


96V 97V 
1044 106V 


80 >--834:944 


70 

-160 . 
120 
IOO'.- 
125" 
ISO - 
20 
50 
35 
30 
20 
so - 
23 
12 
20 
7 
10 
12 
600 
GOO 
£00 


: 914 azv +84.r-1 12.78 
. '.984.984 » -rOVISJS 
, «V 86 +0V — 1V13-C4 

• 88V- 89V i ff- ^04 13.62 
;■ 904 S1V : 0- . *rOV 1332 
-1944 854 +OVr-Ot. 13.46 

90V 9TV-F04 -OVIZ^O 

• 994 994 +04 -04 1338 

» \96V +04 *« St® 
884 to . +04 ”04 W.W 
99 1004-04-04 3^4 
.964 -97 HJV+I ;' 9 Ot 
101 1014 +&* +14 837 
1014 1014 +.14 8J8 

M0Vl<nV+0V +14 9.78 
' 88V 8BV-+04 +OV « 9 

- -984 86V -04 +04 SM 
S9V 100V 0 -BV 13.17 
0 
: O 
,0 
0 
JO- 
0- 
-o 
. 0 - 
0 

884 984 -04 -BV T**B 
97V 884 - 04 -04 
89V : 89V - 0. -0V1337 
944 94V 0 -041338 
.100*^ 1014 -04 -04 1C19 
9B4 ; 96V -CPr^OV 1330 
974 984 -04 -OVMw«- 
98V 894'— OV +04 1AA0 . 
1084 W ■ ■—04."+®* 14.04 
fSB. 944 +1V+1 3.1* 
tS34 S3V 0 -0V 9.12 

rs2L 924 -ey - . 

;S34£H4--04.0 10-66 
874 >884 -04 -OV 1M8 

974 : 88V *<TC +OViaiS 

974 9^ -U4-0VW13 
. toV 96V -Ob -O^TOM 


924 «34, 
. 844 954 . 
954 96V 
97V 88V 
:844‘ 854 
1004 1M4 


+041Z03 
O..T2J8 . 
— Q41296 

::0, 

+0V1S-1+ 

* - 
.-0413-33- . 
- 0413.64 - 


FLOATING RATE 
Noire 


SWISS FRANC 
STRAIGHTS 


Issued 


A SIGNIFICANT recovery 
in poultry product prices 
sharply boosted earnings in 
the first quarter at Federal 
Company, a major U.S. pro- ’ 
cessor of broiler chickens. 
Last year poultry product 
operations, although respon- 
sible for more than half of 
group naming s , were un* 
profitable for FederaL 

In the opening quarter of 
the year, earnings increased 
from 54.8m, or $L19 a share, 
to $7.8m, or $1.92, while sales 
moved up from $244. 3m to 
$262.7m. The recovery comes 
after five consecutive quarters 
of declining earnings. . 

Mr. R. Lee Taylor, the presi- 
dent, said the main area of 
improvement came from 
broiler prices which were 14 
per cent higher than a year 


Austria Rep. of 5V 90 
Bergen. City of <V St 
Bergen. City of 6 90 ... 

B&4W Overseas 44 91 
Buhrm’n-Tecterode 7 90 
Caisee Nat. Tele. **a 88 

Copenhagen 44 91 

Council* of Euf. 5" 89 .’.. 
Denmark 5V SO ........ 

eib «v M 

Elet. de Francs 44 89 
, F. G. H. Hypo. Bk. 6 90 
i Finland Rep. of 5V 90 

; GZB 4V '89 

Hilti 44 91 

Int.-Amar. Dev. 44 S3 
Int.-Amer. Dev. 7 90 ... 
Jutland Tele. 54 80 ... 

Malaysia 5 89 SO 

Newag 5V’ 90 80 

Nippon Tal. ft T. 44 89 100 
Norqes Komm. 4V 91 ... 

OKB 44 91 

OKB 6 90 

Oslo. City of «V 91 ... 
Philips Lamps 54 92... 
Seklsul Pre. Hms. 6 90 
Shikoku El. Pwr. 4V 89 
World Bank 44 89 


100 

40 

50 

100 

40 

100 

60 

-ICO 

80 

TOO' 

100 

50 

60 

100 

35 

100 

80 

50 


Change on 

Bid Offer day week Yield 
884 384 +04 +04 5.59 


5.50 
5.84 
5.83 
6.35 
S.65 

6.50 
6^4 
5 SI 
6 . 1 * 
6.33 
6.72 
6M 
5 SB 


100 

100 

100 

100 

100 

80 

100 

ISO 


■014 az o -ov 

101 1014 +04 -IV 
67V 874 -14 -3 
1044104V 0 -OV 
914 91V 1 O' -14 

■ 844 84V -IV -14 

- 94 ' - 944 -OV +14 
99V 99V -OV 0 
834 84 -6V -OV 
334 934 “OV -04 

1101V 102*4 -04 -1 
93V 94 -04 -OV 
88 88V -04 +1V 

til ' 814 0 +04 S J3\ 
97+ 9T4 +04 +0V 5.7T 
104V 1044 '-04 -1 BJSJ 
t» 384 0 +04 5.74 

88 884 “04 -04 6;78 
1004 100V +04 -OV 5.68 • 
914 31* +04 -< . S.46 
864 86V +04 “OV 6.07 

- 86 36V “OV -1 8.14 

tl03 1IXP* 0 0 

88V 864-04 -14 
I.37V 9B -0V “V* SJ30 
1024 TOM, -04 “OV 6.64. 
*93 93V “OV -1 5.76 

884-88V — OV rOV 848 

■ 89 894 +0V +04 5.99 


5-55 

6.10 


World Bank 4V 91 100 

Average price changes... On day — OV on we&k —(A 


YEN STRAIGHTS 


Issued 

Australia 5.6 83 30 

Australia 6*i 88 20. 

EIB 7V 89 12 ■ 

Finland 5.6 83 10 

Finland 6.8 88 .'. 10 

Finland. Rep. of 84 87 15 


Change on 

Bid Offer day week yield 
0 8.73 

+04 8.57 
-04 8.26 
-04 8.98. 
0 9.00 


914 924 
874 884 
864-974 
SOV 91V 
874 884 
97 88 


+04-04 8J87 


Average priee changes... On. day 0 on week —04 


$ The Financial Times Ltd., 1980. Reproduction 'Jo whets 
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sidiary cf i»-- !THEAM international). 


Allied Irish Bk. 54 87 04 
Bank of Ireland 54 89 404 
Bank of Tokyo 54 89... 104 
-Barclays O/S Inv. 5 SO OV. 
Bergen Bk. A/S 6 89_ *04 
Bilbao Int. NV 5V 90 ... 04 

Citicorp O/S F. 83 540 

Citicorp O/S F. 84 40 

C. Itoh 5V 87 04 

Co-operative Bk. 6 88— 04 
Creditanstalt 54 91 ...6404 

CNT 5V 86 :. §04 

GZfr 54 88 *04 

Jugptranka 8 89 <P, 

Ind. Bank Japan 5V 87 :0V. 
Uoyds Eurofln 8 90 E ... 04 
LTCB Japan 6V 88 04 

LI CB Japan 54 89 04 

Mira 'Han. O/S. 5V W- *04 
Midland Inti.- Flo. 5 89 OV 
Midland Inti. Fin. 5V92 04 
Naclonal Fin. 64 Se.^r'.IFe 

Nat West 54 94 §04 

Nippon Credit 54 88 ..v 04 
Nippon Credit 54 87 ... *04 
Royal Bk. Scot. 54 S4_-.«04 
Soc. C. dB Briua. 6487 04 
-"Standard.. Chart. 54:80 04 
"Svenslca. Hndlabfc. 5 87 04 

Sweden 7 91 *0*« 

Willrame ft Glyn G*« 91 04 
Bq. S. d’Alg. 4*4 B9 SF OV 
Average price changes... 


Spread Bid Oita CaiM CxpitjCtyW 


874" 98V 2/T 10-« 

98 r984 21/J^ 11V“ "11-Sft 

97 77426/10 84 : 9S1 
37 4 90.^-13/32. 84 A8S 
974 38 Z9/11M24 12.83 
974 -■ 87V 29/IT. IttOS 1U» 
994 99V23/T111A4 11^9 

99 99430/9 .-11 S4 12.03 
99V W04 18/3^ 12V 1*4» 

M -98415/11 11^44' 11-W 

98 - 98474/1 2 1106 1228 
100 1004 16/10 184 18.08. 

98 ‘ 984 1/11 XiM- OM; 
.914. 934 za/ti.-nv: 12.00 

99 994 15/10 18V" 

-96V 96V 3/1 16V 
*84: 99 "13/12 9V 
■98 • S»2.. 7/12 10V- 
97*4 98430/11 124'. 

974 -9B4 20/12 -94- 
97V .984 B/12 lift- . 

.974 984 25/1 9JB8- 

98V 99411/10 18V^18-W 
674 97V n/r rSJSB 9.B1 
984 984 6/11.1<ft r 11-to 
98V 994 11/10 9J31 . 9.41 
97V 984 3/ia 70dto : aik« 

. .99Y1004'.8/3 

9*4 98V 15/1 -101' ' lO.tT 
1964. 9 7 18/10, »J»r 9-88 
-984 ,994 14/3 12^4 12-56 

B7V 87418/12' 84 " «■»' 

On day 0 on week O'. 


18.89 
-1632 
: 9.7S 
VU1 
-1237 
9.68. 
11 JO 


CONVERTIBLE Cmr. Cmr: : tStt.'. '.'' 

BONDS " " date price Bid Offer, day - : l?rebi _ 

..AGA Akt’bolag TV 88... 10/59 1* +121: 122 .+1 vr-1.71 
" Ajinomoto 7V to Z/SOfflSS “T284 ; 1Z94““ O - 

' AIco fnf. flu. 94 9a ... 1/80 - 40 *9SV 97 . +BV-10JJO :- 
AoachB I. Rn. SV 95... 1Z/80 21.12 fI3T4 133 -6V.-3-66' 

■ ‘Blocker Energy 84 35... 1/8121.87 fltB 1104-+2V ~T33 
Canon 6V 94 9/79 570 1274 12BV “14 

Credlr Suisse 4V 33 ...10/79 1278 ' 1T74 T194 + 04 -^1-83 

Oaiei Inc. 64 94 11/799273' 97 93 -84 -21 to 

OOKK If 90 4/80 . 324 *1044 10S4'-— 04 i17.12 

bynslactren 34 95 8/80 12-22 till .113 ■ -<Pt- w® 

tnseareh. Ffn. 3*3.94 ... 7/80302S *137 

(NA Overseas " 8V 2000 4/81 '■/ 42" lOtP/ltMV '+04" ,TL16 " , 

Incncape Ltd. 8 to .:_i. 2/81 4^5 108* a 1084 -rOV--2to 

Me densha £lac. 7 «... 12/73- .' 210 1109 1104 **04^ 2.11 

MEPC 84 86 2/BI 4.47 -10Fi 

M'uufaishi Cp. 64 84..-.10/7954&.1 1294" 1304 -34-T3to 

Ricob 6V 95 ;... 8/80 604 10*4 7054 -04 - ^ 

SBC 6V 9C 9/80 200. 1004 1014 +04 . 8-® 

TvShibe cpn. 7V 9* ...10/79 " 199 114V 116V -14 . 
Uninn Bk. Swia. 6 89... 2/S0 121 A .1004 101V +04 0-9* 

Fujitsu S 84 -DM 7/79 . 475 T14VT15V fi -^0J» 1 

Share Corp. SV ® DM 9/60 665 1104 1114- -rJPa -fWg 
Uny Co. 64 85 DM 11/79 .1071 954 964. -BV. 


* Ho Id formation available— previous day's" pries. ^ 
f Only one market maker supplied e jaricar-""-* *• f . • 

Straight Bonds: The yield ia the yield, to redempttoii.rrf?*» - 
mia-price; the unoum luusd.is ^In n&Itons. 
unite except for Ten bonds where - It WHtons. : 
Change on wnek— Change over price a .vvask eartttf. " 

Floating Rata Notes: Denominated .fn dollars unlkjis jstba'' • ■... 
wise Indicated.; Conpohr.ahowm la mlnlrnum^'ff.ate-DiW^ % 
next coupon becomes, effacifvo- :-Spraad=Mareln..a6<>ye-; -• 

- aix-month offered rarer f* thrae^momh; S abovp‘-O4*ft _ 
rata) for U S. doHara./ C.cpp-Thn current. : cpdpcn- - 
C-yld-Th* current ylekL .'- :* ?...^v ; ... 

Comrerb'Ue Bonds: Dononrinatad In dollars unlMK&tw*'. 
wfssJndicated. Chg-, dam? Change on do1r. .- &w.«*W* .. 
Fliet- date i for - conversion into -share*.-. - Cipr.'pnea* :;. . 
'. Nominal . amount " of bond" . per . ab*fe-«xpn«»*e8-' • 
currency" -of share at converalbac rat^ Cried . , 

, - Pram «• Farcantspa premium of .the' currant a/tecthra-^* 1 *® ’ 
of acquiring shares via -the bond. <wer'the^P«kAiSrt nl --.' J . 

. price "of the shares. • - .rjj — 
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SPANISH TEXTILES 

Closing the book on the Intelhorce saga 


: :;TBE'OTATE takeover of a grotip 
, ; bf; Spanish, textiles’. companies. 
;; has: dosed, the: .book; oil. one: of 

- the ' more controversial indus- 
trial stories of the Franco era. 
■The Intelhorce' group -lias been 

-bought for -a nominal-Fta' 1 by 
lc the state - Property and -Invest^ 

! ttfent: Department -which ■ oper- ' 

- ht€s ;uaderT -the--a£kiiS3y of 
‘ Finance, -separate' ' -front the ■ 

.- State holding company, INL 

The saga of Zntelborce began 
f-'lil- 1957- When INI f in order to' 
promote investment in southern. 
Spaib, decided to establish -a 
textile plant- at Malaga: - ' In tel- 
■ ■ horce', With-a labour farce of 
-"-3,500,' became - the -region’s 
-largest employer... In December 
<1972 the then head of INI, Sr. 
Claudio Boad^ -agreed to hive 
o£t-the company ; into the private 
. sector. .The purchaser was the 

- Cast ell group, &. Catalan enter- 
•: prise, with important textile 

interests .which controlled' 


BY ROBERT GRAHAM IN MADRID 


■ Banco de Madrid and an Indus- 
trial bank, Cadesbank. 

'.The --reason for the sale was 
never clear. The company had 
accumulated' losses of Pta 331m 
($4.7m) and the sale price was 
■Pta 842m ■ ($U.7m), equivalent 
to 55 per - cent of the nominal 
value of the shares. 

Only ln the first year under 

■ pnyate ownership 'did. the com- 
pany show a profit By 1979 
Intelhorce had. accumulated 
losses of. Pta HBbn. Almost 60 
per cent of these losses occured 
in- the last two years. 'This is 
the biggest single private sector 
loss outside the steel industry. 
... Losses, were .the .result of a 
mixture of .factors. Intelhorce 
became a. victim of the changed 
and. more liberal. climate in the 
.wake of Franco's death. Under 
Franco industrial peace was 
bought with high wages, which 
manufacturers could offset 
against “ privileged " credits 


and through external tariffs and 
internal protection. In 1977 the 
credit system was partially 
liberalised and privileged credit 
for industrial concerns like 
Intelhorce became hard to 
obtain. 

Suddenly the company's 
financial costs soared but there 
was no check to the wages bill as 
Government policy allowed 
wages to rise sharply;- At the 
same time' recession hit the 
domestic' 'economy and foreign 
sales became tougher, carried 
oirt on reduced margins. In the 
case of Intelhorce wages' were 
some 20 per cent above the 
Industry average. 

The situation was complicated 
by two further matters. Banco 
de Madrid and its affilitate, 
Cadesbank, stepped 'in to pro- 
vide substantial credits. But 
these banks were also involved 
simultaneously in propping up 
six other ailing textile plants 
near Barcelona based on Iniel- 


BY ' RUPERT CORNWELL IN- ROME 


ERVia 


\BmatEROGRAMaiE. . . THE' 
_ Svinss-ltaJian !■ . property . - fund 
, ..group, ' hasu completed its pur- 
'chase of a : controlling stake in 
f&e ■ luxury “hotels 'group, Ciga, 

. from fhe' Rome-based property 
: group," Socfeta Gen era la- Iinino- 
Tufiare-.' .... 

' Under the' deal, which was 
signed at " the weekend, the 
-■ Lnterprogriteime -concern of Sis. 

Orado ' ‘ Bagriasco will pay- 
^ L45bn f$53m)- kr‘ cash for the 
'8.8m Giba -shares "awn ed by SGI 
r which constitute 41.4 per cent 
r<rf the capital of the hotel chain!-' 
The injection' of liquidity will . 
: %e particularly 1 ' useful for SGI; 

- both "as a means of reducing fts ' 

- current ' short-term debt 
; - exposure of -LT5biva n d iA push- 
ing through the' rationalisation 


^Enpefirol seeks 

~r$50m credit 

(■' Mpntagwsv: . -“ 

. SPAIN’S OIL concern, Enpetrol, 
= - -is. seeking io.raise a S50m:Euro-- 
*; t ,<predit for- 15; years-; at a margin 
:: .of per cent above interbank! 
z: -. ’ rate. . Lloyds" Bank- Intema.ti.ohal 
■-- = via- understood to: be agent,. 
S: :! .-.altho'uglf 'the: borrower Jtself is 
h . taking bxl unusually active role 
£ -- in the syndication- process. . 
i- : x -As; witi^ thei recent 850m pri- 
-; vate placement arranged; by • 
■; • Chase - Manhattan for jthe tele-: 
: phone, company, Cle Telefonica.: 
: the borrower -has been able to 
l • --finpose a fine] margin and long 
j. - '.maturity -because of lucrative! 
1: : collateral .business .it offers to 
; the banks. " - ; 

i.'.. The TeTefonica : credit also 
* ■;; bore' a $ per cent 'margin. 

I '_! . although; the maturity was 10 
£= ” years. ; : .. 

i -The; : terms do, taowfcyer. 
-L; -underline, the popularity of 
y '..Spanish borrowers with inter-; 
5, national . :. banks at present. 

Among ejected future deals is 
«■'- a -8l50m bori-owing by the gpv- 
t : eminent ^agency, Tlnstifuto' de , 

l - .-Credito Official, but bankers say 
t: - : there - are no -concrete signs so 
;■ . far-Qf a jumbo Eurocredit for 
l ■. ;the Kingdom of Spain itself. 
?. : ^Separately. Cia .Secillnna de 
' " 'Electricidad has mandated Bank 
of Montreal to raise C$80m over 
*: nine years; af a;margin of J per. 

I' cent above Canadian prime rate. 


programme now under way. 

Meanwhile. CIGA, whose 
.assets; include hotels such as 
the Gritti Palace and the 
Danieti in Venice, has reported 
a 29 per -cent jump in first half 
- 1980 revenue despite a slight 
drop -In- the . number of guests 
at its chain. 

For its part. Interprogramme 
has announced that it has with- 
drawn its Original offer, believed 
tn have been worth L260bn, for 
the remnants -of the property 
empire' of- the Caltagirone 
: brothers, now facing charges of 
fraudulent- bankruptcy. 
•’Olivetti, the Ivrea-based office 
equipment and electronics con- 
cern, yesterday announced that 
it had acquired a- ' significant 
shareholding in the U.S. com- 


pany Docutel, a market leader 
in- automatic bank tellers. 

: The Italian company has 
acquired a 12 per cent stake In 
DocuteL Financial terms were 
not disclosed. 

The- agreement is also accom- 
panied by an arrangement 
whereby Olivetti will ' have 
exclusive sales'* rights for 
Docutel automatic- tellers out- 
side the U.S. and Canada, while 
in North America the Dallas- 
based company will have s imil ar 
rights for Olivetti banking 
system products. 

• Olivetti added last night that 
the twq companies also plan to 
pool forces on research in the 
bank teller field, to increase the 
harmonisation of their respec- 
tive systems. 


Odd bedfellows as HK 
land sales set records 

BY OUR HONG KONG CORRESPONDENT 


JHGNCLKONG'S volatile property 
mafRet has in .the last week 
featured the largest block- 'of 
land -ever to go under the ham- 
mer. • at an auction - here, the • 
highest amount ever bid for . 
property in - a government 
tender, and strange bedfellows 
in the; consortium that won the 
tender! • ■ 1 ■. 

- - The record mea property was 
a 52.5m sq ft site, in the New 
Territories for which a- four- 
member consortium headed by 
Cheung Kong ! (Holdings) and 
China' Resources, an investment 
arm of Chinese Government, 
paid' -.the reserve, price - of 
HK$600m (around US$120m). 
The site, to be developed into 
one of the new -towns that now 
dot the New Territories, had 
earlier: been spoken for by the 
consortium, but was put on auc- 
tion by a court order after a dis- 
pute arose about payments to 
minority owners. 

■ A re cord in payment' was set 
with a HK$1.3bn purchase of a 
71, OQO sq ft lot in a prime com- 
mercial area on the tip of the 
Kowloon Peninsul a. T he price 
per square foot of HK$l 8,000 is 
less than the HK$26,Q00 per 
square foot paid for a commer- 
cial building site on Hong Kong 
Tsian^ earlier this year, but the 


Island site is a much • smaller 
one. 

Sale of the Kowloon site, to- 
gether with that of an HK$818m 
industrial site, announced at the 
same time, will net the Hong 
Kong Government over HK$2bn 
(more than US$400m) in a 
single week . I 

More interesting than the 
price, however, w as the make- 
up of tee seven-member con- 
sortium which bought the lot 
.It was organised by Mr, Li 
Ka-shing, the chairman of 
..Cheung Kong, was headed by 
that shipping magnate. Sir Yue- 
Kong Pao, and it included 
Hongkong Land, tee giant pro- 
perty concern which Sir- Yue- 
Kong humbled in June in a 
takeover -battle for Hongkong 
and Kowloon Wharf. 

Wharf Itself l£ also in tee 
' consortium, along with Chinese 
Arts and Crafts (HK) an arm 
of the Chinese Government and 
a retailer of arts and crafts in 
Hong Kong, the • Canadian 
Imperial Bank of Commerce. 
Cheung Kong, and two small 
local developers. 

“ FU admit teat it doesn’t 
look like the most natural 
■grouping after all we've been 
through in the last few months.” 
said one member bt tee con- 
sortium. 


borce’s subsidiary, Go'ssyplum. 

As early as December 1977 
the Castel group approached tee 
Government to buy back the 
company, negotiations dragged 
on, with the Government 
reluctant to assume respon- 
sibility for something willingly ■ 
bought by the private- sector. 

Matters came to a head this 
spring "with ' a Jarge scale 
salvage operation to aid the 
two banks . which were the 
effective owners of Intelhorce 
and Gossyplum. The country’s 
leading bank, Banesto, took 
over Banco de Madrid, in 
which it had- a 17 per cent 
stake, and Cadesbank is being 
refloated with the aid of the 
banking system's deposit 
guarantee fund. Banco de 
Madrid and Cadesbank agreed 
to write off Pta 7.75bn ($110m) 
in loans to Intelhorce, tee 
elimination of all reserves and 
a capital write down from 


Losinger sees 
higher turnover 

By John Wicks in Zurich 

TURNOVER of the Losinger 
concern, Switzerland's biggest 
construction company, - is 
expected to reach SwFr 600in 
($365.8m) this year, compared 
with SwFr 559.2m in 1979. 

In a letter to shareholders, 
Mr. Vinzenz Losinger, the 
chairman, said that operating 
cash flow will have to show's 
further “ marked improve- 
ment” for profits to reach a 
satisfactory level. Losinger AG, 
-the parent -company, has not 
paid a -dividend since 1976. 

While conditions on the 
Swiss construction market 
remain mixed, Losinger views 
the . development of its 
important foreign operations 
optimistically. 


Pta 3bn to Pta 750m. They also 
agreed lo' write of Pta 4.75bn 
in- loans to Gossyplum, which, 
had. accumulated losses of 
Pta 3bn. 

The Government eventually 
agreed fa step til to preserve 
jobs— Malaga has one- of the’ 
highest unemployment' rates 
in Spain. But drastic surgery 
is being applied, with union 
agreement, -that includes the 
freezing of the wage biU for 
the next two years at lJ979 
levels with individual . salaries 
held to a maximum 4 per cent 
increase, and Ihe right to lay 
off workers. 

Against this Pta 3.9bn of 
Intelhorce's outstanding debt 
has been restructured on a 10- 
year roll over at zero interest 
for the first two years, and 
capital is being' raised by 
Pta 1.5bn. 

The .most significant develop- 
ment, however, is the way the 


Government has steered these 
textile .companies away from 
INI to the state Investment and 
Property Department. ' . The 
precedent of INI buying back a 
company that it: sold '.off eight 
years previously would ..have 
been politically embarrassing. 
The solution is a : .compromise. 
The department manages direct 
.government holdings in 36 com- 
panies which include the three 
monopolies of tobacco', -tele-.' 
.phones and petroleum, distribu- 
tion. Unlike -the INI com- 
panies, nearly all are profit 
making and the department 
itself operates closer to market 

principles. _ 

Whether this can be done 
with the Castel group remains 
to be .seen. But as a result of 
this takeover, and an earlier 
seizure of . another textile com- 
pany, Hyatasa, the department 
now controls about 9 per cent 
of the sector's production. 


V enture capital offshoot 
planned by Dutch bank 


AGA Aktiebolag 

U.S. 525,000,000 Convertible-Bonds 
. due 15th Match, 1989 . 

NOTICE to bondholders 

Notice is hereby given to the holders .of the above-mentioned 
Bonds that-Pharos Aktiebolag (“Pharos”), at the present time 
a wholly-owned subsidiary of AGA Aktiebolag (“AGA”), will 
offer new shares in Pharos for subscription by shareholders-of 
AGA on record as per the dosc.of business, Stockholm- time,- 
on October !4> 1980, on the basis of one new' Pharos share for 
■ each ten AGA shares held, at. subscription price of 50 Swedish. 
Kronor per sbareof Pharos, and during the period paober 29; 
1980iD December 5\ 1980, inclusive; - - -. 

As a consequence, an ex Period in accordance with Condition. 
5 fh) 5 (A) of-the Bond's will commence as per the dose of 
business, Stockholm time, on October 14, 1980, and continue 
until the close -of ; business on December 9.- 1980, after which 
date a Notice of- Adjustment will be published to infotm the 
holders of the above-mentioned Bonds of the adjustment, if 
any, to the conversion price iit respect of the Bonds to take 
effect retroactively from tbe beginning of the ex Period. 

Bonds in respect of which the conversion date-falls during the 
ex Period will be dealt with in accordance with Condition 
5. (h) (8) of the Bonds until the dale when the retroactive 
adjustment, jf any, to the conversion .price takes effect. 

Lidingfi, September 23. J9R0 AGA AKTIEBOLAG 


. U£. $20,000,000 

The Industrial Batik of Japan, Limited 
- London 


BY CHARLES BATCHELOR IN AMSTERDAM 


A NEW company is to be set up 
by Nederlandsche Middenstands- 
bank (NMB) to provide venture 
capital to industry following the 
easing of regulation s' governing 
equity investments by .banks. 

NMB, which specialises .in 
financing small and medium- 
"sized businesses, has announced 
that it is to form Nederlandsche 
Middenstands Participatie Hij 
INMPM) with FI 20m ($10ml of 
issued capital, of which half has 
been paid up. The- participation * 
company -may raise its capital 
to FI 100m later. 

The hank, which is tee fourth 
largest in the Netherlands, is- 
the first to respond to the easing 
of the central bank’s rules on 
non-banking participations. 


The central bank last week 
announced the scrapping of pre- 
vious regulations limiting banks 
to a 5 per cent holding in com- 
panies. It will now allow banks 
to. put upFL2.5m of .capital into., 
a company, provided they 
remain minority shareholders 
and they retain their holding 
for. only five years. Banks must 
not commit more than '* a few 
percentage points ” of thejr own 
capital to this form of invest- 
ment-- "r 

- NMB -win initially limit itself 
to 5 per cent of it's own FI lbn 
capital but hopes to be allowed 
by the central bank to raise this 
to 10 per cent later. It will con- 
centrate on young and expand- 
ing companies. 



Floating Hate London-Dollar Negotiable 
Certificates of Deposit-doe 20th September, 1984. 

In accordance with the provisions of the CertificateSi 
-notice is hereby given that for the six month Interest 
PeriocHrom 22nd September, 1980 to 23rd March, 1981 
the Certificates. will carry an Interest Rate of 
per annum. The relevant Interest Payment Date will be 
■23rdMarch,.198L . 


Credit Suisse First Boston limited 
- - - - Agent Bank 


TWs announcement appears as a matter of record on(y. 



Uiuievfoys and males in 3 mu\ ts 


The Federal Republic of Nigeria 


US$28,000,000 

: Medium term project Joan for the construction of the 
: Oso-lwopiri Highway by Intercontractors (Nigeria) Ltd 

. _ ..Managedby. ; 

. . (nterunion-Banque 

Allied Arab Bank Limited Citicorp International Group 
the Royal Bank of Canada (London) Limited 


Provided by . 

Allied Arab Bank Limited 
. Citibank N. A. 

- - Interunion-Banque 

- The Royal Bank of Canada Group 
Banco di Roma International SA 

National Bank of North.America 

Japan International Bank Limited 
Marine Midland Bank N JL .■ ■■ 
Nederlandsche Middenstandsbank NV 
Nippon European Bank SA. 


Agent-Bank 

Citicorp International Bank Ltd 


Financial Adviser to the Contractor: 
' . Eurogest S.RA. 


The right move in 


Check Creditanstalt's performance; ’ take' irrforeign exchange and Earo- 


its skilled handling of finance; its speed 
and efficiency. 

We serve 90 of Austria's top 1 00 
companies. You can rely on us for rapid 
dealings with Comecon countries. For 
direct contacts with the Middle East For 
worldwide banking facilities through 
our membership of EBIG 

Creditanstalt's services A V$ I 

A-r_ 

r 


j speed currency dealings; export finance; -- - 
Eurocurrency loans; project financing; - : 
3700 package deals; investment banking and 

3r rapid expert advice on monetary matters right ' 

es.For across the board. - 

East For You knowthe right move.-. . - ; 

ough Contact Creditanstalt for further . . ... 

r j information-andforCl'iesolLition ' 
Ol Qn to the problem above. 

9 

m % 


AogaslBO 


Creditanstalt 

Austria's leading internalionat bank 

Qeditanstali-Bankwrein, Schotlengasw 6, A-1010 Vienna. 

" Telephone: 1U222J 6622-1221. Telex: 13J020 


i 
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This announcement appears as a matter of record only. 


The Federal Republic of Nigeria 
US $ 28,000,000 

Medium term project loan for the construction of the 
Oso-lwopin Highway 
contract awarded to 
Intercontractors (Nigeria; Ltd. 



m 


SOS 


S.P.A. 

acted as 

Financial Adviser to the Contractor 


This advertisement is issued m compliance with the requirements of 
the Council of The Stock Exchange in London 

THE RIO TINT0-ZINC CORPORATION LIMITED 


Issue of 

£125,948*^91 9* per cent 
Convertible Unsecured Loan Stock 1995/2000 
at par ' 

The Council of The Stock Exchange in London has admitted 
the above Convertible Stock to the Official List. Particulars of the 
Convertible Stock are available in the statistical service of Extol 
Statistical Services Limited, and copies of such particulars may be 
obtained during normal business hours on any weekday (Saturdays 
excepted) up to and including 13 October 1980 from 

KLEINWORT, BENSON LIMITED 
20 Fencbrach Street, London E-C3P 3DB 


N. M. ROTHSCHILD & SONS M 

LIMITED 

New Court, St Swi thin’s Lane, 

London EC4P4DU 

and from 

HOARE GOVE IT LIMITED 
Heron House, 319/325 High Holbom, 
London WC1V7PB 


MORGAN G RENFE LL & CO. 
LIMITED 

23 Great Winchester Street, 
Lopdon EC2P2AX 


de ZOETE & BEVAN 
25 Finsbury Circns, 
London EC2M 7EE 


Companies 
and Markets 


Ford plans 
to part 
with stake 
in JATCO 

By Yoke 5hibata in Tokyo 

FORD MOTOR COMPANY has 
reached a preliminary agree- 
ment to transfer its 50 per cent 
stake in Japan Automatic Trans- 
mission Company (JATCO) to 
Nissan Motor and Toyo Kogyo. 
Several meetings between 
Nissan and Toyo Kogyo to 
discuss the capital take-over of 
JATCO have failed to bring 
agreement on the ratio of dis- 
tribution of the capital, accord- 
ing to Nissan. 

JATCO was established in 
1975 under Ford’s manufactur- 
ing licence for the domestic 
production of automatic trans- 
missions in anticipation of 
strong demand for automatic 
vehicles. The company was 
capitalised at Y3.24bn ; 
(U.S.$15J2m) with 50 per cent . 
held by Ford, and 25 per cent ! 
each by Nissan and Toyo Kogyo. 

Nissan has tightened its grip 
on JATCO by purchasing 70-80 
per cent of its output and 
installing a Nissan executive as 
president of JATCO. Nissan’s 
original intention was to bring 
its stake in JATCO to over 50 
per cent and eventually to 
attain full control. 

However, the agreement on 
Ford's equalisation of a 25 per 
cent stake .in Toyo Kogyo is 
May last year threatened 
Nissan with a lessening of its , 
influence over JATCO, and its j 
stable supply of automatic . 
transmissions. ! 

During the past year. Nissan j 
has been strenuously negotiat- 
ing for the transfer of half 
Ford’s 50 per cent stake in ! 
JATCO to Nissan. 

However. Ford was reluctant ' 
to retreat from JATCO, since 
the joint venture company bas 
reported- good business, has no 
debts, and pays high dividends. 

Despite the increasing demand 
for automatic vehicles, Japanese 
car makers, other than Honda, 
are dependent for their supplies 
of automatic transmissions on 
foreign capital-affiliated parts 
makers. Nissan, Fuji Heavy 

Industries and Toyo Kogyo 

obtain automatic transmissions 
from JATCO. Toyota, and the 
Toyota subsidiary Daihatsu 
Motor, depend for their supply, 
on Aishin-Warner, which is 
jointly owned by another 
Toyota subsidiary Aishin Seita" 
and the major U.S. car parts 
manufacturer Borg Warner. 

Toyo Kogyo is insisting on 
Ford's stake in JATCO being 
shared on an equal basis 

between the two Japanese part- 

ners. Nissan ' argues that the 
capital distribution ratio should 
be one to four or one to three, 
to reflect the fact that 80' per 
cent of JATCO products are 
bought by Nissan. 

In order to break the dead- 
lock. Nissan has proposed a 
three-comer meeting with Ford 
Motor as an arbitrator. The 
talks will include negotiations 
on the transfer price. 


Bank of New Zealand 

THE Bank of New Zealand has 
reported net profits up 10 per 
cent to NZS13.2ro (U.S.$13m) 
for the year to- March 31, after 
tax up by NZS2m to NZS 16.7m. 
Dividend total NZS6.5m, Dai 
Hayward writes from Welling- 
ton. 
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Putting the figures m pc^spllii 


Sun Company Inc. 


has acquired 


the U.S. oil and gas properties of 


Texas Pacific Oil Company Inc. 


a wholly owned soMdiaryof 


The Seagram Company Ltd. 


We served asfhumddl adviser to Sun Company, Inc., 
. and assisted in the negotiations. 


WARBURG PARIBAS BECKER 

INCORPORATED 

A.G.BECKER INCORPORATED 


Septanberl980 


BRITISH STEEL Corporation's 
turnover in 1978 was just over 
one-third that of the Nippon 
Steel group but its workforce 
was 93 per cent larger. Turn- 
over per employee at BSC was 
thus 29 per cent of the Nippon 
Steel figure, reports Dodwell 
Marketing Consultants in the 
latest (4th) edition of its well- 
known reference work on the 
Japanese corporate landscape: 
Industrial Grouping in Japan* 

The Dodwell guide, first pub- 
lished in 1973. is a comprehen- 
sive analysis of the six major 
diversified Japanese business 
groups (Mitsubishi, Mitsui, 
Sumitomo, etc.) as well as of a 
number of more specialised 
groups confined to individual in- 
dustries (such as Nippon Steel 
and Toyota). Apart from analys- 
ing the interlocking share- 
holder relationships between 
group members and listing their 
rankings in major industries; 
the book provides an illuminat- 
ing series of comparisons 
between the Japanese groups 
and overseas competitors. 

According to Dodwell’s re- 
searchers, the world’s largest 
multinational corporation. 
General Motors, recorded a 197S 
sales figure of 59 on a scale 
in which the Mitsubishi group’s 
turnover equals 100. Other rank- 
ings on the same table are: 
Royal Dutch Shell 41, IBM 40. 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO -T: vV \' ; : 

Id 8, and British Steel 5. The The main groups have also an W ftim g mtm i pat- : 

book avoids giving the impres- acted to establish " group joint tem.<rf h^er ea?ully iatios fbr 
sion that Mitsubishi and other ventures” in new industries; western - pom pan^f v 
Japanese groups are . directly 85 nuclear - power; ocean c ;^a comparative 
comparable with American mol- development, leasing, and com-. Japanese' gibtips. r.^hemsrfvcs ■ 
tinationals in their corporate Patois and inf onnation seriricek - shows.. BQtenbiaii - comfortably '■ 
structures and modes of opera- The most -fascinating part of ^dppmg the list ini I978 With ’a 
tion. Mitsubishi, for example, the Dodwell analysis is that- turnover of .Y22336bnrcsi63tm). ' 
consists of a cluster of 28 which compares the overall per- 

“ nucleus ” companies with form an ce of major Japanese fYl€&R4bn) • and SunSwrot.- 
several hundred -more loosely industrial groups with overseas 


related assaciates- 


competitors. 


JAPANESE GROUPS COMPARED 
1978 figures 

Number of turnover- n»t profit 
companies Ybn - Yfat 


capital employees' 
Y bo - TWOf 


Mitsubishi 

136 

2?, 336 

. 201 . 

982 

387 

Mitsui 

102 

16,058 

Ill . 

612 

200 

Sumitomo 

108 

16,407 

174 ' 

813 . 

325 

Ftiyo 

103 

14,962 

fOS - 

713 - 

. 256 

DaMchi . Kangyo 

64 

16,654 

•...'85..: 

.626 - 

V-317 

Sanwa 

80 

13552 

82 , 

569 

.217 


Holding companies are Hie- _ Apart from the Nippon Steel- ese industri^ ' pxiu pings 
gal in Japan, the Dodwell book B ^C comparison, a striking . been criticised far sbnie cpnarters 
explains, so that shareholdings contrast Is that between' Toyota .on . the ground . that the inrid^ 
in the big groups are mutual (the mnnber one Japanese car sion or exclusion of some cori*- ' 
rather than vertical. In some manufacturer, and since the / pahies in the major groups 
groups, however, the ratio of start of-1980 the world's second voIves : an element- “ SUbjecti- 
“ crossholdings ” (ie, the pro- biggest motor producer) and rity.” This .appears tq be' irrie so 
portion of a member-company’s British Leyland. BL’s turnover far as companies on the fringes : 
stock held by other group mem- in 1978 stood at 25 on a scale of the groups are concerdect It- ■ 
bers) is as high as 40 per cent in which Toyota’s sales repre- is not true, however,, with the ; - 
Apart from mutual sharehoki- seated 100, but BL had 42 per “nucleus" or core .ctimpanie? : 
ings, links between group mem- cent more employees than which actually account for the!; .' 
bers take the form of monthly Toyota and its turnover per bulk q£ each group's turaoyerr -- 


followed by ! Dal 4 chi Kangyo 
(Ylfi.fiSfiin) . ani. Sumitomo/.- 
(Ylff, 058 bn). .Sumitomo* grew.-*; 
more rapidly than any trf the . ' 
-Other groups between 1976 and' 
1978 ! and -also recorded toe* - 
highest, level : of interlocking • j 
shareholdings. The Mitsubishi: 
group, consisting- of 136 com- . 
panics * awording Tte Dodw^ 
accounted for 5 per cent afthe'-.. 
turhover of allf Japanese. Jcomf - 
panies - capitalised .at; YlOm or 
more while . tiie*> top six: group®; .-- r 
together accounted 1 For 21 jrar; . 
cent 6 # toe same total. 

' DodWelFs analysis - of . -Japah.'.;- 
ese industrial •' Roupings hasfV 


Apart from mutual sharehold- seated 100, but BL had 42 per 
ings, links between group mem- cent more employees than 
bers take the form of monthly Toyota and its turnover per 
meetings of company presidents employee was 28 per cent of the 


(whose proceedings in most ' 
cases are closely guarded 
secrets). 


Toyota 'figure. BL’s shareholder 
equity ratio in J978 was 34 per 


cent to Toyota’s 47.5 per cent rsojooo^ 


. Vnduttriai Groupings . -In J*ptA, . 
Rwvlsud 'Edition . -T90Q-8t/ pubfishtd bj2 
Dodwitt. Morkottog- Consa/auta. Mar.- 




Texas Pacific Oil Company, Inc. 


a wMLy-owned aubsidiaiy of 


i: " 


The Seagram Company Ltd. 


« • s ’ ■ m * • ■ ’-.i . 

. ' . \ ^ • i. - • : 

’ : ” ' ; .• » . . 
•V ■»' •. ’ . <• \ 


lias sold its U.S. oil and gas properties for 


12,300,000,000 


and certain contingent interests in 


Sun Company, Inc. 


1 ’ ’a . " ’ ’ H n- >’>■ ' ’ > 


' - - ''. L *■ 


mmmm: 


The undersigned initraied negotiations in this transaction and acted 
as finanrtal advisor to The SeagramGonqwnylld; .*• 


Stearson Loeb Blioades Inc. 


September, 1^0 


ONION DE BANQOES ARABES 
ET FRANCAISES— U.B.A.F. 

Limited Company with a capital of French Francs 25QJMNiQ00 
Registered Office: 4, rue Anceiie— 92527 NEUJLLY-sur-SBNE CM«c 

Trade Register: NANTERRE B 702 .027 178 
A-Pi 8902 

APPOINTMENT OF REPRESENTATIVES OF THE GENERAL BODY 
OF BOND-HOLDERS OWNING U^S 1,000 1980/1990 BONDS 
The Ordinary General Meeting of Bond-Holders owning 
U-S.JI.000 1960/1990 Bonds, which took place on 9th September 
1980. appointed; 

• —Mr, JACQUES D'HUVE residing 56, avenue de la Forik— 
77210 AVON 

— Mr. PHILIPPE LE MOEL residing 1. rue du Plessis Bouchard- 
95370 MONTIG NY-LES-CORMEILLES 
as regular Representatives of referred General Body. 

—Mr. PIERRE ZERDOUN residing 7, me Francois Mouthon— 
7S015 PARIS 

—Mr. YVES ROUSSELIN residing 17, AJJfe du Mail— ROUVRES— 
77230 DAMMARTJN-EN-GOELE 
as Deputy Representatives thereof. 

THE BOARD OF DIRECTORS 




Financial Times Tuesday September 23 1980 

irentianiea and Markets ■ 


CURRENCIES, MONEY and GOLD 


£ & $ strong 


THE POUND SPOT AND FORWARD 


Sterling and -the' U.S. dollar' 
both rose, sharply.' in ■« curyebcy 
markets yesterdayr underpinned 
by current unrest in the Middle 
Blast The conflict between the 
two oil states, Iran and Iraq, in- 
creased demand for the ' pound, 
as the UK is seen as -being gen- 
erally insulated from the effects 
of- any -possible disruption' of oil 
supplies from the Middle- -East 
Sentiment - for sterling was also 
improved by comments over the 
weekend ■ by "M r. John- Nott, the 
Trade Secretary, which tended to 
decrease, market rumours of an. 
early cut . in. MLB: ? ‘ . 

.The dol.Lar was bolstered by a 

firmer trend in Eurodollar rates, 
and signs, qf a further rise .ip 
domestic -interest . 'rates. Follow- 
ing last week's sharp' rise in the 
money supply.- ■ 

Sterling's trade weighted index 
rose to; equal its five and a half 
year high, 'closing, at' 76.5 com- 
pared with - -75.6 : on' Friday. 
Against the D-mark; the pound 
touched its best level- for over 
four, years,, and was quoted at 
DM 4.S450, up; from DM -4.2875, 
while- in terms- of : the Fxeqch 
franc it reached its highest level 
since April 1975 at . FFr 10.08, 
against EFr ,9.8575 on Friday. 
Against the dollar, sterling; 
opened at .S2.3925, which was its. 
iow.foi- .the day,, and although 
trading, in. most .currencies was. 
quiet initialy,-; sterling ^attracted 
buyers from the beginning, and 
by noon had. risen ' to S2.3950. 
Around 3- pm* it was quoted at 
S2.3Q65, and continued to im- 
nrove to finish at Its best level 
of the day at-. S2.4030-2.4040, a 
rise of 1.8c from Friday. 

The dollar '^vts firmer a'cainst 
most- currencies. . closing . ' at 
DM 1.S065" against the ’ D-mark, 
its-highcKt level for a- month, and- 
rcmpared with Friday's close of 
DM ''1.7960. - AqainStl'the- Swiss 
franc" it rose'to SwFr 1.657^ froxti" 
SwFr 1.6445, and Y214.75 from 


Y21Q.90 in terms of the 
Japanese yea On Bank of Eng- 
land figures.' the dollar's trade 
weighted index rose to 84.0 from 
83.5. 

DEUTSCHE MARK — One of 
the weaker members- of the 
European Monetary System, and 
trading on or just above a four- 
year low against sterling. How- 
ever, it has shown little overall 
movement against other cur- 
rencies lately despite the latest 
cut iB the Bundesbank Lombard 
rate-— The Deutsche Mark was 
slightly weaker overall at yester- 
days fixing in Frankfurt, with 
attention tending to focus on the 
u,s... dollar and sterling in the 
light of current Middle East 
unrest. Sterling touched a new 
four-year high and was fixed at 
DM 4.3QS0 compared with 
DM 4.2810 on Friday, while the 
dollar rose to DM 1.7980 from 
DM 1.7961. Elsewhere, the 
Swiss franc eased to DM 1.0915J 
from -DM 1.0934, and the 'Belgian 
franc was higher at DM 6.238 per 
BFr 100 compared with DM 6.235 
previously. The French franc 
was fixed . slightly lower at 
DM 43.02 per FFr 100 from 
DM 43.04- • 

BELGIAN FRANC — Showing 
a weaker tendency in . terms of 
its EMS partners, and despite 
central bank support, unlikely 
to stage any sustained recovery 
in; the short term — The Belgian 
franc' made marginal gains at 
yesterday's fixing in Brussels, 
but the basic undertone 
remained weak. Currencies 
improving at the franc's expense 
included sterling at BFr 69.11 
compared with - BFr 68.735 on 
Friday, and the French franc at 
BFr, 6.90121 against BFr 6.90 
previously. On the other hand 
the U.S. dollar eased slightly to 
;BFrj2&S525 firom;BFr 28#8, and 
the Deutsche Mark was lower at 
BFr 16.0375 from BFr 16.045. 


Sept. 22 

U.5. 

Canada 

No thin a. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy. 

Norway 

Franco 

5 wad an 

Japan 

Austria 

Switz. 


Day's 
spread 
2 .3925-2.4040 
2.7900*2.8040 
4.87-4.73 
68.95-69.80 
13-SM3.44 

I. 1415-1,1530 

4.29JJ-4.3S', 

119.20-120.29 

175.75-176.7E 

2042-2058 

II. 81-11.70 
9.99-10.09 
9.98-10.02 
905-520 
30.40-30-70 
3.93V3.99 1 , 


Cldae 

2.4030*2.4040 
2.8025*2.8035 
4.71*^4.72*1 
69.65- 89.78 


One month 
0.95-0 .85c pm 
1.50* 1.40c pm 
3-2c pm 
27-17C pm 


13.42V13.42>] 1>j*3ore dls 
1.1515-1.1526 0.21-0. T2p pin 
4.34-4,35 3V2*»pf pm 

119.90*120.10 psMOcdig 
179.85-175.75 100-1 45c die 
2059-2057 SVIOLlira die 
11J8 l r11.89 1 > 3V2>iore pm 
lO.OTVlOJW 1 ! 4**-3 \g pm 
10.00>r1D.OlV V1*jore dis 
515*I-516>I 0.854J.45V pm 

30.65-30.70 14-Tlgro pm 
3.98-3.93 4>y-3i«c pm 


p.a. 

049 

6.21 

636 

3.79 

- 2.01 

1.72 

7.59 

- 2.00 

-8.32 

—5.63 

2.95 

5.06 

-1.35 

1.51 

4.89 

10.92 


Belgian, rata is. far convertible trance. Financial franc 
Six-month forward dollar 2. 58- 2. 56c pm. 12-menth 3. 


Three 
months 
2.07-1.97 pm 
3.30-3.20 pm 
BV-fi** pm 
53-43 pm 
8 V -10 dip - 
0-37-0.28 pm 
A-Wi pm 

per-IIOdis - 
Z70*340d» - 
42*45 dis - 
B 1 ?.? pm 
S’i-W pm 
3V4fi dls - 
3.85-3 45 pm 
28-23 pm 
10-9 pm 

63.90-70.00. 
.35-3.106 pm. 


■A 

p.a. 

3.38 

4.64 
5.30 
2.75 
■2.72 
1.19 
6.58 
1.83, 
6.90 
8.46 

2.65 
3.67 
-1.60 
2.83 
3X3 
9.54 


THE DOLLAR SPOT AND FORWARD 


Day's 

Sept 22 spread 


Close 


One month 


It 

p.a. 


Tim 

months 


% 

p.B. 


UKt 2.3925-2.4040 2.4030-2.4040 0.95.0.88c pm 
frafandt 2.0860-2.0950 2.0850-2.0880 0.50-0, 40c pm 
Canada 1.1681-1.1670 1.1663-1.1666 0.114.07c pm . 
Nethlnd. 1.9540-1.9630 13620-1.9630 0.38436c pm 
Belgium 28.81-29.01 28.99-29.01 1c pm-psr 

Denmark 5.5600-6.5820 5.5805-5.5820 2.40*2.90ore die 
W. Gar 1.7950-1.8990 1.8060-1.8070 0.53-0.4Spf pm 
Portugal 49.88-60.08 49.98-50.08 l8-33c dis 

Spain 73.37-73.63 73.B8-73.63 55-75c dis 

Italy 854.00-855.10 854.60-8S5.10 6>rfllire die 

Norway 4.B535-4.6615 4.8600-4.8615 OJO-O.BOgra dls 
France 4.17S5-4.194S 4.1930-4.1945 0.32-0. 22c pm 
Sweden 4.1565-4.16® 4.1650-4.1665 1.85H2.00ore dis 

Japan 212.50-215.20 214.70-214.90 0.40-Q.56y dis 
Austr.a 1Z.71-12.77>, 12.76f.-12.771i O.BO-O.30gro pm 

Switz. 1.6450-1.6600 1.6570-1.6590 0.954.90c pm 


4.49 2-07-1.97 pm 3.38 
2.58 1.20-1.10 pm 2.20 
0,82 0 3l 0.26 pm 0.9S 
1.89 1.05-0.95 pm 2JM 
C.21 par-2 dls -0.14 
-5.70 ?.35-7.85dls -5.45 
339 1.61-1.57 pm 3.52- 
-E.12 40-8S dis -5.00 
-10.60 175- 200 dls -10.19 
-10.18 24,37 d | S —71.93 
-1.36 O.GO-l.lOdiB -0.70 
0.77 0.32-0.22 pm 0.26 
-5.54 5.00-5.15dis -4.87 
-2.65 0.15-0. 30d is -0.42 
0.56 li, pm- 1 ! die 0.12 
6.70 2.E9-Z64 pm 6.43 


t UK and Ireland are quoted in U.S. currency. 'Forward premiums and 
discounts apply to rite U.S. dollar and not to 7hs individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


Sept SB 


Bank of 
England 
Index 


: Morgan 
Guaranty 
Chang «s% 


_ . -a Chunk Special {European 

18 rate Drawing Currency 
' £ • Rights I Unit 


Sterling.. 

76.5 l 

' -29.4 

U.S. dollar 

84.0 • 

-9.5 

Canadian dollar . . . 

80.6 

—17.3 

Austrian »o hiding. 

155.2 

+ 24.4 

oetgian franc. 

X14.7 

+ 13.2 

Danish kroner. 

105.0 

-5.2 

Deutsche mark^.. 

163.3 : 

+ 42.9 

Guilder. 

125.8 

+ 19.8 

French franc 

100.6 

—6.2 

Lira 

52.5 | 

-51.5 

Yen 

132.8! 

+ 30.4 


Based on trade weighted changes From 
Washington agreement December, 1971 
{Bank of England Index = 100). 

OTHER CURRENCIES 


Sterling ...... 

U.S. * 

Canadian 6. 
Austria Sob 
Belgium F .. 
Danish K.. . 
D' pi ark..—.. 

Guilder. 

French Fr... 

Ura 

Yen ..... 

Norwgn.Kr.. 
Spanish Pts 
Swedish Kr 
Swiss Fr. 


I 16 
' 10 
-11.08 
6^4 
12 

I 12 

7 >s 
81s 
Bi 2 

15 

BJ25 

9 

8 
10 

3 


0.5522B3 
f 131609 
1.33509 
< 16.7196 
‘ 37.9884 
. 7,25560 
' 2.363B3 
. 2.56901 
5.50915 
1123.61 
: 280.905 
6.39817 
96.6681 
. n.a. 
2.16826 


, 0.590026 
! 1.40633 
na. 

17.8814 
! 40.6077 
.7.84378 
,2.53040 
2.74993 
S.B8336 
1200.65 
297.860 
6.83404 
103.330 
5.85946 
2.31622 


EMS EUROPEAN CURRENCY UNIT RATES 


Sept. 22 


£ 

Nets Rates 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
September 22 

% change 
from 
central 
- me 

*lm change 
ad lusted tor 
divergence 

. Divergence 

fimit % 

Belgian Franc 

38.7897 

4o.nid. 

+ 2.07 

• +0.74 

+1.63 

Danish Krone ... 

7.72338 

7.84603 

+ 1.59 

+0J6 

+1.64 

German D-Mark 

2.48208 

2.53244 

+2.03 

+0.70 

-+1.125 

French Franc 

5-34700 

5.88883 

+0.68 

-0.65 

+1.3557 

DuLth Guilder ... 

2.74362 

2.75371 

+0.37 

-0.96 

+1.512 

Irish Punt 

0.668201 

0.672855 

+0.70 

-0.B3 

+1.668 

Italian Lira 

1157.78 

1202.10 

+3.83 

+2.65 

±4.08 


wimiiMUb am iui lvu, mciciUlU {IU3IUVO Uldll^JU UDIIQidS a 

weak currency. Adjustment calculated by Financial Times- 


EXCHANGE CROSS RATES 


Argentina Peso J 4606-4626 : 
Australia Dollar... 2.0555 2.0575 . 
Brazil Cruzeiro....: 135. 16-136. 16 ! 

Finland Markka.. - 6.76-8.77 
Oreak Draohma..ilO 1.803- 104.286' 
Hong Kong Del lar i 1.931* 11.95 1*. 
Iran Rial ......... 7 .. n la. I 

Kuwait DinarfKDl, 0.635-0.641 j 
Luxembourg Fro. 69.65-69.75 i 
Malaysia Dollar. ..-5,0825 5.0925 
New Zealand DIrJ2.4460 S.4480 1 
Saudi Arab. Riyal. 7.81-7.97 ' 

Singapore Dollar.,5.0550-5.0650 I 
Sth. African Rand 1.8085-1.8100 
U.A.E. Dirham ...J 8.79-8.85 1 


1925 1930 ‘Austria. 

0.6550 -0.8555, Bolgldat 

56.54-56.74 'Denmark 

3.6530 3.6540' France- 

42.85-43.05 'Germany 

4.9925-4.9955 Italy 

n.a- : Japan 

0.2671 -0.26721 Netherlands. . 

28^9-29.01 1 Norway. 

a. 1230 2.1250 Portugal 

1.0170-1.0185 Spain 

3.3190-3.3210 Sweden 

2.1115-2.1135! Switzerland 

0.7525-0.7530! United States... 
3.6880-3.6900 Yugoslavia.. 


30.45- 30,75 

69.45- 70.05 
13.34-15.44 

10.01-10.11 
4.3054-4.341* 
2040-2130 
612 517 
4.68iy-4.72ls 
11.61-11.71 
116V1B31E 
171-180 
9.95-10.05 
3.945* -3.985* 
2.39 i s -2.41 
70S, -723* 


Rats given for Argentina Is free rate. 


Sept. 22 

Pound Storting 

U.S. Dollar 

Ipautscliflm'IcJaparf'aaYaniFrenahFranc Swiss Franc 

DutehQuIld* 

Italian Lira 

jCanada DollartBelglan Franc 

Pound Starting 

U.S. Dollar 

i i. • . 

1 C.4J6 - 

' 2.404 

• 4.345 

i 1.808- 

516.0 
214.7 : 

10.08 

4.194 

3.985 

1.65S 

4.720 
" 1.964 

2057. 

853.6 

1 ' 2.803 

’ 1.166 

89.70 

29.20 

Deutschemark 

• olsSo.. ■ -1 

0.553- 


• • -118 A ’ -, 

2.320- 

0.917 

1.085 

473.3 ’ 

0.645 

16.04 

Japanese Yen 2,000 

1.938 

4.598 

f 8.4S>;/ 

1000. 

19.53 

7.723 . 

9.147 

3985. 

5.432 

135.1 

French Franc 10 

T 1.SB2 

2.384 

4.311 

511.9 

10 

3.953 

4.685 

2040. 

2.781 

69.15 

Swiss Franc 

0.261 

0.603 

1.000 

129.5 

2.529 

1. 

1.184 

515.1 

0.703 

17.49 

Dutch Guilder 

0.212 

0.50B 

0.921 

. 109.3 • 

2.136 : 

0.844 

J. 

435.7 

1 0.594 

14.77 

Italian Ura. 1,000 

1 0.486 

1.169 

2.113 

250.9 

4.902 

1,938 

2.295 

1000. 

1.363 

33.89 

Canadian Dollar 

J 0.367 

: 0.857 

1.550 

., 1.8«vl . . 

3.596 

1.432 . 

1.684 

733.7 

• 1. 

24.87 

Belgian Franc 100 

1.435 

3.448 

. -6.234 . . 

: -740.3 - . 

14.46 

5.717 

6.772 

2951. 

4.022 

100. 


FT LONDON INTERBANK FIXING (11.00 a.m. SEPTEMBER 22) 


3 months U.S. dollars 6 months U.S. dollars 

bid 12 1/8 ; offer 12 1/4 bid 128/16 offer 13 T1/18 


The fixing rates are the arithmetic means, rounded to the nearest one-sixteenth, of 
The bid and offered rotes for 510m quoted by the market to five reference banks at 
11 am each working day. The banks are Notional Westminster Bank, Bank of 
Tokyo, Deutsche Bank, Ban qua Nationals de Paris, end Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 





Sept. 23 

Sterling 

! U.S.Dollar 

Canadian 

Dollar 

; r 

Dutch Guilder. Swiss Franc 

IWest German 

1 Mark 

French Franc 

Italian Ura 

Aslan S 

Japanese Yen 

tShort (arm 1 

7 days' notice. 

Month 

Three months. . 

Six months 

One Year ■ 

16-16J* 
16U 16i : 
161? IBS* 
155*16 
15-15U 
14U-141* 

, 10J..11 

1 10 ?a Ills 

113-12* 

121* 12 So 

12A-1BM 

lZij.123* 

ID-lUj 
10-11 1: 
lOU-lOSs 
103*. lUn 
j lllB-llTg- 
1 117B-12J* . 

B5i-97 S 
9t«-10>9 ; 

. 10ft-10r> 

10*9 10 1| 
10l2:10S| : 

... 10*9-10)2 . _ . 

1-Hs 

5l,5J« 

51 S .5S9 

&A-5i+ .. 

• aSMSM 

8-S-85a 

8l;-8«s 

8if-85n 

BJs-BA 

31*-8n 

Ills 115* 
1H2-111* 
11^-12+ 
12-13 U 

12 is 125? 
12S9-12T 3 

14-18 

18 5* -2 13] : 
22)3-94 

241; -2 51? 

25^-265; 

24-25 

lDii-lO^ 

107g.ll 

llri-UA 

I3rt-12rb 

1215-1266 

12i 2 -126e 

1 16*1-171* 

18*a-19lB 
, 14 t b -16 la 

1 12i?-123* 

j HI4-IH2 

1 lOU-lOia 


. .Lang-term Eurodollar two years T2Vl2 7 i per cent; three years 72V12 1 * per cent; four years T2V12 7 * per cent: five years 12Y12 7 * par cant nominal dosing rates. 
Siion-term rates are c.11 ior. sterling. U.5. dollars. Canadian dollars and Japanese yen: others two-days' nonce. Asian rates are closing rates in Singapore. 

The following nominal rataj were quoted lor London dollar certificates of deposit: one-month 11 30-11 40 oer cent: three-months 11.80-11.90 per cent: six- 
moMns 12.16-12.26 per cent: one year 12.20-12.30 pBr cent. 


INTERNATIONAL MONEY MARKET 


GOLD 


French rates firm Sharp rise 


■ Short term money rates showed 
a slightly firmer tendency in 
Paris yesterday, despite the rela- 
tively high levels of liquidity. 

This underlines the authorities’ 
intention lo keep interest rates 
artificially high, and help under- 
pin the French franc. The latter 
has been suffering recently, 
notably against the U.S. dollar, 
partly because of continued high 
inflation — currently running at 
13.6 per cent per annum — and a 
general decline in French foreign 
trade. To help counter the 
effects of these, interest rates 
have been kept at an attractively 
high level, with some domestic 
paper yielding over 13 per cent. 

In the money market yesterday 
call, money was Increased to 
11 A per earn from 11| per cent 
nn Friday, although funds were 
in ejjnd supply after the Bank 
of France had bought FFr 5bn 
of first category paper from the 
market at an increased rate of 
11* per cent, compared with lli 
per. cent previously. -7. . call- 

in Frankfurt call money was with 
quoted at 0.00 per cent- compared 
with 8,875 per cent, on. Friday,, 
with longer term rates showing 
an easier tendency where 
changed. One month money fell 
to S.70 per cent from 5,776 per 
cent and the three-month rate 
was lower at 8.70 per cent ^com- 
pared with 8.75 per cent. . ! 

in Amsterdam interbank 
money rates were lower- Call 
money eased to 9.375- per cent 


from 9.75 per cent, apd one- 
month money fell to 9.75 per cent 
against 10.3125 per cent 


UK MONEY MARKET 

Moderate 

assistance 

Bank of ; En gland. -Minimum 
' Lending Rate-16 per cent 
/from July 3, 1980) 

Day to day credit was m short 
supply in the London money 
market yesterday, and tbe 
authorities gave assistance on a 
moderate scafle. This comprised 
small purchases of local authority 
bills and a moderate amount 
of Treasury bills, both direct 
from the discount houses. 
The latter were paying 15- 
15a P eJ ! _ ce »t for., secured 
-loans— -at— the - - start, 

dosing balances taken 

between 15 per cent and' 15f per 
.cent.- Hie Jitarket wasJaced .with 
a large excess of revenue trans- 
fers to the Exchequer 


Gold rose above S700 for the 
first time, since February this 
year in the London bullion 
market yesterday', closing at 
S71 0-713, a rise of S34 an ounce 
from Friday. Demand for the 
metal grew as tension over the 
Middle East conflict between 
Iraq and Iran increased. The 
closing level was the high for 
the day, but in New York gold 


continued to improve and was 
quoted at S718. 

In Paris the 12$ kilo bar was 
fixed at FFr 93,000 per kilo 
($691.92 per ounce) compared 
with FFr 02,800 ($600.51) in the 
mnming, and FFr90,375 
(S671.5U on Friday afternoon. 

In Frankfurt the 121 kilo bar 
was fixed at DM 40,465 per kilo 
(5700.52 per ounce) against DM 
39,000 (S676.03), and dosed at 
S709-712 from S673-676 on 
Friday. 

In Zurich gold finished at 
8708-711, compared with S67 4-677 
previously. 


SapL 22 


Sept. 19 


Clou _ 8710-713 

Opening 5701-704 

Morning fixing — *698,75 
4ftarnoon fixing 8710 


Gold. Bullion (fins ounce' 

<£295ls -2961*1 S676-679 


Krugerrand. .'8735-737 

Mapleleaf... ....... $730-133 

New Sovereigns SlSOl^-lSa 

King Sovs *205 207 

Victoria Sovs... - 8205-207 

F ranch 20s. MUi-lWi 

90 pesos Mexico S879 882 
100 Cor. Austria. '8696-700 

880 Eaglet 8802-806 

818 Eagles — . 

1 5 Eagle* -- 


r£2’92i*-294i 
,£291.876) 
i £2 96 .204) 

Gold Coins 
(£305ie-307' Z ) 
r £303 la-305 la) 
(£75-76) 
l£85i*-86Ui 
(£ 8 fil«- 86 '«) 


'5672-675 

£674.50 

8674 


■S697-699 
5691-694 
S172-173 
SI 08-ZOO 

surais-soafe 
5166 ’a 1624 
$634-857 

8660-663 

8782-755 


(£28314-26410 
(£381 3* -283) 
(£282.696) 
l £282.540) 


(£292-293 is) 
(£390-292). 
(£72-73) 
(£85-84) 
(£B3i* -841*1 


over 


banks being a small way above of the day. It touched 16-161 per 

target- cent during the- afternoon but 

In the interbank market over-- fell to 151 per cent before' closing 
Gowwimm' " disburiements, "but .night monw opened at 15M6 pv, at.iei-161 per cent. Period rates 
S to off set to ..some' extent cent and dipped briefly to loj- were mostly firmer, reflecting 
by a smaS decrease in the note 15« per cent before coming back recent comment intimating thaj 
circulation and balances brou^it on the forecast to 155-16 per iTLR would probably not be cut 
forward over - the weekend by cent,- where it stayed for much in the short term. 


LONDON MONEY RATES 


mm RATES 

NEW YORK r ; 

Prime Rate 12V * 

Fed. Funds ’ 10V11 

Treasury Bills (13-week} ...10.52 .• 
Treasury Bills (28-week). ... 10.84 . 

GERMANY ' 

Discount Rate -.7,50. 

Overnight Rate . :. A - ........... .8.00 • 

0*-e month ...... 8.70 

Three months T . . 9.70 * 

Si' months . ", -8.60 

FRANCE 

CiKOuAt R?te . r S.y 
Overmqht Rsto . 113126 

One month ' 11.50 

Three months 11i75 

Sir months • . . .... * IT, 8125 

jAFAN 

Discount Rate 8J2S 

Call (Unconditional) .11.3750 

Bil ls- Di scount ithisfefflQOrhi .11-8487$. 

f 


Sept. 38 
' 1980 


I Sterling 
Certificate 
! of deposit 


Local Local Auth. 
interbank Authority negotiable 
deposits - bonds - < 


Finance Discount ! 

House Company market Treasury' 
Deposits Deposits deposits Bills 6 - 


Eligible . Fine 
Bank Trade 
Bills » Bills * 


Overnight 

Z'dsy* notice.'. ' 

7 days or. j - 

7 days notice.. - 

Cfaemonth. — j 16 i«-163b 
T wo months.-) lbrt-16 

Three months.; 

Six months 

Nine month#... J® 
. One -Year 

Twa yeare. — ; : 


16i 8 -i6ia 


_' ! _. 


. 16l«-163fl 
165*-16*2 
j 16 Is 16U 

I 1470-15 
! 141g.l41* 
! 13TB-14 


16 1* -16% 

j- 

isae-l* 1 # ; 

155s • 

1458-143* 1 

1 SS:- 1 Wb : 

1358-135* 


17U-175B 
17-171* 
1554-161* 
1430-14 tg 
1430-145* 
1318-144 ; 


- 1&>*-I6i0 15-155*. - 


165* 163* 131a -155a ' - 

1654 ' 165*-17 lSis-15Sa 14*7. 

16^ ! - Wls-IB 14g-14 

16^ . J. 8-161* . 144 14ft- 14 

15* 15 - 

1410 1453 — — 

14£ - ■ 14J* - - 


-I 6 I 4 -I 6 A 
K 1554- 
SI ' l«5fl 
lSfrl57 fl 


17 

IBSb 

16 

1412 


Local suiiiority ■ end : finance houses seven days’ noriM. otnerB sawn days' fixed Long-term IomI aulhonty mortage 
, nnfliinallv thraa vears 13ia-13*i per cenc 'our yBSM 13V1.3*i PB' eeita .i«e years 13V1->4 per <*#nL 4Bank bill rams m 


rates nominally, three’ years 13V-134i per cent lour yearn 
taUs &re buying rates lor prime paper Buying rates for tour-mon.n 
IS 1 * par cant. 


bank b>Ma Ut u per canr. four-month trade - bills 



WORLD VALUE OF THE POUND 

c 

Tha table bolow oivas the latest except whora thoy ere shown to ba no direct quotation avaHablK (F) fraa (8ft) •. 

■vailablo rata of axchanae for the athorwiso. In some cases market raws raw: (P) based on U.S. dollar parities rate, (eh) CBnvembl a rate.^ (In) ^ finan- . 

pound against various currencies on have bean calculated from those of and going atardng/dollar ratea. (S) «■! 

Saptambar 22. 1S80. in soma cases raws foreign currencies to which thoy era member m tha starling area ether than m (JO Seheduiad Tbrritoryjnc) non- 

are nominal. Marker raws am tha Had. Scheduled Terr I tor las: (T) tourist rata; Commofriilwteifnom) nominal: Co). . 

average 0! buying and sailing rates -Abbreviations: (A) approximate rate, (Bee)' beeic rata; (bg) buying rata, official rale, (sg) Gelling rate. 


PLACE AND LOCAL UNIT 


i VALUE OF 

' £ STERLING 


Afghanistan. 

Albania 

Algeria 

Andorra. 

Angola 

Antigua (Si.. 

Argentina 

Australia (Si. 

Austria 

Azores. 

Bahama 1 iS> 
Bahrain <61 . 

' Balearic- lales 

Bangladesh IS' . 

Barbados <S) 

Belgium 

Belize 

Benin 

Bormuda iB* 

Bhutan 

Bolivia 

Botswana rSi . . .. 

Brazil 

Brit. Virgin Isles iS) 

Brunei >Bt 

Bulgaria 

Burma. 

Burundi 

CamaroonRepublc 

Canada 

Canary Islands 

Cape Verde Isle. .. 
Cayman Islands 1S1 
Cent. Af. Rapub. ... 

Chad 

Chile 

China 

Colombia . 

Comoro Islands.. .. 
Congo (Brazavillei 

Costa Rica 

Cuba 

Cyprus 


Afghani 

Lak 

Dinar 

.(French Franc 
‘Spanish Peseta 

Kwanza 

E. Caribbean S 

At. Paso Free Ratal 

Australian 8 

Schilling I 

Portug. Escudo 


Ba. Dollar 
Dinar 

Spa. Peseta 
Take 

BabadosBn 

B. Franc 
B S 

C. F.A. Franc 

Bda 5 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro It 
U.S. S 
Brunei a 
Lev 
Kyat 

Burundi Franc 

C.F.A. Franc 
Canadian S 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. 8 
C.F.A. Franc 
C.F.A. Franc 
C. Peso 

Renminbi Yuan 
a Peso 
C.F.A. Franc 
C.F.A. Franc 
Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia Koruna 


Denmark Danish Krona 

Djibouti - - Fr. 

Dcmlnica 1S1 E. Caribbean S 

Dominican Repub. Dominican Peso , 


105.0 
10.12 
eases 
10.08 
176.70 

70.3506 
6.48 

4.616.0 
2.0565 

30.676 

120.0 

2.4055 
0.904 
176.70 
56.05 
4.8070 
’icmi 69.7 D 
. if n 1 6996 
4.8070 
604.0 
2.4035 
18.49 
59.93 
1.8510 
135.65 
2.4035 
5.06 
2.0264 
36.12 
216.185 

504.0 
2.8030 
176.70 
87.50 
2.0030 

' 604.0 
50.40 
(Bk) 93.40 
3.5109 
(F) 126.70 

604.0 

504.0 
20.69 
1.6769 
0.B28 

. I com) 12.66 
\ me 22.03 
1 <T)21.61 


Ecuador 


Bucro 


Egypt Egyptian £ 

Equatorial Guinea. Ekpweio 
Ethiopia,..-. Ethiopian Birr 


Falkland IslandsIS) 

Faroe Islands 

Fiji Islands 

Finland 

Franoe 

French C'tyin Af... 
French Guiana.. — 
French Pacific Is... 


Falkland Is. £ 
Danish Krona 
Fiji S 
Markka 
French Franc 
C.F.A. Franc 
Local Franc 
C.F.P. Franc 


Gabon C.F.A. Franc 

Gambia (S) Dalasi 

Germany (East) Ostmark 

Germany (Westi. .. Deutsche Mark 

Ghana (8> Cedi 

Gibraltar IK) Gibraltar £ 

Grew* Drachma ' 


1 13.43 

415 isgi 
! 6.48 

( 2.4036 

• '(O) 60.21 
MR 65,26 

; (U) 1.6B- ■ - 
. 176.70 

; (PV 4.9050 

1.0 

• 15.43 

> 1.9195 

I a 765 

10.08 

604.0 
I 10.08 

175 (sg) 

| 604.0 

4.0 

! 4.345 

1 4.345 

; 6.59 

1.0 

! 203.033 


PLACE AND LOOAL UNFT 


- VALUE OF 
£ STERLING 


Greenland 

Grenada (5). 

Guadeloupe. 

Guam. 

Guatemala 

Guinea Republic... 

Guinea Bissau. 

Guyana (S),..._ 

Haiti 

Honduras Repub.. 
Hong Kong (S) 


Danish Kroner - 
& Caribbean 9 
Local Franc 
UAS 
Quetzal 

Aril 

Peso 

Guyanese 8 

Gourd 
Lempira 
H.K. s * 




Iceland (Si 

... 1. Krona 

Indonesia, 

Rupiah’ 

Iraq 

Irish Republic 
Israel 

ik).. Irish £ 

Shekel 

Italy 

Ivory Coast 


Jamaica (S) 

Japan 

Yen 

Kampuchea .... 

Kenya iS). 

Kiribati 

Riel 

Korea (Nth) 

Korea (Sth) 

Won 

Won 

Kuwait 

Laos 

Kuwait Dinar 

Kip Pot Pa 



Lesotho 

Liberia 

Loti 

....... Liberian 6 . 

Libya 

Libyan Dinar 


Liechtenstein 

Luxembourg — 

Macao 

Madeira 

Malagasy Republic 

Malawi IS) 

Malaysia (S> 

Maidive Islands (Si 

Mali Republic. 

Malta (SI 

Martinique 

Mauritania 

Mauritius (Si 

Mexico 

Miquelon 

Monaco 

Mongolia 

Montserrat. 

Morocco 1V1111> . 
Mozambique 


Swiss Franc 
Lux Franc 

Pataca 

Portug 'ae Escudo 
MG Frano ' ' '. 
Kwacha 
Ringgit 
Mai Rupee 
Mali Frano 
Maltese £ 

Local Franc 
Ouguiya : 

M. Rupee 
Mexican Peso 
C.F.A. Franc 
French Franc 
Tugrik 

E. Caribbean 8 

.Dirt] pm 

Metical 


Nauru Australian Dollar 

Napai Nepalesa Rupee 

Netherlands.- -Guilder - 

Netherland Antilles Antillian Guilder 


New Hebrides. 

New Zealand (8)... 

Nicaragua. 

Niger Republic 

Nigeria IGL 

Norway- L.....J 

Oman Suliate- 


See VANUATU 

N..Z. Dollar 
Cordoba 
C- F. A. Franc 
Naira 

Nfj^ay Krone 
RfatOmahl 


J2A3> 

• 6.48 

10,08 
2.4D39 
2.4036- 
•■44.71 
7B.70 
6,1290 . 

12.02 
4.B 1 
. 11.949 . 
(teem) 76.SS68. 
ilT)(ne154.77B! 
l^aO.Oisgi 
18.49 
1,498 .10 
ma 

0.704 75 
1.1620 
13.85 ' 
3.056.5. 

. -604 JJ- 
2866- 

516.0 1 
0.694(sgt- 

- s,aa *» — 

.17.42 
. 2 .0563 

2.06(ll> 
1,446.06 
0.638 

24.00 
.8.2170 

1.80B26 
■ 2.4035 
1 ■■ 0.7115 
3.9B6 

68.70 ' 

12.70 • 

120. D 

■"504.B 

1.90B5 

6.0876 

9.4300 

1.008.0 
0.814 
10.08 

9B.26 
IB. 10 
65.05 
504.0 
10.08 
(ol6.87(lli 
6.48 
B.iaisa) 

— 66.00 ' “ 

2.0565 
28.75 " 
4.72 
4.3020 


2.4470 
: 23.99 
504.0 

1.270648 (sg> 
11.69 . 


Pakistan Pakistan Rupee 

Panama Balboa 

Papua N.GuinealSi K>na 
Paraguay. Guarani 


0.827 • 

25.55 

2.4035 

3.5650 

301.77 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Peru Sdl 

-Philippines. - Philippine Peso 

Pitcairn Islands (Si j Naw Zealand S 

Poland — r Zloty - . - 

Portugal - Portugu’se Esci/do 

Puerto Idco. U.S. S 

Qatar IS) Qatar Ryal 

Reunion lie da la... French Franc 
RO mania-.... Leu 

Rwaiide.—. Rwanda Franc 

St. Christopher (Su E. Caribbean S 

St Helena St. Helena £ 

S. Lucia. E. Caribbean F 

St Pierre Local Franc 

S. Vincent (Si E. Caribbean S 

Salvador El Colon 

Samoa American... U.S. s 

San Marino Italian Lira 

Sao Toe&Principe Dobra 

"Saudi Arabia. Ryal 

Sen egar C.F.A. Franc 

Seychelles! S. Rupee 

Sierra Leona (Si Leone 

-Singapore (Si Singapore 8 

Solomon Islands 18) Solomon Is. s 
Somali Republic.,.. Somali Shilling 

South Africa ISi Rand 

South West African 

Territories (Si S. A. Rand 

Spain Peseta 

Spanish porta la. 

North Africa 

Sri Lanka (Si ... . 

Sudan Republic^:. 

Sudan Republic.... 

Surinam 

Swaziland (Si 

Sweden 

Switzerland 

Syria. 7 ... 

Taiwan 

Tanzania 181 

Thailand 

Togo Republic 
Tonga Islands ■ Sj . 

Trinidad iS 

Tunisia 

Turkey 

Turks 6 Caicos.. . 

Tuvalu 

Uganda 1S1 

United States 


,0X0 (AJ667.5 " 

. 17.70 

j 2.447Q 
( (Cm 172^6 

. i (D70.86 
120.0 
2.4Q3S 
8.71 ' 
10.08 

•'<Gmil0.4B 
lin/cl TBS, 13 
824.35 
6.48 
1.0 
6.4S 
10.08 
6.48 
6.0 

2.40S 5 
3,056.5 
81.95 
7.B4 
604.0 
14.B0(SG) 
2.4870 
6.06 
1.9434 
(Al 14.45 
1.80925 


1.80935 

176.70 


Peseta 
. S. L. Rupee 
. Sudan £<1> 

. Sudan £ i2i 
S. Guilder 
. Lilangeni 
S. Krona 
. Swiss Franc 
. Syria £ 

. New Taiwan S 
. Tan. Shilling 
. Baht 

. C.F.A. Franc 
. Ha'anga 
Trinidad & Tob. S 
Tunisian Dinar 
Turkish Ura 
. HA* 

Australian $ 
Uganda Shilling 
. U.S. Dollar 


. Uruguay.. ^ . Uruguay Peso. 

Utd.Arab Emirates U.A.E. Dirham 

U.S.S.R Rouble 

Upper Volta. r. C.F.A Franc 

VsJnu » tu - ''! AuBtDoliar 

Vatican Italian Lire 

Venezuela. Bolivar 

Vietnam,. Dong 

Virgin Islands U.S. U.S. Dollar 
.Western Samoa S. Samoan Tala 
Yemen (Nth)......'.. Ryal 

Yemen (Still...- :. S. Yemen Dinar - 

Yugoslavia. .V"".' •.-"‘New Y Dinar — 1 8 

Zaire Republic Zaira 

Zambia Kwacha 

Zimbabawe Zimbabwe S 


176.70 r 
40.10 

l.ig 
1.92 
4.30a0 
1.80925 , 

10.01 I, 

3.985 f 
iAi9.4iio ; 
86.50 - 

19.30 • 

48.70 

504.0 

2.0565 
5.7685 

0. 960 iBGj 

191.0 

2.4035 

2.0565 
17.42 

2.4035 , 
'101)132.40 - 

- i(fm28.40 — * 
8.82 
1.5462 

504.0 

156(501 - 1 

2.0565 i 

2,056,6 ' 

10.28 

(OI5.22S5 , 

1 (TiS.0630ij) : 

2.4055 
. 2.1080 ; 
10.B3.SGI ■ 
(A'0.8210 : 

■' - 66.0105 -. 
6.897773 ; 

1. B55 . 

1.4985 


•That aart of the French community. in. Africa formerly French Wen Africa or French Equatorial Africa, t Rupees per pound, t General ratae cl oil and iron 
exports. 100.95.' **Rats 15 the transfer marftet (controlled). tIRate is now based on 2 Barbados S to the dollar. itNow one official rate. (U) Unified ratej 
Applicable on ell transactions except countries having a bilateral agreement with Egypt, and who are not members ol IMF. (Q) Based on gross rates against 
Russian rouble. P) Official rates for government transactions end specified ^exports and Impart).- (2) Parallel rate for non-government transactions end non-specifled 
exports and imports. J 

; 

• ' f 


Clearing Bank Deposit ... 

ante; Average jander rates of discount J4.1316 per- *en*. 



U. K. Business in America r - 
We are one of the leading banks for foreign investment. 


We are experts 
in foreign investment 
in the U.S. 


European American Bank 
is a major American bank 
with specialized skills in 
international finance and more 
than $7 billion in assets. We 
have extensive expertise and 
experience in providing the 
banking products and sen’ ices 
leading U.K. businesses need 
for their U.S. operations. 
Through our New York 
banking network and locations 
in Chicago. Los Angeles and . 
San Francisco, we can meet 
those needs anywhere in 
the U.S. 

We also have a very dose 
working relationship with 
Midland Bank, one of our six 
shareholders. All of our ' 
shareholders are leading 
European banks and have over 
$250 billion in assets. With this 
extensive network we can 
meet all your banking needs 
no'matter where they are in 
the world. 


We .can. gi ve your " 
American busmess a - 
complete range of 
quality services. 

We know the U. K. 
companies operating in the 
U.S. need a wide variety of 
bank services.' EAB. has an 
excellent package that.. 
independent resem-h has 
sho^Ti to be .one of the best 
offered by any U.S. bank. 
These services include: 

□ Foreign exchange trading 

and coiuiseUng. . . . . . 

: O lnteinratToiikl money ' 
frawsfers, " - ‘ ,: - 

□ Money market mstruments. 

□ Ti-ade promotions. 

□ Foreign collections. 

□ Letters of credit. 

□ Cash management. 

□ Mergers and Acquisitions. 


All banks ai'e not the same. 


What makes E AB a 
different kind of bank for 
European business is more 
than the quality of oiu* 

: products. Its our first-rate 
bankers arid our management 
philosophy. 

We've organized our bank 
to make sure that we have no 
bureaucratic red tape. Our 
senior management is actively 
involved in running the bank 
011 a daily basis. Day-to-day 
. involvement that insures our 
European-j3 , ained bankers can 
deliver solutions quickly, 
intelligently and with attention 
to detail. This means you get 
the best thinking of the entire 
bank working on all your 
.requests, 

: • Ifybu would like more 
infonnation, please contact 
Mr. Peter Butcher, Senior Vice 
President (212) 437-2333 or 
Mr. John Moore, Vice-President, 
at (212) 437-2355. Or write' 
them at 10 Hanover Square. 
New- York, N.Y. 10015. 


European American Bank 


- 1 - 
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Companies and Markets 


Financial Times Tuesday September 23 1980 


WORLD STOCK MARKETS 


NEW YORK 


Stock 


Soot i 
19 ■ 




ACF Industries... 39 in ; 39 1< 

amf 2ii0 2i 

AM Inti..... J 174 ' 17 fi 

ARA. '• 35 35ls 

ASA 791a . 753* 

AV3C Corn ' 34-1 3 331" 

Abbott* Lab* 54J ; 53:3 

Acme Clove™ - 33 33 

Adobe Oil & Gas.: 52 ^ 631* 

Aetna Ufo ft Gas 39r; 38i= 

Afcmonson IH.F.v 334 23 

Air Prod ft Cham. 5 Ot 0 so H 
Ataona... .......... Has 117ft 

Albany lull 334 344 

Aiberto-Cuiv. ...... 15 14 

Albertson's , 231- : ££>- 

Alcan Aluminium S7l e , 365j 
Alee Standard—. 35 345; 

Atagbony Ludro™' 37 4 351g 

Altad Chemical... 5333 > 534 
Allied Stores.. ' 837 a H3 t 8 
Allis-Chalmer*..... 521= 32 

Alpha Porw. 1 171 a : 17fc 

' 7*4 j 7310 

AtnaJ. Suiur. _ i ssu ] 5414 

j 

334 

■ 910 
i 814 

; 334 

■ 3238 
2 Bag 

' 174 
! 3759 

5850 
224 
30>a 
444 
57T 0 
6's 
4290 
601s 
36 lo 

711" 
281" 
54 
3336 

504 
274 
29 
46 
194 
309; 
254 
37i s 
323 4 

164 164 

19 19 

484 474 

394 41 

274 36S? 

464 *74 

504 49 

254 245; 

24 24*; 


Ahial. Sugar. ■ 554 

Amax _ 1 494 

Amerada Hess...! 325; 

Am. Ai nines , 94 

Am. Brandi™ i 82 

Am. Broadoastg.l 334 

Am. Can 1 334 

Am Cyananrid — £84 
Am. Elect. Pwr™. 17*; 

Am. Express 1 377 e 

Am. Gen. InsneeJ 394 
Am Hoist ft Dk...! 22 
Am Home Prod™: 304 
Am.Hosp.SuppIy. 43i a 
Am. Medical Int. 1 684 

Am. Motors 64 

Am. Nat Resces-. 42 

Am. Petri na 634 

Am. Anasar Pet.. 37 u 


Am. Standard 

Am. Stores. 

Am. Tel. ft Tel 

Amfso 

AMP 

Aiapsx 

Ametar 

Ametead Inds 

Aachor Hookg 

Aahemwr-Bh __ . 

Areata. ■ 354 

Archer Daniels. 38 
Arnteo.™ > 324 


72 4 

284 

544 

34 

614 

26T 8 

285a 

46 

21 

305.' 


Stock 


u lt\V 


Columbia Gas— 1 36 4 ; 374 

Oolumbla Piet ! 55>g 56 

Combined int ...1 is 4 is 4 
Combusts. Eng_ 8*13 t 844 
Combostn. Equip 7 ! 6S 4 

Cmwith Edison.. 30 ; 197 S 

Comm. Satellite., 42^ ■ 444 


C|G..._ ■ 

Comp, Science™ 

Cone Mills. 

Conn Gen Ins™™. 
Conoco™..™. ,_.... 

Connie .... 

Cone Edison. 

Com Foods. 

Cone Freight 

Cons Nat Gas™,.. 
Consumer Power 184 
Conti Air Lines... 8>g 

Conti Corp 

Conti Group 

Conti IMoois. 

Conti Teiep™ j 

Control Data 


Hi 
294 
434 
504 
554 
SO 4 
243; 
254 

395,, 
45 >B 


SO 
314 ' 

S93g ■' 
141; , 
75 >= . 


Cooper Inds. • 504 

Coon Adolph 19 

Copeland 1 894 

Copperwefd. ' 214 

Corning Glass—} 694 
Corroon Black-. J £&*; 
Cox Broadcast’s! 61 

Crane. . ; 38 

Cracker Nat. 36 

Crown ceric™..™.' 29 

Crown Zell : 504 

Cummin* Eng....' 334 
Curtiss- Wright..- 264 

Damon ■ 104 

Dana ...' 254 

Dart Inds— 474 

Data Gen ■ 764 

Daytoe-Hudaon 53 

Deere" - 40 

Delta Air.- si 

Den'nye. 194 


lb 
£04 
434 
47*i 
635* 
204 
244 
25 4 
294 

4470 

184 

8 

2910 

51H 

29i E 

143b 

733, 


60 

184 

25 
22 
69 4 
28 • 
603, 
38 
36 M 

28 Sb 
50 Ss 
334 
264 
104 

26 
461; 
74 k 
S2jn 
SB ta 
60 U 
19k 


Armstrong CK. .. 

AsameraOii , 

Aeareo 

Ashland Oil 

And D Goods— 

Atlantic Rich 

AutoJBata Prg. . 

Avco 

Avery Inti 


Avnat 40 395* 

Avon Prods 40 38:, 

Baker Inti 414 407; 

Balt. Gas ft El 33*; ! 22*, 

BancalTrlrt- 297; 291, 

Bangor Punta. ... 277 a 28k 

Bank America-... 26k 26k 

Bank of NY 354 354 

Bankers Tst. N.Y 58*7. 584 

Barry Wright 43 42 

Bausch& Lomb.. S97g 1 59 
Baxt Trav Lab ... 53 t s 53+: 
Beatrice Foods .. 21 *b 21k 

Beckman Instr... 354 35 

Baker Inds. 187; 18?; 

Bell ft Howell 28*; 29k 

Bed Industries..... 13.4 13*s 

Bend lx. SI.', 607; 

Beneficial— ' 217s | 217c 


Dentapfy tatl..— 19k 
Detroit Edison-.... 12 

Diamond Inti 364 

Diamond Shamk 324 

DiGiorgio- 10 

Digital Equip j 90k 

Dillingham .......... 17*s 

Dillon 17k 

Disney! Walt)—.. 50 k 
Dome Mines.....™ 122 
Donnelley IRR}..... 38k 

Dover Corp 1 52 

Dow Chemical.... 35k 
Dow Jonea.....™...- 57k 

Dresser — .784 

Dr. Pepper 14*; 

Duke Power. 28 

Dun ft Brad 574 

DuPont 47k 

EG&G 42?; 


Beth Steel [ 25 k 

Big Three Inds...- 624 
Black ft Decker..! 224 

Block HR 

Blue Bell ; 

Boeing. 

Boise Caso»de... 
Borden 


351 

51k 

40*; 

384 

254 

41 


254 

63 

224 

31k 

31 

40*: 

3770 

254 

40 


6i : 

6<0 

.| 27ft, 

27Sft 

50ft: 

49*e 

34s, 

34ft, 

. 18 

17lc 

J 33 >B 

331? 

l! 531; 

53ft; 

.1 33 ?a 

335, 

.. 327 5 

33 

; 251; 

24*; 

:> lsv. 

ISift 


Bristol-Myers... 

BP. 

Brockway Glas 


Brown ft Sharp.. 
Browng-Ferris... 
Brunswick. 


Bticyrus-Erla ...... 34 24 

Burlington Ind.. 214 21k 

Burlington Nrhn., 43»; 43ia 

Bumdy ' 4B7 b 42 

Burroughs 70k 69*e 

CBl Inds- 53 53 

CBS 55 537; 

CPC Inti : 743; 73*; 

Campbell Red U-; 74 70a; 

Campbell Soup™ 31k 314 

OempbellTagg...' 254 26 

Canal Randolph.' 194 : 30 

Can. Pacific 44*s . 444 

Carlisle Corp I 594 1 574 

Carnation ; 294 29 

Carp Tech-...™.... 1 37k • 374 

Carter Hawley ...1 22k J 21k 

Caterpillar j 57k i 56*; 

Co Ian use Corp ...1 344 ■ 544 

Centex ! 484 42k 

Central ft SW 1 15 •* ' 134 

Central Soya 167a ! 17 

Central Tel Util™; 264 t 254 
Certain-teed ...,™j 16 15 *b 

Cessna Aircraft™; 21*; 21 

Champ HomsBId; 14 14 

Champ Inti 254 254 

Champ Sp Plug™J lQ*s 10ft, 

Charter Co 1 18 185n 

Chase Mannhatn. 43 *b 43*a 

Chemical NY...™.[ 42 Sb 42 4 

Cheese Pond. 1 30*0 , 30ss 

Chessie 8ystem..l 41a* J 41 
Chicago Pneum. 23k 1 235a 

Chrysler.™ 10k 10k 

Chubb 1 4*4 1 45 


Eaaoo - - 

Eastern Airlines.. 
Eastern Gas ft F. 
Eastman Kodak.. 

Eaton 

EchEtn Mfg.... 

Eckerd Jack 

Electronic Data™ 
Elect. Memories. 

El Paw 

Emerson Elect.. 
Emery Air Fgt— 

! Em hart. 

Engtehard MG— 


Ensaroh™ .... 

Envirotech 

Esmark. — 

Ethyl 

Evans Prods- 

Ex Cell O 

Exxon 

FMC™ 

Fabarge 

Fodders. 

Federal Co- 

Federal-Mogul.... 
Fed. Nat Mort... 
Fed. Paper Brd ™ 
Fed. Resources™ 
Fed. Dap. Stores. 

Fialdcrest Ml 

Firestone 

1st Bank System. 
1st Charter Fin...' 


Cincinnati Mil J 537 a 

Citicorp ™| 22*0 

Cities Service 44 k 

Cltylnvestg 1 274 

Clark Equipment; 37 4 


53 

— 22*9 

44k I 44*8 
26 
367g 


Cleve Clif ft lron.1 32 k 1 33 k 

duett Peaby ! 10k ( 104 

CocaOoia— ' 355a j 33k 

COcaBH-NY 65, 6*4 

Colgate Palm ™™. 16*s I 16*4 
Collins Aikman™. 94 i 9U 
Colt Inds — | 47 k 477 8 


1B7s 

93s 

244 

67 

34k 

154 

334 

37k 

7*; 

244 

387 6 

18 

34*2 

564 


424 
13k 
58 
3276 
25 k 
44 
68*3 
27*6 
15k 
54 
49*a 
211 ; 
147a 
293s 
8S« 
34*4 
29k 
94 
384 
1936 


18 k 
124 
36 $b 
53k 
' 10 
884 
. 173a 
17*8 
49.B 
.117 
38 

■ 51k 
35*g 

■ 56 

' 78*0 
15 
17*3 
584 
47 

41*4 


91; 
24 k 
65 
34 
14k 
317; 
36*0 
74 
23S; 
38 *a 
173; 
34 ig 
55 


423a 

133s 

B77 a 

327 S 

24k 

433; 

694 

27 

14*e 

5k 

49 

214 

147b 

29 

9>s 

35k 

292; 

91$ 

384 

1870 


Stock 


Sept. : Sect. 
19 i 18 


GL All. Pac. Tea 6 Sb 
Q t Basins Pit™..' 14 
Ct-Mthn.Netooe* 39*8 
GL West Fimuiev 21k 

Greyhound 15jg 

GrumnunM— 26 
Guir ft Western™.; 20<g 

Gulf Oil ...j 3B*; 

Had {FBI SOSa 

Halliburton™ 135 


65s 

14k 

394 

21k 

154 

26k 

20 lg 
381b 
50k 
■133*8 


HammermiH Ppr. 31«e ; 305 b 

Hand lemon 14 k ! 144 

Hanna Mining...™ 354 1 36 
Her court Brace™ 35k . 354 
Harnisohfegar™.,' 16 Jq 167b 

Hams Bancp™...., 27 274 

Harris Corp 464 ■ 45 *b 

Hersco- ™..™.„; 367g 35*g 

Heels Mining—™ 1 474 1 454 

Heinz (HJ) ....1 46*e 46k 

Holler Inb™ ! 22k i 22 4 

Hercules. ! 21*8 ’ 21*8 

Hers hey™ S5>z 2Si 2 

Heubleln. — 524 l 32 k 

Hewlett Pkd ! 731; ! 7 £i 3 

Hilton Hotels | 46*a : 464 

Hitachi ] 624 ; 61* 

Hobart Corp..™.™) 16k ! 16*g 
Holiday Inna.. — ! 304 29k 

Holly sugar 1 68k 64k 

Hem estates.™—™ 1 97k 1 944 

Honeywell 1 flZk 924 

Hoover 16*; | 17 

Hoover Un|yl™.™.| 194 ' 187g 
Hormel Goqm—i 19k < 194 
HotprtnJ Coro--.| 534 ! 50T B 
Household Fln—I 194 : 19 

Houston Inds ' 27*s ' 874 

Houston Nt Gas... 484 i 47*s 
Houston Oil Min.- 56 1 36*s 

Hudson Bay Mng 2B3 b I 88k 

Hughes Tool I 77 ] 74*s 

Uumua. 1 594 573; 

Hunt (Philip A)-... 13 134 

Husky Oil....™ 137 S 144 

Hutton lEF) 44 43 4> 

Huyok. 24Tg H47 e 

1C Inds 313; 324 

INACorp 42 k 41k 

Id In* 22k 22 

Idesl Basic Ind... 284 284 

Ideal Toy 54 ‘ 5*; 

ICI ADR. 9 k 94 

Imp. Corp. Amer' 304 ; 304 

INCa ' 254 254 

Ingereoll Rand ™. 66*s • 64 

Inland Steel 29 29** 

Intel - 95k ■ 944 

Interiake 2B&& . 284 

Inter North 32k • 33 

IBM I 674 664 

Int- Flavours : 24 : 24 k 

Int. Harvester..... 34k ' 344 
Int. Income Prop 104 1 104 
InL Multifoods... 19*8 ' 194 

Int. Paper™™ ™| 41k . 41*s 

Int. Recti ner. 23sg 244 

Int. Tel ft Tel 33 327 e 


Stock 


Sept. 

19 


sept. 

18 


Mesa Petroleum 57ia 

MGM I 91; 

Metromedia. ! SB 

Milton Bradley.™ 39 
Minnesota MM J 62 
MMsouri Pac...™.; 78k 

Modem Merehg-< «4 

Moltasco 10*8 

Monarch M/T | 27 t 3 

Monsanto™.-...™. .! 53 
MooreMeCmrk™.' 49k 

Morgan (JP) ; 46 

Motorola 67>a 

Munslngwear ; 17k 

Murphy (SCI ' 164 

Murphy Oil j 427s 

Nebieco ! 25*a 


9 

9B 

38 

60k 

74 

664 

19 

104 

26*0 

93*0 

484 

44k 

64* 

17k 

16 

4350 

29k 


NafcoCbem > 47k ! 484 


Napoo Industries' 20 5 j 

Nat. Can — . J 225a 

Nat- Detroit. ,™j 297g 

Nat DlSt CD era..! 30k 
Nat Gypsum™...™' 24k 
Nat Medical Ent' 50 
Nat Semioductr.; 42 
Nat Service Ind J 226g 
Nat Standard™ ... 16 

Nat. Steal j 2B4 

HatoMM-.™ I 524 

NCNB. 


2078 
8250 
304 
30k 
29k 
50k 
39k 
224 
15k 
28k 

. 613a 

144 i 1470 

NCR.™™ 73 i 707a 

New England El™, 20k i 20k 
New Eng .Tel™.. 394 ! 384 

NY State E AG..™, lffra 154 

NY Times. I 30k I 294 

New moot Mining 56); | 59k 
Nfag. Mohawk-... 12*3 I23g 

NICORInc 34 | S3 7a 

Nielsen (AQ A..™. 37i B S74 
NL Industries™™. 62 | 624 

NL.T 247a | 847s 

Norfolk ftWestdJ 464 I 464 

Nth. Am- Cost.... 404 41 

Nth- Am. iPhilpsJ 36 36k 

Nthn. Stmts Pwr. 247 S I 247a 
North gate Exp... 1 18k > 117s 

Northrop 47k 48 

Nwest Airlines. ,.i 28k < 284 
M wost Bsacorp— 251- I 25k 

Nwest Inds I 335a ; 336a 

Nwestn Mutul...j 104 ■ 10k 
Mwestd Steel W. 1 247 a I 246a 

Norton 40 48*s 

Norton Simon. • 16 4 | 164 

Occidental Pat-.J 283; ; 893s 

Ogden _j 46>; 454 

Oflllvy -i- Math..™' 30 > 30 

Ohio Edison 13*g 13k 

Otcla. Nat- Gas — ! 31*a 514 

O|io— ; 20 20k 

Omerk 1 434 43 


1st Chicago 16k 

1 stCityBankTex 444 


44 

S0r 6 


1 15*s 
44k 
• 44 
. 51k 

347b l 347s 
64 1 57 8 
51ft 6lft 
94 94 

20.4 . 20Sg 
274 : 87 


1st Ini Banc. 

1st Mississippi... 

1st Nat Boston™: 

1st Pa nn...™ 1 

Fisons ’ 

Fleetwood Ent.™ 

Flexi-Van™ 

Florida Pwr ft L™' 

Ford Motor 1 29 *3 I 287 B 

Foremost Mck.... 1 294 | £9 
Foster Wheeler™: 46k 46 

Foxboro 645a 545 b 

Franklin Mint ; 147a 143; 

Freeport Mini....; 664 ! 65k 

Fniehauf 294 | 88*0 

GAF™ ' 13*0 1 13k 

GATX J 35*b I 35k 


GK Technologies 444 

Gannett 574 

Gelco 42 

Gan Am Invest™.; 20k 

Gen Cinema 23 

Gen Dynamics..., 725s 

Gen Electric .; 944 

Gan Exploration 1 25s 

Gen Foods. 31 

Gen Instrument; 81 

Gen Mills ™.[ 28k 

Gen Motors™ 584 

Gen Portland. — 22k 
Gen Pub Utilities; 54 


564 
42 
19k 
23 
72 k 
645a 
24 
3070 
79*0 
28 k 
563; 
22k 
54 


Gen Reinsce ; 61k 1 904 

Gen Signal 44 j 445a 

Gen Telep Elec.' 26k 264 

Gen Tire. 1 21k 214 

Geneseo. j 54 I 45a 


Genuine Parts....; 28 [ 2B7 b 

Georgia Pas. ! 2B*a 277 b 

Geosource jlOlk 98k 

Gerber Prod™ 25k 254 

Getty Oil 1 84 834 

Giddings Lowls..| 41k 41*0 

Gillette : I 294 26k 

Global Marine.... 52 514 

Goodrich (BFL..J 23k 23k 

Goodyear Tiro— I 164 16 k 

Gould 25k 263* 

Grace _! 51 ' 50*s 

Grainger (WW1 -| 3 Si; | 35k 


Iowa Beef 

43b 

43lc 

Irving Bank.™..— 

401c 

407s 

James (FS) 

29 

284* 

Jeffn-Pilot 

28 

281; 

Jewel Cos 

32*, 

32 1; 

Jim Walter.- ..™. 

347; 

S3*s 

Johns Manville... 

29*B 

28 

Johnson Contr.... 

29*; 

291, 

Johnson ftJns.... 

— 


Johnathn Logan. 

Ills 

113* 

Jostene 

23*3 

23<c 

Joy Mfg.. 

54 

531. 

K Mart 

22>b 

22i 3 

Kaiser Alumin — - 

29lc 

29 


Kaiser Steel™......' 491* 

Kaneb Servioes™ 55 *d 
K aufman Brd™.™ 

Kay Corp. 

Kellogg 

Kennecott Cpr... 

Kennametal. 

KarrJMcGee 

Kidde 

Kimbeiiey-CIK .... 

King's Dept St™. 
Knight Rdr. Nws. 
Koehring™ 


114 

27Sq 

204 

314 
33 
80 Sg 
41k 

94 

30k 

37 


Koppers 33 


Knit 

Kroohler— 

Kroger— 

UTV. 

Lanier Bas. Prod. 
Lear Sieglar 


484 
• 7 
213; 
137j 


46 k 
335; 
11*3 
271; 
20k 
314 
32 
811; 
42 
52 k 
9k 
30k 
37 
50j B 
47bj 
7 
21 
134 


38*; 1 38k 
31k 30's 


Lease way Trans-. 304 

Lenox ; 334 

Levi Strauss.™ 39*; 

Lavltz Furntr 1 39 

Libby Owens Fd-' 25 
Liggett Group™...- 68Sa 

UIW (Eli) 944 

Lincoln Nat I 42 

Utton Inds 714 

Lockheed — < 35k 

Loews 891; 

Lone Star lnds-...i 364 

Longs Drug Strs..; '32 

Louisiana Land... i 504 
Louisiana Pae-...' 25k 

Lowenstein™ ■ 11 4 

Lubrizol™ ™...| 8170 

Lucky Str»„ • 16 

MCA- ! 527b 

Macke ™—....i 13*a 

MacMillan. 1 16 

Maay™ 47 1; 

Madison Fund.— 847 b 
M fors Hanover ...! 33 

Mapco..™; 4558 

Marathon Oil I 54k- 

Marine Mid™ < 187a 

Marley. 32k 

Marriott.™ 1 30k 

Marsh MoLenn... 68k 

Marshall Reid.... 15Sa 

Martin Mtta. 574 

Maryland Cup.... 26 

Masco 334 

Massay-Fergn .... 64 

Man Mulb Carp. 15 k 

Mattel... 144 

May Dept Strs.... 261 b 
M ayer (Oscw)..™ 174 

Maytag I 284 

McCulloeh Oil ... 12 
McDermott (JR) . 307a 

McDonald’s 4gT a 

McDonnell Doug^ 364 

McDonough™ ! 394 

McGraw Edison.] 31 

McGraw-Hill 397 b 

McLean TruckgJ Zl*s 


Mead ™.™J 

Media Genl 

Medtronic. 

Mellon Natl 

Melville. | 

Memorex. 

Mercantile Sts..™ 
Merck™™. "“.™ 

Meredith 

Merrill Lynch 1 


27*e 

34 

46*8 

297b 

404 

154 

37k 

80 

414 

3560 


30 

334 

40 

29 

243; 

6850 

534 

424 

697 B 

34Se 

8750 

SB 

321; 

50Sa 

2650 

114 

82k 

16 

524 

134 

16 

47k 

84«0 

334 

454 

567b 

IBS; 

33*0 

3050 

687 S 

155# 

58 

25k 

33 

658 

154 

14*0 

26k 

17 

28k 
12 
301; 
494 ' 
56*a 
39 
307 b 
394 
10*4 
274 
33 
474 
304 
41k 
15*0 
367 S 
79k 
41k 
SB 


Outboard Marine; 13 ?b ; 
Overseas Ship....- 364 1 
O wsns- Corning™ 1 304 ' 

Owens Illinois. ; 24** ; 

PHH Group : 384 • 

PPG Inds 374 : 

Pabst Brewing™. 13k 1 
Pae. Gas* Elect 22k • 

Pac. Lighting ' 214 

Pas. Lumber 63k ! 

Pac. Tel * Tel- ... 15** | 

Palm Beaoh. 224 1 

Pan Am Air.... 53e 

Pan Hand. Pipe.. 1 36k ' 
Parker Drilling... 56 I 
Parker Han nlfn. 29 *b ' 

Peabody Int! '34k 1 

Penney JC. ■ 26k • 

Pennwalt ■ 30k I 

Pennzoil. 47 

People's Ga& ' 544 t 

PepsiCo ™‘ 264 ! 

Perkin-Elmer. ; 59 U j 

Petrie Stores 324 1 

Petrol one— 434 I 

Pfizer 48 1 

Phelps Dodge..™. 38k , 

Phi la. Elect 134 

Philip Mo rrie...™. 43k ! 

Phillips Pet 43k 

PUIsbury. 407 8 • 

Pioneer Corp 48k ! 

Pitney-BoweB ; 394 [ 

ntteton . ........ ..™. 284 

Planning Rush.— 9k 

Plessey 60 | 

Polaroid 307 b , 

Potlatch 1 35k 1 

Prentice- Hall. 225a [ 

Procter Gamble.' 77 
Pub.Serv.EftG.' 19 i 


15*; 

364 

305* 

244 

3Bk 

374 

13*0 

227b 

21% 

60*e 

153s 

224 

5*0 

364 

64k 

284 

3478 

254 

304 

474 

5470 

26 

59k 

32k 

42k 

47 
37k 
13k 
424 
44k 
41k 
485; 
38k 
284 

8l« 
60k 
30k 
37 
Bl*e 
78 k 
187# 

21 

48 k 
16 
28*i 

316# 


Pub.8- Indiana... 214 

Pullman | 50 

Purex™ 16 

Purolator. — 284 

Quaker Oats 31k . _ 

Quanex™ ! 334 1 38 

Quastor™...™ _i g 

RCA ] 2770 

Ralston Purina.™, 117 a 

Ram ada Inns : 10 4 

Rank Org ADR. .™; 3*; 

Raytheon™ B3rs 

Reading Bates....; 664 

Redman Inds ; 10k 

Reeves Bros. ; 31*e 

Reichhold Cham. 124 

Reliance Group™; 784 

Republic Steel.... | 84 

RepofTexas. : 29% 

Resell Cottrell....! is 

Resorts Inti A. ! 324 

RevcoiDS) ™.I 34*a 

Revere Copper...: 20 

Revlon .-. i 524 

Raxnord XBi s 

Reynolds (RJ) 40 k 

Reynolds Mtls™...! 40 

Rloh-Merrell 1 274 

Rita Aid I 52 k 

Roadway Exps™.| 344 

Robins (AH) 10 k 

Rochester Gas...i 14k 

Roekwell Inti 334 

Rohm ft Haas j 51 

Rollins^ 33k 

Holm 1 41k 

Roper Corp* 1 134 

Rowan 41 

Royal Crown 17 

Royal Dutch ...J 87 t 8 

Rubbermaid I 28k 

Russell Stvr.™ 15k 

Ryan Homes 29*a 

Ryder Systom™...i 28 
SFN Companies..! 31k 

BPS Technology. 33T 8 

Safeco J 40 

Safeway Stores-. I 33 7 B 

St Joe Minis. 6S7 B 

St Louls-San F.._ 83k 

St Paul Cos.™ 594 

St Regis Paper™. 31*s 

Santa Fa Inds 71 *b 

Santa Fe Inti 584 

Saul Invest 10s# 

Saxon Inds 1 75s 


Sobering Pio. ™.| 445a 


6 k 
27*8 
124 
1058 
3k 
93k 
663s 
1056 
31 
127 3 

784 

24 

89 

1750 

31k 

337 a 

20 

52 

1850 

394 

39*0 

27 

321; 

34 

10*0 

14k 

334 

524 

335b 

42*0 

14k 
41 
16k 
88*2 
284 
15k 
287# 
884 
27k 
33*; 
404 
33*; 
66 
834 
39*; 
33 k 
704 
6BI« 
10*0 
7“a 
44k 


static 


Scblitz Brew J.-J 
Schlumberger...,] 
SCM 

Scott-Paper J 

Scudder Duo Y—l 

Sea Contra 

Beabrd Coast L... 


Seagram™ J 59*s 

- - 1 2430 

264 
17k 
6 
30 
69 
43 k 
394 
38*3 
47 

42k 


Sealed Power- ™J 
searle (G D), n . 

Sean RoebncK... 

See train Lns 

Security Pac..'.™. 

sedco™ 

Shell Oil 

Shell Trans 

Sherwm-Wms— .| 
Signal 
Signode. I 


Sept 

19 


Sept 

18 


8S0 

1494 

88k 

19k 

137 S 

267 B 

50 


! B5a 
149 
, 885a 
19k 

137ft 

275s 

50 

■ 594 
237g 
26k 

17k 

6k 

2970 

7QJ* 

42*3 

394 

384 

4S7# 

434 


Wall St. moving up at 1 p.m. 


PRICKS RALLIED from earlier 
levels but at micUession were 
6til] broadly lower than Friday's 
close. Iran-Iraq fighting un- 
settled the market, as did 


sub-indices advanced. Gains led 
losses 248 to 1SL 
Dome Mines advanced C$9 to 
CSI5I, Campbell Red Lake C$8 
to CS94, Camflo Mines CS5j to 


FFr 395R0. and Ge Francaise 
des Petioles down . FFr 4 at 
FFr 237. 

Among foreign shares. Gold 
Mines were the most active, fLrm- 


Austrafia 

The threat to oil supplies from 
Iraq-Iran fighting boosted baying 
of Golds. Among those to prent 
*' * - ASr. 


fears the Federal Reserve might CS50 and Sigma ' Mines C$1 A to ing on average 4-5 per * cent, were Poseidon, up 64c to AS7, 
have to tighten- credit to slow CS57. The Golds index advanced UA stocks and Germans firmed m 

and Coppers were 


Simplicity Patt..[ 104 i 9k 
Singer.— J 11*8 U4 

Smith inti™ I 51k . 514 

Smith Kline ? 655a 634 

Soneetalntt. > 224 f 214 

Sony 15 m i 157g 

Southeast Bankg- 18 18 

3th. Cal. Edition! 96 ,86 

Southern Co J 184 i 12 

Sthn NaL Res..™! 59k 60*3 

Sthn N. Eng. To!.! 35k I 35k 

sthn Pacific .) 41 . 404 

Sth Railway 1 81k 814 

Southland. 1 924 22 k 

8W Bancaharca™! 51 31 

Sparry Corp. 63*e 534 

Spring Mills.. 16k . *64 

Square D 287s 27*6 

Squibb 275 b [ 27* 

Std Brands™ J 32k 


money growth, in view of the 
big rise in money stock reported 
on Friday. 

The Dow Jones Industrial 
Average* after earlier shedding 
5.12, at 1 pm was up 0.6S at 
964.42. but declines- were leading 
advances on volnme of 35.3Sm 
shares (35.41ml. The NYSE All 


426.4 to 6.37L5. Metals and 
Minerals were 37.9 tip at 2.461.2. 

Among advancing Integrated 
Mines. Falconbridge ' Nickel 
gained CS5 to C$135. Cominco 
CS2i to CS74i, Noranda Mines } 
to CS31 and Alcan Alumishun j 
to C$43}. 

Mu-West Group "A" shed CS2J 


and Oils 
mixed. 


Peko-Wallsend, up 60c to A811-M. 
and Emperor. 55c ahead at 
AS4.G0. All these prices were 
- the highest for the year. _ 

jWlLZenaflu Several other heavyweight 

Pnc« closed «eady in ^aers. however, failed to hold 
moderate, volume, but special Si- the absence of overseas 
situation stocks Schindler and 

M»ag rose sharply in Financials. industrials were little changed 


Common Index 'advanced le on to CS26 and Cadillac Fairview STS5„ Sn ¥fl“ nt S Ue, L£j!?S in 2 tSSMy pre-election 

, hifdier m otherwise stance with BHP managing only 

steady Banks, while a ^ AS1&SS. 


Sfd Brd* Paint™ I 314 
St'd OUC'iiforniaj 74 k 
Std Oil Indiana™.! 64*g 

Std Oil Ohio. ' 504 

Stanley Wke ! 164 

Stauffer Chem...| IB*; 

sterling Drug 264 

Stevens (JP) 174 

StoKely van K.... 254 

Sun Co 4050 

Sunbeam 19 

Sundstrand 49*; 

Su parlor Oil.™ 2304 

Super VaL Strs... 33k 

Syntax B5 *b 

TRW 4950 

Taft 31 

Tampax.....™ .1 334 

Tandy..™ ™...[ 694 

Telsdyne...™ ,204k 

Tektronix™ 66k 

Ten n bco 45T a 

Tesora Pet. ; 23 

Texaoo 344 

Texas Comm. Bid 56*s 
Taxas Eastern....! 69*; 
Texas Gas Tm...J 32k 
Texas Instrmts...ll39 
Texas Oil ft Gas.. I 60k 
Texas Utlllbas.... 17k 

Tsxasgulf. 51 

Tsxtron™ 27k 

Thermo Electro j 38*e 
Thomas Betts™...- 485 b 

Tidewater > 55 

Tlgsr InU ! 874 

Tims Inc.™ I 61 7 a 

Times Mirror j 454 

Timken _i 65k 

Tipperary™ ; 33*e 

Tonka 23Se 

Total Pat I 227 S 

Trane 1 26k 

Transarasrida..™! I0 7 a 

Trans Union 1 37k 

Tramway- 26 

Trans World i 18 

Travalara : 434 

Tri Continental...! 234 

Triton Oil Gae..„.i 27k 
20th Cent Fox.. i 38k 

Tyler. : lSk 

UAL- I 22 

UMCInds. i 134 

UNC Resources™; 15 

Unilever NV 64k 

Union Camp • 46*t 

Union carbide....: 48 
Union Commar-ca 95 b 


Union OH Cal 

Union Pacific™... 
Unlroyai ............. 

Utd Brands 

Utd Energy Res™ 

US Fidelity G 

US Filter 

US Gypsum 

US Home 

US Inds 

US Shoe 

US steel ....„ 

US Surgical 

US Tobacco 

US Trust 

Utd Taehntigs ..., 
Utd Telecom mi™| 

Vsrian Anoos 
Vemitron™ 


3£*3 

30 re 
74k 

63 k 
505 b 
184 

1 194 
264 
167 B 
25 
4i; a 
1 19 
49 k 
226 
334 
. 55k 
> 494 
307 b 
i Z2k 

834 

1804*; 

647b 

43*b 

83k 

344 

56k 
71 
32k 
134 k 
605a 
175s 
50*e 
27*a 
3750 
49 
547, 
87*a 
6l7 E 

45 

64 k 

22i a 

234 

244 

845b 

19*; 

374 

255b 

1770 

425g 

22k 

274 

384 

164 

21*b 

134 

151; 

631; 

46 
485a 

94 

344 

555c 

57 B 

-157a 

444 

454 

23k 

354 


Friday’s record, to S74JJ2, 

The Middle East fighting sent 
gold bullion prices soaring and 
Precious Metal shares rose 
sharply. Copper issues tracked 
the move in Gold shares, aided 
by Increased copper prices. 

Asarco, which raised its price 
for copper to SL.04 a pound' 
from 98c, rose $4£ to $52! m 
active trading. 

Bendix, studying the possi- 
bility of selling its 20 per cent 
stake in Asarco, jumped S4J to 
S5S1. It also agreed to sell most 
of its Forest Products opera- 
tions for S135m. 

General Mills raised its divi- 
dend, reported higher - fiscal 
first-quarter net' and projected 
record second-q uarter results 
but added only 1 at $2SS. 

Texaco added 2- at $34} -and 
Amerada Hess 1 at $32%. They 
found additional zones of oil and 
gas in tbe Buttes Field, North 
Dakota, below zones that have 
been producing since 1952. 

THE AMERICAN S.E. Market 
Value Index added 1.21 at 34L27. 

Closing North American prices 
were not available for this 
edition. 

Canada 

Following international prices. 
Golds moved sharply higher and 
pulled the market up at mid- 
day. Tbe Composite Index rose 
10.4 to 2,311.6 and seven of 14 

Closing prices for North 

America were not available 
for this edition. 


CS1 to C$29. 

Germany 

. Middle-East fighting boosted 
Gold prices but drained interest 
in equities* and the Commerz- 
bank Index edged doWn 0.4 to 
730.7. 

Banks shed some of Friday's 
gains. Deutsche Bank was 
DM 2^0 off at DM2815 and 
Dzfesdner DM 2.30 1 off at 

DM190.5. 

Other sectors were narrowly 
mixed. 

In Engineerings. GfiH gained 
DM 2 against the trend, as Bayer 
added DM 0.60 in otherwise lower 
Chemicals and Preussag and 
Metallgesellsdusft fell, off DM2 
and DM44H) respectively. 

Stores were slightly down. 
Harten and Karstadt shed 
DM 0.50 each but Kaafhef put 
od DM2. 

Public Authority loans lost up 
to DM0.60 and the Bundesbank 
bought DM 26.6m of bonds. Mark 
Eurobonds were steady. 

Paris 

Stocks were generally sharply 
lower in heavy trading, as 
yesterday was ■ settlement day 
ahead of the new monthly 
trading account period begin- 
ning today. As in other markets. 
Middle East tension boosted 
bullion and depressed prices. 

All sectors weakened, though 
isolated Banks advanced. 

With Cie Finandere de Suez 
down FFr 7 at FFr 301, Cane- 
four down FFr 30 at FFr 1.705, 
Lafarge down FFr 4i60 at 


slightly 
barely 

Insurances were hardly changed. 


Amsterdam ' 

Prices rallied from earlier 
lows bnt closed mainly easier. 

Royal Dutch Shell and 
XJnifever closed ' FI 0.80 and 
FI 0.70 higher, after opening 
losses of . FI 0.60 and FI 0.10, 
respectively,, on a firmer U.S. 
dollar rate. 

Elsevier shed FI 3 more to 
close FI 6 . lower at FI 187. and 
VNU slipped ' FI 1-30 in 
Publishers. ■ ABN lost FI 2 and 
NMB FI 0.80 in easier Banks. 

HBG rose FI 1 in' otherwise 
lower Constructions. 

Tokyo 

Prices edged up in moderate 
trading, led by energy-related 
issues. The Nikkei-Dow Index 
reached its highest this year, 
7,046.51, up 4£5, on volume of 
350m shares. 

Oils. Coals and Nod- ferrous 
Metals rose widely, following 
reports that OPEC nations had 
reached a gentlemen’s agreement 
to cut crude oil production by 
10 per cent and Nippon Oil rose 
-790 to 71450, Arabian Oil YtOO 
to Y2.780, TeDeokn Oil 740 to 
71,010, Sumitomo Coal Y16 to 
Y269 and Down Mining 734 to 
7454. 

But profit-taking hit -other 
leading stocks. .- 

Sony eased Y50 to YStfOO. 
Matsushita Communication Y50 


Hong Kong 

Prices rase in hectic trade, and 
the Hang Seng Index closed 30.90 
up at 1313.7S, the highest since 
March 1973. 

. Buying demand was spurred 
by Saturday’s decision by ex- 
change banks not to follow U.S. 
banks in raising interest rales. 
The bullish outlook for the 
economy pat forward in the 
Financial Secretary's half-year 
assessment and two encouraging 
land auction results also aided 
sentiment. 

Among leaders, Chueng Kong 
rose 70c to KK529. Hongkong 
Bank 10c to HKS1&30, Hong 
Kong Electric 10c to HKS7. 
Hang Kong Land 60c to HKS18.50. 
Hutchison Whampoa 30c to 
HKS13.80, Hongkong- Wharf 
HK#T to HKS98 and Jardine 
UKalbesoa HKSI.70 to HKS27.80. 

Turnover on the four exchanges 
also r each ed a seven-year high 
of HKS773.94rn. 


Singapore 


Share prices continued rally- 
ing in an active trading session. 
Properties. Banks and Planta- 
tions joined ' Industrials in 
dosing generally firmer. 

Johannesburg 

Gold shares closed sharply 1 
higher in heavy trading after the 


to Y2.020, Hitachi Y4 to 7326 gold price increase, but overseas 
and Fuji Photo Film Y15 to interest was light because of Che 
7730. higher financial Rand. 
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CANADA 


[BELGIUM (continued) 


Stock 




S sr- 


Sapt. 19 


Pilea- 

Fhl 


+ or 


[HOLLAND 

- Sapt. 22 


Abitibi - J 24 ' 24 

Agnlco Eagla ' 204 804 

Alcan Alumn j 43 43 

AlgomaStaal..... 39 . : 364 

Aibastm. i 305b i 304 

0k Montreal. ! 304 304 

Bk Nova Scotia. . .' 327, . 523; 
Basic ReaourcaiJ 147a i 15 

187, 


Vugmia EP.™.™.„ 
Vulcan Matrla™... 444 
Walkor (Hm)C-H. 884 
Wal loco Murray™ 864 
Wal-Mart Stores.' 544 

Warns 163a 

■Warner Comma.™ 683* 
Warns r-Lam tat „ 284 
Washington Poet 226s 

Waste Mangt ' 803a 

WolsMkta 27 

Walls Fargo ! 265 b 

W. Point PoppL... 393* 
Wastern AlrlinacJ 7*; 
Wastn. Bancorp™ 1 301; 
Wostn. Nth -Amo. 40 Sb 
W asting house .. .j 864 

Wastvaso™ _? 343* 

WayarhaeuMr.,.,1 364 


344 
554 
53; 

16 
46 
445b 
237b 
354 
274 27 
8 

284 
23 
424 
364 
23 
624 
176; 

67 
284 
324 
144 

11 


Ball Canada- — j 
Bow Valley , 


19 

21Sg j 28 si 


PatroHaa™. 4.735 —10 

Royal* Baiga ™... 5.700 +20 
See Gan Baaq .... 2.355 —15 
See. Goa Beige.™.- 1.288 . +8 

Sofina 3 - 3 59 — ax" 

Solvay • 2.480 -20 

Traction Elect,...- 2,480 -30 

HC8 • 14580 -20 

Utdoa Min lore.... 724 —2 
Vleille Mont -22 


price i 
Fla 


+ or 


AUSTRALIA 

Price + or 
Sept 88 Aust. 8 — 


[JAPAN (ceotiuncd> 

‘ Prioa 
Sapt. 18 . Yen 


+ot 


BP Canada. 444 r 5^4 

BrascanA.™ ™; 36S« : 37 *b 

Brlnco 85g , 8*0 

1.C, Forest 164 : 164 

Cadillac Fairy,... 8B4 284 

Camflo MInes™.™i 445* | 43 

Can Cement. 13 ( 13 

Can IW Lands...; 254 ■ 26*; 


[DENMARK 

Sept 22 


! Prica ; -for 
Kroner 1 — 


Whaalabratr F 
Wheeling Pitta... 

Whirlpool .... 

White ConsoltdJ 

White Motor 

Whittaker. > 33*a 

Wickes™ — | 16*8 

Williams Co™ | 

Winn-Dixie Str.™. 

Winnebago i 

Wise Elec Power) 

Woofworth 

Wiigley 

Wyly 

Xerox 

Yellow Fit Sys ... 

7a pa in ..... 

Zanrth Rad' ' j 


1 77 6 
28 
23 
434 
36 
83 
514 
173; 
66 
29 
3170 

414 
11 

44*« 
28 
264 
54 *« 
164 
62 
21 
824 
SO** 
253; 
263a 
40 
77ft 
294 
404 
267ft 

344 
36*ft 

473; 
187a 
224 
244 
34 
33 T B 
164 
404 

314 
34 
23 
265ft 
344 
18 
634 
184 
. 594 
167ft j 174 


ABdeistoaakan.™. 111.5 1 +1 
Baltics Skanrf — RgLBxr' 

asssste! & : fSt ifelSSS l S3 

235.2 


ACF Hoktinfl.; 

Ahold 

AKZO 

ABN — 

AKEV ™..- 

AMRO 

Bredara Cert 

Bos Kalis....-™..™ 
Buebranafr-Tet - 

Cal and Hldgs 

Elsevier™ 

Errata.™.. - 

Euro com Tst — 

Gist. Brocades... 

Heineken 

Hoosovens 

Hunter Douglas™ 
lnt-Muti(er....™..; 

KLM 

Naarden. 


67.6 -0.7 

64.5 -2 JS 
81.6' -02. 

316 —8 

88.7 —0.6 

65.6 — 0.9 

1® -L5 

S3 . — CL5 
66 -fO.4 

26.8 +02 

187 -6 

136 

67^0.. 

3L&; —1A 
52.4 — OlB 
13J8 +02 
13 -02 


63 

163 


Can Trustee-...™.; 874 
- ‘ ' 87 *b 


Can imp Bank....- — 

Cdn inds. • 883* ] 294 


874 

275b 


484 

185s 

82*0 


34 


414 

31*ft 

3*8 

23*8 

264 

34 

18 

644 

184 

594 


Cdn Pactfle- 514 

Can. P. Ent I 305; 

Cdn Tire -J 85 

Cherokea Res — i 95; 

Chieftain...., f 284 

Coffiinco 721; 
Cone Bathst A....I 184 

CosekaRes.™ > 835 b 

Costain .'l 10*; 

Daon DevsL | 104 

Denison Mines...' 56- 

Dome Mines- --|142 

Do mo Petroleum 1 744 

Dom Bridge, • 194 

DomFoundries A| 594 

Dom Stores. I 174 

Domtar — l 26Sg 

Falcon Nickel™... 130 
Genstar...A™ — 434 

Gt-West Uf> '175 

Gulf Canada.™.™.] 27 
Gulf str earn Res™. 94 
Hawk Sid. Can— [ 21 
HoUInger Ags- A.i 544 

Hudson Bay Mng.' 33 
Hudson’s Bay™.™! 844 
do. Oil ft fr— - ■ SOftft 
Husky Oil ; 164 

lmasco 

Imp Oil A 

Inco™ ™...l 

Indal 1 

Interpr. Pipe — ! 


514 

304 

25 

104 


714 

19 

23*a 

104 

104 

56 

1364 

784 


Oaiaake Bank. -110.75, +0.re 

East Asiatic™.™... 139.75 — 3.7S 
Flnuabanken ....[151.25. 
Forenede Brygg.293 , 
Forenda DampsWl90 

GNTHldg _._J1B7 | 

Non* Kata el 1161 < 

Novo tad,™.._. 473 ' 

Papirtabrikker 112 1 

Prtvatbanken. !115JtO' 

ProvinstHmken...;il3 [ 

Smidth (FL) ;247 -3.5 

SBerendsen. .505 49.5 


Ned Cretf Bank., 
„ „ .Ned Mid Bank™ 

^.O^lNedHoyd 

I Oce Grinten 

-1.5 

4 1 


OGEM 

Omimnn (Van)™ 

Pakhoed™..™..—™ 

J MJnSSh'aide!”!' 

Robeco— 

r*"l Rodamoo ..... 


95.8 

112 

7.7 

,26.1 

40.0, 

17.3: 


-0.1 

+0L8 

-1.8 

-Z 

-02 

-0.6 

-0.7 

40.1 


+3 


RoUnco..™™-.™.-. 


52^ 44.1 
1883; 40.5 
1C6.6 +D.X 
183 ; -r 1.6 


Ro rente — 114J3: +0J8 


— iravasi I^jkptoyal Dutch 172.7; +0.8 

BaperfOs 1Z72S, ‘-Or» | ate v III ,bu ro -, Z04.a«d — OJ) 


FRANCE 


1070 

274 

384 

294 

16 

1670 


Kaiser Res. ' 51 

Mao. Bloedel j 334 

Marks ft spencer; 9T a 

Massey Ferg « 7-» a 

McIntyre Mines.. . 854 
Merland Explor™ 8*e , e 

Mitel Corp™ ! 434 I 43 

Moore Corp ; 424 1. 424 


19*0 
391s 
17*e 
264 
189 
. 434 
175 
27*0 

94 

21. 

I 54 

| 334 
25 

! 31*0 
1670 
1010 

87 
39*0 
294 
16 
17 

53 3f 
335 b 
84 
7Se 

88 
84 


Sept 82 


Price; +or. 
Fre. — - 


Emprant 4Ji% 1173i 2,663} +6M 
Empnrat7S lB71.i 9.580, 4570 

CMESX. — ™™l 3.4701 -63 I 

Afrique Ocnld. 392.9' —6^ 

Air Uqulde 462 -8 

Aquitaine ™™., 1,1871—13 

An printemps .™. r 117.3 —4,4 


Tokyo Pac Hg™™., 174- +1.7 

Uniiavar.™ 123 . +0.7 

Viking Roe. ! 118.5' *0.5 

VMF-Stork 31 i -3 

VRU.™., ...• 83 , —US' 

Volker-Stevln.....: 38 40.5 

West Utr Bank -™| 242.& -OJ5 


ITALY 


Sept 82 


BIG I 511 I -24 

Ban a’ Rothschild I 162.8 -1 2 

Bony flues.. i 675 —10 

BSN Bervels 983 


; Price j + or 
I Ure : — 


ANZ Group - 4.60 

AcrawAust ... 1.10 
Afistate Expl,™— * 2 JO 
Ampol Pet.-..— 1.70 
Assoc. Pulp Pap, 2.15. 

Audimco 0.30 

Asst Cons bid™™. 2.05 
AustCuamet.... 1.40 
Aust NaJ Inds...., 2.85 
Asst Paper — .™. 2.11 

Bank NSW. 3jOS 

Hae Metal 2.06 

Bosuf Hkfgs™ .™~.- 2JJ3 
Bool™ : 3 20 

BTv fOe Copper...: 8LS0 

BtamWee inds™. . 220 

Bridge Oil 4.60 

BHP._, 15.86 

Brunswick OiL__ 0.30 

CRA..™. 6J6 

OSH™.™ 7.48 

ioarttonft Utd.... 1.75 
CastieinalneTys. 3js 
ChiffOO (Aast).. 0.33 
Do. Opts. — 022 
.GoaMwra Cemt; L35 

Coles (8JJ- 2.40 • 

Comalco 520 

[OocsGokf™™ 9.30 

Containers — — 1 3.40 

Costain... :™.; 3J35 

[crusader OIL. — '5.80 

Doniop ; 0.88 

Elder Smith GM . 3.75 

Endeavour Re*-4 0JS6 * 

Gen Prop Trust™ 1.48 
Hamereley™.— — . - 4.36 ■ 
Hartogen Energy 6.00 

Hooker .+ ...‘ 1.13 

ICI Aust... ! 2.73 

Jennings 1.18 • 

Jtaberfans 23c,,[ 2.10 : 

Jones ID) — , 1.05 . 

Kta Ora Gold.™..' 0J9 

Lepnard 0)1 1,60 

MIM 4.60 

MeekatharraMs.! 6.60 ■ 
Meridian Oil™.....; 0.40 ! 
Metraunnr N6n — : 0.75 . 
Monarch Pet™.™.. 0.75 ' 
ttyer Emp— — L57 i 
Nat Bank..... — i. 8.70 • 

Hews 2^9 ! 

Nicholas Int ! 1-28 | 

4^0 


AN 1C™ : 9.5 -O^ 

Assiew Gen™. — (83,000; 4 160 , MA1 . . 

Banes Gom’la. -.[23 (1501 —150 J BKn Hill.' 

I Garreteer '1,705 | -30' Bastogl Fin 614.751 40^|°2“"' , ‘j9« 

I Club Meaner { 4i3 ! -6 Centmle. 14,550. ~330|°™ r Ek P)---- , 

Credits Varesinoi 8 l479| - 1 

Rati ™| 5360 —39 I Pen Pacific 


CGE™ f 397.5[ —4.5 

C8F (Thomson). J 510 1 — l 


Me Bao cal re 

Cle Gen 

GoHmeg, 

CCF... — 
Creusot Loire...™! 

CFP 

DNEL 

Dumas 

Ferodo 


NEW YORK 


Indices 


DOW JONES 


Sept ; Sept i Sept , Se^pt • Sept! Sept 


1980 


19 


18 


15 ; 12 ; High 


Law 


Olndustr'ls 9SA.74 BSMS:96IJ» ,94*.9D 9*7.65 9SL52 | 
H mo B'ndsj 8821: 68.26 1 88JS2 J 89. Ml M.38; 6S.IB 
Transport .346.63 346.69l546.91 >359.0 1 |32».4Bi32U6 
Utilities 1 112.54 JLlZ^ajlia.60 '112.71:11 U0jl13-16 

T 0OT^ VO, i55 l 7W 65,5aDl«,8B8 '57,290 44,830147, ]« 

'■ i . • I i 

002/8 high 918.70 low 950.77 


9*6.72 

(16/81 

76.61 

(25(6) 

346.92 

ris/3) 

115.B8 

(W7) 


753.13 

(21(4) 

65.67 

(28(5) 

253.96 

(27/5) 

96.04 

(27/3) 


Since Cmpil't’n 


High 


1091.76 

(11/73) 


349.92 


LOW 


4T.22 

(2/7/52) 


12.21 


'(18/8/86) (8/7/32) 

163.12 10.52 

(20/4/89) (28/4/42 


Ind. dfv. yield % 


Sept 12 

Sept 5 

Aug. 29 Year ago (approx 

5.74 

5.73 

5.75 j 5.65 


STANDARD AND POORS 


|8ept 

19 


Sapt 

18 


Sapt : Sapt Sapt 
17 I 16 | IS 


Sa; 

l 


Pt 

12 


1 flj80 ISinea Cmpil'f 


tlndUlfl* ...l 146,95' l«.8Qt 146.41 145A5-, 141.67, 142.57' MBAS |U 1.06 

til : i I (18/5) , (27/7) 

{Composita, 129.29 123.40, 12B.B7. I2E.74| 126.87 125.64; 129.K | 9BJ2 

: I : (19/2) * fis.2) 



146.55 IAS- 
4 19/9/90) (50/6/32 
129JU 4,40 

(19/9/20) (T 6/87) 


Ind. div. yield ! 


Sept 17 i Sept. 10 • Sept 3 Year ago (approx 


4.54 


4.69 


4.64 


5,06 


Ind. P/E Ratio 


8.91 


8.62 


8,51 


8.04 


Lana Gov. Bond Yield 


11,46 l 11-03 1 11.02 


0.13 


N.YJSX ALL COMMON 


Sept Sept; sept Sopt- 
19 '. 18 ! 17 1 16 


1980 


Rises and Fa Is 
■Sap*- 19'Sept iSiSept 17 


High i Low 

74.8l[74^& l 7^57!73.4l! 74.81 I 66^0 
I I ; I (16/91 ! (27/5) 


Issues Traded... 

Rises. 

Falls™ 

Unchanged 

New Highs ..™... 
New Lows 


1,931 

967 

S91 

573 


11.940 

705 

879 

3S5 

234 

5 


11,911 
■1,098 
485 
s28 
I 378 
l 0 


MONTREAL 


Industrial 

Combined 


TORONTO Composite 


5ept[ Sept ! Se^L j Sept | 


1980 


High 


5KJHK 581 .99; 5BT^9; 335.82} 4 M.M (2312) 
566.16- 367.69 S71.8BI SBS.ttl S78J0 (2 9/Z) 


2,501.2] 2314.1! 2343 J! 2323.01 2545.2 (17/9) 


Lew 


5BSJ1 (27/3) 
296.96 (27/3) 


17013 (27/3) 


Fridey . 

Sony ............ 

IBM 

Tc«ato ......... 

Johns -Manv ills . 
LTV 


NEW YORK ACTIVE STOCKS 

Change 


Stocks Closing 
traded price 
535:700 15V 

522.500 GS\ 

519.200 34 J i 
514.400 29»» 

510.200 1/« 


an 

day 

— *i 

+ It 
+ \ 


Wamar-Lambart 
Hamischfoger , 
Sears Roebuck 

ATT . 

Brunswick 


Change 

Stocks Closing on 
traded price 
22 
16* 

171, 

5ft- 
15*. 


501.000 

470.600 

464.500 

455.300 

405.400 


day 
+ * 
- 4 


’+ H 
*■ \ 


ir-i 




Sept' 
17 i 


High 


1980 

i 


LOW 


Mountain State_i igi B 

NatSee Prods A.[ 12** 

Noranda Mines™.[ 301; 

Nthn. Telecom...! 44is 
Oakwaod Pet...™ 18 la 

Omni 3.46 

Pacific Cooper™. 4.20 
Pan Can Petrol... i 88 

Patino. ; 34 J; 

Placer Dev - 27 fa 

Power Corp. < 19 

Quebec Strgn,™... Stj 


AUSTRALIA ' i I 

Sydney All Ord. ri95B/i9); 863.17! 980^2- 904.62! 967^8i 994.62 (18(91 [ 
Metal ft Minris. (1956/39) 1 * 342^3:6*97.74 BGOT.lB'eBO&TC 668A.95 /14/71 \ 


7BB.M am 
4601.26 (20/5) 


AUSTRIA 

Credit Aktten (2/1/62) 


98.41 1 66.491 *6.4/1 6B.3D' 69.40 (7/1) j 66JB6 (19/8) 


BELGIUM 

Belgian SE (SI/12/6S) 


58,27j 


81.42J 91.131 1ISJB (T 1/2) | 00.14 (51/5) 


DENMARK I 

Copenhagen SE 0/1/73) \ 9lj 


FRANCE 

CAC General (29/12/61) 
Ind Tendance (28/12/79) 


9BJ5t| 

aa^sj na.m \ aojoj atsa (n/a j 74.79 (&id 


11D.B j lIT.7tt! mils 

116.7 ! 117.6 | 118.6 


nu 

iiu 


117J (22/2) 
719.4 (16/fl) 


97.1 13/0 
».* (3/1) 



I 

| 252.68 
j 7SB.7 
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commodities and agriculture 


him» price Mid East conflict fuels metals surge 


opens 

■ By John' Edwards. 1 ' 

Commodities Editor - 

OPENING Shots, in a zinc price 
battle were fired yesterday. 
First A. M. and S. 'Europe, . the 
only domestic British zinc 
smelter at Avomnouth, 
announced it had increased its 
European ' producer base- price 
from- $780 to $805 a tonne. 
Shortly afterwards, however, 
Cominco, the big Canadian- pro- 
ducer, said it was- raising its 
European producer -quotation to 
$845 a tonne. 

. A rise in the cost of producer 
zinc, which accounts for the 
bulk of supplies to consumers, 
is : not entirely unexpected 
following the recent increase in 
U.S. zinc prices and on the 
London Metal Exchange, which 
reflects . movements in the 
“free** . (non-producer con- 
trolled) market. 

. Yesterday the LME cash zinc 
price rose by £5 to close at £351 
a tonne. The rise was mostly 
attributable . to the .upward 
trend -in all metals but during 
the. past month LME values .have 
moved up by nearly £60 and at 
present are evbn above a pro- 
ducer price equivalent of $845. 

The main question is whether 
the LME rise lias been caused 
primarily by inspired specula- ' 
tive buying, as many dealers 
believe, or if it represents a 
genuine recovery in the 
fundamental . ... supply-demand. 

A slump. in demand, after a 
buoyant first quarter, forced 
producers to cut prices from 
' $825 to $780 in April and con- 
sumption has been hit badly in 
zinc’s two " : main outlets — 
galvanised steel and. dieeasting. 
Recently, however, it has been 
argued that severe cutbacks in 
production have brought supply 
and demand back closer- into 
balance. . 

■A. M. and S, evidently decided 
to take a cautious line with a 
modest price rise below LME 
levels since demand in' Europe 
i$ still fairly -sluggish. But it 
is claimed -that consumption in 
the- US.. 'which suffered a 
dramatic .'fall . in the second 
quarter, is showing, stronger 
signs of recovery -and this has 
encouraged Cominco to. take a 
holder line. Although - other 
mine producers aTe known". to be 
keen to raise prices . substarii 
tially. to take advantage- of the. 
world shortage of zinc concen- 
trates, a different,' view.; may 
emerge from smelters, not 
linked with mine producers. - 
A higher base' price wtilinean 
they will-have to pay more for 
their concentrates; but may find , 
it difficult to pass on . the higher 
price to consumers,' if demand 
remains sluggish. 


. BY OUR COMMODITIES EDITOR 

THE tRAN/IRAQ conflict, and ■ 
the resultant surge in gold, 
brought a general rise on the 
markets yesterday. 

Leading the field, after gold, 
were the other two precious 
metals, platinum and silver. 

Free market platinum rose 
above £300 for the first time 
J u!y, gaining £9.55 to 
£300.85 a troy ounce. Silver was 
particularly strong. The London 
bullion spot quotation was 
raised by 78.1p to 956.7p a troy 
ounce at the morning fixing and 
the market moved further ahead 
the afternoon. The LME cash 
price closed at 990p an ounce, 
up on Friday’s dose. 

Dealers claimed that at times strong buying interest from 

it was silver that was fuelling mans’ sources, including the 

me rise in gold. The price has Middle East 
now moved up by some 300p Copper prices ajso rose- firmly 
since the beginning of Septem- yesterday reacting to the 

oer, following the emergence of unsettled situation in the 


A DAMPENING influence in 
all- the excitement on the 
London Metal Exchange yes- 
terday were bigger than 
expected rises in warehouse 
stocks. LME copper holdings 
increased by 2,875 tonnes to 
a total of 122,775 tonnes. A 
big surprise was a rise in tin 
stocks, up by 370 tonnes to 
4,715 tonnes, when a decline 
had been predicted last week. 

Another jump in lead 


stocks, up by 7,225 to 70,450 
tonnes, also exceeded market 
expectations. As anticipated, 
aluminium stocks rose by 
4,050 tonnes to 37,500 tonnes 
following a reported Inflow 
of low-quality Egyptian sup- 
plies. Zinc stocks showed a 
modest rise of 250 to 61,625 
tonnes and LME silver hold- 
ings increased hy 290.000 to 
26.350,000 ounces. Only 
nickel stoeks fell, by 102 
tonnes to 4,788 tonnes 


Middle East and the surge in 
precious metals. Cash wirebars 
dosed £36.75 higher at £898.75 
a tonne, while the ihree months 
quotation broke through the 
£900 barrier again moving up by 


Manila copra 
.earnings fall 
by 30 per cent 

MANILA — Philippine earnings 
from coconut products, the main 
source of foreign exchange last 
year, are expected to fall by 
almost 30 per cent this year to 
$7I0m from just over $lbn in 
1979, according to latest esti- 
mates of the United Coconut 
Association of the Philippines. 

Based on actual export figures 
for the January to July period 
and projected estimates for 
August to' December, the associa- 
tion's research unit put total 
export volume for 1980, in copra 
terms, at 1.59m tonnes, up 3.9 
per cent on the 1979 total of 
1.53m. But earnings will be 
lower, hit by declining prices 
and reduced consumption. 
Reuter 


Sugar shortfall forecast 


BY OUR COMMODITIES STAFF 

LONDON sugar dealer Wood- 
house, Drake and Carey, in its 
first estimate of the 1980-81 
world sugar production and 
consumption forecasts a world 
shortfall of 3.2m tonnes. Pro- 
duction is placed at 87.63m 
tonnes and consumption at 
90.83m tonnes. 

Woodhouse says the shortfall 
is based on current price levels 
and takes into account that 
world -stocks have been reduced 
to critical levels. Most of the 
projected deficit could be 
attributed to the USSR, reflect- 
ing its reduced output forecast. 

The Soviet Union is believed 
to have asked Brazil to provide 
a quotation for a sale of 
unspecified amount of sugar. 
The request was apparently 


Manx Herring catch down 


ALTHOUGH THE north Irish 
Sea herring fishing season, 
which ended on Sunday, was 
not, 'as prophesied, a disaster for 
the fishermen, the shoal was 
smaller than usual. The Isle of 
Man Board of Agriculture and 
Fisheries, which controls the 
fisheries, awaits final figures of 
the total catch, but the allowed 
profit is not 7 expected to be 
reachetL 

The Board said in Douglas 
■yesterday that Virhile catches in 
the last week of the. season were 
heavy,', many were landed at 
ports outside the island and it 
would be some time before final 
total catch figures would be 


available. 

The Board was also awaiting 
reports from its marioe biologist 
advisors on the shoal size and 
movement. Meanwhile the area 
was being patrolled by two 
Royal Navy fisheries protection 
gunboats and a helicopter to 
protect the herring during 
spawning. 

Board chairman. Dr. Edgar 
Mann, said that while there had tional Sugar Agreement. 


made by Soviet foreign trade 
officials during a visit ts 
Moscow last week by represen- 
tatives of the Brazilian state 
trading organisation, Interbras. 

- Sonet officials have already 
confirmed that they are on the 
world market for sugar, 
apparently because ef fears 
that this year's Russian beet 
harvest will be disappointing. 

The official Soviet sugar pro- 
duction target for 19S0 is 
9.205m tonnes. but some 
western market specialists 
believe the. total domestic out- 
put could be as law as 8.0m 
tonnes. 

Last week world sugar prices 
moved higher in response to 
execrations that the USSR 
might seek more sugar on top 
of the 1.65oi tonnes it was 
estimated to have bought 
recently. 

Iu London sugar prices were 
steady but relatively quiet, with 
the daily price for raws marked 
£8 down at £364 m the morning. 
However, futures values closed 
higher, with the January 
position £1.25 up at £393. 

The EEC Commission, mean- 
while plans ta seek support 
from member governments for 
the EEC to join the Interna- 

This 


£38.25 to £927.25 in very active 
trading conditions. 

Adding impetus to the rise in 
copper was news of a breakdown 
in talks aimed at settling the 
U.S. copper workers strike that 
started on July 1, 
ft appeared last week that 
Phelps Dodge and other 
producers were close to reaching 
a settlement with the workers, 
using the Kennecntt agreement 

as a basic formula. But these 
“ peace ” talks have unexpectedly 
broken down and it appears the 
stoppage, with a .substantial loss 
of production, could continue for 
some lime yet. Meanwhile U.S. 
producers announced a series of 
domestic copper price increases 
ranging from between 4c to 6c 
a pound. Phelps Dodge raised 
its quotation from 98c to 102c 
but Asarco lifted its price by 
6c to 104c. 


been pressure to extend the confirmed a statement made by 
close season in the interests of Mr. Doug Anthony, Australian 
stock conservation, this had not Deputy Prime Minister follow- 
been, seriously considered. The ing talks in Brussels last week 
Board would continue to press when he said the Commission 
for Manx exclusive fisheries would raise the subject at next 
waters to be extended to 12 week's meeting of EEC 
miles. culture ministers. 


Malaysian 
futures 
opening date 

By Wong Sulong in Kuala Lumpur 
THE KUALA LUMPUR Com- 
modities Exchange will begin 
commercial operations on 
October 23. with crude palm 
oil futures as the first com- 
modity to be traded. 

Mr. Paul Lcong. tbe 
Minister of Primary Indus- 
tries, who announced tbe 
date, said tin and rubber 
would be included in tbe 
trading at some future dates. 

Trading in palm oil futures 
will be done by the open cry 
system, in contract lots of 25 
tonnes. 

The launching or the ex- 
change is part of Malaysia’s 
efforts to promote an inter- 
national commodity trading 
centre in its capital since the 
country is the world's big- 
gest producer of rubber, tin, 
palm oil, and a growing pro- 
ducer of cocoa. 


Russia buys 

Brazilian 

coffee 


By Our Commodities Staff 


has 

the 


THE SOVIET UNION 
bought coffee again on 
international market after an 
absence of four years, according 
to Reuter reports from Moscow. 

The agency said that 
Soyuzplodiraport, ' the Soviet 
State trading organisation, and 
the Brazilian Coffee Institute 
concluded a deal last week in 
Rio de Janeiro for 2,750 tonnes 
of coffee worth $5.6ra. 

Moscow used to buy coffee 
regularly from Brazil, Colombia 
and other large producers for 
hard currency, but dropped out 
in 1976 when the price soared; 
instead it negotiated on a barter 
basis with Angola and Mozam- 
bique and with India for a long- 
term agreement. Recent two- 
year lows on the coffee market 
have probably tempted the 
Soviet Union back as a buyer. 

In London the market was 
nervous, awaiting tbe outcome 
of the International Coffee 
Organisation discussions on pos- 
sible export quotas. But in the 
afternoon prices firmed and 
November Robusta futures 
closed at £1,101.5 a tonne, a rise 
of £22.5. 

Tbe producing countries met 
yesterday afternoon to try to 
hammer out an agreement on 
quotas. The argument so far has 
centred on each of the exporting 
countries wanting to base its 
export quota on its good years, 
thus eliminating the benefit that 
quotas are supposed to bring 1o 
the market as a whole. 

In Paris over the weekend 
Alexandre - Beltrao, executive 
director of the ICO, said that the 
will existed for producers and 
consumers to reach agreement 
on quotas and prices this week. 
He confirmed that discussions 
last week had centred on ques- 
tions of a global export quota 
for producers of around 55m 
bags a year and a possible floor 
price to activate the quotas of 
143 or 144 cents a pound. 


Pepper nations seek deal 


NEW DELHI — The Inter- 
national Pepper Community is 
to introduce price, discipline to 
try to halt a decline in the 
world pepper price, the com- 
munity decided -at a conference 
in Cochin, South India % 

At the end of a three-day 
meeting, it was announced price 
discipline measures would be 
worked out at the fourth tech- 
nical meeting of international 


pepper experts to be held .in 
Malaysia in December. 

Ln. Saklani, director of the 
community, noted world pepper 
production last year was 
officially estimated at apoui 
124,000 tonnes, with Malaysia 
the largest rpoducer, accounting 
for 37,000 tonnes. The price 
was 98 cents a pound two years 
ago. but had come down to 
between 74 and' «Q -cents. 

Reuter 


Good rice crops 
export problems 

BY RICHARD COWPER IN JAKARTA 


GOOD or even .record crops of 
rice in tbe U.S. and Asia this 
year will mean that some rice 
exporting countries could have 
difficulties finding a market fur 
their rice. 

Indonesia — the world’s 
largest rice importer — is pre- 
dicting a record crop of 19m 
tonnes and has already begun 
postponing shipments. Earlier 
in the year, Bustanil Arifin. the 
head of the country’s rice 
agency, Bulog, predicted that 
Indonesia would import SV7m 
tonnes this year, but now it 
looks as if Indonesia will import 
less Than 2.5m tonnes. 

With national stocks at -an 
ail-time high of 2.5m tonnes. 
Indonesia has already begun 
delaying contracted for ship- 
ments. 

Thailand and Burma have 
now agreed to defer until next 
year a total uf 173,000 tonnes 
and next month Bustanil Arifin 
flies to the Philippines to 
request the. postponement until 
next ye3r of a further 75,000 
tonnes. Japan has also agreed 
to delay shipments to Indonesia 
of some 150,000 tonnes though 
It is not yet clear for how long. 

One expert in the rice trade 
said that there was a - lot of 
anxiety and concern among 
traditional Tice exporters, 
although this might be mitiga- 
ted to some extent by increased 


demand from drought-ridden 
East AFrica. Korea too is now; 
talking of importing lm tonnes 
of rice, around 250.000 tonnes, 
more than predicted earlier is: 
tbe year. 

They said tliai the world's” 
top three rice exporters, China, 
tbe U.S. and Thailand are all 
recording good to record crop 
increases at a rim? when many., 
top rice importers are alsr.- 
expecting good to record crops. 
Together the U.S., China and 
Thailand are likely to produce 
over 5m tonnes more rice this' 
year ihan last, while Indonesia, 
by far and away the world's 
largest itnporier will- itself pro-, 
duce an estimated extra 2m, 
tonnes compared with last yeaf- 

The U.S. Depart meni of Agri- 
culture is forecasting a world’ 
increase of around 21m tonnes- 
up io 394m tonnes this year 
from 373m tonnes in IP79/S0." 
The result, to dale, has beep; 
that export markets has been- 
notably quiet, with many' 
importers hanging fire until'. 
Their ow nrice requirements 
become clearer after what they 
expect to be extremely good 
domestic ‘crops. Though ir is 
loo ' early io be absolutely 
certain a nuniher of exporters, 
could well find themselves with 
an embarrassing amount of utk 
sold rice on their hands at the. 
end of the financial year. 


Rise in India’s 
crop expected 


NEW DELHr — India's 
winter food crop is expected io 
be 80m to S0.5m tonnes against 
62.8m last year and 78.7m 
tonnes in 1978/79, Rao Birendra 
Singh, Agriculture Minister, has 
said. 

Mr. Singh said the winter 
crop was in overall good shape 
in spite of poor rains in some 
areas in the latter pan of the 
current raonsuun season. Har- 
vesting starts next month. 

He said the winter crop 
would include a bumper rice 
harvest of 51.5m to 52m tonnes, 
according to preliminary tenta- 
tive estimates, against 38.4m 
tonnes last year 3nd a record 
49.9ra tonnes in 1978-79. The 
rest of the winter crop consists 
of sorghum and millet. 

Speaking in Kottayam, South 


India. Minister of S f ate fy*C 
Agriculture R. V. Swarainathan 
said the total foodgrain prodirc\ 
lion in the current agrit-al tori' 
year (July-.fi tne) would he over. 
13Um tonnes. Earlier pre-; 
liniwsry e.-iiin.i.cs by the' 
agriculture ministry said total 
nulpnt in 19$n/Sl would be' 
about 135m tonnes. . . . 

Production in 1979/80 fell tr-“ 

an estimated Horn tonne* - 
because of drou>h: against- a 
record 13 lm tonnes the year 
before. . 

In Delhi. Mr. Singh sa ic- 
monsoon floods t h i .- yea? 
affected S.4m he n arcs of lm:f 
2nd damaged topped area? 
totalling 4.16n* hectares. «Jropr-' 
worth Rs SriJm were !'■.<■ -. 
according to c.uirr.-aiej by sta -e' 
governments. 

Reuter T 1 


/ 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER — Surged ahead on the 
London Metal Exchange Jollduuag the 
increasing conflict m the Middle Ea*t. 
After opening at £90* forward metal 
moved ahead to £910 before .easing 
back to E9C6. 5 on. the larger . than 
expected stocks rise. Thereafter the 
price advanced strongly in- the wake 
of gold snd the worsening of the lran- 
Ireq troubles. Three months • touched 
the day's high of : £93Z at the. start of 
afternoon kerb tradi ng but ' eased 
margins !ly to close si 1329. Turnover 
25.625 tonnes. 


COPPER ; Official 


■JTt. -+or ' p:m. 
ffleial ■-* Unofficial' — 


* . £ ' I £ 

Wirebars 1 • • 1 

Cosh.,..: 882-3 t 35 89B-9.5 I+JB.7 
5 months 910-1 +54.5 987-73 +5B.2 

Ssttlemt 883 + 33 . ■ — i. 

Cathodes ; ■ ! „ 

Cash 854-6 +35.6 873-8 '+MJ 

3 months 888-3 +33 902 -3 1+40.2 

Settlemt 856 +38 ...— i 

U.S^Prod .■•96.7 102 

Amalgamated Metal Trading reported 
that -in lbs .morning 'cash wirebars 
traded ei £883. three -months. £906. 07. 
06.5, 07. 00. 09, 10, 03J, M»i 11. 10-5. 
10. 71. Cathodes: Cash £856. three 
months untraded. Kerbs: WneUers: 
Three months £910.5. 11. '12. 13.. 14. 
U.S. Cathodes: Untreded. Afternoon: 
Wirebars: Cash untraded; three' months 
£921. 20. 18, 20. - 19.5. - 20, 18.' 28.' 27. 
26. 26.5, Z7. 27.5, 28, 27.5. Cathodes: 
Cash untraded, three months £901. 
Kerbs: Wirebars: Three months £929, 
30. 31. 30, 29, 28, 29. Cathodes: 
Untreded. 

TIN— Firmer, reflecting - the eharp 
gams in other' metals.-- "Forward metal 
opened at £7.365 and' held steady at 
that level until news of the unexpected 


stocks increase. This prompted a flurry 
of selling and depressed forward metal 
to £7,330 in the 'rings. However, in the 
afternoon tha surge "in copper en- 
couraged renewed interest in tin and 
. lorward metal moved ahead to E7.370 
before closing the late kerb et £7.355. 
Turnover 780 tortnes. 

; a-m. rf or p.m. -for 

TIN. J Official ! — .Unofficial — 

High Grade £ ■. £ ‘ £ £ 

Cash,....- 7840-5 1+10 ; 7875-85 +15 

3 months 73305 +30 7365-70 +52.5 
Settle mt 7846 ! + 1D — — — 

Standard ! 

Cash 7840-6 4-10 7875-85 -r15 

3 months 7330 5 +38 7565-70 +52.6 

Settlemt 7245 -+10 - 

Strait*. E. JS2198 ' + 5 — , 

N awYorK — i ' 

Morning: Standard: Cash £7,255. 50. 
45, three months £7.350. 30, 40, 30. 
High Grade; All untraded. Kerbs: 
Standard: Untraded. High Grade: 
Untraded. Afternoon: Standard: Cash 
£7.285. three months C7.345. 50. 60, 
70. BO. 65. High Grade: Untraded. 
Kerbs: Standard; Three months £7,365. 
High Grade: Untraded. 

LEAD — Barely changed following (he 
larger than lorecasi stocks ■ increase 
which inhibited Irash . demand. For- 
ward metal opened higher at £405.5 
but coma under pressure prompted by 
the stocks news and fell bach to £399. 
In the afternoon the price moved 
narrowly betwBan £404 and £400 before ■ 
ending the late kerb at the latter. 
Turnover 8.475 tonnes- 

.1 a-m. 5+ or- p.m, + or 
LEAD ; Official 1 - Unofficial ; - 

£ : £ •• £ : £ 

Cash 383-3.5|+3 j 385-7 ; -0.5 

3 montha 399.5.9.751+8.07. 403-3.5 ,+T 

S'ment... 3B3.5 r+5 1 , . 

U.S. spot - 1 ’ 42-44 


Morning: Cash £384. 83, three months 
£399. 400. Q1, 400, 399.5 Kerbs: Three 
months £400, 399.5. 400. Afternoon: 
Cash dh traded, three months £403. 3.5. 
4, 3, 2.5. 3 Kerbs: Three months 
£403.5. 03. 02. 01. 400. 

ZINC— Marginally higher. Forward 
cnetal poened at £363 and thereafter 
held in a narrow range prior to closing 
the lata kerb at £362. Turnover 6.125 
tonnes. 

i aum. +or "p.m. — +or 
ZINC l Official — Unofficl* — 


producer and trade scale-up selling, 
reports Gill and Duftus. 

Yatterd'ys + or Business 
COCOA Close — Dona 


Sep 

Dec 

March 

May 

July 

Sept- 

Dec 


101822 

1040-41 

1072-73 

1088-90 

1108-10 

1125-30 

1141-50 


+ 25.5 1023-02 
+ 20.0 1043-22 
- 16.5 1078-58 
+ 13.0 1096-77 
+ 17.0 1110 097 
+ 10.0 U3Q-1& 

+ 11.0 1155. 



£ 

£ £ 

. £ 

Cash 1 

348-5 

+ 4.5 350-2 

+ 5 

3 months 

360-1 

+ 5 361-2 

+4Jb 

S'ment ...; 

350 

+ 5 ' — 


PrimwMa 

— 

*37.5-87.76 

' — 

Morning: 

Cash 

untreded. 

three 


Sales: 2.632 (1.662) lots of 10 tonnes. 


COFFEE 


months £363, 64, 63.5. 63. 62.5. 63, 62, 
61. Kerbs: Three months £361. After- 
noon: Cash . untreded. three monthe 
£363. 64, 63.5, 63. 62.5, 62. 61. Kerbs: 
Untreded. 

ALUMINIUM— Slightly firmer for 
three months although cash mats.' lost 
ground following the substantial stocks 
rise. Forward metal opened at £706 
and iell away to £697 during the morn- 
ing before recovering strongly, in the 
wake of copper, to clots the lata kerb 
at £705. Turnover 8,475 tonnes. 

Alumln'm a.m. + or, p.m. + or 

. Official ; — UnofficiM — 

i £ , £ £ . £ 

Spot i 678. 5 -801+0. 25 676-8. -8 

3 months; 696-7 :+7 ; 7044.5 +S.75 


F.G. Index . . . - Three month Gold 736 .2-746.2 

Our clients speculate, -free of tax, in very small to very large 
amounts, on: 

1. London Traded commodities, including GOLD. 

2. The STERLING/DOLLAR- exchange rate. 

l.G. Index Limited, 73, The Chase, SW4 ONP. Tel.: 01-62 2 9192 

CORAL INDEX: Close 486-491 (-7) 


Morning: Cash untreded, three 

months £702, 01. 700. 899. 98, 97. S6. 
Kerbs: Three months £697, 98. After- 
noon: Cash un traded, three months 
£69B, 99. 700, 01, 02. 01.5. 01. 7X.5. 
01. 02. 03. M. 05. 04.5. 04. 04.5. Kerbs: 

Three months £704. 05. 05.5 

NICKEL — Gained ground. particu- 
larly in the afiamoon when a flurry o! 
fresh buying and short-cover-ng. 
prompted by the Iran-lraq conflict 
lifted three months from £2.820 to the 
day's high ol £2.880 before a close on 
l^xhe -fate kerb of £2.870. Turnover 288 
tonnes. 


BASE LENDING RATES 

A. B-N. Bank 1 .... 16 % MHambros Bank 16 % 

Allied Irish Bank ...... 16 'K BHill Samuel S16 % 

American Express Bk. -16 % C. Hoare & Co ......fl6 % 

Amro' Bank : .16 % Hongkong & Shanghai 16 % 

Henry Ansbacher 16 % Industrial Bk. of Scot. 161% • 
A P Bank Ltd. .........16 % Keyser U llmann 16 % 

■ Arbuthnot Latham .... 16 % Knowsley & Co. Ltd,... IS % 
Associates Cap. Corp. 16 % Langrls Trust Ltd. ... 16 % 

Banco de Bilbao :..... 16 % Lloyds Bank 16 % 

Bank of Credit & Ciqce. 16 % Edward Manson & Co. 17 

Bank of Cyprus ; -16 % Midland Bank 16% 

Bank of N.S.W. ......... 16 % ■ Samuel Montagu 16 

Banque. Beige Ltff..' ..-16 % ■ Morgan Grenfell ...... 16 % 

BanqUe.du Rhone et de - National Westminster 16 % 

la Tamise SA~ ...... 16J% Norwich General Trust 16 % 

Barclays Bank . Jfr % P. S. Refsori & Co. ... 16 % 

Bremar Holdings' Ltd. 17 % Rossrainster 16 % 

■Brit Bank of Mid. East 16 % Ryl. Bk Canada (Ldn.) 16 % 

■ Brown Shipley .......... 16 % Schleslnger Limited ... 16 % 

Canada 'Perm’t Trust:. 17 % E. S. Schwab 16 % 

' Cayzer Ltd.- 16 % Security Trust Co. Ltd. 17 % 

Cedar Holdings 16 % Standard Chartered .:. 16 % 

■ Charterhouse Japhet... 16 % . Trade Dev. Bank 16 % 

Choulartons 16 % Trustee Savings Bank 16 % 

C. E. Coates 16 % Twentieth Century Bk. 16 % 

Consolidated Credits...- 16 % TJriited Bank of Kuwait 16 % 
Co-operative Bank ...«1B % - Whiteaway La'uHaw 16J% 

Corinthian Secs. . 16 % , Williams & Glyn’s 16 % 

The Cyprus Popular Bk.. 16 % Wintnist Secs. Ltd. ... 16 % 
.Duncan Lawiie 10 % Yorkshire Bank 16 % 

16 % m Member* of the Accepting Houses 
E. T. Trust Limited ... 16 % comminHe. 

First Nat. -Fin. Corp..... IS % * 7-day dcpos«w i-monrh 

First' Nat.. Secs. Ltd.v. r 19 % deposits i4V,’». . 

Robert Fraser 16 % t 7-day dbpaaus on.auma of riO.OW 

Aiffonv Gibbs-.... ^.16 % • and under 14%. up to £50.000 

Greyhound Guaranty,,. 16 % . 14 ^ OVflr ,5 y 
Grindlays Bank 416 % t Call deposits over n.000 14%. 

■ Guinness Mahon- . ; \ . . C5 % s. deposits 14^% • 


Spot I a7B5-95, T 35 28«L50 -r76 

3 monthSj 2815-25 , -r 18 : 2870^0 +62.5 


Morning: All untreded. Kerbs: 
Untraded. Afternoon: Cash £2.800. 
three months £2,820, 25. 40. 60. 70, 80 
Kerbs: Three months £2,880. 70. 65, 70. 

* Cents per pound, t SM per picul. 
\ On previous unofficial close. 


SILVER 

Silver was fixed 78 Ip an ounce 
higher for spot delivery in the London 
bullion market yesterday at S6.7p. 
U.S. equivalents of xha fixing levels 
were: spot S22.92. up SI .97: three- 
month S23.584. up SI .976; six-month 
524.417, up. S2.129; and 12-month S2&. 
up S2.26. The metal opened at S31o- 
944p . (S22.30-22.60) snd closed a: 
990p-1,DQ3p (S23.80-24.10i. .its bear 
level since March this year. 


+ or 

SILVER Bullion +or L.M.E. - 

per fixing — p,m. 

troy oz. price UnoffieTI 


Spot 956.70p+73 1 B90p +99.0 

3 month*. 992. 70p *78.6 1026.5p -101. 

6 months. 1030.7p +87,1 — 

lZmontlu 11 00. Op >34.4 — 

LME— Turnover 257 (198) lots ol 
10.000 ois. Morning: Three months 
990. 92. 94. 95, 94. 92, 93. 94. 95. 99. 
98, 97. -96.5. Kerbs: Three months 
998, 99. Afternoon: Cash 975. tnrea 
months 1.012, 15. 14, 10, 17. 12. p, 38, 
35. 32, 31, 30," 29. 25. Kerbs; Three 
months 1.037, 36, 38. 40, 41, 37. 5, 
38, 35. 40. 


COCOA 


• Political tmeertainty in the Middle 
East cauMd renewed commission 
house support for cocoa in Ima with 
outer commodities Prices closad 
with gams of £25 having absorbed 


GRAINS 


NICKEL ' a.m. -f-or p.m. +or 
. Official . — Unofficial — 


LONDON GRAIN FUTURES — The 
market opened 10p higher on shipper 
5 hurt- covering end continued to climb 
in tha first hall ol the morning session 
but hedge Belling then appeared to 
close lower at lunch. After lunch the 
hedge pressure continued end there 
was also tong liquidation to close with 
prices 25p-45p down on the day, 
reports Acli. 


WHEAT 


BARLEY 


Yesterday 4 or YesterdRy- + or 

M'ntli close — ; close ; — 


Sept.. 

Not...- 


96.00 

-0.45 

.90.65 

—0.25 

98.60 

-Ojfi, 

93.15 

,—0.48 

103.10 

— 0.40 

97.40 

1-0.40 

106.80 

-0.40 

101.00 

■ — 0.30 

110.36 

-0.55 

105.55 

'—0.45 

115.05 

-0,35 

— . 

i — 


May. 


. Business done— Wheat: Sept. Sfi.fi 5- 
96.00. Nov. 99.50-98.80. Jan. 103.70- 
T 03.10. Mar. 107.35-10fi.80, May 110.05* 

110.40. July '.14.70-114 05. Sales 187 
iou of 100 tonnes. .Barley; Sept. 91.15- 
90.75. Nov. 93.85-92.15. Jan. 98.05- 

97.40. Mar. 101 .55-101 .00. May 104.75- 
104,70. Seles 333 lots of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. 

Dark Northern Spang No 2 14 per 
cent Oc:. 100.50. Nov. lOl.fiO. Dec 
104.50 transhipment East Coast. U.S. 
Herd Winter 13 1 * per cent Oct. 98.75, 
Nov. 100.50. Dec. 102.20 transhipment 
East Coast. Maize: U.S./French: Sept. 
122, Oci. 120.50 transhipment East 
Coast. S. African Yellow Sept.-Oct. 90. 
Barley: English Feed lob Oct. 96, Nov. 
98. Dec. 100. Jan. -March 104,50 East 
Coast. Rest unquoted. 

HGCA— Locational ax-farm spot 
prices. Feed barley: Eastern 86.90. 
c. Midlands 85.80. N, East 86.00, Scot- 
land 83 20. "Other milling -wheat: 
Eastern 98 00. 


throughout me day. closing on a steady 
noie. Lewis and Peat reported a fob 
October price lor No. 1 RSS in Kuala 
Lumpur of 304.5 (303.5J cents a kilo 
and SMR 20 at 264 (same). 

Sales: 476 |766) ai 15 tonnes: 15 
(17) a: 5 tonnes. 

No. 1" Yest'cJay Previous 'Business 
R.S.S. - Close Close ! Done 


AMERICAN MARKETS 


Prompted by a weak New York close 
coffee futures established new con- 
tract lows during a quiet opening 
session, reports Drexel Burnham 
Lambert. There was no fresh funda- 
mental or physical news and trading 
was generally well matched in e 
narrow trading range. However, the 
'lower levels attracted dealer profit- 
taking and this combined with short 
covering operations lifted prices by 
some E30-C40 during an active lam 
session. 

yesterday's 

COFFEE Close + or Business 

— Done 

£ per tonne 1 

Sept~7.’.™7~ 104045. Vb^O 1043-05' 

Nov 1101-02 -rSZ.S 1108-1052 

January 1124-25 + 26.0 I125-1D/7 

March 1121.23+23.61125-10SS 

May 1131-35 + 16.0 1 135-1092 

July 1140 50 +14.S 1130-2B 

Sept _1 125-50 - 1 135 

Seles: 3.812 (3,184) lots of 5 tonnes. 

ICO Indicator prices for Sept. 19: 
(U.S. cents per pound). Other Mild 
Arabics; 134.00 (125.00). Robustas 
ICA 1976 125.00 (125.50). ICA 1968 
125.25 (125.75). Unwashed Arabicaa 
211 00 {same). Comb, daily ICA 1968 
166.4? (166 75). 


Oct 65.aa-SS.20 SI. BO 01.9O BB.M-65.DO 

Nov 64.60-64.00 62.70-62.80 

Oct- Dec 64.60-64.80 62.50-62.80.65.00 B5. 40 
Jan-Mar 66.80 69.30 56.60 6 7.00 M. 00-67.00 
Apr- Jne 72.20 72.50 7O.2H7B.5O.72.4fl-70.4O 
Jly-Sept 75.20-75.40 78. 48-78.5076. 40-74.20 
Oct-Dec 77.80-77 90 76.00-7B.10l77.90-77.70 
Jon- Mar. 60.50-80.60 70.70-78.80 80.50-78.70 
Apl-Jne. 05. 10-85.20. BI.20-8I.4D; — 

Physical closing prices (buyer) were: 
Spot 62.5Cp (60.00p): Oct. 64 50p 

(63.25p): Nov. 63.50p (64.25p). 

SOYABEAN MEAL 

The London market opened with 
qains of £2.00 in active trading and 
made lurcher advances over concern 
ol further deterioration ol U.5. crop 
prospects, reports T. G. Roddick. 
Prices lei led to hold as the market 
ran into heavy profit-taking and trade 
hedge selling, closing at opening 
levels. 

.Yesrrday +or Butin asm 
> Close — ! Done 


a • I 

■ pertonne ' ' 

October ■ 127,70 28.0 +1.05 128.70 127.70 

December. 154.70 55.0 + 1.5 ,136.40-155.50 
February...: 157,90-58.1 + 1 J ,150.50-157.78 

April 138.90-59.1 +1.E '140.20-139.00 

June 159.00-40.0 +Z.O ; - 

August • 139,00-42.0 --2.0 ; — 

Octo ber . ... 159.00-45. 0 +1.5 1 — 

Seles: 412 (295) lots ol IDO tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£264.00 (£372.00) a tonne erf lor Sept.- 
Oct.-Nov. shipments. .White sugar daily 
price was £378.00 (£380.00|. 

The market was contained within a 
£5 range during the day in good two- 
way trading conditions, reports 
C. Czarmkow. 

No. 4 Yest'rdays Previous Business 
Con- Close dose Done 
tract 

£ per tonne 

Oct 575.25-74.INI 368.25-70.00 575.2^65.50 

Jan 592.00-94.00 591.50-92.00 596.00-94.95 

Mch_... 406.50 06.75 460.30 OE.fiO-314.OO-Q4.60 

May 400.00 -06.50; 404 ^5 -04 J» 510.76415.50 

Aug 591.00-92.00 585.00-85.69:593.6066.60 

Oct S71.80-72.00 86i.50-S5.75.572.Oa6E.Ua 

Jan ii4P.00-44.0Qi3M.2S-iQ.Mi - 

Sales: 9,084 (12,384) lots ol SO 
tonnes 

NUMBER 2 CONTRACT — Close (m 
order buyer, seller, business, sales). 
Oct. 371.00, 373.00, 377.00-372.00. 

Sales 181 (123). . 

Tata and Lyle ex-rehnery price for 
granulated basis white sugars was 
C34Z 6 i same) a tonne lor home trade 
and £455.00 (£486.00) for export. 

International Sugar Agreement (U.S. 
cants per pound lob and stowed 
Caribbean port). Prices for Sept, 19. 
Daily price 3B.90 (37.16). 15-dey 

average 33.71 (33.33). 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, sales). 
Australian cents per pound. Ocr. 475.0. 
476.0. - 475.0-463.0, 169; ' Dee. 484.0, 


PRICE CHANGES 

In tonnes unless otherwise stated. 


Sept. 22: + or Month 
1980 , — I ago 


Metals 

Aluminium £810/816 £810/816 

Free Mkt ,81650/1660 £1660/11 

Copper ' 

Cma w' bar..., £098. 7 5 +56.76 £851 

5 mths. £927.26 +38.25 £867.75 

Cash Cathode.. £874 , + 40.5 £824 

3 mtht. £903.5 ,+40.26X844.5 

Gold troy ox.... S71 1.6 -+V4 £631.6 

Lead Cash". ,£386 '--0.5 £362.5 

3 mnths £403.26 +1 £375.76 

Nickel £3.205.00 £3,186.43 

Freemkt (elf (its 29fl/316c | _290/J16c 

Platln'mtr'y ox £202 J £182.90 

Free mkt £300.85 '+9.BS £274.4 

Oulckallverf .... £410/420 S4 IO/42D 

Silver troy 02 ... 936. 70p +78.10 6 78.45p 

5 mths 992. 70p +79.6 705.60p 

Tin Cash. £7,280 ;+15 £7,102“ 

3 mths £7,367.5 : + 52.5 £7, 115.5 

Tungsten22.04US14S.76 1 £144.74 

Wolfrm 22.04 0. a IS 1/154 S 149/153 

Zinc cash £351 +5 £327.25 

3 months £361.5 +4.75£338.7S 

Producers £780 £780 

Oils ' ; 

Coconut t Phlll. 9600a £615 

Groundnut 

£390 
525r 


+ 6 
: + 5 


£397 

i*525 


£93.15" —0.40 £93.25 
£122 J— 0.5 1 ; 


Linseed Crude.' 

Palm Malayan.! 

Seeds 

Capra Philip....; S395r >420 

Soy abeam u.sj' S360i |+4 S322 

Grains 

Barley Futures 

Maize 

French No3AM 

Wheat 

No.l Red 3pg. 

No 2 Hard Wlnt £98. 75: 1 + 1 £95.75 

Eng. Mlllingt..- t I _[ t 

Othar 

commodities, 

Cocoa Ship t.... '£1.106 '+25 £1.057 

Future Dec. £1040.5 '-r20 £996.6 
CoffeeFt' Nov. £1,001.5 +22.5 £1,133 

Cotton A,lndex 99.90.- - 98.30c 

Rubber ikllOl...:62.50p , + 2.5 62p 
Sugar iRawt....l£364 1—8 £304 

Woolt'ps 64s kL]291p kilo! |266pkllO 

t Unquoted. t Oct. u Sept. -Oct. 
v-Nov. z Indicator. § Buyer. f Per 
76-lb llB9k. * Nominal. 

nil, nil; Dec. 380. 384. nil. nil; Jan. 380. 
385. ml. nil; March 382, 387, nit, ml. 
Seles 6. 

POTATOES 

LONDON POTATO FUTURES — Strong 
trade buying moved values sharply 
higher in an active market, repoirs 
Coley and Harper. Closing prices: 
Nov. 43.70 +130 (high 44.00. low 
43.50). Feb. 51.70 +150 (high 52.50, 
low 51.90). April 60.00 '-F2.70 (high 
60.50, low 58.00). Turnovor; 140 (113) 
lots p( 40 tonnes. 


NEV/ YORK. September 22 

THE LIVESTOCK complex eroded lust 
ahead ol the government piy -.-lop 
report. Precious metals -were shj/pl> 
higher on reports ol ;in inloimji OPEC 
agreement to cut production by 10 pei 
cent and on the Iran-lraq conflict 
Grams were mixed while soyubej-ts 
sold off on protiraking at the close. 
Cupper was limit up wnli h qher 
precious metals arid on the breakdown 
■n strike talks Sugar lust most ol -Is 
(jams on common house selling. CoHee 
advanced sharply on indications t'»at 
selling quotas might be reduced and un 
reports ol Soviet interest. Cocoa moved 
slightly higher on light demand and 
light selling. Coilon sold off snarply 
on .trade -hedging and local selinw. 
reported He in old. 

Copper— Sap. 99.25-99.50 (W 20\ 
99.60 (94.60). Oct. 99 60 |94.60). Nov. 
100.55. Dec 101.40. Jan. 102.25. March 
103.90. May 105.40. July 106.90. Sept. 
108 40, Dec. 110.80, Jan. 111.55. March 
173.15. May 114.75, July 116.35. Sales: 
10.600. 

Potatoes (round whiles) — Nov. 96.5 
(93.5). March 137.0-137.5 (133.51. Aprd 
158.8-159 4. Seles: 3.727. 

(37.34), Jan. 39.30-39.60 (39.30-:'9.3£.j 
March 40.00+10.70. May 40 20-40 50, 
July 39.70-39 80. Sepi. 28.30-39.50. Oct. 
37.40-37.50, Jan. 34.30. 

Tin— 815.0-825.0 (8 10.0-8 14.0). 

CHICAGO. September 22 

Lard — Chicago loose 22.75 (same). 
New York prime steam unavailable 

Live Cattle— Oct. 68.20-68.15 (68.52). 
Doc. 70.70-70.25 (70.32). Jan. 77 60 
Feb. 71.84-71.87. Apnl 73.82-73.75. June 
74.82-74.07. Aug. 74.15. Oct . Dec. 
74.50. 

Live Hogs— Oct. 47 70-47 80 ( 48 67/ 
Dec: ■ 51.05:51. 20 (ST 82j; _ Feb. - 34 35-"" 


54 20. Apr- 1 3:59£!!40 Jins r si V:-* 
56 20. July 57 40-:7 :t!. £e.7j 1 

Oa. 55 40. Dec. 52 00 
ttA/Uize— Dec ■J57L1. t.’,M 

267L.-267 M'. 272- JiTIV' 

170*.. 3epi 2Cl-25n»,. o-- 
Po"fc Bellies — =eb 7-7 if- 7' " J " 
'71.57) Mai 6985-"?C 20 171 c?i ?.*'■• . 
71 20-71 45. Juf. 716? A-.u 7C cC- 


Silver— Sepi 2280 2 

12192 5] 

1 . Oc 

2264. 

5 12134.51. Nor - 



Do:. 

22 1" 1 ’;" 

F-ib.' 

23 70 5 Apr. 2+2: 

r 

Jnr.i 

24--1 ' r ' 

A.'v- 

2529 5. Oci 25815. 

Dt-c. 

2C25.-. 

F+b 

2889.5. A?- 27J? 

.5. 

fnpa 

2757^ 

Any. 

2351 5. Oct »: 

:■ 5. 

Wo. 

. -- 

Apr. 

— 




tSoyabeans — Nov 

&E3- 

962 

.‘37 


Jin. 665-884 1 892). tael 375-904 f-.1+y- 
911-912 July 912. Aim. 302. Sept. 662." 
Hov. 371 -&30 't 

, 'Soyabean Meal — Oc;. 250 5-257.' ' 
>251.21. D« 256.2-2C6 7 (255 7,. j...-‘ 
259.2-259.0. M?r 265 0. 252.5 J.-.--' 

2610, And. 254.0-253 9. £ep:. 244.7- 

245.0. Oct 230 0-232 0 Dec. . 

S ova be an Oil — Ocr 27 25. n 7 " 
<■27 801. Dec. 27.50-27 .-4 >53 52.-. J-j.. - 
28.20-2E.0P. Mar 23 CO-2 E 53. U ' 

2S £5-28 SO. July 29 ;o An -4 23.2: " 
5tpt 28.70-28 75. Oc;. 25 20-28 . 
Dtc. — — 

t Wheat— Dec. 5W-S';S <306^- 
523 1 j-524 (524-j ) May 521-530. Ju. • 
525-524. Sept. 532'-. D :c 542 

• VJINNlPEG. Sepi ;-2 5 Barley— C-. 1 ' 
13900 (139.00). Dec 14i iff 1 id! 

Mai 14? 00. May 142.20. July' 142 4' .' 

All cents per pound e.-ivarcoru: 
unless, otherwise S-totud. • Z pi- irw/-. 
ounce ? Cents per :rr.j ou:ic-:. 
tl Cents pm 56-tb bush? I f C?nl -. 
ue-r 60-1 h bushel ; ; s par Vjii ir.- 
-I-.C-OO Ibsl. 5 SCurj. per m;;ri ; ; & ,- 
per 1.000 sq tec; * Cents 
dozen. 




EUROPEAN MARKETS 


ROTTERDAM. September 22. 
Wheat— U.S. No 2 Dark Hard Winter 
13.5 per cent. Oct. S214.50, Nov. S219. 
Dec. 5222.50. Jen. 5228. Feb S222 
March 5235. US No. 2 Red Winter 
Ocr.. 5209. Nov. 5213. U.S. No. 2 
Northern Spring 14 per cent. Sept. 
5215.50. Oct. 521 7fi Nov. S219. Dec. 
S226. Jan. $245. Feb. 5247. March S250 
Maize — Sept. $161.75. traded all 
5162.75. Sept. S101.75. Oct. £16?. Nov. 
5166.- Dec. 5170. Jan.-March S176 50. 
April-June $178.50. July-Sept. S176.50 
Oci. -Dec $175 sirs. 

Soyabeans — U.S. Two Yellow Gull- 
porta Sept. -Oct. S340.45. Oct. S344. 
Nov. S346.75. Dec. S354.50. Jan. 


S36'J.2fi. Feb. S366 buyers Ar'prt-i c 
Sept. £336.50. mid sepl-Oti. Si22 

Oci. S 339. 75 sellers. ’ 

. Soy a meal — 44 per cam proie'n U T . 
c(f S255. Sept. S202. Oc: S2C4 U- . 
S3C7 Nove-Maruh S212. Brazil Fei't.i 
ell S298.50. Sept. S202 Oci ^?;4 
5324. Nov - March 5323 

PARIS. September 22 
Cocoa rFFr per 133 1 t 0 s V —&«,;• • 
9IOMOOO Dec 10CB/i015. W a -cl. m 6v- 
1057. May 1'?50.'1065. July IK2. Sen 
1065 Sales at call 4. 

Sugar (FFr per 100 f..os.<— Npv 
2800. Dec. 3840,2570. Much 402", 4T?= 
Mjv 4020.- <020. July 3370 -'So" A" 
3570/3930 . Oct. 2790. 3iQ, ‘ Kov. 
unquoted Sales at ct:t ’ 


TEA AUCTION 


COTTON 


LIVERPOOL— No spot or shipment 
sales were recorded, for the third 
trading day in succession. Very little 
interest was displayed m securing 
additional supplies. Minor demand 
centred on African and South American 
growths but tne offtake was virtually, 
non existent. 


485.0, 
499.9. 

507.0, 

511.0, 
50E.0, 

509 0. 

510 0 


485.G-481.fi, 

500.0- 05 0. 

507.0- 602.0. 

512.0- 507.0, 

508.5- 502.0, 

508.5- 504.5, 


328; 

342: 

448; 

233: 

51; 

28; 


Mar, 

May 

July 

Oct. 

Dec. 

Mar. 


499.0. 

506.0. 
StO-O. 

505.0. 
508 '5, 

506.0. 


RUBBER 


Tne London physical market opened 
about unchanged, with geed interest 


510.0-505.0, 7. Soles 1,606. 
BRADFORD WOOL— Prices wete 

firmer, helped by an improvement in. 
business- Woofs steady advance 
during the last week la<d a solid 
foundation and further nsec on the. 
Sydney futures market today helped. 

LONDON NEW "ZEALAND CROSS- 
BREDS— Close (in- order buyer, seller, 
per krloi Oct. 3S0. 384. 384. 1; Dec. 
370. 372. 370. I; Jan. 371, 373. 371. 2: 
March 372, 37A 372. 1; May 373. 37S. 
n:l: Aug. 378, 380, 377, 1; Oct. 378. 380. 


LONDON TEA AUCTION — 49.966 
packages were on offer at yesterday's 
auction. Bright second flush assams 
again sold well and somatimee 
advanced but others continued Irregu- 
l<j r. Selected best East African CTC's 
stayed firm but the majority were 2p- 
3p lower, with dusts a weak feature. 
Malawi CTC's also shed severs! pence 
while there were many withdrawals in 
ths Mozambique section. There was 
fair general demand tor Ceylons but 
prices closed 2p-4p down. Quotations: 
Quality 140p par kilo (140p|; Medium 
98p (lOOp): Plain 5fip per kilo (58p). 
dr 

GRIMSBY FISH— Supply medium, 
demand good. Prices at ship's side 
(unprocessed) per stone: Shplf cod 
CS.S0-C7.80. codlings C3.50-C4.80: large 
haddock C5.10, medium E3.20-C4.40. 
small C1.20-C2.40: medium plaice £5.40- 
£5.90, best small E3.20-E4.00; large 
skinned dogfish DO 00-£1 1.00. medium 
C7.80-C8.50; large lemon iDiea Cl 1.50. 
- medium £10.50; seithe £2,80-3.30. 

MEAT/VEGETABLES 

MEAT COMMISSION— Average lat- 
tice k prices at representative markets 


INDICES 


DOW JONES 


FINANCIAL TIMES 

SepLIS'Sept.lB'Mntb ago 'Year ago 


Dow Sept. 

Jones, 19 


Sept. ‘ Month Yesr 

1 ta , 3 g.. ago 


279.12 278.73 . 872.67 292.73 

(Baae; July 1. 1953=100) 

MOODY’S 

Sept. 19 Sept 18 M’nth ago 1 Year ago 


1320.5 1304.0 1237,6 1142.2 

(December 37. 1931 “MO) ‘ 


Spot.. 4SS.8I 46I.79456.1040S. = 3 * 
F'tur S 478.67 475.97457.97414.37 ;? 
(Average 1 924-25-26 = : 


REUTERS 3 

Sept. 2 2 Sept. Is H'nlh ago Year acc 
17691 I76L4 1624. 3 ”'^ 

Base: Soplfimou: IB. 1Wi=‘.c:i.j 


orf September 22. GB— Cattle, 69.T4p 
pflf kg Iw f-1.S9). UK— Sheep. 112. 25p 
per kg eat dew (-2.17). GB— Pigs, 
66.41 p per kg Iw (-0.36). 

SMITHFIELD— pence per pound. Beef: 
Scotch killed sides 6 C.Q 10 64 5; Eire 
hindgumers 71.0 la 750. forequarters 
42-0 to 44.0. Veal: Dutch lunds and 
ends 102 0 to 108 0. Lamb: English 
small 52 4 to 59 , 3 , med.um 50.3 ic- 

55.0, heavy 45.2 to 53.4; Scctcn 
medium 48 C to 55 . 0 . heqvy 44 0 :: 
50.0: imported froren— N2 p! 56 0 to 

57.0. pm 48 5 to 50 8 . Pork* Eng Ian 
700 lbs 40.0 10 49.0, 100-120 !bs 38.0 
to 47.0. 120-160 lbs 37.0 tp 44.5. 

COVENT GARDEN — Pricer, in steri n«r 
per package accept where other*- sv 
stated: Imported produce: Oranges— 
S. African: Bax 72 5.30-5 85- Braz-t-an: 
4.40. Lemons— Italian: 100/160 5 . 03 ; 
Spams: Treys 25/45 2,40-2.80. Bo*es 
5.50-8.00; 

English Produce: Potatoes— Per bag. 
new 1 20-1. BO. Mushrooms— Per pojvl 
0.40-0 60. Apples— Per pound Mswj.'s!** 


0 C6-0.07. Derby 0o5-0 yr Lsz-ar-. £ -o. ' 
Tydeman's curly \Jc: r . i f ;t: 0 * 5 .;/-. 
Brsmieys 0 03-0 1C-, F‘j"’ 

ma n 0.C5-O.12, C ,i'z. D":.-.-? 

0.16-0 22. Pears— P^r p;u.i<; 

0 10. Confervi.ct- OCS-C 12 . fcr.r:.-. Cr. -- 

0 59. Plums— Per •? 6 

2 CO, M:if;ar.a S-. ij" ■>. -i, ;i;-.: 

LS'.lon Crupper ^1 35-1 £:rjvrber 

Far ‘r-!b .‘.25 0 .C Cabbages c- . • 

bay 1.40. VVs:»e cj+c.^-. 2.5/ L.i'" 
Caul iflouirers— Pur ’1- : C'O- 8r-^-. 

tools— Per U. v 1 Oy. . Cuca-nt"-- — 
'- 7G - -'' Tcmatocs— 
ra-lb «.2w-3.43. Lettuce — s «r 12 

1 20. Ccs ' 23. vveobt. 1 2 -s Sprcut*.— 

rer ppimd C iO Corn Cubs ■ • 

Carrots — rjvw 22- b 0 ^"-" 

Onions— Fc- bay 1 5C-2 Vi p’’ 

2 30. Celery — P-r pa-t-. *r- " t -- 

2 33. naked 12s I CTi cfapewyna^ 
Per pound 0 2s. Runner Bean'— ! 
poun- 0 i 6 -C- 20 . Swedes— F*.“ ■■=.'- 

Devs'. 0 7C- 0p9 Courgci-oTf . ' 

poena ri.-s i. Cob tiau— - 

r ► 


r* ' 
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Companies and Markets 


LONDON STOCK EXCHANGE 



Unprecedented rises in Golds take index up 54 points 
to all-time peak— Equities and Gilts weaken further 


Account Dealing Dates 
Option 

•First Declare- Last Account: 
Dealings lions Dealings Day 
Sept. 15 Sept 25 Sept 26 Oct 6 
Sept. 29 Oct. 9 Oct. It) Oct 20 
Oct 13 Oct. 23 Oct. 24 Not. 3 

* *' New time " dealings may tafc» 
place train 9 am two business days 
earlier. 

Leading equities continued to 
fall yesterday and Government 
securities also weakened, but 
the exceedingly drab scene in 
London stock markets was 
coloured by a new upsurge in 
South African Gold shares. The 
last-mentioned recorded fresh - 


then still showed losses ol a 
point but the majority closed i 
above the lowest. Short-dated 
stocks ended around 2 down. 

Yesterday saw 2,687 deals com- 
pleted in the Traded Option 
market, making it the busiest 
session since July 4 when 2.S74 
were done. Following weekend 
Press comment, Lonrho attracted 
a good business and recorded 
L21S deals, while the hostilities 
in the Far-East helped to expand 
business in Consolidated Gold- 
fields in which 805 contracts 
were arranged. 

ORE, which made a successful 


gains ranging to 9 points among, debut last week, attracted fresh 


heavier-priced issues following 
news of the escalating conflict 
between OPEC member states. 
Iraq and Iran. The reports put 
the price of gold up sharply 
again and also encouraged firm- 
ness in oil shares. As a result, 
the FT Gold Mines index staged 
its biggest advance in a single 
day to close 54.1 higher, at a 
best-ever 55S.9 

The CBFs depressing view of 
manufacturing industry's pros- 
pects coupled with the Trade 
Secretary’s warning of a possible 
rise in taxation and his ruling 
out of any cut in Minimum Lend- 
ing Rate simply on political 
grounds, further unsettled equity 
markets. These were already 
weak on the UK recession, high- 
lighted last week by leading 
engineering group GKN. First- 
line industrials thus suffered not 
only from an initial markdown 
but also from small public selling 
which found buyers again 
extremely wary. 

The Middle East reports later 
gave impetus to the equity 
downtum but few sectors 
encountered any significant sell- 
ing pressure except for Elec- 
tricals, in which 3±m shares of 
EJectrocomponcnts were said to 
have been placed. Towards the 
close, a tentative rally began to 
develop as professional operators 
closed their bear positions and 
the FT Industrial Ordinary index, 
after registering a fall of 9.5 at 
2.00 pm, settled 7.1 down on the 
day at 487.3. 

Receding hopes about lower 
domestic interest rates and con- 
cern over rising U.S. Prime rates 
prompted earl--* dullness in Gilt- 
edged. The losses were initially 
modest but a bout of nervous 
morning selling caught the 
market unawares and the falls 
were extended to a point or so. 
Thereafter, conditions remained 
sensitive and quotations stayed 
at the lower levels until recover- 
ing slightly during the after- 
hours' business Selected longs 


support and put on 10 to 135p 
which compares with the placing 
price of 67p; the shares are dealt 
under Special Rule. 

Insurances dull 

Insurances started the week on 
a dull note. Among Lloyds 
brokers, Stewart Wrightson relin- 
quished S to 232p in front of 
today’s interim results, while 
C. E. Heath gave up 7 to 215p. 
Up 34 last week following the 
betteMhan-expected half-year 
results, Willi* Faber touched 
255p before closing a net 3 down 
at 257p. 

Small selling and lack of sup- 
port also made for dull conditions 
in the banking sector. Awaiting 
today's interim statement. Bank 
of Scotland drifted down 5 to 
2SSp, after 2S5p. 

Scattered offerings were 
reflecting in a few modest losses 
in the Brewery sector. Still 
reflecting a broker’s down-graded 
profits forecast Bass drifted off 
more to 233 p. 

The Building sector was 
featured by Tarmac which 
dropped 15 to 2S2p on interim 
profits below market estimates 
and the Board's cautious remarks 
on current trading. BPS came 
on offer and shed 8 to 236p and 
Ready Mixed Concrete gave up 
4 to 195p. Bine Circle, how- 
ever, finished just 2 cheaper at 
352p. Contracting and Con- 
struction issues bad Taylor 
Woodrow 10 down at 472p and 
Costain 4 off at 180p, but Tilbury 
Contracting added 4 to 217p 
ahead of tomorrow's half-yearly 
results. Allied Plant improved 
i to 33ip following favourable 
Press mention. Among Timbers, 
the withdrawal of speculative 
support left Montague L. Meyer 
6 cheaper at 94p and Phoenix 8 
lower at 102p. Dealings in Gough 
Cooper were suspended at 127p 
pending details of an approach 
to the company which may lead 
to a higher offer than the 120p 
per share cash hid from Starwest 
Investment 


Fisons’ interim profits failed 
to match market estimates and 
the price dropped to 197p 
before the appearance of cheap 
buyers left the close 7 down on 
balance at 205p. IC1 slipped to 
350p before rallying well to close 
only a net 2 off at 354p. 

Kean & Scott jump 

In an otherwise friendless 
Stores sector, Kean and Scott 
jumped 32 to 6Sp on news of the 
bid approach from Hawley 
Leisure. Down 2S last week on 
profit-taking, Cornell Dresses, in 
which Mr. Aril Nadir has an 
option on a controlling interest, 
rallied 4 to 62p, after 64p. Lead- 


wilh a fall of 8 at 222p, Engineer- 
ing leaders generally ended the 
day a penn y or so above the 
worst. GKN became a steadier 
market at 190p, down a penny 
after last week’s drop of S3, 
while Hawker finished 2 easier 
at 226p. after 222p. Selected 
secondary issues encountered 
selling. Henry Sykes weakened 
7 to 2Sp on sharply reduced half- 
yearly earnings and the passing 
of the interim ■ dividend. RCf 

were noteworthy in smaller- 
priced issues for a fall of 2 at 13p. 

Leading Foods were subjected 
to early selling which left Tate 
and Lyle 8 off at I58p and TJni- 
gate 3 cheaper at 102p. Against 
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METALS AND 
MET AL FORMmG 


Sep Oct Nev See das Feb Mar. Apr 

1979 / . 




dal Aug Sep 


menfs jumped 45 to 610p Allow- 
ing Press comment and Dun- 
donlau rose 7 to GBp for a similar 
reason. Reflecting a ' further 
sharp rise in the bullion price 
and continuing talk of a possible 
bid from Charter Consolidated, 
Johnson Hatthey gamed 12 more 
to a 1980 peak of 277p. Giltspur 
improved 4 to Sip on an invest- 
ment recommendation, while 
William Baird revived with a 
rise of 6 to 17Sp. . 

GKTTs poor interim perform- 
ance continued to weigh 
heavily on Motor Components, 
Dowty shedding 10 to 231p and 
Associated Engineering 2 to 49p. 
Lucas fell to 188p before dosing 
a net 4 off at 190p. Garages had 
Lex Service on offer at 86p, also 
down 4. 

Oils contrast 

DRGTs interim profits matched 
market estimates, but thp chair- 
man's cautious remarks on cur- 
rent trading caused some selling 
and the close was 3 cheaper at 
91p. 

Fading hopes of an early cut 
in Mminnrm Lending Rate 
caused some selling in Proper- 
ties, but dosing levels were 
sometimes above the worst Land 
Securities finished 4 off at 382p, 


and General responded to Press 
mention with a gain of 30 to 
265p, while Park Place improved 
3 to 95p after the Interim restarts 
and proposed one-foreix; scrip 
issue. 

Textiles were easier, where 
altered. Courtaalds gave up 2 to 
5 Bp and Sirdar a similar amount 
to 9Sp, while Carrington Yiyella 
dosed a shade off at 12lP after 
news of the resignatio nof the 
chairman. Mr. Derrick Hornby. 
Si to 7fijp, while Bate awaiting 

Am ong Tobaccos, ; Imps lost 
tomorrow’s interim figures, eased 
6 to 285p. 

Double-figure gains , were com- 
monplace among Sooth* African 
Industrials. Barlow Rand 
featured with a jump of 39 to 
486p, while Tiger. Oats added 30 
to 650p. Ol K. Bazaars, 670p, 
and Gold Fields Properties, 135p, 
advanced 29 and 15' respectively. 

smi drawing strength, from 
the doubled dividend and 
sharply hi gh er preliminary 
profits, Assam Frontier gained 
8 afresh to 243p in otherwise 
featureless Plantations. 


FINANCIAL TIMES STOCK INDICES 
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18 
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1 7 

Government Sacs... .( 7024 

Fixed Interest 

industrial Ord. — _ 


Odd Mine*- 

Ord. Dtv. YleW 
Earning*, YTd. % (full). 
P/E Ratio (net) (*)—.! 


71.84 
487.3] 
55M 
•. 7.49| 
17.01. 
7.80. 


70.79 

7849; 

494.4. 

604.8 

7.40] 

1El87- 

7.87 


.71,18. 

7LB7 

497.7 

487.7; 

.7.36 

17.36: 

7.09' 


70.61] 

71.76 

500.6 

4872. 

7.33 

1727 

-y-oft 


70.47 

71.71. 

4S8L3 

484.7 

7,37 

17.35 

7.02 


70.7& 

71.75 

500.7; 

470.3 

7.35 

17.53! 

7.03: 


A year 
ago 

72.09 

72.63 

462.0 

21fc4 

7.01 

17.98 

6.80 


- 116J27 150.16 1KL54 Sfl.90 129.36 *»- 15 
\ 14.680. 17,168. 16^» 17.474 17.«J7_lfc9S2 


Total Bwtain-.-J > iff «.«« 2».«« 

Equity turnover finu.’ — 

Enuity bargain * total; — 

10 am 490.8, 11 vnr 490XL Noon 487.1. 1 P™ 4«A 
2 pm 48*5. 3 pm 488.0- 
Index 01-246 8028- 
rNn-6.70. 

Basis TOO Govt Sec*. ' 15/10/2* Fnmd «"*■ 
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HIGHS AND LOWS S.E. ACTIVITY 
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• r Hfgh - 1 

Low 

| High [ 

Low 

Govt Sees- 

72 M 
(21/7) 

63.88 

(7/5) 

i 127 j 4 j 49.18 
j (S/1/M) , (2/1/75) 

Fixed bit — 

7 

cum 

64.70 

CTOS) 

1 100.4 I 60.53 
(28/11/477. (B/lfTS) i 

IncLOrd— 

908.9 

cma) 

406.9 

(W) 

1 558.6 .* 49.4 ; 

! (W/7B) (2S/6/40) 

Gold Mines. 

558 JB 

265.5 

i SOBS 

4SJ5 

(BW) 

(»/5) 

; (22/8/801(28/ ID/71) ] 


— Daily 
Got 


Speculative.; 
TWal* J 


5-day Avrge. 
Gift Edsed — , 
industrials^. 


102.5; 
1I4A 
114.81 
34.7 1 


I 

104.81 
118.4, 
' 85JJ] 
83.31 


86.6 

112.4 

71.4 

7SJJ 


111.0 

182.4 

88.8 

86.1 


Golds soar 

South African Gold shares 
registered their higgest-ever one 
day rises and soared to record 

rw levels as the worsening situation- 

after 380p, but MEPC closed at between Tran and Iraq saw the 
the day’s lowest of 241p, down bullion price surge $34 to $71X5 


golds. 


in? issues mirrored the general, 
dull trend as persistent small 
selling and lack of support left 
dosing falls ranging to 6. House 
of Fraser, 134p, British Home. 
143p, and Gussies M A,” 464p, all 
closed that much easier. Grattan 
Warehouses gave up 2 to 50 p 
ahead of tomorrow’s interim 
results, while James Walker 
Goldsmith softened 2 to 77p on 
tiie results. 

Electrical leaders rallied well 
after a fair amount of selling, 
GEC closing 6 off at 524p, after 
51Sp, and Thorn E3U only 2 
cheaper at 352p, after 348p. 
High-fliers in secondary issues 
were also on offer. Farnell 
reacted 10 to 550p and Ferranti 
13 to 447p, while STC gave up 18 
to 420p following comment on 
the preliminary results. Figures 
for the 15-month period left 
Emess lighting S lower at 160p- 
Electro components closed 14 
lower at 700p after reports of a 
large line of shares being placed 
through the market 

Apart from Tubes, ‘ which 
closed around the day’s worst 


the trend, J. N. Nlckolls (Vimto) 
put on 20 to 265p in a thin 
market reflecting recent Press 
comment 

Johnson Matthey good 

A gloomy economic survey 
from the GEI, the Trade Secre- 
tary's week-end comment that he 
held out no hope of an 
immediate cut in interest rates 
and hostilities between Iraq and 
Iran combined to further under- 
mine sentiment in the. Miscel- 
laneous Industrials following 
last Thursday’s depressing 
interim statement from GKN. 
Boots, 245 p, and Metal Box, 282p, 
lost 6 apiece, while Bee Cham 
dipped 5 to 154p as did Reed 
International, to 192p. Else- 
where. Letraset lost 6 to 116p on 
the chairman’s- profits warning, 
while Smiths Industries fell 13 
to 240p on further consideration 
of the current plight of the motor 
industry. Beatmm Clark fell S 
to 116p on the interim dividend 
omission and half-year profits 
slump. By way of contrast. 
Aeronautical and General Xnstrn- 


6.. Berkeley Hambro, interim 
results on Thursday, eased 4 to 
228p, While Samuel cheapened 5 
to 13 6 p and Stock Conversion 10 
to 325p. Estates and General 
Investments shed a penny to S9p 
and Estates Property Investment 
8 to 166p following the respec- 
tive trading statements, but A. 
and. J. Mucklow put on 5 to 213p 
on the satisfactory annual 
results and the proposed £6.35 m 
rights issue. 

News of the Iran/Iraq conflict 
coupled with the agreement by 
most of the OPEC countries to 
cut back crude oil production by 
10 per cent prompted a lively 
interest in Oils. Trading was 
lively, with conditions par- 
ticularly active in the late deal- 
ings when BP pushed ahead 
strongly helped by U-S. support 
to close 18 higher at 3S0p. Lasmo 
advanced 45 to 735p and Ultra- 
mar 18 to 400p, while Tricentrol 
closed 16 dearer at 356p. Among 
the more speculative exploration 
issues, CCP rose 11 to 268p and 
Cluff 15 to 340p, while Sceptre 
Resources closed 30 higher at 
520p with the aid of favourable 
Press mention. 

Lonrho stood out in Overseas 
Traders with a Press inspired 
rise of 5 to HOp. 

Trusts trended easier but, 
reflecting the firmness in Oils, 
Atlantic Assets improved 4 to 
229p and Viking Resources 5 to 
135p. Among Financials, Fashion 
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CAPITAL GOODS 071). 
Building Materials (28) . _ 
Contracting, ConstrattonCZ7) . 
Electricals CL7J. 


Engineering Cont ra c to rs (ID- 
Mechanic^ Engineering (72)-.. 
Metals and Metal Forming* 16) . 

CONSUMER GOODS 
(DURABLE) (49). 


LL Electronics, Ratio, TVQ4). 

Household Goods (14) — 

Motors and Distributors (ZD— . 
CONSUMER GOODS 

(NON DURABLES) (172) 

Breweries (14) - 

Wines aid Spirits (5). 


Entertainment, Catering (17). 
Food Manufacturers (22) . 

Food Retai6ng03). 


Newspapers, Publishing (12) . 

packaging and Paper 05) — 
Stores (45).. — 

Textiles (ZD . 

Tobaccos (3) . 


Toys and Games(5) 

OTHER GROUPS (99) . 
Chemicals (16) 


Pharmaceutical Predicts (7) . 


Office Equipment (6). 

SUpping QO) 

Miscellaneous (60). 


INDUSTRIAL GROUP 

(5isl9i3H~ 


500 SHARE tWJO 


FINANCIAL GROUP Q3K 

Banks(6) 


Discount Houses (10). 
Hke Purchase (5) — 

Insurance (Life) (10). 


Insoraoce (Composite) (9) . 
iRS&rarce Brokers (9) 

Merchant Banks 02) 

Property (45) 

Miscellaneous 02) 


Inresunent Trusts (109) . 
Mliung Finance (3). 


Overseas Traders (20). 
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FIXED INTEREST PRICE INDICES 
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20-yr. Red. Deb & Loans (15) ' 
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5326 

58.18 

16 

Investment Trust Prefs. (15) ' 

51.79' 13J)7 
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ACTIVE STOCKS 


Stock 


No. 

Denomina- of 
tion marks 


Cons. Gold Fields 25p 12 

De Beers Defd.... R0.05 10 

Tarmac 50p 8 

Ultramar 25p 8 

Vaal Reefs R0.50 8 

Western Deep ... R2 8 

GEC 25p 7 

ICI : £1 7 

KCA Inti 25p 7 

Land Securities... 50p 7 

Premier Cons. ... 5p 7 
Racal Electronics 25p 7 

BP 25p 6 

Courtaulds 25p 6 

Tube Invs. a 6 


Closing 

Change 

1980 

1980 

price (p) 

on day 

high 

low 

657 

+32 

657 

385 

520 

+20 
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368 
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-15 
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+ 5} 

£45 

£20} 

£36xr 

+ H 

£36 

£14 

524 
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326 
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+ 4 

99 

36 
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- 5 

341 

175 

380 

+ 18 * 

412 

320 

58 

- 2 

87 

58 

222 

- 8 

312 

222 


OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settl- 
ings ings tion ment 

Sept 22 Oct 3 Dee. 18 Dig, 29 
Oct 6 Oct 17 Jan. 8 Jan. 19 
Oct 20 Oet 31 Jan. 22 Feb. 2 
For rate indications see end of 
Share Information Service 
Stocks to attract .money for 
the call included First National 
Finance, Montague L. Meyer, 


Wm. Press, Raglan Property, 
Woodside, Acrow A, Laganvale, 
BSR, Airfix, Dunlop, De Beers, 
Premier Consolidated, P^essey, 
John Brown, Leslie Gold, RCA, 
Charterhall, Ofl Search, Fidelity 
Radio and Lonrho. Puts were 
arranged in Caffyns, Dunlop andl 
Ladbroke, while double options 
were transacted in Lonrho, Pre- 
mier Consolidated, Hyson, Mon- 
tague L Meyer and Dunlop.. 
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98W 97 [NewcMtlo* 


£10 190/111 


L/10U7pm)2 IpnrOuee/M Most UMS Con 
— 1 5 JprnlHpml Western Deep ups 
>/ll| 19t<| imiYoric Waterworks BigS 


_RdP| 983*! 

Con# Un# Ln i &9-9L|Upnti 

Deb, '86-93 iBgpm 

Red. Pref. 19B3I 11J* 


— J 

-i* 


“ RIGHTS ” OFFERS 




1980 


High < Low 


Stock 


i !l- Ity 


17/lD59Epm 344pm' Biue Circie. 

[7/11 i 16pm| 12pm]Brttisb Vita — 


- !lS0pm 

jeorioj iipm 
14/1 11186pm 
[26/9 | 164 
300 

io/ioI 3 ii m ) 


140pm I 

2pm Laganvale Estate# lOp . 

120 pm M. 1_ Hldgs 

144. McKay Secs. 

886 Mercantile House. 

16 iMoorgate Mercantile^.. 
SBpmlRoyal Bank of Canada.., 
10 ISpenoor Ooars.^.^ 


356pm 

12pm 

166pm 

9pm 

: 120 pm 
164 
200 
20 

36pm 

16 


h 

r-fi 


Henuodedon data usually last. day for dealing free of stamp duty, b Figures 
based on prospectus estimate, o Assumed dividend 'and yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield. based 
on prospectus or other official estimates for 1879. Q Grose. T Figures assumed. 

f Cover allows lor convareton of shares not now ranking for dividend or. renting 

only for restricted dividends. 5 Placing price to public. Pence unless otherwise 

Indicated. 4 issued by tender. || Ottered to . boidora. of ordinary shares as a 
"rights." ** issued by wey.cf capitalisation. . 55 Reintroduced. 14 Issued in 
connection with rteorganisatiort, merger or takeover. Sf| Introduction. _Q fsaiiad to 
former preference holders. ■Allotment loners (or fimy-pald). • Provlxiorwi or 
partly-paid allotment lattare. - * With warrants, tt Unlisted security, ti Issued 
es units comprising 2 participating pref. shame- and 1 ord. share at 83.30 per 
unit t Dnsiina® under special rule. 


an ounce, its highest since early 
February. 

Sustained heavy buying from 
ail international centres found 
the market short of stock and led 
to unprecedented gains in Golds 
shares which led to a record 
leap in the Gold Mines index of ■ 
54.1 to a peak 558.9. 

' Among the- heavyweights, 
“ Amf - ld ” showed a rise of £9 
to £60, Western Holdings were 
£6 up at £49| while gains of £5 
and more were common to Vaal 
Reefs, £45, West Driefontein, £53 
and Western Deep, £36 ex rights. 

The units issued to Welkom 
shareholders by Western Deep 
were quoted at £15] premium 
in nil paid form. In the medium- 
priced issues. Zandpan jumped 
101 to 803p and Loraine 55 to 
480p. 

Financials shared in the boom 
with Anglo American Corpora- 
tion 65 np at S70p. GFSA £3} 
to the good at £46} and De Beers 
20 ahead at 520p- The London 
Financials were featured by 
Gold Fields which advanced 32 
to 657p. RTZ closed 10 better 
at 485p and Charter 8 higher at 
265p. 


- Pla tinums surged ahead with 1980 highs. 

Impale prominent and finally " In tte leaser-known 
40 firmer at 55»p while Hasten- Otter Exploration rose -6 to 80p 
burg put on 22 to 370p. and Allstate gained 10 

Golds were outstanding in a Mount Carrington, wiu( * 
generally firm Australian silver prospect, put on 8 to 63p. 
market Gold Stines of KalgoorUe Peko-WaHsend, which recoitly 
ended 77 higher ai 5S7p, Poseidon mjnounced a gold ^sco^ry at 
put on 47 to 367p . and North Tennant Creek, dosed 30 up at 
Ralguril 16 to 119p, all new 575p. 

NEW HIGHS AND LOWS FOR X980 

Tim (odowfng sbarea. emoted, hi UW Store 
laformattan Service yestantey. attatad o«w 
Hlshi end Lows (or 19SO. - - 

NEW HIGHS (136) 

. AMERICANS f» " 

BUILDINGS (II ■ 

ELECTRICALS CD 
eNGINEERING CO 
FOODS. (1) 

' INDUSTRIALS (13> - 

- ;- PROPERTY CO 
TRUSTS (28) . . 

OIL * GAS (2) 

RUBBERS (1) 

TEAS «» 

MINES (S8) - 

NEW LOWS (54) 

BRITISH FUNDS CT> 

Exdwr. 12pc A *98 

FOREIGN BONDS (1) . 

CMncW Soc (912 . . 

CANADIANS (1) 

Trent. Cansds Nee 

BUILDINGS (1) 

Harwood WHTana 

CHEMICALS (2) 

Fhore WobtenhobBe 

STORES (4l 

Praedv (AWctO ■ Stunrto 

SM nberg Vudon 

■NdNEEKlNG CTO 
Aina AlomMlun Ettoro 

AmL Power N WPIH d 

Bewtonf Ndll U<nt«s> ■ 

Btnnld Qua lost R.C.F. 

Boeltpn cWaO Srket (Hearn . 

Brodchouse Tube hiw. 

RMtvMd Himv WdrCrom - 


r IS) 

SUhap'S StDTM UBKNSff 
t**" 00 * ‘S^OTUAIA (Z» 

IMSOO Hertott 

Sritfeb Vl re ManTRotmti 

Bora > Dw Prmige Gw» 

g£5Br" y • wj 

Oo*wr GgMM st* - ‘SJ?- 1 

^ MOToSlSl* 

rt Tel* ol Leeds 


TEXTILES (21 

RkHcy Fnfeian 
TRUSTS <T> 

KItrtwt. (IWbt. Tjwyr) 

OVERSEAS TRADERS (f 1 
Jetts (Wbu 


RISES AND FALLS 
YESTERDAY 


British 
Corpus. Dm. and 
Foreign Bends ... 

IndonMs 

Fbandsi and Prop.' 

Ohs 

P fa Bt ad bt — 

M tn s o 

Odaere ...h......... 


Up Down Seme 
1 87 7 


T 

108 

S2 


22 
504 
189 
IT 
3 5 

96 7 

62 48 


to. 

780 

204 

9 

16 

54 

60 


Totals 358 860 1^31 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— contd. 


3S3L 


Gartmorc hnet Ltd. Ldn. 

2, SL Itey Axzv Londaiv EC3. 0 

Find Mnpn (OL) LfaL, 


ssa iSfcBfe 

GntaMBr Mahon FcL Mgr*. (Sumer} 

PO Box 188, SL Ptttr Pori, Goemrr/. 0481 2350ft 


(Jeyds htak iBtereattoiuL CtMW 
P.0- Bw «8t -3Zn. (got U (SwXrerti«9, 
EfnL Growth — F 
ileLlmme. 

Iff G Group 

Tlree (bays. Tower KB EC3R6BQ. 



pHi 

m 

.17*1 

li 1 It i p irererei 

■M 


(0,6264588 





Management Int i n n Hw l Ltd. 

Bk. id BamKb Bldg, BcnmdaL . .809 2964000 
Bde. - — - • - 
Bda. 

" SOL 

MUfbnl Buk Tst Carp. (Jersey) IM. 
2834,ffiHSi.SLHe6er. Jeney. 052W36» 

MMaed0nySMGBLlB2L 102£t-O5|UJl 

Senreef Mdntagn Ida. Agents - 
n4. Old Bread SU era 01-5886464 


I. Henry Schroder Wagg & Cs LM. 
ZmCU(iside.Era 016884000 

aSwhl' sroP^Iios^^Saal 


Sentry temn M n w Hnel Ltd. 
ru AnJOTb »d»4f5*k - ; 

SAOSfl «14 — 


9. Friedtandsr Ldn. Agents. 

SL.eA dl-248%46 




Ibmfaro Padfic Fund MgmL Ltd. 

2U0, Coaereglit Centre; Hmg N»g 

Hambres Fd- Mgrw(C-L) Lid. 

PjO. Be* 86, Gnensey. 048M65ZL 


Mwray, jB hwtna e tin- Advise iJ-- 
163, Hope St, Gfaremr, C2. 0 4 1^2X5521 


Chartered bdL BdL FdL 
ST ret Metre OwwA I meafaoo rg. . . . 

NAVSepLlS ) D5SRL51 l J-4 — 

Strongh e hf ' 

PABnyULStHritar,. 


Swfarest (Jersey) Ltd. M 
(beret Hie, Don 8d,5L Hdhr, Jqr. 0534 27349 




■M*S 

Nit titestndiater Jersey f± 
45 la Matte St, SL Meter, Jenqr I 




Pacific Batto Fond . - 
IDs BoNemd RnyL Lnxtndw u rg. 

WAV.. i maaj> 1+024 - 


Hegit SJL 

Headman Admin. (Gwcmsey) Ltd. 10 a Barievard 
7 MewSt, SL PBter Port. Gammy 048X26541/2 KAVSepLIZ 
American 0/S (USc) J1ZL0 127J| _!_4 — H M _ hrinreaBwad Ltd. 

Hendersm Baring Group PJX Box 119, sl Pwer pnt Goentnar# CL 

801, Gloucester, U, Judder. Hwpy K m 

Sms in-, ^**=*2 3833 z 

Bond RL Sept. IB _Z| imlOTO [ 9JM 

mchBne ar Pre tm v M ry iSbuxs. 

MUrSamtel ft Co. (Gaerosey) Ud. Wmreito I irteroittored^ _ 

8 -LeFrimre -SL, 1 SL Peter. Fort,- GnenBey/C-L PO Box 77, S. Peter Port, Gb*ni. 04m26741 

Guernsey Tst (1948 2964 4.66 

aases* ^ !*&***£. 1-3^ 

TrovUenee Capltei Li fe lbs. (C.L) 

PO Box 121. St Peter Port, Gaernsej 0481 26726/9 

J —— ■■■ — 

HLV. i KtohebWT - 
pn.Bn52£%.De8t, Haland . 

EsmaUadE.Pilco.I - DF5931 | Oj 1» 

Interna tioeal Padfic hri MgmL Ltd. 

PAL Bn R237, 56, PWtSt, Sy*My r AmL ___ 

JnmfinEqiOyTsL—JAXLfil : 372(40871 3JD 

Jardfne FToning~ft Co. Ltd. 


Solmest Tmst Managws Ltd. 

4ft Attol SttreL DoogtaL We of Man. 0624 23914 
TbeCMeTnre ... ,|M«T U4fl ~LJ — 

7SB Ifeft That Iftmgtn (CJJ Ltd. 
3aVWH>fSL,SL HeBer, Jersey (Cl). 053473494 


TSB GUI Fowl Managers (ILL) Ltd. 
lOWharf SL, SL HeOn Jersey (CIL . 053473494 


Takyv Pacific Raidings N.Y. 
hdhefc Hhnmemtnt Co. N.V, Cu 

HAV per share Sept. 16. US$8768. 

Tokyo Pacific HMgs. (Seaboard) ML 
I«hnb Mawagemen L Co. M.V, Curacao. 

NAV per ttqre SepL Vk USS638& 




w' 1 TynddL Group - 
~ ' PjO. ted 1256 Hadten 51 Bentrefe. 22760 

-“-y 680 



PriasN 

Fired Mngamt (Jersey) Ltd. 

PO Bm 194. SLHeBB; Jersey- 053*27441. 




«6ft Ftoor, CO — Bit Centre. Hog Kona 



- Prices on 
RBC ImrutiHMt; Mmugurj Limited 

POBac 4ft SLPefa- Port, Geareey. 0481S90ZL 
Income Fy.. |US$U14 1DJ2J _U 


1 e rvwaiqournnruu 

M IHL Income Fa.. |8SS 

¥1- HcbRond Ufe Are. 

4ft Aftol street Ooostek 



IfeBifr fliiwmii ftlmmi) fill 

PJL Bex 138ft HanAon 5-31. Screwd* 

intarni.Hngd.Fd — | USSLflS ] | 

llainn lawihmar IWhBii inn ndril 

PostfiEb 16767, D 6000 Fferefert 1ft 


UttL' hktnfc. U to g u Mt (CJJ Ltd. 

Wj Bufcaater Str«e(, S. H e(ler, 



Kbg ft Shareob Magro. 

- “ • " '.Jersey. (05341 

flrJW 




-italJMO 

*aa Cotcam ft Assochtiai Ltd, 

QL-353EB45 
J ~U - 


Lteajdd Joseph ft Sons (Guernsey) '• Rothscl 

■^a6g 


118X12290 

S, EL Warburg ft ps. Uft 
3ft Gresham StreeLEW, 


01H6004SS5 



01-606 7(00 

■■^10 


SSF*:-; 

Amt Mgt (Bdrareda) 
flk. of Bennode 8U, Bemmta 

Srey & Prosper. (Bteraatinil : 
i: ' pSlSr 73, SLHeUer, Jersey «0+739Mi 


Wvfarey hreost MngL Jrsy. Ltd. 
7L*ray Place, SL Hefitr,^. D .053437217 

■ ad" 


Wardoy I n sesfaaa* Sereins Ltd, 

teb. Floofr HHMtot Hoase. Hoag Kong 


Kksmrort Bensoa Undid 

2ftteKttathSL,K3. 




WtiR&sw&r. 

mugJS wto-Fa.- 


Worid Wide Snath Mbreogaafenift ■ 

S&ja%*#- 1 SSrH«e_ ; 

Wm C s nrei od ny Trust 
IftSLBeage^SL.OnriuIidt ofMSSB 

Wns ConnodL Ttt._HL2 eg 

NOTES w" 

P P” Ptte r w te MdkainL 

«-^a*e»>5ta?Sr3lSSl5 


UbshI BtoHnr ft Co. (Jersqr) Ltd. vrtfiret 
P.0. Bos 10ft.SU Hefltf, Jersey, CJ.-. 05343WH. Scbroder Life Group 
LB. IrL C apital |USQ1S:'J2£Z| -Lj. m &tenEteHw^RgrinMA. 

Uoyds Bk. (C.L> U/T Mgfe. 

P.0. BmlW, SL Heffiv, Jersey. 053427561 
LtanBTsLO^W^^W^Wjll -L| I$l 


-14 - YUtiKWmnbi, 


; . 070527733,- 




prenton ftq . 
hneww. rOffcred price': 

S - - 

_ vlifsaStavVoSy SSo 


-'.MaJd 


;s. . 





















































































































Financial liniis 23 1380 


authorised 

UNIT 

TRUSTS 

Attey tML Ts£ Mag*. (W 
7M0, Gatehouse mtahuy <H96 59G 




Afltn Hamer & Ro» IWt TsL Mngn. 
45. CttmML London EC3V5PS. 01-6236314. 

AHRGft Trial ™_flL 6 , *3j -0.91 12 i 0 

ABitd Hambro Lfd. faKgKz) 


, CccfederaKon Fund* Mqt Ltd. (a) 

£». Chancery U»,WC 2 A 1 HE. 01-2420282 

bgSW'KS-ir- f«-9 72.5f „ J 

** CouMpoOUB ** Ctndarton SSl 6 tao 9 «r 

Cn^BOHnt Uaft Tit. Mars. Ud. M 
Barttostwy. London EC4N tea 01-248 4984 

■Hmlnm 364 4011 

saas as.— sl 

5L2B 

• - “WWdv fiulmg da, V&5W* 

;!Sff JS 2 SUS^ ■*-«*- 

Cm.Anef.Fd.. 

Cm. IMfrnatl. „„„ 

Cres. High. OKI 

Lies. Reserves 

Cm. Tofcyu...,,,, „ 


FT UNIT TEUST INFORMATION SERVICE 


PtovWma! Capitol Life Assc. Co. Ltd. 
30 Uxbridge Road. W128FC. 01-7499111 


M & 4 Group (jWc)Cz) 

Three Quays, Tower HiB, EC3R MO. 

See aho Stock. 

American. 


031-2264931 (Actum 0 nib)„....^.: 

JJ +02} 0.9B American Recovery _ . 

31411 ig 

.Untcl. 




Cotiwrwon Growth. 
Conversion lnfc—„... 

Dimdemf i 

(Accua. Urtts) \ 


(Accun. Units) 

Extra Yield., 


J_Aca*n. UnbU. 




HP®--; 



Partington Unit Trust MngL Ltd. 

Bi^sr Ctarib^ Bjmnapj^ Devon 0271 76324 
. Toal PeH. Drat TslJMJ 

»«etIoiWy W»t Rind Managers 
Bgfejpi New Broad St. EC2M 1NU. 
hkHLivnu aw, ....J U p,^- 
E. F. Winchester Rind Mngt lid. lAcaim. Unite).. 
^Bfaonfibiry Square. WC1A2RA 014238893 SlsKtef' 
G reat Win chester. 117.3 »JI . I 7M kSSV u ™ bj -- 

-awBWBttro-Mas^ ad|.j 42 f&uJSTC 

S™L 4 D«Ke> Tst. Mngrant Ltd. ^ ,ncDme ~ 
2 &j Albemarle Sl, WL 01-4933211 

Ebsob Dudley TsL__ [821 B83( 4 6JM 

fWtjr £ Law.Un. Tr. M.? (a>(b)fe) 

Anentiam Rd., High Wycombe. 049433377 
Equity* Law 1»3 904d|-(L3| 447 


Growth 


righ income 

(Aram. Units)-., 

(Acaim." 


Fidelity International Management Ltd. 

Fwllty International . Management LliLfz) 

American r~~ 

GU» + Fixed lnL-,-f 
Growth + income L 

Special Sts. ... [36.2 39.04 231 

Jmnn Finby Unit frost MngL Ltd. 

10-14, West N Hr Street, Glasgow. 041-2041321 


in iSSffe^ 


-H 


Anderson Unit-Trust Managers Ltd. 

'338, FeochracftSL. EC3M6AA.- 6239231 
AriderncMJ.Tu — — J67.4 - 723] 4 «B 

Andncher Unit Mgrot Co. Lid. 

3, Noble St. EC2V 7JA. CO-6236376 

Inc. Monthly Fund (MfijD 1500* _| 12.50 

Artuthnot Securities Ltd. ta)tc> 

-37, ftieeo SL, London, EC4R 3BY. - 01-2365281 




Scettlsh Equitable FmL Mgn. ltd.? 

01-6264588 28SL Andrews Sq.Edrnhurgh 031-S5691O1 

income Ulritj IMA 669 J 5.25 

Acuira. Units llfiZ S3 ia J 525 

Re Setes see Carr; Seto^Unfftfe tfcuogm. 

Security Selection Ltd. 

Rttrt Hi*., king William Sl, EC4 
Umd Glh Tsl Acc .R4A 

-Hf ' 


CharteriMitM Magn Gp.? 

Stephenson fee, Brand Centre, BfeteMey, 
Mittoa Keynes. 


Legal & General (Unit Assur.) Ltd. 


sass. 


Urm Gill 7a Inc 1 Z 6.8 


6.76 

4 i 

6J8 



CaptwJ Tst - 

(Acaim. Umu)— 

Extra Inoomr Trust— , 


Income Tst. 

InL Growth Fd, . 



70 CM 


&i 6 

651 


57 b 

61. bx 


502 

64! 


wjt 

532 


y,im 

42.4 



5?^ 


59.0 

63.9 



Archway Unit Tst- Mgs- LM-f CaKc) 

3H. High Kolbonv WUV 7NL. 01-8316233 

~ns*k 5 rt»i - WtaEk“ 

Barclays Uniccrn LfaLV (a)(c)(g) 

Unicom Ha 252, Hiihfard M-.E7. 01-5345544 

Unicom America— [ 

Do-AusLAcc. 

Do. Ausc Inc. 

Do. Capital 

Do. Exempt Ta_ 

Do. Extra Income 
Do. 

Do. 

Do. General 

Do. Growth Act— 

Do. Income Tina. 

Do. Prf. A’nt- TsL 
Do. R 
Do. T 

DolW 

BYsLln.Fd.lnc. 

Do. A caim . 



J.Flataj Kigblnooae.. 

J. Finlay Eim.Fm. — . 

Morn. Unis 

jTRntay Fd.ln.Tst_.... 

Accnm. Units i .... 

Prices on S«jk. 17. Med deaUnp 

Framlington UcUt Mgt. Ltd. (a) 

64, London Wall, EC2M 5NQ. 01-623 51B1 

fei£agtg;tl IWt ::::i i !2 

5.46 
5.46 

!i 

173 

Friends' Prevdt. Trust Mgri.^ 

' Plxham End Dorijlng. 03065055 

Sf&Sr-.i^Ef 1 * 1 = 83 ] ti 

Funds In Gout* 

Public Trustee, King»ra,,WC2. 

Cafdtal SepL 18 039.8 1 , 

Gross Inc. SepL 18.-H3.3 85 

High Yield Sept. 18- f«5 96H. 

Mmulh. Restricted uj mooes unler 

G.T. Unit Managers Ltd.? 

16, Finsbury Circus, EC2M 701, 

G.T. Cap. Income— 

Do Act. 

G.T. Inc. Fd. Un. 

G.T. Japan & Gen 

4Gt Pens.Ex.Ftf 

S.T, Inti Fund 

G.T. Four Y*.Fd 

G.T. Far East* Gen} 

G. & A. Trust (a) (g) (z) 

5 Rayleigh Road, Brentwood (0277)227300 

G.iA._— ....143.4 46.4] -—4 5JE 

Gartmore Fond ManagersV la)(g) 

2 Sl Mary Axe. EC3A 88 P 01-6236114 

British Tu! 

Commodity I , 

cut Trust i 


(Acorn. ‘Units) - 

RtOWWi- »»■ li »i ■ 

(Accun. Units) 

Second Gen 

f Aram Units) 

Scatter Campardes _i 
[Amen, 

TrustM I1711.0 

(Arcnai Units) J7L7 

Charitaond Sept. 16 ! 

pS’iSSe^^^Btl? 

MannUfe Management Ltd. 

SL George’s Way. Stevenage. 043856101 

Growth Units __»_|76.7 80.7] . — 4 5-21 

Mayflower Management Co. Ltd. 

14-10, Gresham Sk, EC2V7AU. 01-6068099 

ess^r h 

Mercury Fund Managers Ltd. 

30, Gresham Sl. EC2P 2EB. 

Mrc. Gen. .Scot. 17^Mg.2 
Acc. Uts. SepL 17 — , 88.7 
Mrc. I nL SepL 17 9L0 
Act Uts. Setd. 17. — 1M1 
Merc. ExL Aug. 28— 72.7 
Acaim. UnibAug. 281955 

Midland Bank Group 
Unit Trust Managers Ltd-f (a) 

Courtwoud House. Silver Street, He«J-_ 

Sheffield, Sl 3RD. 

Commodity * Gen niAB 


01-6234951 

U ::::J 

Stewart Unit 1st.. Managers Ltd.(a) 

45, Charlotte Sdv Edinburgh. 031-226 3Z71 

tSfanrart American Fund 

Standard Units 177.4 82,41 +16/ ran 

Accum. Unhi KS 2 ll fl iofl - 

WHhdra«a) Unite ...-B4.4 58T 

•Stewart ante* Captal Feat 

Standard. 1177.6 

Accum. Unite - J2D6J 

Deaflng fTues. & Fri. *WbL 

Sun AH lance Fund MngL Ltd. 

5un Affiance Hst, Horsham 040364141 

3 IhBflHtdHI-Wld IS 

Target Tst. Mngn. Ltd.yUKg) 

Commodity. 

Energy 

Financial. 


Magna Managed — | 1712. 

Chieftain Assurance Foods 

11 New Stent, EC2M4TP. 

l 25 afS^r;' m!, 

International (d . — 

High Income __ — .| 

Income 6 Growth— 

Basie Resoorces 




Cash initial i 

Do, Action. 

Equity lnWaL__„ 
Do. Accum. 



01^833933 SSjSSt 1 . 
2A3 tnU. Initial _ 
— Do. Acorn. 


1471 - 


Managed Initial 

Da Aeon.,.- 

Property Initial ... 

Do. Acorn. 

Up! fc Genual (Unit Pmhm) Ltd. 
Exempt Cash Intt. _._ni9j 

Do. Accum. 13 OJ 

Exempt EQty. I nh — 




Welfare Insoraacs Co, f 

Wlnslatfe Farit, Ekeier. 


33 


CHy of Westndnstw Assurance Sla 6 »' — 

JHda BflU * W ^0860610L 


[OIK 

DO. A tOX W . 

Exempt Prop, li* 

Do. Acoxn. 



^^iFd-Cnp... 

SS 8 S 3 B 

Provtneial Life Assurance Co. Ltd. 

222 BtatfupSffde, EC2, 012476533 

151-7 159.71 -0-61 - 

Pro*. Cashrtf. «.»,--B2«.9 
Gilt Fund - 136J 

mm 

Prudential Pension Limited* 

HOfficrn Ban, EON 2NH. Ol;4059222 

R 9 iettB=f" * 

Pirn Fd. 5ert-19_M.p 




Gilt Accun.. 

Gilt Income 1 

InvMtrofntTnul 

Special StawiwB.. 
American Eagle — 
Pacific Income— 
Pacific Accun, 

Incomr 



Legal ft General Prop- Fd. ttgrs. Ltd. 
11* (Feen Victoria St, EC4N 4TP. 012489678 

Lite Amur. Co. of Penney hratria 

8 , MewAL, Ckatham, KenL Medway 81234S 

LACOP Units |KL69 11231 - 

012477699 



Extra Incomr 

Preference Share 

Equity— — 

I ncame ami Growth _1 

Growth— 

ProfeuionalSopL 10 
Eqljr. Ex He. SepL 171, 

Equity Ex. Acc. 

Tower Unit Trust Mngt. Ltd. 

39/45 Fntsbury Square, EC 2 A IPX (0-628 2294 
Inccme & Growth — J24.3 SSI +0.4J GDI 


Special Situations . 


314J+OJ] 297 



Trades Union Unit Tst. Managers? 

109, Wood Street, E.CJ3- 01-6288011 

TUUISrpLl 158.9 .62.7* 4 SBL 

Transatlantic and Gen. Secs, (c) (y) 
91-99, (low London Rd.. Chtlmslord. 0245-51651 
Barbion SepL 16.— 

(team) Unite) — 

SartL Exempt Aiq 27 . 

Budemrtwn SepcJB. 

(Acorn: Unite) 

Cotemai StmL 19 — | 

(Accuni. Unb) 

CumDerfand S^L 17._ 

(Accun. Unite) J7p 

HehXng Intel. SepQfi.|lS7 2 

'Accum. Unit. 
itfBribwaMJi SepL 16_ 

Accun. Unitsl. 

Gmh. 


Hi^ilnonheTst 1 

Income rand ■ 



Barkra Brothers A t*., lidLV (a)(x) 
88 , LndonhiB Sl, EC3. 


88 , 

Stratton Tmt 
Do. Acaxo 


01-588 2830 


o4l dprSxpL 23 - .- Technology 


Gibbs (Antony) Unit Tst Mgs. Ltd. (a) 
3 Frederick’s PI, OU Jewry, EC2 01-5884111 

: ..wi “ 

Income 

Accumuiatioa 

Growth 


-Next 

■bbopsgatn Pragressiwe MgnrL.Co.97 

9,BWiop94e,EC2 01-5886280 

flr nm lKiw Tt~ t 

Ned ate. d^ *S*pL 3a “SepL 23 . 

Bridge' Raid Managm, .(e)Cc) .* 

RegHHa., King Wilton 5L, BT4. 01-623 4W1 


%um 


Private^ 

Inti EnK.-&Assete.~ 
-American——., 

Far East A Gen. ~ 

fiwxtt fJobnl 

77 London MMI.EC2 
Stockholder Sejrt. 19., 


Do. AccuolL. 
SL European ; 



StpL 26. 

Minster Fml -Managers Lid. 

Minster Hse., Arthur SL, EC4R 9BH 01-623 1050 

BsatSdfc JHzdtS 

MLA Unit Trust Mngmnt Ltd. 

OM Queen Street, SW1A9JG. 01-2226177 

MLA Units 1722 75-81 ..-.4 412 

Murray Johnstone U.T. MgntV Ca) 

163, Hope Street, Glasgow, G2 2UH. 041-221 5521 

MJ European 164-4 68iud| — J 257 

Dealing Day Friday. 

Mutual Unit Trust Managers? (a)( 9 ) 

15 Copthall Aw, EC2R 7BU. 01-6064803 

Muhal Sec. Plus 1565 60^ -021 7.06 

Mutual lac. Tst BQL7 873 -Oil 7.® 

mutual ni. |» Ch-, 521 ?| -all 636 

Mutual High VH— J57J . 61^^03 9.77 

National Provident Inv. Mngn. LhLV 

4fi. GracechurehSL, EC3P3HH. 

N.P.I. G 1 h.U 0 .Tst n* 

(Acara. Unite)* 

NPI (Tseas Trust— 

(Acaxa. Unite)**. . 

*Prfc» cm SepL Q. Hex! dexPng — 

—Prices on Aug. 28. Next dealing SepL 25. 

National Westminster? (a) 

161 . Oeapside, EC2V<pU. 



(Accum. Units] 

Vanguard HV SepL 16 
SfengS. Tst’ee SepL 17. 

(Accum. unite) 

Wldainar SepL 1B_ 

(Accun. Unite) 

WWaxcrD* SepLl9. 

(Accum. Units) 

TyndaH Managers Ltd.(a)(b)(c) 

13 Canynge Road, Bristol. 0272 32241 

Capital... 



Prop. Fd. 5ep4.lv 
= Reliance Hotel * 

Z Tunbridge Wete, KenL 

_ Rri-Prap-B*- 1 - 2523 


089222271 
..-.J - 


Albany Fund Manage me 
F.a Bn 73. SL Hefler, Jeraey _ 

Alexander Find 

37, rue Notre Oatne, Linen* “ 

Alexander Fund — - US^Lmi 

Net asset value 


Rothschild Asset Management 
Sl SwitHns Lane, London EC4. 016264M6 


Allen Harvey & Ross In^ 

1 Chari og Cress, SL Hefler, Jsy 
AHR Dollar hie. Fd. 

AHR GU EdgJRtf, 


UfSf' 


12 LG 
U 9.7 
2J 8 2 


Royal Insurance Group 
New Halt Place, Liverpool. 
Royal Shield Fd H9L9 


0512274422 
203-d J - 


Save & Prosper Group* 

4. GLSt Helen's, Lndrv, EC3P 3EP. 
Bel. Inv. Fd. 1162.4 IF 


01^488 


8899 



&AflnS 

Cal 

Fbted Interest.. 

. B^We&"UnrttrSf_ 

Canfederathm Life Insurance Co. Growth SepL , 

- 50, Chancery Lane, WC 2 A 1HE. 012420282 )?Ei« re «SfipL 1 7_- 1 


Schroder Life Group? 
Enterprise House, Portsmouth. 

RSfor ^:® 1 



K&SGom. Sect — il«0-9 

Income Dtetrib 1012 

Income Acaim. — ... 109 J) 


_„J - B.S. Pen. Cro 





Eremtl 

(Accum. Units) „ 

W Ems K 

(Accum. I'oiisL— L 

North Amer.Grtti.__f 


m. Urate). , 

Income H 

(Accum. Unite). , 

Natural ResoircGS._ 
Accum. Units 
24, Castle SL,Edm 

Scot. Inc. 

London WbO Grow> 
Capital Growth 



(247.4 


atsnr^’’-- 


Fbandal — 

Growth InY 


Purtfoho Inv. PiL 
■ -Soulier Companies^. 
Urdwrsai Fd 


TIM 4 

JM 


wy 

1B8.1 

% 
58 A: 
60.5 


01-606M60 ^£T s ^ 


386 

k 

4.76 

7.67 

6.15 

5JB 

231 


New derihig Oct 3. 



Do . Acc.t 
Exemptt- .. 
in teyitj. lnc.'t 

DraBng ^fi 


ws, IWed. 


Briteah/S cM Mhrper 
Britannia Trust Management (a) (e) (g) 




Hie., 4th Fir. 


Flmtxry Bax. 
0533ffO«ffB75479 



GrierisM Mawagomeiit Co. Ltd. 

^WGreiOam Straw. EC2P2DS 01-6064433 
Bwrtnguiu ~ 

(Acorn. ‘ 

-BarrgtnL l . _ _ _ _ 

^SfaJ/s«Ll9 

saa^aSK!:. 

(Accun. Units) — 

Granddr.SepLl9.._ 

(Accun. UrUte) 

UiBmss.Seot.17 
(Acaim. Unite). 

Guardian Royal Ex. Unit Mgn. Ltd. 

Royal Exchange. EG3P3DN 01-628 SOU 

(ag) GuardhW Tsl — P3L5 1314MI-06| 460 

Henderson Achninhtratltm (a) (b) (c) 



NEL Trust Managers Ltd.? CjJ(g) 

MUuxi Cram, Doridng, Surray. 

Netetar—. ___(79.0 .83 

Nrtetar High Inc. __ 36.8 
Nelstar 1atemaUcual.|505 

Hortbgate Unit Trust Managers Usj. (cKy) 


3502 

1302x1 

211.8 4^ 

333J +23 

li 

603d -5| 

fflia - l3 
aw3 +6.M 
262.41 *08) 

iwi wsm 

,8 17L£| j 1L31 

0272322*1 

I 845S 

413 ...... 

&■* 

30.4a 

364+0.4 5JB 

TSB UnR Trusts (y) 

PO Box 3 , Keens Hse, Andover, Haute. SP101PG. 
0264 621 RB- De (lines to 0264 634323 
(ElTfflCMBrtl ^K9J 64X»-01| 


. Pen. MogcL— 
radMaO-Pea 

CarnhH lastiroacc Co. Ltd. 

32, ComtaQ, E.C3. 

Credit & Commerce Insurance 

320, Regent SL, Loraton W1R 5FE. 01-4397081 

C&£ Mngd. Fd. U45J) 154fl .__4 - 

Crown Life, 

Crown Life Hse, Woking GU21 1XW 048625033. 
DbLFd. lncm. B155 12LSI-MI 9-91 

Stag'd Fit Acc... 

Marig'dFd. lnlL~ 

MangU Fd Incm... 

wa| , 

PropenyFtL tncm..-. 

•FhSlJ4.Fd.ACL..-.! 

InL Fd. Incm._ 

Fd. Acc 

FdL IfllL 

_ F«L Incm. 

Inv.TsL Fd. Acc. 

Inv. TsL Fd. ln]Lt 

't&FJT--- 

lnted.Fd.lnan 

HJ^i Income Fd. 


Do. Accum 

Extra Inc. Growth— 

Do. Accum 

Financial Prirty 

Do. Accun.... ..... 

High lac. Priority., 
interna; [oral 




London A'dem & Nthn. MtL Assur. Ltd. 

129 Ktogsway. London, WC2B 6NF. 014040393 

■Asset Builder* 1505 532) | - 

London Indemnity & Gnl. Ins. Co. Ltd 

18 20, The Forfatay, Reading 583511. 

42^ ^ — 

London Life Linked A s su r, Ltd. 

81 KlngVlAfllamSL, EC4N 780. 016260511 

a?r Sn3=Wi 


BS. Pen. Act— 

Frailty Pension Cap. 

" “ Pension Act., 

L Pen. Can. 

Pen. Acc. . 

F.TSl Pen. Cap. 1 

F. I IX. Pen. Acc 

Money Pea, Cap. . ... 

" Per-.AK. (126.9 


Money Pen- Acc. 

Pr^Pen.Aa:.I™ll585 H6JI — 

Prias are fir Life Series 4 SepL 22- 
Pensians Series B, SepL 16. Other pnees on request 

Scottish Widows' Group 

PO Box 902, Edinburgh EK165BU 031(655 6000 

lmr.‘ 

Inv. Cadi S«L 19-.-DI&1 
Ex. U. Acc SepL 17..; 

E*.U. lne.Sepi.17... — n 

Pen. Man.5eoLlB^| !| 7.6 



_ Interest - 
Mnxed. 


.mi 


588 The London & Manchester Ass. 

Wmriade Parity Enter. 


Pens. Mixed Fd. 
Brevrin Eipity Fd— 

USS'cSSS?: 



Skandia Life Assurance Co. Ltd. 

161 166 Fleet SL, London EC42DY 013538511 
Managed Acc. |Uf4 117 a -OX _ 

ptaeL nSe 3 ?! ffiBU 

Standard LHe Assurance ComaanyB 

031 225 


— 3 George SL. Edofaurgh EH22XZ. 


Mwwd. 

grapfrty- 

Euwty- 


Cntsader Insurance Co. Ltd. 

Tower Hje, 38 TrinkyStt EC3N40J 4882323 

Grth. Prap. SepL 2 _]9 oj 6 107JJ _„l — 

Eagle Star InHirJMldland Assur. 

X Threadneedfc SL, EC2. . 016881212 

Ea9U Mid. Units )662 6BJI-0.7] 6.77 

Eooity & Law life Ass. Soc. Ltd? iss^irssiiv 
Ameretexn Road, HighWyawibe. _ 049433377 J^StMsSr*:: 


Inv. Trust Fund 

Property Fond. 

GtdTaepKHFiL 

Fixed! rawest Fd. 

M & G Grotqrif 

BreeQuayv Tower Hi H, EC3R6BQ. 016264568. 


— internsUonal.. 



20. MoorgBte, EC2R6AQ 

tSS&LJB 


01-6061 


Norwich Union Insurance Group (b) 

P.0. Box 4, Norwich, NR13IJG. 0603 22200 
Group TsL Fund |43S2 458JJ-34f 568 

Pbri Trust Managers lid. (a)(g)<z) 

2S2, High Hdhom. WC1V 7EB. 01-4058441 

Pearl Growth Fd 00.4 _32J+GJi 522 

Accum Unite §1 42-3 J 5 22 

Pearl Inc.— 37J) 39a -da 739 

.Peari Unit TsL 426 4591 -fla 6-14 

(Accun. Unitsl.. 1605 64.9 -OJj 6.14 

Pelican Units Admin. Ltd. (g)(x) 


GSAfiff*- % *** *661-2365685 


ScMasingcr Trust Mngn. Ltd. (a)(c)(g) 


■ 140, South Sit*«L Doridng. 
Am. 


(0306)86441 


UJK. Fund* 


C^l Growth liic.. 

Cap. Growth Acc, . 

S)fi££ras- 

Ci'!: Income Trust— — — 

(Accum, Uidtel...... — . — 

HMi Income — — 

Cab. Extra Ire — — 

Cab.Sm.CMJhv — — 

Cabot Pf.&Gllt — — 


Sector FMs 

Financial & ITU j — 

Oil & Nat. Res. ! — 

fibraritooal 
liXenutional — 1 
World WWr Seta. 19.(1476 
Dim frail 
AratraHrar. 


Pelican Unite. 


.11186 12761 -071 5-56 


_ Perpetual Unit Trust MngmLP (a> 


b)Do. A mim . . 
b) TSB Income-, 

. b) Do. Accun — -. 
blTS S^Sg^bh 

Ulster Bank? (a) 

Wering Street, BeffasL 023235231 

(b)Uhier Growth 140.7 ' 4S.9J J 5J8 

Urat Trust Account & HlginL Ltd. 

Regis fee, King William St, EC4A9R. 01-6234951 

Fna« Hse. Fund 1546 57JJ -..J A73 

Wirier Growth FbwJ 

Imome Unite .... (36.7 38-7x8 ..-.J 423 

Accum. Unite 1*3 486| ..-.j 42 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life Assurance Ca. Ltd: 



— Manaoed Bond 

— Pe i sn l. Pension 


Property Band 
— R eaxierf Fd. Braid* 

Priatmn 'StpU7. ’ ■Sey 


vl 153.71 -1 _ _ 

Equity & Law (Managed Fuads) lid. 2sKL^? F,Sf 
Ameromlto^ltevwaxribe. - 049433377 
lad. Pen. Equity——/ 1 " * * ' 1 - sr^er . 

IikL Pen. Property — 

Ind. Pbl Fixed Ira— 

-Ind. Psu Overseas — 
led. Pen- Cash — ,, 



5S seWemeiit date dcL 9. 
-Pries avalxhte on nsped. 


= BSSCISSfclSti- IH=J ZM 




The British life Office Udf. (a) 
HeftraceHSL.Twbridge Wellj, Kt. 089222271 
BLBrttttfiLffe— iHU 

Brown Sbipley & Ca. Ud.Vb)(g> 


bjs umtss»La_ 
Do. Accum.) SpL 23 J 


Growth Accum. — 
Growth loaxue — — 






Wrath American 


Recovenr — ; — — 




HWi Inc. Exempl/b). 

-_»! SepL 19— .J 
North Amer. SepL 19 

ISU Samuel Unit TsL Mgrs.t (a) 

45 Beech SL. EC2P 2LX 01-628 SOU 

(b) British Trust , r 

v ‘Capiira Tran — 

Dollar Trust 

Far East — 

FinxndM Trust — 
iiH&Fxd. Irn-TsL. 

Hkh View Tst-. 

Ilncnroe Trust 
Util Trust 


ImesfsMwt InteWgence Ltd.? (a)(§) 

15, Christopher Street, E.C2. 01-247 7243 

H33J- if 

lasasftgscfi 

Key Fund Managers Ltd. (a)(g) 

25, Mdk SL, EC2V8JE. 01406 7070 


48, Hart Sl, Henley oo Thames 

""IfcBSHlH' 

Practical Invest: Co. Ltd. (yHc) 

- 44, BWorasbury Sq, WC1A2RA 01-6Z3B893 

E 9 H=d«tt 

- Provincial Life Inv. Co. LM.p 

- 222, Btetiopsqate, ECZ. 01-2476533 

■ mWfzzrM «s 

Prod. Portfeflo Mngn. Ltd.y (aXbXe) 

Hoibotn Bar\ EC1N 2NH. 01-4059222 

Prudential (J60-0 17101 — 4 565 

Quftter Manage me at Co. Ud.¥ 

Thr Stock Exeh»iBe.EC2HlHP. 01-6004177 
Quadrant Gen. Fd—LM&S 15261 .--l 54Z 
Quadrant Income.—..): 

Quadrant I ntt. Fund — L— 

Quadrant Recovery— J1029 

Reliance Unit Mgn. Ltd.* 

Reliance Hse, Tunbridge Wells, Kl 0B9222Z71 
766 


049126668 " M SL Paul's Cfturcjiyard, EC4. 01-248 9111 


Equity Fund 


Property Fd 

PnwenjrAcc 

Selectiw Fund.. 

CoareertIUe Fond 

VMooev Fund 

•Prop. Td. Ser.4_ 
•Mai.Fd.Ser.4„ 
VEqinljFd- Ser. 4 
•Conv.Fd.Ser. 4 — 
•Moraw Fd. See. 4^.' 
wFHOeiUtemi Fd.._ 

•High Income Fd. ' 

•Algerian Fd. . — - 

Penrion Property 

Pecsicu Selective 1 

Pension Managed — 
Pension Security 
Pension Equity Fd. — 
rs at Scnember 1 


ms 

S ^4 


Prices I 




am x 3197 
2^76765 


ffl 

HTVaiuaUxi noriniily 


utsiUy. 


Albany Life Assurance Co. Ltd. 



01-5686906 

,T( 


MdgefleU Management Ltd. 

lFhEhurySq., EC2A2PD 

Income UT 1796, 

MtemaUtwalUT )20&7 

RothsdiM Asset Management (g) (z) 

72-80, Gatehouse IhL, Aytethuy. 0296 5941 



Fiu tsO 

Income Fund-...: 




N. C. Effdty Fra 
NX- EngyTites. 

N.C. Income Fui , 

N.C. ma Fd. (Inc.)— 

NX. Inti. Fd. (Acc.) J 
n£ Sodir Cays FA— 

Rowan Unit Tmst Mngt LM.P (a) 

City Gate Hse,, Flnsbury Sq., EC2. 01-606 1066 
Amenran SepL 18. 


KCrfn 






Key Fixed Int-Fd.... 

KeySmanColFd 

Kfeinwsrt Benson Unit Managers* _ 

20. Fewiuireh St, EC3 01-623B0O0 

K-B. UnU 'Fd .Inc 

KJLUnitFiLAc 

IC.aFAiiw.TstL— 4_- 
KAFd.ht.TsLta— -|79. 


Canada Life IMt T«L Mngn. Ud.» _ 

2-6 High SL,PDaera Bar, UertL P. Bar 51122 
Cm. fentfiaa- .hg.1 ■ . . 

Do. Gen. Accum ,629 ' #■! 

Do. Iranme EttL I 

flu InP Arf ym M l-' iflJi Lfl t 

KBSnThCo'sFiJfiiC— .te.O 
• KB 6 ui-Cos-Fd.Ac£— 60.9 

L & C Uait Trust atanagement LttLP 
The Stock Exchange. EC2M 1 H P. 01-588 2300 

L&C Inc. Fimd QK7 
• LACInU&SenFd— flH3 

Cariiel Udt Fd. ftlois. LhMMaKc)- 

MffixroHome.Newc^ioii.Tyite . 21165 Legal ft General (Unit TsL MngrOLUJf 

CariWH^LYlA QT-9 ' JM -~4 1*5 5 RwW* Rt, Bwmwood OZ777X72X 

Do. Anas. (M b _ jBJ 57^ „..j 9 AS E^wTrasiSwi 10BS7 906rf ...J 482 

Carr, Stbag Unit Trust MmagersfaV fed sul day Octoto B. 

57A3 i Prirxi» Sl, Manehestef 061-2365685 u^otae AdmMstratlen Ltd. 

, 2 SL Maw Axe EC3A8BP. 01-6236114 

1*031 9JB ft*WSS2E^ntt5 1H7..J 187 


North American — . 

Prices on Svpt.17. Next dmtag OcL 


(Acomutirats)-. 

Royal TsL Can. Fd. Mgrs. Ltd. 

48-50, Canaan St, London EMM 6UJ 01-236 6044 

Price* n SesL 15. Next rig. day Sent 30 
Saturn Fund Management Limited 
66, Canaan Street. EC4N 6AE 01-236 1425 
SlMCOCall Fund) | 100.0 I J 16.24 

s,MC 07 tSS 5 S Si crah 1 ^ te 3 »■ 

Save A Prosper Graupp 

4, Great SL Helens, London EC3P 3EP 

S^r^^or^^TlSl 

hdaroational Funds 

Select International >13468 

Onhr. Growth |9L0 

Incmlwg I ncome Fundi 
High- Yield.. 


31, CW Burlington SL.WJ. 

... , , M J| 

VGtAUonnFiLAL _ 

•Inti. Mn. FA Aon 

•Inti. Fal. fit FAJ..|97. 

VPrao-Fd Acc. 

•re’ale imc Acc i 

EtjiH 1 Pec.FdJux — 

Fixes l.Penjtec.. 

G’ti Mon.Pen-AcC— Q." 

LnU.Mn.PnFdAtt 

c Pen-Acc 

AVpfr Imr.PenJice . 

AMEV Life ftssHranm Ltd.¥ 

2-6. Ponce of VMn Rd, B'mraitft. 0202762122 
AMEV Manaoed _ 

AMEVMgd.'B:.- 
AMEV Money Fd. 

AMEVEqWtyFd- 

AMEV Fla-d 1 rx 

AMEV Prop Fd. 

AM£VM«fPe«i.Fd.B 
AMEV Mgd Pen. 

Flexifund 


>1-5345544 


Cepbal Fund 
Barclays Life Assur. Co. Ltd. 
S2 Romford RiL, E7. 

Sarctgtnnds 

cKSfeSZLT””! 

Piopeny 

hneroatjonai— 

Managed. 

ESfe Aeann.— . 

Do. Initial 

Gill EdgPensAcc — 

Do. Initial — . 



Ind. Pen. BaJmed— 
urn. Pea Deo. Adorn.. 

Prices *! Sep L_lL 
Group Pensoo Funds 

FamRy Assurance Society 
(Set Pined Savtagx Grraqi) 

Assicuraximd GENERALI S^lA. 

117, Fenchorcb SL. EC3M50Y. 01.4880733 
IMI. Managed Bond— IU23 U8.ll _...| - 

General Portfolio Life Ins. C. Ltd-V 

■Crossbrook SL, Chedwnt, Herts. WahtemX 31971 

Portfolio Fd. Acc ( 1702 

Portfolio Fd. Init- — I 1592 „ 

Gresham Life Ass. Sec. Ltd. 

2 Prince ofWMes Rd, BYnontlL 

G.L Cash Fund 

G. L Etaidy Fund— — D3J.9 
G.l_ Gilt Food 

G.L Ind. Fund 

GLL Ppty. Food |12L4 

Growth ft Sec. Life Ass. Sec. Ltd.? 

Weir Bank, Bray rav-Thames, Berks. 062834284. 

Flexible Finance 1 U3. r 

I anrih a tW Secs.— — J 
Lan*ankScs.Acc-J 
G.AS.SWJerFd. — I 
Guardian Royal Exchange 
Royal Exchange, E-C3. 
i A nurm ce 

SS-flh^ 

_ T . JlriBW 

Do. Accum. 

Equity InMiaL... 

Do. Accurh.— — 

Fixed lie. InhfaL. 

Do. Accum.., — - . 

InternaUnial InKUL- 

Do. Accun. 

Property initial i 

Do. Accum. 

Oenoatlallbl. 

Do. Accun.— 

GRE Penhx» __ 

Pros. Managed MW 

SSSStSfc 

Pens. Fixed InL Acc.. 

Pens. (Ml Initial 
Pens. irtl. Ace. — — 

Pens. Prop. WfiS — 

Pens. Prop. Acc. 

Pens. Depos. Initial 
Pens. Depos. Acc. — 

Haiti bro Life Assurance Lnaitedf 
7 OW Park Lane, London, W1 
. Flxrd InL Deu-- 


— Property (Cap) 1 

— Da (Atonn) ____ 

osilCCsp) 



Peosioa Managed — 1252 

Bb^R 

PeostanCash— — 103.4 


225797L 


+ra - 


Jffl 

mi 


AMaoce International D< _ 

Daily WsL SepL 1921 0.0 ^ 
Arinithnat Securities (C Z 

P.a Box 284, SL Heller, Jme> _ 
East & Inti. TsL(CI)-P24.'- _ 

GoVtSecs-TsLCcia^^ 

""Has* 

Bank of America Intern — 
35 Bocdevart Rival. Luxemb»* 
WMI west Income— JIEODUH 
Price at SepL U- Next 9 — 

Bangue Bruxelles LamfaJ^ 
2, Rue De la Regence B 1W” 
RentaFund (US$58.79 _ 

Barbican’ Managers (JcthTeJ 
P.a Box 63, SL Hefler, Jfr_ 
Barb. InL Fund .96.4 _ 

Barclays Unicom Intern—. 

1, Charing Cross, SL Hriler, Je(14c 
Overseas ■ ncome — [ 

Unldollar Trust 

Unfcond Trust | 

LThonus 
uracorni 

Do. AusL 

Do. Grtr. Padric_. 

Do. Inti. Income 1333 cn 

Do. Isle of Man Tst — UCl 
Do. Manx Mutual |443 

Bishapsgate Comnwi!i?f| c 

P.O.Box 42. Douglas, I ra.M. _ 

CQUlff ■^roL 1 l -“Ipli? 

CANRHO v?epL I_p3l7 <**• 
On^uliy tewed at SMrad <0 

Bfehepsgate Progressive^ 
9. Btebopsgate, EC2N 3AD S 

Bridge Management Lti^fH 
GPO Bo. 590. Hong Kong 

Wppw W-I^Tiy-lusoa^^Fg 

S ritannia/Sch lenn ger Je^i 
Britannia Tst. MngmL ™ 
30 Bath SL, SL Heller, Jersey, 
n c |ub DenoeriMted Fc 

Has ST^ Bf. aocl 

StteflM DmntaaM M»- 

Growlli Invest 461 

Far East* InL F±__ m.0 

ssis^x. a? - 

’ft.. £10fi2 

Wr Deah_ 





LI 

23 


U 

55 

Tj. 


45 

33 

U 

ZA 

-I 


a 






8.1 

tt. 

5J 

isl 

1355 
ffljO 
25 
LB 
U 
7.7 

. 9A 

m . 

<5. 
M 
t 


ft I 25 


Sun AUtanee Fund Man gin t. Ltd. 

Sui AlHave House, Harshran. 040364141 


— Sun Alfiance LhtKed Life Ins. Ltd. 


ScMesinger intenatinna^ 1 ^ 
4LLa Motte SL, SL Hener. Jc~ 
Am. Investment,’.—.. 

Far East Fond ‘L 

GiU Fund 

Inti. FA (Jersey! ■— . 

Am. Operate U 


a e mti 



Deposit C 
Do. (Am 
American 
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if 
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loiaGaihiMt. 
5 EttUKttCci*. 
Equity* Law 5 
Gen. Accident 

G.R.E. 

Han*roLHe5p 

K&S 

Legal 4 General. 
Lon.iMan.5p 
twiw manzau 
MKhMetM-nU 
Mint HMgs. 20 p 
MorafC^ZOp 

Pearl 5p 

Phoenix _____ 

Provident 

Prudential 

Refuge 5p 
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S«JgwidclOp_ 

Stenhouse 
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Sun Life 5 d 
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155M 


108 

23 

434 

906 

204 

265 

238 

472 

12 W 

91 

232 
880 

233 
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ttPanAthsSSp 
Kotax {Lon.)... 
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4.33 
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fif75 
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4.9 

1387 
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MM 

28 
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f76 — 2$ 
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53—43 

3.4 — 180 

6.4 93 146 
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98M « 

- 23 

4.4 _ 240 

5.7 - 63 

83 73 14% 
56 9.9 160 

, 5.9 10.4 575 

lz 2i * M 
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0- 
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66 - *45 
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7 J 12 65 

7.4 (9L37 397 
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Ifl 94 U 227 
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IO 

2JJ136 52 M2 
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4.4} 4 J 81 037 
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43 
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MOTORS, AIRCRAFT TRADES 
Motors and Cycles 


[Daejan (Kid 
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EsttiAgency. 
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Fed. Land 
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CL Portland 58b. 
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(Greenaut5p._. 
GitymatEttLlOa 
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Kent (II. P.) 
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[Traffonl Park— 
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13 231729 89 62 ftdarlnv— 
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221 28085 240 163 Do. Can. 
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28 63 
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70 

31 
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B7 
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Cwmnea Brea.! 
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Jacobs T J.l.)20p 
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-1 
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25 
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34 
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3J 
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165 

3Sft 


3.78 

32 

14 1 

41 

+1 
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3J 
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+2 
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3.7 
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-5 

38 

fl.9 

3.4 

59 
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42 
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Hartwells 
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.ftnteCwLlOp. 
Perry (H.) Mtrs-J 
tokOL&JJlUr. 
[Tate of Leeds- 
65 IWestern Mir. — 


mu 


^r 



15 

s* 

W* 

a 1120 

§| NEWSPAPERS, PUBLISHERS 

«J5XJ 



AM 
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A.4 14 3 19 
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TooSmilW- 
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52 Trlehrs— — 58 
90 Frrer&New.fl. 3M 
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, ___ Unflever^^ 506 
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> Valor....—. 48% 

1 WnenlOp 29% 
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79 WanlfT.WJ- B% 
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58 ttabanRAagl 
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37 24 WlOdMlfitt 
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DgflyMaS'A’SOp.] 
E. NHd. AfHed’A'] 
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36 
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31 

I 2 

. 87 . 

63 jq5%}£64 

87 
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NOTES 


Vtim ottonvto Indated, prices and net tfhrtdflndi are to junto and 
dwcHDhatlOBSawZSpL Estimated pricr/earolngs ratios and covers are 
bmed on latest sonuri reports and accoureirad, where passibir, are 
updated on hrifenriy figures. P/Es are taka dated on “net” 
dfatriMlea basis, ranrings per stare bring computed on profit After 
taxatlM and unrelieved ACT where appUcafale; bracketed figures 
indbatf 10 per cere or more tfiflerence If cakutoted no “nd” 
dbtritaflbM. Covers are based on “M aftma a" dtetifiulon: this 
compares gran dMdend costs to profit after larot fan, exduftog 
except fa n s l profittliosics but factodtog estimated extent otofhettefte 
ACT. Ytekit are based on middle prices, are gross, adkated to ACT of 
30 per cent and alow for vafac of declared dis tri b utio n and riftds. 

♦ *Tap Stack. 

"• Highs md Lows narked thus ham beeo abutted la allow for riftds 
issues for e ash. 

t interim since Increased or resumed. 

♦ Interim since reduced, passed or deferred. 

It Twrtret la iwhcaMufe on oppHcatfaa. 

♦ Figures or report awaited, 
tl Unfisted security. 

$ Price a time of suspension. 

Indicated dividend after pending scrip and/or rights issue: cover 
relates to previous dividends or forecasts. 

♦ Merger hid or reorientation fa progress. 

♦ Not comparable. 

♦ Same interim: reduced final aadfar reduced candngs 
Forecast dividend; cover on emntogs up d a ted by fattest Interim 
statement. 

Cwer allows for converetoa of shares not now nftdng for dMfends 
or rafctog only for restricted dMdend. 

Cover doe* not afiow far stares wfhdi may ato rank far ritoUndat 
a future date. No P/E ratio usually provided. 

V Exckaflng a final dividend derivation. 

♦ Regional price. 

No par value. 

H Yield based on assunmtfan Treasary Btt Rate stays u nchanged wiffl 
naurtfa ri stock, a Tax fret, b Rgprta based 00 prosnechnwoewr 
official estinmte. c Cents, i Dividend rate paMorpfaiblp on part of 
capital: cover based on dividend on M capttaL ■ Redengition yield, 
f Flat yield, g Assumed dMdend sod yield, b Assumed dividend and 
yield after scrip Issue. J Payment from capital sonroes. k Kenya, 
or Interim Ngher than previous total. ■ Rights issue pending. 
9 Earnfags based en prellmhwy flgwra. s DMdend and yield enefafte 
a special payment, t Indicated dMdend: cover relates to previous 
■Mdeml, P/E ratio based on latest annul earnings, u Forecast 
dMdend: cover based on previous year's mhp. * Tax free op to 
3Q> In the £. w Yield allows tor cunetcydaw. y DMdend and yield 
based on merger terms, x DMdend and yield Indude a special payment: 
Cover does not apply U specU payment. A Net dividend and yield. E 
Pre fe rence dividend passed or deferred. C Canadian. EMInhnam 
tender price. FDfvWeod and yield based 00 prospectus or oUmt official 
B fl fatetes far 1979-80. G Assured dividend and yield after pending 
scrip andfar rights issue. H DMdend and yieU based on prosperim or 
other official estimates for 19B0-SL K Ffgwes based on ^n sptTf r ^ 
nr other offldal estimates for 1979-80. H DMdend and yield based on 
prospectus or other official estimates for 1980. K Dividend mid yield 
based on prospectus or other official estimates for 198L P Figaros 
based on irapectus or other official estimates for 19804CL 8 GroSr 
T Figures assarted. Z DMdend total to date. 

AbfaniaUons: ft ex dMdend: k ex scrip tome; jt ex rights; re ex 
ail; xR ex capital dMri b ntfan. 
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Public spending steady 
while GDP falls by 2% 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


CENTRAL and local govern- 
ment spending, has so far held 
up to about the recent record 
levels, while the brunt of the 
deepening recession has fallen 
on private industry and on pub- 
lic corporations. . 

Central Statistical Office 
figures published yesterday 
snow that economic activity, as 
measured by real Gross Domesic 
Product, fell by ll to 2 per cent 
between the first and second- 
quarters of this year. 

The figures highlight the con- 
trast between the experience of 
the public and the market sec- 
tors. Industrial production fell 
by 3 per cent in the period and 
services output also dropped, 
but there was a decline of only 
4 per cent in general govern- 
ment consumption. 

, The latter consists of current 
sending on goods and services, 
notably manpower, and excludes 
both xed investment, which has 
been falling sharply, and trans- 
fer payments, such as social 
security benefits, which have 
been rising rapidly, 

^ Over the lorg term, general 
Government consumption has 
risen only fairly slowly;. But 
in the last year it has been 
more resilient than other forms 
of activity. For example, the 
current spending of central and 
looet government in the first 
half of this year was 1.1 per 
cent higher than in the same 


ECONOMIC ACTIVITY 

Industrial 
and commercial 
Gross companies, 

Domestic trading profits, 
Produebaverage net of stock 
estimate appreciation 

(1975=100) £m. 


1977 

105.1 

16£32 

7978 

108.4 

79.422 

1979 

109.9 

21,755 

1979 1st 

10&2 

4A73 

2nd 

171.5 

5,568 

3rd 

109.4 

. 5,671 

4th 

110.8 

5,843 

1980 1st 

109.7 

6.103 

2nd 

108.0 

6.464 

All figures seasonally adjusted. 

_ Sour-cc Central Statistical Office. 


period of 1979 while Gross 
Domestic Product was 1-6 per 
cent lower. 

These figures are likely to 
reinforce the complaint of 
businessmen that private indus- 
try is having to face most of 
the squeeze, while the public 
sector is gelatively unaffected. 
The main contrast has been In 
the size of pay rises and . the 
Government is now clearly 
determined to contain public 
sector wage rises in order to 
meet its borrowing and mone- 
tary goals. ' 

Despite the pressures on 


industry,- the gross trading 
profits of industrial and com- 
mercial companies seem to have 
been more resilient than sug- 
gested by some recent pessi- 
mistic forecasts. After adjust- 
ing for the rise in stock values 
caused by inflation, such profits 
rose by £361in to £&46bn 
between the first and second 
quarters. 

This rise probably presents 
too favourable a position since 
the total includes the rapidly 
rising profits of companies pro- 
ducing North Sea oil, and is 
before deduction of a rising 
figure for interest payments on 
borrowings. 

Consequently, the underlying 
profitability of manufacturing 
industry is ■ likely to have 
deteriorated considerably this 
year, as has been suggested by 
recent results from companies 
such as GKN. 

Even after the end of the 
British Steel strike, the gross 
trading surplus of public 
corporations dropped by a fifth 
between the first and second 
quarters to £1.25bn. 

The figures also show con- 
sumer spending dropped by 
2* per cent in the quarter from 
its earlier high level though it 
was still only just below last 
year’s average figure. Fixed 
investment fell by 2 per cent in 
the period. 
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Consumers forecast 
to escape worst of 
deepening recession 


BY PETER RIDDELL 


MOST leading British fore- 
casters . believe that the reces- 
sion will last for at least a 
further 12 months and that any 
recovery in output towards the 
end of 1981 will be modest 

A survey of the main official 
and private-sector -forecasting 
bodies shows broad agreement 
about the nature of the reces- 
sion. Industry will be hit far 
more than in the recession of 
1974-75, but consumers will feel 
hardly any squeeze. 

Total output, as measured by 
real Gross Domestic Product, is 
projected on average to decline 
by 2.5 per cent this year, com- 
pared with 1979, and by- 0.4 per 
cent next year. 

Strong pound 

The forecasters have, in 
general, become much gloomier 
about the outlook thaa at the 
end of last year when they still 
expected; the recession to be 
shorter and shallower than that 
of the mid-1970s. 

The present more pessimistic 
view reflects the extent of the 
squeeze being applied by the 
strong pound and by the loss 
of competitiveness in the past 
two years. 


These same fectore are bene- 
fiting the consumer. Average 
living standards, as measured 
by real personal disposable 
income, are expected, at worst, 
to be only slightly below cur- 
rent record levels following the 
15 per cent jump between 1977 
and 1979. 

Comfort 

Consequently, consumer 
spending may show little change 
overall over 1980 and 1981 as a 
whole, in contrast to the 3$ per 
cent fall between 1973 and 1975. 

There is also some comfort for 
the Government in the projec- 
tion that any overshoot on 
public sector borrowing in 1980- 
1982 may be only £2 bn or so 
above the forecast level of 
£S4bn. 

The forecasters are generally 
confident that the 12-month rate 
of retail price inflation will fall 
over the next year from the 
current figure of 16.3 per cent, 
though there is disagreement 
about the extent of any slow- 
down, with a range of between 
9f and 14i per cent projected 
for the end of 1981. 

Details, Page 9 


Big changes 
planned 
by BP 
Chemicals 

By Ray Dafter, Energy Editor 


MAJOR CHANGES are planned 
for BP Chemicals, British 
Petroleum’s loss-making chemi- 
cals subsidiary. They will 
include further cute in staff, a 
move away from production of 
bulk chemicals, and develop- 
ment of overseas business. 

The company, which over the 
past few weeks has announced 
more than 1,000 redundancies 
700 of them in South Wales 
among its 16,000-strong work- 
force, has been hit badly by the 
recession in the chemicals 
industry. 

Its plants are being operated 
at about 55 per cent of capacity 
and only technical constraints 
prevent many production rates 
being lowered further. 

Earlier this month BP 
Chemicals announced an overall 
operating loss of £2m for the 
first half of this year. The 
deficit on UK operations was 
£34 m. 

Mr. Len Burch el], retiring 
managing director, says in a 
message to staff today that the 
group is facing its “ biggest-ever 
challenge." All operations are 
being examined on a product- 
by-product basis. 

BP would give no details of 
its plans,- but low-volume 
specialised chemicals are dis- 
tributed in the plastics, pharma- 
ceutical and agrochemical 
markets. 

Mr. Burchell says that con- 
centration on bulk chemicals 
was the company’s original 
charter from its British Petrol- 
eum oil parent, which was look- 
ing for a captive outlet for 
naphtha. 

This policy had proved to he 
a weakness in today's circum- 
stances. “That weakness can 
only be cured by a substantial 
change of company shape.” he 
says. 

Vulnerable 

As a remedial step, BP 
Chemicals is planning to modify 
its ethylene plant at Grange- 
mouth, Scotland, to- use less 
naphtha, as a raw material, and 
a higher proportion of heavy 
gas feedstock. 

It was also possible, Mr. 
Burch el says, to increase the 
use of gas at the cracker at 
Wilton, Teesside, which is 
jointly owned with Imperial 
Chemicals Industries. To these 
ends, BP Chemicals hopes to 
aln access to -gas carried in the 
iroposed North Sea gas-gather- 
.pipeline. 

Mr. Burchell says the com- 
pany is also "vulnerable” 
because 65 per cent of its sales 
are in the UK and thus tied to-) 
the domestic economy. The 
chemical industry say this as 
a hint that BP Chemicals would 
be following its recent Euro- 
pean acquisitions with a further 
expansion of overseas interests. 

On. redundancies, Mr. Burchell 
says that “numbers must be 
reduced substantially/* afid 
there is an overriding need to 
bring BP Chemicals out- of 
recession as a “sound, progres- 
sive and leaner company*” ■ 

It is expected that substantial 
cuts arc to be made in the com- 
pany's London headquarters, 
which currently accommodates 
TOO staff. 
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U.S. industrial group makes 
‘acceptable’ offer for Fodens 


BY JOHN GRIFFITHS 

RECEIVERS at Fodens. the 
Cheshire lorry manufacturer, 
said yesterday they had had an 
“ acceptable ” offer for the com- 
pany as a going concern. 

It has been made by PACCAR 
Inc- of Seattle, an industrial 
group whose interests include 
the manufacture of Kenworth 
and Peterbilt heavy-duty trucks. 
These occupy a similar niche at 
the premium end of the North 
American lorry market as 
Fodens in the UK. 

Fodens is expected to continue 
to build its existing range of 
lorries for the UK and Europe, 
but in addition Kenworth 
models are likely to be manu- 
factured at the plant 

No details were given of the 
size of the offer. But when 
Sir Kenneth Cork, the Cork 
Gully Receiver, moved into 
Fodens' Sandbach plant in July, 
he indicated that at least $30ra 


was being sought. 

0 Sir Kenneth said yesterday 
the offer was subject to con- 
tract, “but I do not believe 
there will be any bitches.” The 
deal is expected to be completed 
in about three weeks. PACCAR 
issued a brief statement in 
Seattle saying only that it was 
negotiating the purchase. 

Main attraction 

While Peterbilt trucks are 
sold exclusively in North 
America, Kenworth models are 
exported to about 70 countries, 
mostly in the Middle East, 
Africa and Australasia. 

PACCAR had been looking 
for a base from which to 
expand into Europe for some 
time. Before Fodens came on 
the market it had been investi- 
gating European sites for 
assembly from UE.-produced 
kits. 


PACCAR is believed to have 
been attracted to Fodens 
primarily because of its modern 
assembly facilities, which are 
being use at only 25 per cent 
of their animal single-shift 
capacity of about 6,000 units a 
year. 

On - a two-shift system, 
capacity could be almost 
doubled to 10,000 units a year 
and the site has room for fur- 
ther expansion. 

PACCAR’s offer was wel- 
comed last night by the 2,000 
workforce. Mr. Richard Phillips, 
Fodens’ general manager of 
marketing, described it as offer- 
ing “an outstanding solution"' 
to Fodens' problems. 

Apart from trucks, PACCARTs 
interests include the manufac- 
ture of railway and mining 
equipment Last year it 
reported net profits of about 
8120m (£50m). 


World accounting norms sought 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


THE International Accounting 
Standards Committee, the body 
which seeks to set international 
corporate accounting standards, 
has offered to co-operate with 
the United Nations in setting 
accounting and disclosure rules 
for multinational companies. 

The committee, which is 
backed by the professional 
accounting bodies of most 
Western countries, is planning 
a similar overture to the 
Organisation for Economic Co- 
operation and Development, the 
third international body which 
has sought to repair the stan- 
dard of multinational com- 
panies’ accounts in recent years. 

The committee’s moves come 


as the United Nations is draft- 
ing a code of conduct on dis- 
closure for multinationals. They 
follow a series of contacts over 
the past year between all the 
bodies, during which it has 
become clear that each favours 
closer liaison. The committee's 
hope is that some form of co- 
operation with the international 
political bodies will improve its 
own standing, while removing 
any possible causes of conflcL 
A report from the committee 
to the UN’s ad hoc Inter- 
governmental Group an Inter- 
national Standards of Account- 
ing and Disclosure suggests that 
the group may wish to review 
the committee’s work on a 


regular basis. In turn, the com- 
mittee offers to submit periodic 
progress reports to the UN 
body. 

In a separate move, the com- 
mittee has asked member 
bodies to make formal 
approaches to 10 leading multi- 
nationals in each country 
requesting that they make 
reference to international 
accounting standards hi their 
annual reports and accounts. 
Few multinationals do this, and 
the committee is concerned that 
initial support from stock 
exchanges around the world has 
produced little tangible im- 
provement in companies’ 
accounts. 


Ford warns of import 
threat to EEC car jobs 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


INCREASES in car imports— 
mostly from -Japan^-by- the 
Nine EEC countries could cost 
133,000 motor industry jobs by 
1985, according to a report 
submitted yesterday to the 
European Parliament’s Exter- 
nal Trade Committee, 

Indirect employment would 
suffer by at least an equal 
number, making 260,000 jobs in 
total, it was claimed yesterday 
by Ford of Europe, which com- 
piled the report 

“This poor outlook for jobs 
will also he - -worsened . by 
declining European imports 
and productivity improvements. 
In total, 560,000 jobs and job 
opportunities could be lost in 
the European auto-sector by 
1985.” 

Ford suggested that half this 
would be caused by a ris® 
non-European imports. By 
1985, car imports into Europe 
could total 3m, up 2m from 
1979. Traditional European 
manufacturers will be supplying 
only 8.4m cars or less than 
three quarters of total Euro- 
pean sales — down from SO per 
cent last year. 

The report maintained that 
the Japanese would be mainly 
responsible because by . 1935 


some l.9m Japanese cars would 
be diverted towards Western 
Europe, so long as access was 
not limited, compared with 
786,000 last year. 

The Japanese question took 
up most of the three-end-a-half 
hour debate at yesterday’s 
meeting of the Coimnittee. The 
underlying objective, however, 
was to find- ways for the EEC to 
develop an agreed policy for 
the motor industry. 

The European-based car 
makers want, among other 
things, European Community 
funds to be made available at 
low interest rates for research 
and development projects. The 
industry cannot generate suffi- 
cient profits to cany out essen- 
tial projects, claimed Mr. Ian 
Fraser, of the liaison committee 
of European car manufacturers. 

The European motor industry 
repesentatives were warned by 
Sir Fred Catherwood, the com- 
mittee's chairman, that they 
would have to make a powerful 
case, based on sound and very 
detailed arguments, before the 
committee could recommend to 
the European Parliament that it 
should go to the Japanese and 
ask for changes to- existing 
trading 'agreements. 


Continued from Page 1 

Gulf war 


Gulf. London underwriters in 
insurance companies and at 
Lloyd’s are planning to increase 
insurance premiums on cargoes 
in ships travelling, to Iran ; by 
300 per cut . ... 

Earlier this year, insurance 
companies quadrupled the war 
rate from lOp for each £100 of 
-the ships’ .value travelling to 
Iran . — - - 

British ships are known to 
be in die area of the fighting. 
A P and O cargo ship, the 
Strathfifie. 17,350 tonnes, was 
reported to have been hit by 
bullets ‘ over ' the weekend. 


Continued from Page 1 


Massey 


will be invested- An adfcBtional 
U-S.$100m is in sight There 
remains a gap of U&$20tfen udih 
only one apparent means of 
filling it— involvement by 
governments.”' 

Massey needs the equity 
finance to offset U&$L7Zbn of 
debt whose Interest costs have 
led to operating losses and 
whose bank covenants will bow 
almost inevitably be breached 
on November 1. 


Tax change 
on traded 
options 

By Ian Rodger 

THE Inland Revenue has made 
a significant tax concession to 
the traded options market 
Hie writer (or seller) of a 
traded option* which gives the 
buyer right to purchase shares 
at an agreed price at a later, 
date, will now be able to claim 
capital gains t ax relief on the 
cost of a subsequent . purchase 
of another option to dose the 
Initial position. 

Mr. Nicholas Goodison, Stock 
Exchange chairman, said: “This 
change, together with the action 
already taken by the Govern- 
ment in the Finance Act, clears 
the way for traded options to 
become a more important force 
in the UK stock market” 

The Stock Exchange has 
modified its regulations on 
option writing after several 
months of talks with the Inland 
Revenue, which has confirmed 
the tax interpretation. 

The 1980 - Finance -Act 
abolished the provision whereby 
a traded option was treated as 
a wasting asset for capital gains 
tax purposes. As a result of 
this change, the full acquisition 
cost is allowable in computing 
the gain or loss which arises on 
disposal. 

The change applied to options 
abandoned or otherwise dis- 
posed of after April 5, 1980. 


Weather 


UK TODAY 

CLOUDY start with showers, 
but brightening later. 

London, SJ2. and N. England, 
E. Midlands ' 

Rain at first, dry later. Max: 
ISC <MF). 

S, and W. England, Wales, 
S.W. Scotland, Ulster 
Showers, heavy in places. 
Max. 18C (64F). 

NJ5. Scotland, Orkney, Shetland 
Occasional, rain, fog patches. 
Max. 14C (57F). 

Rest of Scotland 
Rain, clearing from west 
Max. 15C-<59E‘). 

Outlook: Dry . in -south-east 
showers in north-west Tempera- 
tures normal. 
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Basic strengths 
at Tarmac 
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Much better weather condi- 
tions in the early months of the 
year have helped Tarmac to a 
56 per cent increase in interim 
profits at £lL7m before tax and 
an exceptional share dealing 
profit of £L8m_ But the group 
is unlikely to Improve much on 
last year's strong performance 
daring the more important 
summer period, so the increase 
for the year as a whole is going 
to be a lot' more sedate — from 
£38m to perhaps £4 3m. 

Quarry products and building 
products axe Tarmac’s most 
important businesses, account- 
ing respectively for a half and 
a fifth of total profits. Both 
should show reasonable gains 
over the year. Motorway repair 
work i shelplng to offset flat 
demand for new road construc- 
tion, and the general level of 
activity seems to he holding up 
rather better titan expected 
eaziler in the year. Margins 
in these two main divisions are 
being maintained. 

Profits on UK construction 
should also be a bit better this 
year, although Tarmac is stiff 
making very poor returns on its 
anyv iiHl sales of ‘around £300 m 
or so. But the housebuilding 
ride is having a more difficult 
time. The group hopes to sell 
nearly 4,000 homes again this 
year, but to achieve this it is 
having to pat more money into 
marketing and working capitaL 
This will be a big factor in 
pushing up year-end borrowings 
by perhaps £2flm or so to around 
£5 5 m — nothing to worry about 
with shareholders’ funds stand- 
ing at £130m, but adding quite 
a bit to finance costs. Down. 
15p to 282p yesterday, the 
shares are supported by a well 
covered prospective yield of 
around 7| per cent 

Fisons 

Fujobs' pre-tax profits of 
£7.5m in the first half of 1979 
were widely regarded as 
aberrantly low. They would 
have been £4m higher bat for 
strikes, and until the onset of 
recession in April thin year tile 
company seemed to be expect- 
ing to recoup an these lost 


Index feft 7.1 to 4873 


earnings this time. Just how 
much has gone wrong is 
evident from the 1980 interim 
figures, which show only £5.3m 
pre-tax, a good deal less than 
six months' R and D spending.' 

Finance costs are up 70 per 
cent to £5.8an, which suggests 
that working capital has got oat 
of hand, and indeed the man- 
agement has begun “ vigorous 
action" to cut back. High 
interest rates have made 
farmers reluctant to make for- 
ward- purchases of fertilisers 
and agrochemicals, so that this 
side of Fisons 5 business has lost 
the ground . regained in the 
second half of 1979. 

The scientific equipment 
business has been badly hit by 
public spending cuts, end is 
having to export bn very low 
margins to maintain volume. 
The pharmaceutical side, now* 
accounts for 60 per rent of 
profits, despite the continuing 
problems over pricing, but even 
here stocks are too high and 
there is some short-time 
working. 

Unless die background 
changes dramatically* for the 
better Fisons is likely to make 
little more than £10m this year,' 
which on the likely higher tax 
charge would not be enough to 
cover the dividend. In current 
cost terms there will probably 
he a loss, but the group may be 
afraid that a dividend cut 
would leave Fisons vulnerable 
to a hid {although the difficulty 
of disposing of tile fertiliser 
division would be a formidable 
deterrent). On this basis the 
shares, down 7p yesterday at 
205p, yield 1X.9 per cent 

Company profits 

Early this year independent 
forecasters like the London 
Business School and . the 
National Institute 'were project- 
ing a disastrous collapse in the 
profitability of the eompany 
sector. . The share of trading 
profits in national income, net 


of stock appreciation and ex- 
cluding North Sea oil and gas, 
was forecast io fall from a 
normal level of some 10 per 
cent to no more than about 3 
per cent. According to the 
Central Statistical Office, how- 
ever, this collapse is just not 
happening. Not only has the 
CSO revised upwards its 
estimates for past profits, but 
■the first calculation for the 
second quarter of 1980 pub- 
lished yesterday {admittedly in- 
cluding North Sea oil) shows 
no great change from the ex- 
perience of recent quarters. 

On the assumption that oil 
trading profits were probably 
near £2 bn in the April -June 
quarter, industrial and com- 
mercial companies generated 
net trading profits of some 
£SLSbn in the first half of 1980 
against £8.2 bn in the same 
period of 1979. This does repre- 
sent a slight, easing from 10.5 
-to just under 10 per cent of 
gross domestic product, but it is 
scarcely the nosedive 
prophesied. 

One crucial point in explain- 
ing the puzzle is that the 
national income definition of 
trading profits leaves out the 
little matter of interest pay- 
ments. The CSO regards these 
as a share of profits rather than 
a cost, a view which companies 
will hardly sympathise with as 
16-per cent bank base rates hfte 
deeply into their profit and 1ms 
accousis. 

It is also relevant that the 
present squeeze is a selective 
one. concentrated .on the 
manufacturing sector. And with 
stock appreciation sharply lower 
in the second quarter ! reflecting 
the slowdown in private sector 
inflation) the. liquidity squeeze 
began to ease a little. In the 
ApriWune period net bank 
borrowing by industrial and 
commercial companies eased to 
£D.75bn from £2J5hn in Jannary- 
Marcb. Generally it looks as 
though companies have taken 
quite effective measures to 
protect themselves; but if these 
measures include steps like 
dividend cuts the stock market 
may find it hard to tell the 
good news from the bad. 
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Enterprising companies should send for our Fact File 
and decide whether anywhere else measures up. 
Civic Offices. Swindon. Tel: (0793) 26161 Telex* 44833 
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